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Charitable set 

John Barrett on the tennis 
superstars who are putting some 
at their money to good works 
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Computers for all 

A new series starts at the very 
beginning Page VII 
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WORLD news 

Yeltsin calls 
for Soviet 
crisis council 

2tas8bm President Boris 
Yeltsin and leaders of other 
Soviet repoWics called tar cre- 
ation oa an ailr union anti-crisis 
committee to tackle the coun- 
try’s growing chaos. 

The demand followed a pro- 


BUSINESS SUMMARY 

Merged 
satellite TV 
group warned 


Signal to prime minister that victory must lead to united stance on Europe I Inflation 


had. Gorbachev to overhaul 
but not . replace his administra- 
tion, headed by Prime Minister 
Nikolai Ryzhkov, and to ^ah. 
up the leadership of the conser- 


BsbineptPage 24 

Marconi trial ends 

AD charges against defence 
contractor Marconi, three for- 
mer, senior executives and one 
current employee were 
dropped by the prosecution 
at Winchester (Sown Comt 
after a six-week trial. The com- 
pany, two subsidianes andihe 
employees faced 12 charges 
of cheating the Mhdstry of 
Defence over large contracts- 
AD were cleared on seven 
other counts five days ago, . . 

maim rw w™ vom . 

New Indian Prime Minister 
Chandra Shekhar won a parha- 
nifintthy vote of confidence 
wife fl» help of Rajiv Gandhi’s 
Confess Party. Pages 

I*rita«|mrafgrctlon 

Israel's' ftrunigration minister 
YlfchakTeretzcalled for enrbs 
on Soviet immigration, saying 
teat four out of 10 newcomers 
were not Jewish. Religious 
party joins coalition. Page 2 

Typhoon toll 

Another tropical storm threat- 
ened the PMhpphies as the 

deatetoUfomrThescfay'fl 

Typhoon Mike road. to at feast 
270, with mtee-tfagg> Un people 
reported bomeless.: : . - 


®ensed satellite television ven- 
ture, was warned that it may 
not get permiaskm to run its 
new service from the UK, 

The venture farmed from 
the merger of BSB and Sky 
Television, pinna eventually 
to broadcast the service an 
theLaxembonrg-based satel- 
lite, Astra. 

The IBA cautioned that a • 
TMmrdomestic service” on a 
satellite such as Astra would 
require a licence from the new 
independent Television Com- 
mission. Page 24 

VSEL, UKsnbmarine yard, 
plans to cut its workforce by 
1*500 more than announced 
earlier this year. Page 6 

LONDON STOCK EXCHANGE: 
Unsettled trading was ham- 
pered by a breakdown of the 
market's dectromc dealing 
system. After some initial 


FT-SE 1QO Index 

Houriy movements 
2080 

lliifgll 

- awajtwvsoj 
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Hungary » to, scraptmilater- 
aUygs Sov ie t - made grdtmd-te 
ground missiles, all capable ■■-’ 
of carrying nuclear war hea ds, 
hyhkii spring. ; 


T ea c har strass 

aowdypttpfls, aggre ssiv e par- 
ents sad classroom stress are 
lfiaringserioos mental and 
pi$se§lscai8 on teachers* the 
Beafth and Safety Executive . 
warned. Pages 1 


Home owners wbow property 
is compulsorily bought for ■* 
development schemes will 
receive the market value of 
their property pins a payment 
of up to £15,000 - 10 times 
higher than before. Page 4 

Gladlo dissolved 

Germany is to disband its 
branch of the (Radio anti-com- 
munist network, set up among 
Nato countries to mount covert 
anti-communist actfonsin case 
of war. 

Bulgarians march 

Thousands , of Bulg ar ia ns 
marched through Sofia 
de manding the resignation 
of the socialist govern ment . 
and . relief from food shortages. 

US Antarctic mining ban 

President George Buah ini- 
tialled a law indefini t&Iybm a- 

ning mining in the Antarctic. 
Thirty -eight Antarctic Treaty 
nations are due to meet in 
Chile on Monday to decide 
whether to torn the continent 
into an international parts. 

Indonesian earthquake 

Hundreds of Indonesians were 
injured by an earthquake mea- 
suring &2 on the Richter scale. 

French student sit-in 

Dozens of rioters threw rocks 

and fired slingshots at police 

in Paris after a peaceful stt-in 
by about 3,000 Mgh school stu- 
dents near . the Eiffel Tower. 
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uncertainty, the FT-SE Irtdax 
cl&nbed JL2.7 bymidsessioTi 

mi SJwdnte at 2,068.0 
after normal trading was 
resumed. London markets, . 
PkgelS 

VOLKSWAGEN, German car- 
maker, reported a 23 per cent 
Ml in pre-tax profits to ' 
DMLTbn (£587m) in the first 
nine months of the year. 

Page 12 

ELEeTROMJX,world’s leading 
white goods manufacturer, 
said it made no profits for the 
third quarter of the year com- 
pared with SKrtfflm (£6L4m) 
for tiie same period of 1989. 
Page 12 

FUJI HEAVY INDUSTRIES, 
Japanese carmaker, posted 
an Interim pre-tax loss of 
Y49Abn (£197m), passed its 
dividend, and unveiled a 
restructuring plan. Page 12 

THE INDEPENDENT, UK 
national dally newspaper, is 
bringing in two new interna- 
tional shareholders, LaRepub- 
bhea of Italy and El Pais of 
Spain. Page 4 

UFI employees at the ailing 
US news agency have agreed 
to take a 35 per cent pay cut 
for 90 days to save the com- 
pany from hqxridatijon. 

TAIWAN’S economy is expec- 
ted to grow by jrat 5.2 per cent 
this year, down from last 
year’s 723 per cent The gov- 
ernment’s target had been 7 
per cent Page 3 

CHINA will from today 
devalue its currency by 927 
per cent against the US dollar. 
Pages 

MILAN: A strike by bourse 
traders shut down the market 
for the second time in a month 
in a rebellion against the gov- 
. ernmenfs plan far Italy's first 
capital gains tax. 

Former Nigerian oil minister . 
Tam David-West was jailed 
for io years by a military tribu- 
nal for writing off a debt of 
«57to (229m) owed by German 
oil company Sttanes Interofl 

after a contract in 1984. 
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Hurd indicates he 
may enter race if 
Thatcher forced out 


By Alison Smith 

MR DOUGLAS HURD, the 
foreign secretary, yesterday 
Indicated that he might stand 
for the leadership of the Tory 
party if Mr Michael Hesehine 
succeeded in forcing Mrs 
Thatcher out of the contest 

Mr Hurd also signalled to the 
prime minster that her victory 
must be followed by consulta- 
tion with' senior ministers to 
ensure that the government 
had a clearly united stance on 
Europe. 

His message that Mrs 
Thatcher would have to pay 
dose attention to cabinet col- 
leagues was reinforced by Mr 
John Major, the chancellor. He 
said she might be wrong in her 
belief that there would be little 
demand for the “hard ecu”, the 
UK government's alternative 
to the Delora plan for economic 
and monetary union. 

Mrs Thatcher, . on a 
long-standing engagement in 
Northern Ireland, continued to 
be in a determined mood. “I 
believe we shall win and I hope 
we shall win well,” she said. 

Once again, a dutch of cabi- 
net ministers spoke in her sup- 
port and said uie party should 
dose ranks behind the leader 
after the contest 


Challenge to Thatcher .Page 4 

The spell is broken Page 8 

Editorial comment Page 8 

Lex Page 24 


Mr Heseltine, campaigning 
for the Paisley by-elections in 
Scotland, vigorously rejected 
the suggestion that his plans to 
reduce the poll tax by transfer- 
ring education expenditure to 
central government would lead 
to increases in income tax. He 
held out the prospect of lower 
income tax and increased pub- 
lic spending, on the basis of 
the government's own esti- 
mates of economic growth. 

Mr Hurd, who proposed the 
prime minister’s nomination 
last week, ruled out the idea 
that he might challenge her 
and said he believed she would 
win on the first ballot. But 
asked whether there were no 
circumstances in which he 
would stand, he replied: 
“Against her." 

The prime minister’s side 
fear that in spite of Mr Hurd’s 
expressed support for her. tee 
prospect that he might stand 
could encourage some MPs to 


abstain rather t han vote for 
her in the first ballot. 

The supporters of Mr 
Heseltine, however, pointed 
out that MPs who wished to 
see Mr Hurd as a candidate 
should vote for Mr Heseltine in 
the first ballot, to force a sec- 
ond round of voting. 

In a speech in Yorkshire, Mr 
Hurd said that the first task 
after the contest would be for 
the prime minister and the 
cabinet “to consider how to 
draw the threads of our policy 
on Europe together unmistaka- 
bly and rally the party and the 
country behind us." 

He repeated that he agreed 
with much of Sir Geoffrey 
Howe's analysis about Britain 
in the community but dis- 
agreed with his conclusion that 
the policy could not be effec- 
tively carried through by Mrs 
Thatcher. 

Mr Major, who seconded the 
prime minis ter, also refused to 
rule himself out of a later stage 
of tee contest if Mrs Thatcher 
were no longer a candidate. 
However in an interview on 
Channel 4 news, he said she 
might well be wrong in her 
view that the “hard ecu" would 
hardly ever be used. 



Douglas Hurd in Leeds yesterday, where he ruled out 
the idea of standing ag ains t the prime minister 


US seeks vote this month on use of force In Gulf 


By Lionel Barber, in Washington and Victor Mallet in London 


THE US is ready to seek a UN 
resolution this month authori- 
sing military action against 
Iraq. 

A Goal decision, however, 
will rest on soundings with 
other security council mem- 
bers, said senior US officials. 

Mr James Baker, US secre- 
tary of state, began intensive 
talks in Brussels yesterday to 
gauge whether the security 
council would endorse the use 
of force if economic sanctions 
failed to pe r suade Iraq to with- 
drew from Kuwait. 


Mr Baker's talks coincide 
with a visit to Europe and the 
Middle East by President 
George Bush and with a six- 
day US-Saudi Arabian military 
exercise in the Gulf, code- 
named imminent Thunder. 
Iraq has called the exercise an 
“act of provocation". 

In London, Mr Archie Hamil- 
ton, armed forces minister, 
said Britain was putting fur- 
ther army units and two mine 
counter-measure vessels on 
standby. 

Mr Baker would like to see a 


resolution submitted to the UN 
before November 30, when tee 
US yields the chairmanship of 
the security council to Yemen, 
which Washington does not 
consider to be an ally in the 
Gulf crisis. US officials at the 
UN in New York, however, 
have cautioned that a resolu- 
tion cannot be forced through 
without risking a backlash 
from other council members. 

The UN resolution is increas- 
ingly seen as a vital element in 
persuading the Democratic 
majority in congress to commit 


itself more wholeheartedly to 
Mr Bush’s Gulf policy. 

The Soviet Union and China 
have signalled they are 
unlikely to block such a resolu- 
tion, according to US officials. 
But Mr Yevgeny Primakov, 
President Gorbachev's chief 
Middle East envoy, called this 
week for a delay to give time 
for negotiations with Iraq. 

Mr Baker said: “1 am told 
that during the course of mak- 
ing those statements he 
pointed out that he was speak- 
ing for himself." 


President Kosai Mubarak of 
Egypt, an important figure in 
the multinational alliance 
against Iraq, has urged the US 
to delay military and allow 
“two or three months to try 
and achieve peace". 

Jimmy Burns adds: Employ- 
ees of British companies who 
have been helping build an 
administrative palace for Presi- 
dent Saddam are likely to be 
held against their will once 
their contracts have expired. 

Bush media blitz. Page 2 


may have 
peaked at 
10 . 9 % 


By Edward Balls and 
Michael Smith 

UK RETAIL PRICE inflation 
appears to have peaked at 105 
per cent in October and should 
now be on a downward path in 
spite of a rise in the underlying 
rate. 

The retail prices index rose 
by 0-? per cent in October, leav- 
ing the annual inflation rate 
unchanged from September. 
Excluding mortgage interest 
payments and the community 
charge, however, the underly- 
ing rate rose to an annual 8.3 
per cent from 8J per cent the 
previous month. 

Yesterday's figures mean 
that more than 35,000 UK 
employees of Ford in the UK 
will receive a pay rise of 13.4 
per cent, by far the biggest 
increase won this year by any 
large group of workers. The 
rise results from a two-year 
pay deal agreed last year and 
could set a target for other pay 
settlements. 

Mr John Major, the chancel- 
lor, reacted by warning 
employers not to negotiate pay 
settlements “around" the rate 
of inflation. 

Speaking on BBC Radio 4's 
The World At One programme, 
he said: "They should negoti- 
ate on productivity, on what 
the firm can afford and on 
future job security. If they 
enter into wage settlements 
they cannot afford, people will 
lose their jobs." 

Mr Major said he was “confi- 
dent" that the headline rate at 
10.9 per cent had peaked and 
would begin to fall. However, a 
Treasury spokesman said "it 
may be a feiv months before 
underlying inflation is seen to 
be firmly on a downward 
trend’’. 

Mortgage interest rate cuts 
and lower petrol prices should 
reduce inflation in November. 
This month’s 0.9 percentage 
point fall in mortgage interest 
Continued on Page 24 

Ford pay 13.4% rise. Page 6 
£2bn debt repayment, Page 6 
Editorial comment. Page 8 
Currencies, Page 13 
US economy. Page 24 
Lex, Page 24 


Day to take over at PowerGen 
after resignation of Malpas 


By David Thomas, Resources Editor 


SIR Graham Day became _ 
chairman of PowerGen y ester- c 
day after the sudden resigns.- < 
tion of Mr Robert Malpas, ' 
whose departure was seen as a 1 
further blow to the acci- > 
dent-prone programme to pri- l 
valise the electricity industry. c 
Sir Graham was a PowerGen 
noDrexectrtive director and is r 
chairman of Cadbury- i 
Schweppes and of Rover, s 
British Aerospace's car subsid- a 
iary. i 

PowerGen is due to be priva- t 
tised in February and the gov- 1 
eminent and the company i 
refused to discuss Mr Malpas’s C 
departure other than to say t 
that it followed “a review of i 
the role of the chairman in the 
company’s affairs”. I 

However, it is understood 3 
that PowerGen's board bad felt s 
a growing lack of confidence In v 
Mr Malpas, who joined the C 
company from British Petro- j 
leum, where he had been a i 
group manag in g director. t 

Mr John Wilson, electricity a 
analyst at UBS Phillips & t 
Drew, described the timing as 
unusual and said: “It won’t p 
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help the privatisation of Pow- 
erGen at alL” 

Sir Graham is likely to 
reduce his commitment to Brit- 
ish Aerospace, but not his role 
at Rover. He is expected to 
spend one or two days a week 
with PowerGen, compared with 
the three or four days which 
Mr Malpas gave to the com- 
pany. It is thought that Sir 
Graham will give less time 
than Mr Malpas to the com- 
pany’s day today affairs. 

This could increase the 
power of Mr Ed Wallis, the 51- 
year old chief executive, who 
spent all his previous career 
with the Central Electricity 
Generating Board. PowerGen's 
predecessor. Mr Wallis is 
increasingly well-regarded in 
the City, although some doubts 
are still held about his lack of 
broad commercial experience. 

It is understood that Mr Mal- 
pas, 63, who was paid about 


£150,000 a year, will be compen- 
sated. Neither the Energy 
Department, which owns Pow- 
erGen, nor the company would 
say by bow much. 

In the summer, Mr Malpas’s 
reaction to interest in buying 
PowerGen shown by Hanson, 
the UK industrial conglomer- 
ate, brought his differences 
with the board to a head. Some 
insiders felt Mr Malpas did not 
express the company’s opposi- 
tion strongly enough or give 
sufficient support to the alter- 
native proposal for a manage- 
ment buy-out. 

Some people believe that Mr 
Malpas also clashed with Mr 
Wallis, although others say the 
two very different men worked 
well together. 

Mr Frank Dobson, Labour's 
energy spokesman, said he 
would call for a full explana- 
tion from Mr John Wakeham, 
energy secretary, in the Com- 
mons on Monday. “He must 
have had to agree to the new 
appointment," Mr Dobson said. 

Neither Mr Malpas nor Sir 
Graham was available for com- 
ment yesterday. 
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Earlier this week Kenneth Clarke opened the National Curriculum Council's 
new Headquarters in York. 

When considering where to locate its Headquarters, the NCC found 
that York scored the highest marks: 

• Only 1 hour45 minutesfrom London Y^ • School leavers with 

• Excellent direct rail links to all academic qualifications 

major regional centres S amo "9 the countr y' s best ^ 

• Operational savings of £9.3m over 0 Unrivalled quality of life 

10 years compared with London 'f ,ow ^ ving costs ^ 

So why not put York to the test too? 
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INTERNATIONAL NEWS 


Bush launches media blitz 
in bid to sell Gulf policy 


By Lionel Barber in Washington 


PRESIDENT George Bush has 
launched an all-out public rela- 
tions offensive aimed at selling 
his Gulf policy to the American 


public, the climax coining next 
visit to 


week with his televised 
US forces in Saudi Arabia. 

The media blitz follows a 
slump in Mr Bush's approval 
rating and a belated recogni- 
tion that the White House 
blundered by not winning over 
senior Democrats in Congress 
before deciding to doable the 
number of troops in the Gulf. 

Mr Bush gave a prime-time 
interview with Cable News 
Network on Thursday night; 
and on Monday, Newsweek 
magazine will publish a 1,000 
word article (apparently 
penned, by General Brent Scow- 
croft, his national security 
adviser) in which the president 
will set out why the US is con- 
fronting Iraq with the biggest 
and fastest overseas military 
deployment since the Second 
World War. 

Mr Bush has been stung by 
criticism that he has failed to 
present his message clearly. 
This week, US newspapers 
listed excerpts from speeches 
by Mr Bush and Mr James 
Baker, US Secretary of State, 
in which they set out a multi- 



George Bush: stung by attacks 
in Congress and the media 


tude of reasons for the troop 
deployment and the possible 
use of force. 

Since the August 2 invasion 
of Kuwait, these have included 
“oil," “dealing with Hitler 
revisited," “protecting a New 
World Order," "fighting naked 
aggression," “preserving the 
American lifestyle" and, as Mr 
Baker put it this week, “jobs". 

The a dminis tration hopes to 


cement public opinion by 
showcasing Mr Bush in the 
role he loves best leader of the 
western alliance striding 
around the world stage along- 
side the likes of President Gor- 
bachev, Chancellor Kohl and 
Mrs Margaret Thatcher. 

Network television will 
cover Mr Bush's weekend stops 
in Czechoslovakia and Ger- 
many, stepping up their efforts 
during his visits to Paris for 
the Conference on Security and 
Cooperation in Europe and the 
Thanksgiving address to the 
troops in Saudi Arabia. 

White House advance teams 
have spent hours working on 
the best available set for televi- 
sion, knowing that their efforts 
will be measured against the 
heights achieved by former 
President Ronald Reagan dar- 
ing his European tours. 

However, all this will be to 
little avail nniAss Mr Bush suc- 
ceeds in convincing Congress 
to swing its full support behind 
the Gulf policy and the possi- 
ble use of force. So far, adverse 
commentary in the press, tele- 
vision and among politicians is 
that he has yet to persuade 
Americans of the need to suffer 
thousands of casualties In 
order to liberate Kuwait 


Gatt and Gulf overshadow 


celebratory European tour 

Peter Riddell looks at transatlantic differences 


P RESIDENT George Bush 
arrives here this morn- 
ing at the start of a 
European visit intended to cel- 
ebrate the end of the Cold War 
and the achievement of wbat 
he has called “a Europe whole 
and free." But the trip will be 
overshadowed by strains in 
transatlantic relations and by 
uncertainties about what the 
US's role in Europe should now 
be. 

There will certainly be no 
shortage of celebrations - 
later today, when Mr Bush 
speaks in Wenceslas Square on 
the anniversary of the start of 
the Velvet Revolution in 
Czechoslovakia, when he 
briefly visits the now united 
Germany for the first time 
tomorrow, and for the follow- 
ing three days in Paris, when 
the far-reaching treaty to 
reduce conventional arms in 
Europe is signed and when the 
34-nation Conference on Secu- 
rity and Co-operation in 
Europe (CSCE) is given more 
substance as a forum, particu- 
larly for the new democracies 
of eastern Europe. 

Yet these successes have 
allowed differences to emerge. 
In particular, what is the US’s 
role in Europe to be now that 
it is no longer the vital guaran- 
tor against the Soviet threat? 

For 40 years Nato has been 
the main transatlantic link for 
the US. But for all the earlier 
talk about possible out-of-area 
roles, Nato's command struc- 


ture has played only a periph- 
eral part in the Gulf crisis, 
apart from guaranteeing Tur- 
key. The EC has so far been 
very much a regional economic 
grouping, while CSCE has been 
too amorphous. 

There is talk of broader secu- 


rity arrangements, especially 
Dcliti- 


with EC moves towards pclit 
cal union. But although the 
debate has started, few 
answers have been found, in 
part because of the distractions 
of the Gulf crisis. 

(JS officials also view Europe 
as introspective, focusing on 
German unification, the 
changes in eastern Europe and 
the debate over the intensifica- 
tion of EC economic, monetary 
and political union. 

There are two Immediate 
areas of strain - the Uruguay 
Round trade talks and the Gulf 
crisis. The high-volume propa- 
ganda exchange of recent 
weeks has not only made a 
successful outcome to the talks 
much more difficult to achieve, 
but has also soured relations 
generally. 


F or instance, the original 
plan was that Mr Bush 
and Mr Giulia Andreotti, 
the Italian prime minister and 
current president of the EC 
council, would hold a cere- 
mony in Washington last Tues- 
day to sign a “Transatlantic 
Declaration", underlining com- 
mon values and formalising a 
more regular series of consul- 


tations. But this was put off 
because of disagreements over 
the reference to the trade talks. 
It is still hoped that the decla- 
ration will be issued in Paris, 
but there Is little enthusiasm 
on either side. 

While the US and European 
countries share the same objec- 
tives in the Gulf, there is criti- 
cism in Washington of the 
scale of the military and finan- 
cial commitment so for made. 
Britain apart, no big country 
can be counted on as an 
unqualified backer of the US 
line. 

If war does break out, many 
more voices in Washington 
will be heard complaining that 
American boys are dying for 
oil for Europe and Japan. That 
in turn will not help quick pas- 
sage of any Uruguay Round 
trade deal if one is agreed. 

Over the next few days, Mr 
Bush will in public naturally 
be emphasising the positive 
features of the transatlantic 
relationship - and the great 
successes now being achieved. 
But much of his time in pri- 
vate will be devoted to ensur- 
ing that the current divisions 
do not broaden - that the alli- 
ance against Iraq is taken for- 
ward and that trade disputes 
do not abort closer US/EC ties. 

Mr Bush’s instincts and pref- 
erences are internationalist 
and Atlanticist. But current 
events and doubts both in the 
US and Europe are undermin- 
ing the fine sentiments. 





In Brussels, from left Mr MacSharry, Mr Yeutter, Mrs HUls. Mr Defers, Mr Baker, US EC ambassador Thomas NOes and EC foreign affairs conmnlsstoner Frans Aadriessen 

_ _ _ ^ _ _ _ 


US and EC fail to resolve farm trade reform differences 


By David Buchan and Tim Dickson In Brussels 


THE US the European Community 
yesterday agreed on the pressing need 
to resume multilateral talks on reform- 
ing agricultural trade and protection, 
but foiled to narrow their deep differ- 
ences on the issue. 

At the end of high-level US-EC talks 
here, the two ministers most directly 
involved expressed doubt that the gap 
on form support could be bridged. 

Mr Clayton Yeutter, the US agricul- 
ture secretary, put the chances of a 


form accord in the Gatt at "much less 
than 50-50,” while Mr Ray MacSharry, 
the EC farm commissioner, said he 
could not be optimistic unless the US 
modified Its expectation of getting for 
deeper cuts than the 30 per cent reduc- 
tion offered by the EC. 

The US is demanding a 75 per cent 
cut In internal form support and a 90 
per cent cut in export subsidies. It 
remains unconvinced that the EC pro- 
posal seriously tackles the export sub- 


sidy issue, or that it offers the prospect 
of greater access for the outside world 
to EC agricultural markets. 

Both sides, however, sought yester- 
day to dispel recent fears that the US/ 
EC impasse would precipitate a com- 
plete breakdown in the world trade 
talks, before next month's final Gatt 
summit in Brussels. 

Mrs Carla Hills, the US trade repre- 
sentative, said the 90 minutes spent yes- 
terday fa»Tkiwg about agriculture bad 


Brussels warns agricultural equipment makers 


MAKERS of agricultural 
machinery have received a 
stem warning from the Euro- 
pean Commission about 
restrictive distribution agree- 
ments, used to segment EC 
markets, Lucy Kellaway writes 
from Brussels. 

The commission has 
received many complaints 
about what seems to be a com- 
mon abuse of EC law by mak- 


ers of farm equipment. It 
believes most of the big compa- 
nies are instructing their deal- 
ers to refuse to sell to non-au- 
thorised dealers from other 
member states. 

Such an arrangement is ille- 
gal under EC law, although 
exceptions have been made - 
notably for the car industry, in 
which a closed slug) of recog- 
nised dealers is tolerated. The 


commission has reminded the 
agricultural machinery maters 
that the special privilege does 
not extend to them, and 
intends to take firm action 
against the first proven case of 
abuse of the system. 

The decision to act against a 
long-standing practice shows 
the seriousness with which the 
commission is trying to stamp 
out traditional arrangements 


between manufacturers and 
suppliers that hinder competi- 
tion between member states. 

The commission is con- 
cerned at the progressive 
reduction in competition in the 
European farm machinery 
industry, and so sees its action 
as necessary to ensure that 
customers in one country can 
buy their machines easily from 
anywhere in the Community. 


Oil exports 
lift Canada 
trade surplus 


By Bernard Simon 
in Toronto 


A SURGE In the value of oil 
and natural gas exports to the 
US more than doubled Cana- 
da's trade surplus to C$1.48bn 
(£64 0m) in September, from 
CS679m in August 

Statistics Canada said yes- 
terday that energy exports 
jumped by 56 per cent in Sep- 
tember to C$l.7bn. with crude 
oil shipments rising to C$679m 
from C$327m. 

The agency attributed the 
entire increase in oil exports 
to higher international prices. 
Volumes were unchanged. 

The trade picture was also 
helped by a sharp fall in 
imports to C$10.8bn from 
CSll.lbn, mainl y because of a 
steep foil in motor vehicle and 
machinery shipments, 
reflecting the deepening 
domestic recession. Car 
imports In September were at 
their lowest level since July 
1989. 

Thanks to the higher level of 
oil shipments, Canada's trade 
surplus with the US grew to 
C$2.1bn in September from 
C$1.4bn In August 

It was also announced that 
higher fuel prices helped boost 
Canada's year -on-year infla- 
tion rate in October to 4.8 per 
cent, up from 4.2 per cent in 
each of the previous three 
months. 



The sun sets behind an army gnard loading an M-60 machine gun at a Saudi Arabian air base. 


Shamir bolsters Israeli coalition 


MR Yitzhak Shamir, the Israeli 
prime minister, yesterday con- 
solidated his right-wing gov- 
ernment’s narrow hold on 
power by bringing an ultra-or- 
thodox religious party Into the 
coalition in return for pledges 
to curb abortion, the sale of 
pork, suggestive advertising 
and public transport on the 
Sabbath, writes Hugh Carnegy 
in Jerusalem. 

The agreement with Agudat 
Israel, which has four members 
of parliament, gives the Likud- 
led coalition 64 votes in the 


120-seat Knesset It can usually 
also rely an support from two 
members of a small right-wing 
party. 

The Likud bad for months 
wooed Aguda’s rabbis, who 
were angered by Mr Shamir’s 
failure in the past to deliver on 
legislative promises and eariiar 
in the year had backed an 
unsuccessful attempt by 
Labour to form a coalition. 

The prime minister may yet 
face difficulties persuading 
members of his own mainly 
secular party and other coali- 


tion supporters to back the leg- 
islation he , has promised 
Aguda. . 

Under the agreement, Aguda 
also wins three junior ministe- 
rial posts and the chairman- 
ship of the Knesset finance 
committee, which has wide 
powers over economic legisla- 
tion, including privatisation 
and the budget 

Mr Shamir now has all four 
religions parties within the 
coalition, as well as two 
extreme right-wing secular fac- 
tions. 
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Corsica’s web of 


power entangles 
Paris politicians 


IT IB so rare that anybody 
drives through the tiny hamlet 
of Gmurguald, high in the 
mountains near the Corsican 
capital of Ajaccio, that the 
locals tend to park their cars 
just where where they stop — 
in the middle of the road. 

Life there centres on the bar 
- a cellar dug into the rock, 
where you can buy ammuni- 
tion and pastls. If you order 
two days in advance, you. 
might even get a meal from the 
culinary genius married to 
Paul Sampled, father of the 
patron. 

With his leathery face and 
hard eyes, Mr Sampled looks 
like an Italian gangster and be 
talks a bit Hke one too. In the 
vivid local argot Yet he feds 
deeply French. “Yes, we are a 
people apart But we are also 
part of France. That is our con- 
tradiction,'' he says. 

His complex identity is typi- 
cal of 85 per cent of the 250.000 
people who live in France's 
poorest and most violent 
region. The remaining 15 per 
cent want devolution and some 
of them still blow up buildings 
to make their point This, plus 
perennial feuding between the 
clans that still run Corsican 
politics, has rendered the 
inland more or less ungovern- 
able ever since it became 
French by accident, when the 
Genoese sold it to Louis XV 222 
years ago. 

Corsicans have for the past 
fortnight been mulling over an 
exasperated Paris govern- 
ment’s latest attempt to tackle 
their problems, by offering the 


- experiment in devolution. It 
was eight years ago in the 
nationwide decentralisation 
that the new assembly was cre- 
ated. 

The. current regional admin- 
istration. is tenuously . con- 
trolled by a centre-right coali- 
tion of GauHists and the UDF, 
which has a one-seat majority 
in the 6l-seat assembly. The 
plan hopes to reduce this to 51 
seats and allow the majority 
party an automatic six-seat 
bonus. - 


NEWS IN BRIEF 


Iran-Iraq 
prisoner 
exchanges 
to resume 


William Dawldns on 
the French govern- 
ment’s latest attempts 
to tackle the rebel 
island's problems 


i sla n d more autonomy and giv- 
puBnc 


ing it a more orderly 
administration. 

France’s 21 mainland regions 
will be watching the outcome, 
to be debated in the national 
parliament next week, like 
hawks. Corsica is France’s 
most radical - even if flawed 


Corsican power is based on a 
web of local affiances, which 
begin In tiny villages like 
GuaxgnaK, one erf 200 out of 
the island’s 360 communes that 
has less than 50 inhabitants. 
“In each a situation, wfil 
tend to' vote for tire mayor’s 
party; irrespective of their own 
political feelings,’ 1 explains Mr 
Fan! Sflvani, deputy director of 
the La Corse newspaper. 

What worries some politi- 
cians is the fact that up to 
60,000 Gorsicans now living on 
the. mainland canid be disen- 
franchised when the new elec- . 
toral lists are drawn up.- About 
40 per cent of absent Corsicans 
do come back regularly to vote, 
but cynical observers paint oat 
that several pntttirians, proba- 
bly the older ones across party 
lines, would be out of . a job 
came the next election. . 

. “Nevertheless, we .have a 
responsibility to give aursetves 
a responsible image,” says Mr 
in Guarguate. old Mr 
spreads his gnarled 
and says nothing much 
win change.. 


between Iran and Iraq wc 
ik after 


Nigerian minister 
found guilty 


Professor Tam David-West, a 
former Nigerian minister of 
petroleum resources, has been 
found guilty of corruptly 

mrWifnp an Amttrltvm jithgOf. 

lary of Stinnes Interoil, a Ger- 
man-owned company, of $5 7m 
(£2 am) during his tenure of 
office, William Reefing writes 
from Lagos. 

A special military tribunal 
sentenced him to 10 years' 

Imp risonment . 


Italian prize for 
Gorbachev 


President Mikhail Gorbachev 
will leave .Italy tomorrow with 
a cheque for LSOOm (£229,880) 
after a lightning visit, during 
which he will sign a treaty of 
friendship and hold his second 
meeting with the Pope. John 
Wyles writes from Rome. 

Shortly after his arrival, Mr 
Glullo Andreotti, the Italian 
prime minister, will present 
file Soviet leader with the Pre- 
mio Fluggi and its associated 
cheque for his services to 


Pact winding-up 

The forthcoming Warsaw Pact 
summit wlD decide on a pro- 
posal to wind up the joint mili- 
tary organisation by the mid- 
dle of next year, a 
high-ranking Hungarian offi- 
cial said yesterday, Nicholas 
Denton writes from Budapest 


Polish debt rises 


Poland's foreign debt has 
grown 11 per emit to $4&2bn 
this year , partly because the 
government cannot afford to 
make interest payments. Rou- 
ter reports from Warsaw, 


Strike arrests 

-Police in . the Dominican 
Republic have arrested about 
200 labour leaders tn an appar- 
ent attempt to reduce the 
effect of a three-day natio nal 
strike planned for next week, 
Canute . James writes from 
Kingston; Jamaica. 
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been useful for the two camps to 

explain their proposals. She is to stay in 

Brussels to discuss the range erf Gatt 
issues dividing the US and EC with Mr 
Frans Andriessen, the. EC e xternal 

affairs commissioner, tomorrow. 

Meanwhile, Mr James Baker, US sec- 
retary erf state, and Mr Jacques Defers, 
the European Commission president, 
sought to prevent their newly- 
remfbrced transatlantic relationship 
being bogged down in the farmyard. 


Mr Ali Akbar Velayati, the 
Iranian foreign minister, said 
yesterday a prisoner swat 


resume next week after an 
abrupt suspension by Baghdad 
two months ago, AP reports 
from Nicosia. 

Tehran radio said Mr Velay- 
ati made the announcement on 
his return home from a 
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two-day visit to Iraq, the first 
by such 


a high-ranking Ira- 
nian nffldal since 1979. 

The International Commit- 
tee of the Red Cross says the 
two countries are still holding 
some 25,000 prisoners, without 
providing a breakdown. 
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By John Effiott In Hong Kong 

, HONG Kong's plans to have a 
cable television network oper- 
ating by next year mllapaed 
last night when a consortium 
:of international companies 
including US West, one of the 
US Baby" Bells, and -Hong 
Kernels Wharf Holdings unilat- 
erally terminated a 15-year 
franchise with the government. 

No reasons were given by 
the consortium, which haw 
. been riven by boardroom splits 
and indecision sine* it won the 
franchise and pledged' Invest- 
ment of HK$5^bn (£360ml in 
July last year.- - - 

Consortium members - 
blamed a new government pol- 
icy on satellite broadcasting . 
announced just over two . weeks 
' ago. 

. The consortium, already • 
worried about hew estimates of 
a seven-year pay-back period 
on investment, alleged this 
broke previous -government 
pledges and gave unfair advan- 
tages to a satellite television 
company run by Hutchison - 
Whampoa. 

The group last night issued 
150 dismissal notices to its 
staff. 

Behind the collapse lies 
rivalry between Sir Yue Kong- 
Pao, whose family controls the 
Wharf group, and Mr Li Ha- 
shing who controls Hutchison. 

Mr Li had expected Hutchison " 
would win the cable franchise 
until a few weeks before it was 
awarded, -so yesterday's 
Wharfs withdrawal 1 was a' vic- 
tory for him. 

US West is believed to have' 
lost interest, at least for the 
time being, because it has 
foiled in the last few days to ~ 
obtain government assurances 
about the possible opening up *1 
In 1995 of a telephone voice ] 
monopoly operated by Hong- 1 
kongr Telecommunications, j 
part of Cable ^nd Wireless. - j 

US West’s main interest in j 
the cable project has been to 1 
use the network for a second ' 

China’s yuan [,] 

devalued a < 

. « 

second tune 1 


CHINA will today de value the 
yuan by 9^7 per cent from the 
.current, rate of 4.73 . to the 
dollar, the New China News 
Agency 'said, agencies report 
from Beijing- 

Under the new rate, 5.23 
yuan will equal $1. 

The: devaluation was 
China's second 1 hi -less than a 
year as the government seeks 
to boost exports. 1 
•- "The decision is part of the 
effort to deep&.the country’s 
economic and - monetary 
reform^ ; and, -accelerate 
economic .development," the 
news egencydaid." 

The move had been widely i 
expected and was likely to 
expand China's modest trade 
surplus with the world by 
boosting exports, diplomats 
said. 

Imports, which have fallen 
sharply this year because of 
administrative controls and a 
devaluation last December, 
would be likely to ' decline 
further. - 

From January to October 
this year, total trade declined 
by 2.8 per cent against the 
same 1989 period to $68.3bn. 
Exports rose 16.7 per cent to 
$38J3bn and imports foil 20.3 
per cent to S29-5bn. 

Last December's 

devaluation, which cut the 
yuan’s value by 21.2 per cent, 
helped to turn China’s trade 
from a modest deficit into 
surplus. 

Foreign currency earnings 
are important to China as it 
faces a peak repayment period 
for an external debt to t a ll i n g 
around $40 bn. For three years 
from 1992. Beijing is 
scheduled to repay about 
SlObn annually. 


i telecommunications channel. 

The consortium - called 
i ■ ' Hong Kong Cable Communica- 
■ Hons - took the basic decision 
i to pull out on Thursday. This 
led to. 24 -hours of negotiations 
involving Sir David W2soh, the 
governor. 

Apparently relieved that 
months of uncertainty and 
indecision .were mming to an 
end, the government agreed 

not to take any retaliatory 

action against the consortium, 
which , in turn agreed not to 
threaten action over the satel- 
lite policy. 

The collapse of the franchise 
underlines the government's 
inability to develop and sos- 
. tain a viable policy for telecom- 
munications, cable television 
• and satellites. Now it intends 
to spend some time reconsider- 
ing whether to have a separate 
. cable system, which m ggm 
that there could he a long 
delay unless companies In the 
. industry rapidly offer a new 
- alternative. 

Last night the government 
issued a surprisingly docile 
statement which said that the 
consortium’s withdrawal was a 
“commercial decision made by 
businessmen." It added: “We 
respect that decision and it is 
not our policy to interfere in 
such matters." 

The statement dodged the 
issue that the government was 
directly involved with the fran- 
chise. Now the government 
will be criticised for failing to 
tie the consortium down with 
legal agreements and for foil- 
ing to force the consortium to 
sign binding franchise licences. 

The consortium Includes 
Whaxf with a 28 per cent stake, 
'US West with 25 per cent, Sun 
Hung Kai Properties of Hong 
Kong with 27 per cent Two 10 
per cent stakes held by Bel- 
gium's CoditeL cable TV com- 
pany and Hong Kong’s Shaw 
Brothers which has established 
TV interests. 

L Foreign press 
escapes curbs 
in Singapore 

By Pauf Taylor, Asia 
Business Correspondent 
In Singapore* 

SINGAPORE has exempted 14 
foreign p whHratiiwi c, including 
the Financial limes, from new 
regulations requiring publish- 
ers to obtain permission before 
selling their newspapers and 
magazines in the country. 

The curbs on the foreign 
press will come into effect 
from December 1 as an amend- 
ment to the Newspaper and 
Printing Presses Act The com- 
munications and information 
TTiiniwtftr may exempt publica- 
tions from the permit require- 
ment 

The ministry said Mr Yeo 
Mug Hong, Singapore's com- 
munications and information 
minister, “will exempt 14 for- 
eign pbUcations which do not 
report regularly on Singapore 
and have not interfered in 
Singapore's domestic politics”. 

Apart from the FT the publi- 
cations excluded from the new 
requirement are Time maga- 
zine, the Economist Interna- 
tional Herald Tribune, Inter- 
national Express, USA Today, 
.The Sunday Express, New- 
sweek, The Asahi Shimbnn 
satellite edition, the Nihon 
K Hre d Shimbnn Adrian edition, 
the Yominrl Shimbnn, Bang- 
kok Shuho Japanese, Joon- 
gang Daily News and the Thai- 
language Thai Rath. 

The ministry said the 
. amendment was not in t ended 
to curb the circulation of for- 
eign publications or the free 
flow of Information. “It is 
meant to overcome problems 
encountered with a small num- 
ber of offshore publications 
which report on Singapore reg- 
ularly." 


Taiwan economy likely 
to slow down this year 


By Peter Wlckenden in Taipei 

TAIWAN’S growth rate is 
likely to fell to 5^ per cent this 

year, from last year’s 7.S3 per 

cent, the government statistics 
office forecast yesterday. 

The government’s target baa 
been 7 per cent 

Preliminary estim ates 
stowed that the economy grew 
by an annualised 4.07 per cent 
in the third quarter, and is 
forecast to grow by 4-95 per 
cent in the fourth quarter. 

Gross national product for 
the year is forecast to reach 
Sl6L5bn C£82.3bn) compared to 
last year's Sl50-3bn. Per capita 
GNP ttw s should hit 
$7 992, up from last year s 
$7 512. Next year it was expec- 
ted to rise to $8,603. 

Economic growth had been 
affected by dtolinfog e^rt 
growth over the last three 
years, and this year by a pro- 
longed slide in stock prices, 
lower domestic demand, 
decreased investment willing- 


ness and, since August, by the 
Gulf crisis. 

Consumer demand will grow 
by only 7.22 per cent this year, 
after averaging 13 per cent 
over the last two years. In the 
second half, spending hit its 
lowest level since 1982- 

Officials attributed this to 
the stock market’s 80 per cent 
plunge, and to saturation in 
the car market. They predict a 
recovery In domestic de man d 
growth to 8^1 per cent next 
year. 

Private investment for this 
year will see a decline of 7.75 
per cent, but economy-boosting 
investment by the government, 
and by state-run enterprises 
will have risen by 265 per cent 
and 82.7 per cent respectively. 

The island’s trade surplus 
for this year is forecast to fall 
to $9-8bn, down from last 
year’s $ll5bn, and should drop 
to $7.5bn next year. 


By David Houaego in New 
Delhi 

MR Chandra Shekhar, India's 
new prime minister, yesterday 
won a vote of confidence for 
his week-old administration - 
though apart from Mr Devi 
Lai, the deputy prime minis- 
ter, he has not named any cab- 
inet members. 

In a one day special session 
of parliament, Mr Chandra 
Shekhar secured 269 votes 
against 204 for his opponents. 
Of Mr Chandra's votes, only 64 
came from his own faction of 
the Janata Dal party - the 
Janata Dal(S) - while the rest 
were contributed by Mr Rajiv 
Gandhi’s Congress party and 
its allies. 

Mr Chandra Shekhar rafn| * 
under strong attack from his 
opponents - the Janata Dal 
party of former prime minister 
VJ*. Singh, the Marxist left, 
and the Hindu radical BJP - 
for forming a government 
from “defectors" and with the 
support of the Congress party 
against whom he had cam- 
paigned in last year's election. 

Mr Madhn Dandavate, the 
former finance minister, 
accused the prime minis ter of 
attempting to buy support in 
the parliament. “Horse trading 




By Richard Johns in Mexico City 
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Heavy security: Indian police on patrol past the Jama Masjid mosque, Delhi, 
yesterday in the wake of two days of Hindn-Moslem violence in the capital 


is taking place,” he said. 
“Money power has an upper 
hand.” 

Mr Chandra Shekhar sought 
to focus attention on “the 
grave crisis" facing India and 
called for co-operation from all 
political parties. He warned 
Mr UK. Advani, the leader of 
the BJP, tbat he was leading 
the country towards division 
and destruction. Mr Advani is 
launching a new campaign in 
support of the Hindu funda- 
mentalists' goal of building a 
temple at Ayodhya on the site 


of an existing mosque. 

Mr Chandra Shekhar only 
hinted at the policies be 
intends to pursue. But in line 
with bis socialist past, the 
emphasis was on the need for 
sacrifices by the rich, and on a 
diminishing role for foreign 
investment and for consumer 
industries appealing to the 
mlHill* Class. 

He said the economic situa- 
tion was so bad that people 
wonld have to tighten their 
belts. “Austerity is a must." he 
said. But he declared: “The 


time has come when the rich 
have to be prepared to make 
sacrifices to help the poor live 
a meaningful and human life.” 

He said the country's 
resources would not be squan- 
dered on the production of lux- 
ury goods. While expressing 
support for liberalisation, he 
said that technology should be 
imported for only critical sec- 
tors and not to promote non- 
essential goods. Mr Chandra 
Shekhar has been a vehement 
critic of Pepsi-Cola's new joint 
venture in India. 


THE Mexican government's 
ambitious 234,0 00b n pesos 
<£40.Sbn> budget for 1991 aims 
to halve inflation next year to 
14 per cent while achieving a 
growth rate of 2.5 to 3 per cent. 
It will cut state expenditure by 
5 per cent in real terms. 

The budget is based on a 
conservatively estimated aver- 
age oil price of Si" a barrel 
(compared with S13 this year). 
Oil exports are expected to pro- 
ride 27.7 per cent of revenue. 

Mr Pedro Aspe, minister of 
finance, emphasised the fight 
against inflation. This reached 
an annual 28 per cent last 
month compared with the fore- 
cast in last year's budget of 
15.3 per cent. 

Growth this year is expected 
to be between 2.5 and 3 per 
cent, but will almost certainly 
be lower than the 2.9 per cent 
achieved last year. 

Mr Aspe also aims to cut the 
budget deficit from 4.3 per cent 
to 1.9 per cent of gross domes- 
tic product. If achieved, this 
would be the lowest level for 19 
years. 

The primary budgetary sur- 
plus (before taking into 
account interest payments) is 
projected to be 6.9 per cent of 
GDP compared with 7.5 per 
cent in the 1990 estimates. 

The government is planning 
a substantial increase in spend- 
ing on social sectors to coin- 


cide with critical mid-term con- 
gressional elections next sum- 
mer. 

Presenting the expenditure 
programme, Mr Ernesto Zedillo 
Ponce de Leon, minister of 
budget and planning, said the 
outlay in real terms would rise 
by 15.7 per cent, with the allo- 
cation for the controversial 
national solidarity programme 
(Pronasol) rising by than 41.2 
per cent to 5.ll7bn pesos. 

The opposition, centre-left 
and conservative, have accused 
President Carlos Salinas de 
Goriari's administration of 
using Pronasol as a political 
device to help the r ulin g Insti- 
tutional Revolutionary Party 
win votes in areas where it is 
weakest. 

L« i assumptions are spelt out 
about the rate of exports but 
Mr Francisco Rochas, director- 
general of the state oil corpora- 
tion Perroleos de Mexico, said 
this week tbat the 150,000 bar- 
rels a day increase to i.37m b/d 
achieved in September over the 
July level could be maintained 
without any damage to reser- 
voirs. 

On the income side another 
variable is the revenue from 
the last stages of the privatisa- 
tion programme, including the 
sale of its majority holdings in 
the Telefonos de Mexico (Tel- 
mex>, in commercial banks, 
and in steel companies. 
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Regurgitated? Second Hand? or would iou 

PREFER TO KNOW AS SOON AS IT HAPPENS? 

The Sunday Telegraph's business coverage 

HAS CROWN TO BECOME A SEPARATE SECTION - 

City & Business. And what will distinguish 
it will be what has always distinguished our 

BUSINESS REPORTING. 

Scoops. 

We regularly unearth major exclusives in 

FINANCE, INDUSTRY AND COMMERCE. 

Or, PUT ANOTHER WAY, THE BIG STORIES HAVE A 
HABIT OF BREAKING ON OUR BUSINESS PAGES. 

SO, WHATEVER HAPPENS, IT'S LIKELY THAT YOU'LL 
READ IT FIRST IN Til E SUNDAY TELEGRAPH. 

It's our principal strength. But we are not 

WITHOUT OTHERS. 

We HAVE EDITOR JOHN JAY, WITH HIS AUTHOR- 
ITATIVE City Comment. Sarah Hogg (one of 
Fleet Street's most respected pundits) gives 

HER WEEKLY ECONOMIC ANALYSIS. Th ERE IS IN- 
DEPTH SURVEYING OF THE INTERNATIONAL STOCK 
MARKETS. And EACH WEEK Judi Bevan LINES UP 
YET ANOTHER CITY BIG CUN IN HER SIGHTS- 

But should you be unfortunate, and miss a 

BIG STORY TN THIS WEEKEND'S SUNDAY TELEGRAPH 

City fe Business, all is not entirely lost. 
It’s sure to crop up in some other paper. 
Eventually. 
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THE CHALLENGE TO THATCHER 

A determined opportunist seizes the day 

Andrew Bolger looks at the entrepreneurial acumen of Michael Heseltine as he strives towards No 10 

|i i saying who would do wfc 


I F Mr Michael Heseltine does oust 
the prime minister, he would be 
the first self-made businessman 
to occupy 10 Downing Street since 
Andrew Bonar Law in 1922. 

There is no doubt about the extent 
of Mr Heseltine’s financial success: 
his personal , wealth is estimated at 
around £60m, including a mansion in 
Belgravia and country estate in Nor- 
thamptonshire. 

What sort of business acumen was 
it that allowed Mrs Thatcher’s chal- 
lenger to build up Haymarket Publi- 
cations. the private publishing com- 
pany that launched magazines such 
as Management Today, Campaign 
and Accountancy Age? 

The young Heseltine came from a 
comfortable middle-class. iome In 
Swansea, where his father managed 
a steel plant. From preparatory 
school he went to Shrewsbury, the 
Shropshire public school which lies 
close to the Welsh border. 

It was from Shrewsbury that his 
fellow pupil and later unofficial biog- 
rapher, Mr Julian Critchley, the Con- 
servative MP for Aldershot, cites the 
first recorded example of Mr 
Heseltine’s money-making flair. 

A monitor wrote that Heseltine 
was “very much the budding busi- 
nessman”. buying empty soft-drihks 
bottles from pupils at half their 
deposit price, and then taking them 
into town to collect the difference. 

Mr Heseltine's entrepreneurial tal- 
ent was again demonstrated at uni- 
versity, when as treasurer of the 
Oxford Union he persuaded the 
authorities to convert its disused cel- 
lars into a bar. 

The boost that that gave to the 
union's parlous finances paved the 
way to Heseltine’s election as presi- 
dent of the union - a crucial step in 
his already ambitious political pro- 
gramme. 

Arriving in London in the mid 
1950s to train as an accountant with 
Peat Marwick Mitchell (now KPMG 
Peat Marwick McLintock), Mr 
Heseltine immediately set about try- 



Michael Heseltine in 1954 during his time as president of the Oxford Union and at the Data General Conference last month 


ing to make the fortune he had 
decided he would need to enable him 
to concentrate on politics. 

With a family bequest of £1,000 
(worth about £11.500 today), he 
joined forces with a friend from 
Oxford to buy a boarding house in 
Netting Hill Gate. 

They were soon able to trade up to 
a hotel in Bayswater, and Heseltine’s 
career in property development was 
launched. 

More significantly, Mr Heseltine 
teamed up with Mr Clive Labovitch, 
also an old friend from Oxford, who 
had gone into publishing. 

Together they founded Haymarket 
Publications and produced a string 
of small-circulation hade ma garinpg- 


In spite of the distractions of 
National Service with the Welsh 
Guards and unsuccessfully contest- 
ing the Gower constituency in the 
1959 election, business prospered. By 
the end of the decade, Mr Heseltine, 
in his late 20s, had a Jaguar and a 
home in south Kensington and had 
given up thoughts of qualifying as 
an accountant. 

It was not all plain sailing, how- 
ever, and in 1962 Mr Heseltine 
almost went under commercially 
when he was struck by a 
property slide and the collapse of 
Topic, an attempt by Haymarket to 
create a national weekly news maga- 
zine. ' 

Mr Heseltine had debts of £250.000 


and has said he was saved from put- 
ting companies Into liquidation only 
by the support of his bank manager. 
At the time, he says in his book, 
Where There's a Will, he insisted on 
personally countersigning every pet- 
ty -cash voucher in excess of 50p. The 
only bills paid were those with expir- 
ing writs attached. 

One reason Mr Heseltine was 
determined to pay his debts was his 
belief that people would not think it 
was right for him to go into public 
life if companies a yw c fotod with him 
went under. In 1964 he was adopted 
to Inherit the safe seat of Tavistock, 
in Devon, and was elected at the 
1966 general election. 

Mr Heseltine spent the 1960s foun- 


ding the titles upon which the for- 
tunes of Haymarket came to be 
based - Management Today, Cam- 
paign and Accountancy Age. Indus- 
try sources say they transformed the 
image and fortunes of the trade 
press. The magazines had the gloss 
of Sunday supplements, but also 
contained hard news and were not 
afraid to attack people and institu- 
tions. 

Mr Robert Heller, who edited Man. 
agemenl Today from 1964 to 1968, 
says of Mr Heseltine: “He saw he 
had the beginnings of a substantial 
publishing empire. If he saw an 
opportunity, he had absolute speed 
and determination. 

“He was very much the general, 


saying who would do what There 
would be long discussions, setting 
aims, hut I don’t remember any 
int er ference thereafter." 

Some people in publishing believe 
Mr Heseltine’s business success 
has been overstated, as it was only 
in the 1970s and 1980s that Haymar- 
ket started to make substantial prof- 
its. 

In 1970, Mr Heseltine was offered 
his first government post as a junior 
transport minister after Mr Edward 
Heath's election victory. He put bis 
Haymarket shares in trust, to com- 
ply with government regulations. 

Although Mr Heseltine has subse- 
quently worked as a consultant for 
Haymarket, his current 50 per cent 
share in the group is still held by 
family trusts and he has kept his 
distance from the day-to-day run- 
ning of the business. 

Mr Heller rejects the suggestion 
that Mr Heseltine has reaped the 
rewards more properly attributable 
to Haymarkefs managers. He says: 
“All the major profit-earners were 
launched during his time. Heseltine 
built the base. I can’t iwafria the 
company existing if he bad not been 
there.” 

Even a fan such as Mr Heller 
admits that Mr Heseltine lim- 
itations. “Michael was a very good 
businessman and entrepreneur — he 
was not a manager. % didn't have 
any interest In administration, 
details or management theories. He 

liked doing linala, starting thing s up. 

It was only later that proper finan- 
cial controls were introduced at Hay- 
market." 

. Mr Heller concludes: "He was an 
o pportunist, but that is the defini- 
tion of an entrepreneur." 

Mrs Thatcher’s views on Mr 
Heseltine’s ability as a businessman 
are not known, but this weekend she 
can be in no doubt that he knows 
when to seize an opportunity. 

Heseltine, The Unauthorised Biog- 
raphy, by Julian Critchley UP. Corn-' 
net Books. £2.99. 


Heseltine’s axe hangs over the cabinet Prime minister stays confident 


By Ralph Atkins 

MR Michael Heseltine's first 
cabinet, should he win the 
leadership contest, would be as 
shrewdly planned as his battle 
strategy so far. 

With Downing Street’s well- 
thumbed copy of Machiavelli's 
The Prince at his side, Mr 
Heseltine knows “men must be 
either pampered or crushed, 
because they can get revenge 
for small injuries but not for 
grievous ones". 

He is pledged to select a bal- 
anced cabinet. There are debts 
to repay but he will want to 
avoid blood-letting that could 
weaken his generals as an elec- 
tion approached. 

The first to be put to the 
sword will be Mrs Thatcher’s 
most faithful lieutenants. Mr 
Michael Howard, employment 
secretary, has attacked Mr 
Heseltine publicly. Mr Norman 
Lamont. chief secretary to the 
Treasury, is firmly Thatcherite 
on Europe. 


By Our Belfast Correspondent 


A BET of £15,000 was among 
the large wagers taken by 
Ladbrokes, the bookmaker, 
yesterday on Mrs Thatcher 
winning the leadership con- 
test. The odds on the prime 
minister shortened from 5-2 
on to 7-2 on. 

Mr Cecil Parkinson, trans- 
port secretary, and Mr John 
Wakeham, energy secretary, 
are old soldiers in Mrs 
Thatcher’s camp who, nearing 
the end of their political lives, 
can be removed painlessly. 

But the “Big Three” posts at 
the Treasury, Foreign Office 
and Home Office will be 
treated with care. Mr Heseltine 
knows he cannot purge more 
than about five cabinet posts 
without destabilising his rule. 

Mr David Waddington could 
remain home secretary with a 
brief to appease right-wing 
Conservatives. Mr John Major 


Ladbrokes made Mr Doug- 
las Hard second favourite at 
7-2. 

It reported no money for 
Hr Heseltine whose odds 
have drifted from 5-2 to 5-1. 

Ladbrokes is offering 6-4 
against a second ballot. 

could stay chancellor, perhaps 
pampered with the prospect of 
becoming Britain’s standard- 
bearer in Europe. 

Mr Douglas Hurd, foreign 
secretary, is a possible threat. 
He might be flattered with the 
title of deputy prime minister 
and leader of the Commons - 
but handled with more grace 
than Mrs Thatcher treated Sir 
Geoffrey Howe. 

That leaves room for promo- 
ting Mr Chris Patten, environ- 
ment secretary and “caring 
Conservative", to be foreign 
secretary, balancing Mr Major 
and becoming Mr Heseltine's 


heir apparent. Sir Geoffrey 
Howe might get an official 
house, a peerage and leader- 
ship of the Lords. 

Mr Kenneth Baker, party 
chairman would be unceremo- 
niously axed. 

More outspoken Heseltine 
supporters may be disap- 
pointed. Machiavelli warned: 
“A prince is always compelled 
to injure those who have made 
him the new ruler, subjecting 
them to the troops and impos- 
ing the endless other hardships 
which his new conquest 
entails." 

Dr Keith Hampson and Mr 
Michael Mates, the MPs closest 
to Mr Heseltine, have little 
government experience but 
will have to be given some- 
thing. Others who have sup- 
ported him - frequently minis- 
ters dropped or passed over by 
Mrs Thatcher - may remain 
frustrated. Politics is a hard 
and messy business. 


MRS Margaret Thatcher 
underlined her determination 
to fend off Mr Michael 
Heseltine's Conservative lead- 
ership challenge when she vis- 
ited Northern Ireland yester- 
day. 

Asked if she was in the Prov- 
ince to say goodbye to old 
friends, the prime minister 
replied: “Of course not. I 
wanted to come and I want 
only to talk about Northern 
Ireland.” 

Mrs Thatcher declined to 
comment on a Mori poll indic- 
ating that Iff- Heseltine would 
be more likely to lead the 
Tories to a fourth general elec- 
tion victory. However, she 
added: ”1 believe we shall win 
and win well” 

The prime minister's busy 
schedule took her on a tour of 
security bases in County Fer- 
managh. She met soldiers on 
duty at some of the most 
heavily fortified bases and also 


talked to the widows of IRA 
rmir% victims. 

During a visit to a shopping 
centre in Enniskillen, Mrs 
Thatcher said the government 
would never capitulate to ter- 
rorism. 

She said: “We must never 
give in to terrorism. Never, 
because in the end our belief in 
freedom rests upon the know- 
ledge that there are far more 
people in this world who are 
honourable and decent and 
good and who want to live that 
way, than there are eviL 

“So long as we keep faith 
with ourselves and constantly 
renew our efforts, we shall 
eventually defeat terrorism.” 

The prime minister’s visit, 
which officials said was organ- 
ised before the leadership chal- 
lenge emerged, included civil- 
ian functions in the Belfast 
area. 

Unionists, angry at the lack 
of progress on the political 


front, criticised the govern- 
ment's “failure” to restore 
democracy to Northern 
Ireland. 

Calling for more powers to 
be restored to local authorities, 
Belfast's Lord Mayor Mr Fred 
Cobaln said: “If Northern 
Ireland really is as B ritish as 
Finchley, as she says, then she 
should make sure we are 
treated in the same way as her 
constituents.” 

The Rev Ian Paisley's Demo- 
cratic Unionist party and the 
moderate Alliance party have 
called on Mr Peter Brooke, the 
Northern Ireland secretary, to 
press ahead with his own devo- 
lution proposals "with or with- 
out” the co-operation of the 
nationalist Social Democratic 
Labour party. 

Meanwhile, the government 
yesterday dismissed the Sinn 
Fein proposal to open discus- 
sions based on. the party’s aspi- 
rations for a united Ireland- 


Warning 
that poll 
tax must 
be amended 

By James Buxton, Scottish 
Correspondent . 

THE POLL tax may bring the 
Tories down in (he next gen- 
eral election and bring about 
“the ultimate disaster - the 
election of Mr Neil Ktonock to 
No 20 Downing Street Ur 
Michael Heseltine said yester- 
day. 

The community charge, he 
said, had to be amended. Mr 
Heseltine delivered the warn- 
ing during his Scottish tour 
yesterday to a genteel audi- 
ence of 250 Conservatives in 
the town of Lanark. The con- 
tender for the Tory leadership 
is doggedly keeping to the 
speaking commitments he 
took on several months ago. 

His only reference to the 
leadership contest was to say 
that “we are, how shall I put 
it, involved in a competitive 
environment at Westminster”. 
In a gracious reference to his 
opponent, Mr Heseltine said 
the electoral disaster the poll 
tax could bring would put at 
risk “all that we have achieved 
in the 1980s under the remark- 
able leadership of Mrs 
Thatcher”. 

The poll tax should be 
altered so that It was related 
to the ability to pay and the 
cost of education should be 
removed gradually from local 
authorities, Mr Heseltine said. 
That wonld not involve extra 
taxation, he said, but would be 
covered by a rise In public 
spending to match the 2 per 
cent annual growth of the 
economy. 

This was the soft part of Mr 
Heseltine’s Scottish tour. The 
previous nighV in the indus- 
trial town of Paisley, he was 
heckled and barracked by 
left-wing and Scottish Nation- 
alist protesters from the 
moment he stood up. 

In Paisley, parts of his 
speech were inaudible, in spite 
of a powerful delivery; but he 
aroused the Tories in that 
audience and repeatedly won 
their delighted applause. Many 
seem to see him as an electoral 
asset for the Tories in Scot- 
land, unlike Mrs Thatcher, 
who is undoubtedly a liability. 

Lanark is different. Its for- 
mer manufacturing base is 
now the industrial heritage 
centre of New Lanark, created 
by Robert Own in the early 
19th century. 

It has almost nothing to do 
with the steel towns of Lan- 
arkshire to the north and Mr 
Heseltine soon backed off from 
talking about the closure 
announced last week of British 
Steer* tube works at Clydes- 
dale. Whereas the night before 
he had criticised British Steel, 
this time he praised the Con- 
serative government for facing 
up to economic reality, unlike 
Labour, which would tax peo- 
ple ever mare heavily to sub- 
sidise dedining industries. 


Independent in 
£21m deal with 
foreign papers 


Move to raise home payouts I Lilley backs SE trading rule 


By David Thomas , Resources Editor 


By Raymond S noddy 

THE Independent news- 
paper yesterday ended a period 
of financial uncertainty by 
bringing in two new interna- 
tional shareholders. La Repub- 
blica of Italy and El Pais of 
Spain. 

The two quality newspapers 
are paying a total of £21.5m for 
new shares in Newspaper Pub- 
lishing, the company that pub- 
lishes both The Independent 
and The Independent on Sun- 
day. The investment will give 
each of them 12.5 per cent of 
the enlarged share capital of 
the company. The two papers, 
which have had close news 
links with The Independent for 
some time, are also making a 
£5-a-share tender offer to exist- 
ing shareholders for a further 
2,49 per cent 

Mr Andreas Whittaxn Smith, 
editor and chief executive of 
The Independent, said yester- 
day Newspaper Publishing, La 
Repubblica and El Pais would 
be setting up a new joint ven- 
ture company to invest in the 
expanding European media, 
including the possibility of get- 
ting involved in commercial 
radio and television. 


A combination of setting up 
the Independent on Sunday 
and the deepest advertising 
recession for a decade has 
strained Newspaper Publish- 
ing’s finances, leading to a 
need to raise farther equity 
funds. The company will show 
a pre-tax loss of £3. 92m before 
an exceptional cost of £398m 
from the pre-launch costs of 
the Sunday title. 

The backing of La Repub- 
btica and El Pais, politically 
independent papers of a simi- 
lar character to The Indepen- 
dent, would seem to secure its 
future and should enable the 
paper, which now sells 412.000 
copies daily, to continue to 
compete against The Times 
and The Guardian and boost 
The Independent on Sunday, 
now selling an average of 
355,000. 

Mr Whittam Smith said yes- 
terday it was his firm intention 
to seek a flotation, but that It 
could not be done during the 
present advertising recession. 
The £5 tender offer values 
Newspaper Publishing at £S6m 
- £65 m excluding the new 
shareholder funds. 


A BIG INCREASE in 
compensation for owners of 
homes that are compulsorily 
purchased was announced yes- 
terday as part of a planning 
bill. 

In future, home owners will 
receive the market value of 
their home, plus an extra 10 
per cent of its value up to a 
maximum extra payment of 
£15,000. Until now. the addi- 
tional payment has been 
£1,500. 

Mr Michael Spicer, planning 
minister, said the changes 
were designed to reduce oppo- 
sition to road and rail develop- 
ments. “It will be quite an 
important feature in terms of 
securing development,” 

Home owners will be entitled 
to that full compensation if 
they have occupied their house 
for at least a year, compared 
with five years at present 

The new limits apply to 
fresh claims arising from yes- 
terday. subject to the success- 
ful passage of the Planning and 


Compensation Bill throngh 
parliament 

The government has ear- 
marked an extra £50m a year 
for extra compensation to 
home owners, which will 
increase the total expected 
borne compensation payments 
to £97m a year. 

It has allocated a further 
£20 m a year to allow local 
authorities to buy at an earlier 
stage during the planning pro- 
cess land affected by planning 
proposals. 

The 50-clause bill also 
requires all district councils to 
prepare local plans, which will 
be used to assess applications 
for development. Mr Spicer 
said the plans would “desig- 
nate parts of the districts for 
development and other parts 
for preservation and environ- 
mental protection.” 

Mr Spicer added that there 
would be a presumption 
against any application that 
went against county or district 
plans and that that ought to 


reduce the number of planning 
appeals referred to the environ- 
ment secretary. 

Local councils will have 
tougher powers to crack down 
on activities that contravene 
planning laws, while the maxi- 
mum fine for planning offences 
will increase from £2,000 to 
£20.000. 

Mr Spicer said: “The main 
thrust of the bill is striking a 
balance between the need for 
economic development and the 
need to protect the environ- 
ment" 

Mr Tony Burton, a planning 
expert with the Council for the 
Protection of Rural England, 
criticised the bill for lacking 
vision and failing to broaden 
the environmental consider- 
ations used to assess develop- 
ment proposals. 

Mr Spicer also indicated that 
the planning inspectorate 
could be transformed into an 
independent agency separate 
from government in about a 
year. 


By Richard Waters 

A CONTROVERSIAL Inter- 
national Stock lforahange trad- 
ing rule that has for nearly two 
years reduced the visibility of 
trading in the stock market 
yesterday won the tentative 
approval of Mr Peter Lilley, the 
trade secretary. 

The rule, introduced in early 
1989, allows the details of all 
trades worth more than 
£100,000 to be kept foam the 
market until the day after they 
take place. Market makers had 
argued that immediate publica- 
tion of- deals exposed them to 
predatory trading tactics from 
competitors. 

Sir Gordon Barrie, director- 
general of fair trading, 
attacked the rule change in 
April this year, saying it 
reduced the efficiency of the 
market pricing m echanism and 
added to investor uncertainty. 

Announcing his own. view on 
Sir Gordon’s report, Mr Lilley 
said: “I cannot say that the 
ISE’s rules are necessarily anti- 
competitive.” 


The available evidence was 
incomplete and contradictory, 
he said, making any ofhar con- 
clusion difficult. Sir Gordon 
had also acknowledged the 
weakness of the available 
evidence. 

Mr Ulley's tentative endorse- 
ment of tile 24-hour rule 
follows an acrimonious debate 
in the City over whether it 
represented an attempt by a 
group of powerful market mak- 
ers to reestablish the jobbers’ 
cartel that existed before Big 
Bang In 1988. ‘ 

For their part, the market 
makers have claimed - that 
instant trade publication of 
large bargains would make it 
impossible for them to operate 
profitably. 

Mr Lilley <Ed not pass judg- 
ment on the exchange's new 
publication rule for large 
bargains, due to come. into, 
effect at the start of next yean 
That would allow only a 90- 
nrinute delay "for trades worth 
more than three times the 


.normal bargain size for a 
particular company. 

- However, he said he had 
asked Sir Gordon to keep the 
-ISE’s rules under review. Sir 
Gordon has already indicated 
that he is “minded” to object to 
the 90 minutes. 

Large marke t makers claim 
that the new ride will not give 
them long enough to reduce 
their exposure after they have 
carried out a large trade, and 
that it will create serious dis- 
tortions In the UK stock mar- 
ket or-drive business out of the 
market altogether. 

• The ISE’s commercial price 
information service, Topic, 
failed for nearly an hour yes- 
terday afternoon, bringing 
trading in the stock market 
almost to a stop. Sufih break- 
downs are infrequent but trou- 
blesome. Yesterday was the 
first time the new Stratus sys- 
tem on which Topic runs has 
broken down. It was estab- 
lished earlier this year to 
reduce disruptions. 


Revenue take rises 10% 


By David Waller 

THE AMOUNT of tax collected 
by the Inland Revenue in 
1989-90 rose by 10 per cent to 
ElOSbn. while the amount col- 
lected as a result of action 
against non-compliance rose 22 
per cent to a record £2.9bo. 

The Revenue said in its 
1989-90 annual report, pub- 
lished yesterday, that tax 
offices generally improved on 
or equalled the previous year's 
strong performance in meeting 
operational targets and the 


proportion of tax left unpaid 
fell to the lowest level for six 
years. The Revenue said it was 
pleased with that performance. 

The main challenge for the 
Revenue in 1989-90 was the 
introduction of independent 
t axa tion for husbands and 
wives, which was introduced 
on target in April 1990. 

Report of the Commissioners 
of Her Majesty 's Inland Reve- 
nue for du year ending March 
31 199a HMSO. £14.30. 



Another Day, and another top job 


By Charles Leadbeerter, Industrial Editor 


Sir Graham Day: “I never lie and I never bluff” 


ONE of the most intriguing questions 
posed by yesterday’s upheavals at Power- 
Gen. the electricity generator, is bow 
many days does Sir Graham Day have in 
his week? 

Over the past eight years Sr Graham 
has developed an increasingly bewil- 
dering juggling act of top jobs hi British 
industry. The act will reach epic propor- 
tions with hfa appointment as chairman 
of PowerGen after the abrupt departure of 
Mr Robert Maipas. 

It is not as if Sir Graham did not have 
enough to do already. He is non-executive 
chairman of Rover car group, chairman of 
Cadbury Schweppes, deputy chairman at 
MAT, th«- mpriin aiui hwrmmw broking 

group, a non-executive director at British 
Aerospace and Thorn- EMI, visiting profes- 
sor and a governor at Kingston Business 
School, a member of City Un ive r si ty Busi- 
ness School Council and a member of the 
National Health Service policy board. 

He Is also a family man - married 
more than 30 years to his wife Ann, father 
to three children - and a week e n d devo- 


tee at Tun bri d g e WaQs. where he . has a 
small mews house. 

At first sight, running a confectionery 
and soft-drinks company or re struct uring 
ailing British manufacturing companies 
- British Shipbuilders and. Rover. -. 
would not seem to be ideal qualifications 
for the top job at the nation’s second-larg- 
est electricity generato r. 

Yet for most at his career Sir Graham 
has worked in the grey none between poli- 
tics and business. His experience In deal- 
ing with priv atisa tion wffl be one of the 
greatest assets be will bring to PowerGen. 

At Rover, which he Joined In 1988, he 
cat costs, sold peripheral businesses, 
developed the vital relationship with 
Honda of Japan, launched tits to 

take the company away from volume mar- 
kets, and eventually privatised it- • 

With electricity privatisation beset by 
uncertainty, the Department of Energy 
will uo doubt hope he. wffl display the 
same determination and clarity of pur- 
pose at PowerGen. 

Although he speaks of Mrs Thatcher 


with unalloyed respect, coHeagues say iu 
boot politically dogmatic, nor a Thatch 
mite executive is the mould of Lord gfaa 
chairman of British Airways. Nor has hi 
been dogmatic about privatisation. Sii 
(fraham resigned from British ShinbuiM 
era in 1978 because of delays in faMw h 
bafik into state ownership- c 

• Sir Graham was born in 1938 in Hall 
fax. Nova Scotia. Canada, th* son of t 
British emigrant. He graduated, as a law 
yet from palhousie University ant 
aunlved in the UK as chief executive a 

°° M*sey 

a •*“ "» 

- Aftte his departure from the UK in 1971 
to run a taateess school and then an of] 
company, he returned in 1983 to rewmm 
J*®. Bl 2 asl L Shipbuilders, shutting yard* 

h e is charming 
TOm rad straightforward, while nniS 
negattotora say.he sticks by Us swm<£2 
mottor ^ never Ite and I never 
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A plan to end the tra 
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Carefully selected Romanian houseparents 
instead of unqualified minders. 


_ • < £ 



js_ . ' • 


. ~t t ■■■>■ . " ■ /' .’f'&rJ ■ „i f 


Most sites are in a town or 
village, so the children can go 
to normal schools. 
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Sanitation instead of urine-soaked rags. 
A bath instead of a bucket of icy water. 
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A few children to each house 
instead of a few hundred. 
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A dining room. Some of the children 
have never learnt to eat solids. 
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A play area for children who 
have never learnt to play. 
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A bed, not a cage. 






Windows with glass in them. Central 
heating instead of unheated wards. 


s/s ■ 



The Romanian Orphanage Trust intends to rehouse as many children as possible in | 
purpose-built houses, a few children to each unit. {Examples can be seen on Blue Peter i 
during their current appeal). This long-term solution to the children's tragedy is endorsed | 
by the Romanian government, who will supply the sites. It costs around £2.000 per child | 
to turn each plan into a reality. Please send to: The Romanian Orphanage Trust, PO Box J 
30, Edinburgh EH3 5QG. You can make a credit card donation on 031 552 0131. i 


I wish to make a donation of £50 £20 £10 £5 Other 


Cheque/credit card. 


Access/Visa No. 


Name 


Expiry dale 


Address 



THE ROMANIAN ORPHANAGE TRUST HOUSING APPEAL , 

| REGISTERED CHARfTY NO. 003070, REGISTERED IN ENGLAND NO. 2485690 FTI7/tl 1 
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VSEL submarine yard 
plans further job cuts 


By David White, Defence Correspondent 

THE TOLL of job losses from 
cuts in defence spending grew 
yesterday with the news that 
VSEL, the submarine yard in 
Barrow-in-Furness, Cumbria, 
plans to cut its workforce by 
1.500 more than announced 
earlier this year. 

The move follows the 
announcement on Tuesday of a 
£500m production contract 
with VSEL for the UK's third. 

Trident ballistic missile subma- 
rine. 

Mr Noel Davies, chief execu- 
tive, said the cuts reflected the 
fact that work on the Trident 
programme had peaked, and 
because the government 
planned to scale down the rest 
of the navy’s submarine fleet. 

VSEL had decided to make 
its plans clear to union repre- 
sentatives in order to quash 
rumours of larger cuts. Mr 
Davies said there might he fur- 
ther job losses later on. 

The cuts, from next April, 
which the company hopes to 
make without outright redun- 
dancies, follow the announce- 
ment in August of 550 job 
losses. They reduced the work- 
force at Barrow to 13.300. 

There was “never any 


thought" that VSEL could 
maintain jobs at the 14,000 
level of a year ago. Mr Davies 
said. In the light of the minis- 
try of defence's Options for 
Change review he did not 
know what the new plateau 
might be. 

Last month, VSEL put its 
Birkenhead warship subsidiary 
C-ammell Laird up for sale for 
use as a merchant shipyard, 
saying it would close if no 
buyer was found. Together, the 
two yards have the submarine 
monopoly for the British navy. 

Apart from the Trident pro- 
gramme. under which VSEL is 
expected to be asked shortly to 
tender for the fourth and last 
vessel, no new submarine 
orders are in prospect VSEL is 
completing the last of the 
Trafalgar class of nuclear-pow- 
ered attack submarines, due to 
be launched in February, and 
plans for a successor, the SSN 
20, are still unclear. 

The first of the navy's new 
Upholder class diesel-electric 
submarines is already finished 
at VSEL and two more are 
under construction at C-ammell 
Laird. But the government 
plans outlined in July made 


clear that no more of that class 
would be ordered. 

Mr Davies said the extent of 
cuts at VSEL would be deter- 
mined by the outcome of bids 
for surface warships - a new 
frigate to succeed the navy’s 
Type 42 destroyers and replace- 
ments for the amphibious ves- 
sels Fearless and intrepid. 

The formal order for the 
third Trident submarine. HMS 
Vigilant, came when the vessel 
was already about 25 per cent 
built. The contract was delayed 
by approximately a year and 
followed tough negotiations 
with the MoD. The price was 
lower in real terms than either 
of the two earlier boats under 
construction. 

“Quite naturally and prop- 
erly. they expected to see the 
benefits of our learning curve.” 
Mr Davies said. 

The total cost of the Trident 
programme, a replacement for 
the UK’s Polaris submarines, is 
now put at £9.4bn. of which 
£2.9bn will be spent in the US. 
The submarines themselves, 
including nuclear reactors sup- 
plied by Rolls-Royce, account 
for £3.36bn of the expected 
total. 


Company tax allows 
£2bn debt repayment 


By Peter Marsh, Economics Staff 


BUOYANT corporation tax 
receipts arising from compa- 
nies' 1989 profits strengthened 
the government's financial 
position last month, enabling it 
to repay £2.3bn of debt. 

The figure will cheer Mr 
John Major, the chancellor, but 
comes against a background of 
a general deterioration in the 
government's finances, largely 
due to the economic slowdown. 

According to government fig- 
ures yesterday, the Inland Rev- 
enue last month gained £9.1bn 
in tax payments, compared 
with £5.5bn in September. 

The extra income was almost 
totally explained by the £4bn 
gained by the Inland Revenue 
in October from the first instal- 
ment of corporation taxes 
related to 19S9 profits, which 
generally were extremely 
healthy. 

By contrast 1990 has seen 
many businesses reporting 
poor profits, a result of the 
weakening economy, and 
income from corporation taxes 
over the next year Is likely to 
be relatively low. 

Meanwhile, government 
finances are likely to be fur- 
ther squeezed by more social 
security spending related to 
the economic slowdown. 

In its Autumn Statement last 
week, the government revised 


downwards the forecast of its 
likely surplus for 1990-91. 

It says that will be £3bn, as 
against the £7bn it predicted in 
March. A number of City econ- 
omists say even the new figure 
is over-optimistic and are pre- 
dicting a surplus of between 
zero and £2bn. 

Largely due to the corpora- 
tion tax contribution, total gov- 
ernment receipts in October 
came to £IS.5bn. as against 
EM.lbn in September. Spend- 
ing by the government totalled 
£I6bn last month, roughly the 
same as in September. 

Debt repayment by the gov- 
ernment last month contrasted 
with the position in September 
when it had to borrow £1.4bn. 
In August it borrowed £800m. 
while in July it bad a surplus 
of £3bn. 

The government's finances 
are markedly weaker than at 
the comparable time in 1939-90. 
Between April and October 
this year, the government had 
to borrow a total of £3.2bn, 
while in the comparable period 
last year the government ran a 
surplus of £3.3bn. 

Excluding privatisation pro- 
ceeds, the borrowing require- 
ment for the first seven 
months of this year was £4.9bn. 
compared with a surplus of 
£0.2bn last time. 


Investment manager sent 
to jail for stealing funds 

By Raymond Hughes, Law Courts Correspondent 


AN INVESTMENT manager 
tried to trade himself out of his 
difficulties by using clients' 
money, the Old Bailey heard 
yesterday. He had got out of 
his depth after taking over the 
company for which he had 
worked. 

Mr John Ainsworth, of 
Valmet Assets Management, 
was sentenced to 30 months' 
imprisonment after pleading 
guilty to stealing a total of 
£357,361 from two clients and 
to five false-accounting 
charges. He was also disqualif- 
ied from acting as a company 
director for seven years. 

Mr Neill Stewart, prosecut- 
ing, said that clients had paid 
money to VAM on the strength 
of false contract notes purport- 
ing to show that shares had 
been bought on their instruc- 
tions. In fact, none had been 
bought. 

For the defence, Mr Mark 
Ellison said that at the end of 


1987 the Swiss investment 
bank that then owned VAM, 
where Mr Ainsworth had been 
working, had decided to shut 
the concern down because it 
was not profitable enough. 

The bank had offered the 
shell of the company to Mr 
Ainsworth for nothing and he 
had decided to take the oppor- 
tunity to “go it alone". The 
alternative had been redun- 
dancy. 

For the first few months, the 
company had more or less 
broken even, but by June 1988 
Mr Ainsworth had got out of 
his depth and had started to 
make losses because of his bad 
investment decisions. 

By May. 1989. he had totally 
lost his grip on the situation 
and was treating his clients’ 
money as if it were his own. 

His activities had eventually 
been halted by Fimbra. which 
had stepped in and stopped 
VAM from trading. 


In TRANSIT WAREHOUSE 
Vauxhall, London SW8 

URGENT PUBLIC AUCTION 

Distraint Order Executed by the Court Appointed Bali iff 
District Court Judgement Landgcricht Dusseldorf 

SEIZED 

VALUABLE ASSETS 

A Large Confiscated Stock of 

PERSIAN & EASTERN 

Handmade Carpets. Rugs & Corridors 

Including; Isfahan. Kirman. Nain, Bid/or, Heriz. Kashkay. Afshar. 
Kurdistan. Kundoz. Kars Kazak etc in Silk & WooL 
All Sizes, incL many extra large room sizes to 15’ x 10' 

Remaining goods sequestered In accordance »iih the 
Court verdict now apportioned with other items for 
immediate liquidation by 

SHORT NOTICE 
PUBLIC AUCTION 

SUNDAY. 18th NOV. at 11.00 a.m. SHARP 

Inspection from 10.00 a.m. 

This superb portion redirected in transh now ordered 10 be sold 
in quickest passible manner PIECE-BY-PIECE at 

SKTLUON STORAGE WAREHOUSE 
67-71 Bondway, VauxhalL London SWS 

(Situated 200 yards from Va uxhall Bridge, direction Nine Elms l 

Terms: Cash, Certified cheques, major Credit Cards 

B1CKENSTAFF & KNOWLES. Auctioneers. 

6 The Arcade. Tbnrioe Sl, London SWT. Teh 071-589 7971. 


NEWS IN BRIEF 

Lords will 
hear Sunday 
trade appeal 

B&Q. THE do-it-yourself 
retelling chain, has been given 
leave to leapfrog the Appeal 
Court and have its appeal 
against a recent High Court 
judgment on Sunday trading 
heard by the House of Lords. 

It is expected that the 
appeal, to be heard early next 
year, will help clarify the legal 
position of Sunday trading. 

B&Q’s appeal results from a 
High Court ruling by Mr Jus- 
tice Hoffmann in July which 
granted an injunction to Stoke- 
on-Trent and Norwich City 
councils to prevent B&Q from 
opening its stores on Sundays. 

Nissan-linked plant 

TRW. the US aerospace, 
defence and automotive compo- 
nents group, is to set up an 
engine valve plant at Washing- 
ton. Tyne and Wear. The plant, 
which will employ 225 mainly 
skilled people, is expected ini- 
tially to supply Nissan's 
nearby car plant. 

TRW Thompson, the West 
German subsidiary of the US 
group, is making the invest- 
ment. 

More than 100 jobs will also 
be created at Cramlington. 
Northumberland, at a plastic 
packaging plant for Schurpack 
UK. a subsidiary of Schur 
International of Denmark. 

S Wales expansion 

YU AS A Battery (UK* became 
the second Japanese company 
to make an investment in 
South Wales this week when it 
announced a £7m expansion at 
its plant in north Gwent. The 
move will add 80 jobs to the 470 
already at the site. 

On Wednesday it was 
announced that the Welsh-Jap- 
anese electronics group. Good- 
ing Sanken, was to build a 
£lOm factory north of Cardiff 
which will eventually employ 
500 people. 

Seatbelt deadline 

THE wearing of rear seatbelts 
in cars where they are fitted 
will be compulsory from July 
next year, the government pro- 
posed yesterday. 


Employers in front line of poll tax fight 

Michael Cassell on how the workplace has been co-opted as a debt collection point 

T 


HOUSANDS of compa- 
nies are about to 

become unwilling and 

unhappy intermediaries in the 
legal battle to prise poll tax 
debts out of their employees’ 
wage packets. 

New legal obligations on 
businesses to subtract poll tax 
liabilities from the earnings of 
defaulters are beginning to 
have an impact. As defaulters 
exhaust a protracted legal pro- 
cess. the time for them to pay 
up has finally arrived and their 
employers are in the front line 
in ensuring that they do. 

Many companies are 
annoyed at what they regard 
as an additional administrative 
burden but they are primarily 
worried that their intervention 
in a fight involving private 
individuals and the law might 
inflict a bloody nose on rela- 
tionships between employer 
and employee. 

With the poll tax now seven 
months old. fines and orders 
demanding payment have now 
become part of the daily busi- 
ness of the courts. Continued 
refusal to pay. however, no lon- 
ger necessarily means a knock 
on the door from the bailiff. It 
is more likely to mean a hole 
in take-home pay. 

To add to many companies' 
sense of resentment, any 
employer failing to comply 
with regulations governing an 
attachment-of-eamings order 
faces hefty fines ana a criminal 
record. There are also fears 
that the government plans to 
extend the earnings attach- 
ment principle to a much 
wider range of debt-recovery 
situations. 

The prospect of gathering 
poll tax debts is particularly 
unattractive to employers such 
as Mr Keith Mansfield, whose 
mechanical repair business in 
Leicester employs nine people. 
He soon expects his first 
attachment order. 

“It is an odd form of justice 
which compels an uncon- 
nected. unqualified and unpaid 
third party to carry out a court 
sentence. To make us unpaid 
b ailiff s is objectionable." 

Employers have to calculate 
regular deductions based on 50 



Beyond the courts: as poll tax protesters such as these exhaust the legal process, employers are made to step in 


salary bands, amended as earn- 
ings change, and the govern- 
ment has suggested that they 
should charge a £1 administra- 
tion fee to cover costs. Mr 
Mansfield and others believe 
an additional charge levied by 
the employer can only make 
things worse. “I might take my 
[30} pieces of silver but then 
any chance of harmonious 
working relationships goes 
straight out of the window. 

“You might be able to get 
away with it in ICI but it spells 
big problems for a small busi- 
ness where personal relation- 
ships and working relation- 
ships intertwine.” 

The sentiment is shared by 
Mr Jim Watson, who runs a 
public house and restaurant in 
Margate, employing up to 20 
part-time helpers. He has 
started rejecting job applicants 
who admit that they are likely 
to face poll tax court orders. 

“How can you work affably 
alongside someone if you are 
having to deduct their pay 
because they have chosen not 
to pay a tax with which they 
fundamentally disagree? As an 


employer, I should not be 
asked to intervene.” 

The concern is echoed by 
employees' organisations. 
While the Confederation of 
British Industry accepts the 
role of employers’ handling 
pay deductions, it acknowl- 
edges the potential pitfalls for 
employee relationships. 


M 


r John Pollard, chair- 
man of a CB1 working 
party pressing for 
changes in the rules governing 
the collection of poll tax debts 
by employers, says companies 
will have to handle deductions 
in a very careful and sensitive 
way. 

“If employees feel that their 
employers are in some way 
personally involved in tha 
making of these deductions, 
there could be serious industri- 
al-relations implications. We 
want it made clear that the 
employer is acting only as a 
collection agent, as required by 
law." 

Mr John Harris, chairman of 
the policy unit of the National 
Federation of Self-Employed 


and Small Businesses, warns of 
"terrible damage” to relation- 
ships and says many compa- 
nies are only just waking up to 
their "unpleasant and oner- 
ous” responsibilities over poll 
tax debts. 

Mr Harris claims members 
are already reporting incidents 
in which the co-operation of 
employees has been withdrawn 
because of poll tax deductions. 
'If you are a small business, 
you may be laced with paying 
up on behalf of your staff so as 
cot to jeopardise your busi- 
ness. Employers are being used 
as fire first, rather than the 
last, resort in the fight ta 
ensure that people pay ” 

The CBI calculates that 
there are aboat 50,000 attach- 
ment-of-earnings orders in 
force which do not include poll 
tax debts but it says that up to 
2m might now follow. The fig- 
ure is uncertain, however, 
because many debtors do not 
identify their employer - 
apparently many of them claim 
to work for M. Thatcher - and 
are then dealt with directly by 


In its talks with the Depart- 
ment of the Environment, the 
CBI is asking for an extender 
to 28 days of the 14-day period 
allowed far employers to make 
deductions, it also wants to see 
a clearing bouse set up fo 
receive all payments and dis- 
tribute them onwards to as 
many as 387 local authorities. 1 

The British Payroll Manag- 
ers’ Association has agreed to 
operate the system, the cost of 
which would be met by a rec- 
ommended charge equivalent 
to 5 per cent of the debt and 
added to the Mil before coart 
proceedings are completed. 
The CBI has already , been 
accused of trying to make a 
profit out of such transactions, 
a charge it vehemently dentes. 

The prospects for aecuz 
significant changes to the 
lection system appear sUm, as 
primary legislation would be 
required. The best hope tor 
objectors might lie in a much 
broader, fundamental review of 
the poll tax which may yet 
take {dace, irrespective erf the 
outcome erf the present Conser- 
vative leadership election. 


Ikies urged to combat teacher stress 


By Diane Summers, Labour Staff 


THE HEALTH and Safety 
Commission yesterday urged 
every education authority to 
draw up a policy for dealing 
with stress among teachers in 
an attempt to cut down on 
absenteeism and reduce staff 
turnover in schools. 

The costs of reduced produc- 
tivity and loss of trained teach- 
ers add up nationally to sev- 
eral million pounds each year, 
according to a report from the 
commission published yester- 
day. 

The report highlights big 
changes "both organisational 
and societal" that are contri- 
buting to the stress felt by 
some teachers. The changes 
include the introduction of 
local management c»f schools 
and the national curriculum. 


The document says: "What- 
ever the merits of such 
changes and their final out- 
comes. there is no doubt that 
radical change in itself is a 
source of stress, and its possi- 
ble effects and consequences 
for schools need to be posi- 
tively managed.” 

The National Union of 
Teachers, the largest of the 
teaching unions, said it was 
dear that the guidance was as 
applicable to central govern- 
ment departments as it was to 
local education authorities. 

Ms Elaine Darbyshire, NUT 
principal officer and a member 
of the HSC panel that drew up 
the report, said that change 
had been managed badly from 
the centre. "Local authorities 
have bad little control over the 


initiatives. The Department of 
Education and Science itself 
should take note of these 
recommendations.” 

Stress Is increasingly being 
recognised as a costly, work-re- 
lated hazard, affecting both 
blue and white-collar employ- 
ees. Teaching has been identi- 
fied by some studies as among 
the “high-risk" occupations. 

It is estimated that up to 10 
per cent of the workforce suf- 
fers mental or physical ill- 
health linked to occupational 
stress. As many as 30 per cent 
of employees suffer from minor 
stress-related ailments. 

The HSC report says that, 
apart from rapid and far-reach- 
ing changes, researchers have 
identified time pressures, low 
perceived status, poor working 


conditions and poor pupil moti- 
vation as contributory stress 
factors. 

Sedations lie in a combina- 
tion of individual awl organisa- 
tional approaches, the guid- 
ance says. Managers need to 
develop an aw ar em ent of stre» 
conditions - a "pull-your- 
socks-np*’ attitude is likely to 
make things worse, according 
to the HSC. 

Group problem-solving and 
"developing a supporti ve oil 
hire" are seen as key. At an 
individual level, the report 
details techniques for improv- 
ing time management and 
relaxation. 

Managing occupational 
stress : a guide for managers 
and teachers m the schools s 
tor. HMSO. £2. 


Clarke sees schools opting out of national pay deals 


By Michael Smith 

THE GOVERNMENT predicted 
yesterday that education 
authorities and schools would 
find it increasingly attractive 
to opt out of national pay 
bargaining as it published a 
bill to reform the structure of 
teachers' salary negotiations. 

Mr Kenneth Clarke, educa- 
tion secretary, also reiterated 
the government's intention to 
press for higher pay rises for 
selected teachers. Speaking on 
BBC radio, he said negotiators 
should consider paying more to 


teachers of subjects including 
maths and science. 

The measures contained in 
the bill will partially restore 
negotiating rights which were 
scrapped after a wave of dis- 
ruption in schools in 1987. 
Unions fear it might lead to an 
end to the national pay struc- 
ture. They dislike inclusion of 
government powers to reject 
any negotiated settlement 
recommended by unions and 
employers. 

The bill will establish direct 


national negotiations between 
local-authority employers and 
teacher unions for the 1992 set- 
tlement and subsequent years. 

Although the government 
would have no presence in 
negotiatings, it would have the 
right to refer bade any aspect 
of the negotiating body’s 
recommendations with which 
It disagreed. It could even 
impose its own settlement. 

However, the bill says that 
the government undertakes 
not to override on cost grounds 


a recommendation falling 
within the interquartile range 
(middle 50 per cent) of private- 
sector pay settlements. 

The interquartile range for- 
mula has been used in negotia- 
tions covering civil servants. 
The NUT said the formula 
would do nothing to address 
teacher shortages. 

Mr Clarke said he would 
write to the head teachers of 
all state schools in England 
and Wales with details of the 
opt-out proposals. 


Trickle-down effect leaves charities begging 

Alan Pike looks behind new figures that highlight a fall in individuals’ aid donations 


EADERS of Britain’s 
charities met in London 
yesterday to explore 
ways of increasing donations 
from £2 to £10 a household dur- 
ing the 1990s. 

By the time the charity man- 
agers sat down in the Queen 
Elizabeth II conference centre, 
even the £2 figure had begun to 
look optimistic. Figures pub- 
lished by the Charities Aid 
Foundation on Thursday show 
that individual donations have 
fallen recently from £1.97 a 
month to £1.28. 

There is a version of the 
trickle-down effect which the 
government has long hoped 
would apply to charity - that 
people who did relatively well 
out of the tax changes and eco- 
nomic growth of the 19S0s 
would start donating more of 
their income to deserving 
causes. It is not happening. 

Part of the recent collapse in 
donations can perhaps be 
explained by the fact that 
many of those who did well are 
now feeling the pinch of high 
Interest rates and inflation. Yet 
the collapse has taken place 
before take-off. Even in the bet- 
ter economic climate of the 
late 1980s, donations to charity 
remained on a plateau. 

A further factor in a possible 
explanation is contained in 
another report published this 


week. The 7th British Social 
Attitudes survey demonstrates 
growing support for greater 
spending on state welfare pro- 
vision. even if it means higher 
taxes. That, according to the 
survey, is becoming a more 
widespread view, regardless of 
status or political allegiance. 

The survey does not ask by 
how much people would be 
prepared to see their taxes 
increased, and it implies a 
fairly self-centred view among 
many about how higher state 
spending should be allocated. 
Health and retirement pen- 
sions are the most popular 
causes, with negligible support 
for extra spending on prisons 
ami single-parent benefits. 

It does, however, support 
another of the Charities Aid 
Foundation's findings - that 
83 per cent of the population 
think that the government, 
rather than charities, should 
be doing more to help people in 
need. Charity managers believe 
the public is becoming increas- 
ingly resistant to financing vol- 
untary organisations to do the 
state’s work. 

That is extremely bad news 
for the government since it Is 
trying to push policy in the 
opposite direction. A range of 
forthcoming initiatives envis- 
age contracting work to the 
voluntary sector. Local author- 


TOP 10 DONORS 


Total 

Cash 


£m 

£m 

NatWest 

12.5 

2.3 

BT 

12.31 

5.67 

Barclays 

10.41 

2.46 

BP 

9.0 

5.3 

British Gas 

6.0 

n/a 

Shell 

5.97 

1.77 

TSB 

5.77 

3.38 

ICI 

5.15 

3.35 

Tesco 

4.66 

4.22 

Midland 

4.64 

0.81 


ities will be required to 
increased use of uon-statutory 
provision in the community 
care of the elderly and handi- 
capped. Finance has also been 
allocated by the Home Office to 
involve more voluntary organi- 
sations in the after-care of 
offenders. 

The question of whether 
charities should take over such 
activities from the state is a 
sensitive one for the voluntary 
sector. Some charities fear that 
their ability to campaign 
against the causes of social ills 
would be blunted if their finan- 
cial viability depended on 
keeping government contracts. 
Many charity managers do not 
want to become over-reliant on 
the government That accounts 
for yesterday's conference 
theme: the need to Increase 
income from elsewhere. 


Local authorities have tradi- 
tionally been an important 
source of funds. However, the 
Natio nal Council for Voluntary 
Organisations has warned Mr 
Chris Patten, environment sec- 
retary, that cuts in funding by 
finan ci ally pressed councils are 
putting voluntary services for 
the eUerly, young and disabled 
at risk. Ms Usha Prashar, 
NCVO director, wrote; "Instead 
of encouraging active citizen- 
ship and charitable giving, 
these cuts will undermine vol- 
untary effort." 

Faced with declining public 
support, charities have to find 
ways of redressing the fell in 
individual donations, and 
developing business sponsor- 
ship. 

Ministers continue to hope 
that the government's payroll 
deduction scheme will eventu- 
ally be taken up by far more 
people as a tax-efficient and 
relatively painless way of sup- 
porting charity. 

The scheme, now in its 
fourth year, has got off to a 
relatively disappointing start, 
although by 29&90 there were 
more than 180.000 employees 
participating. 

There Is agreement that its 
promotion must become Ear 
more high-profile. 

Mr Michael Brophy. Chari- 
ties Aid Foundation director. 


believes that applies to the 
entire concept of supporting 
charity. He is interested in 
examining whether North 
Ameri can-style multi-media 
campaigns by charities, corpo- 
rate supporters and grant-mak- 
ing trusts might work in the 
UK. 

The UK’s experience of tele- 
thons shows that great gener- 
ousity can be stimulated for 
specific causes. Persuading 
people to give on a regular 
basis is more difficult. ' 

Charity managers are 
waiting anxiously to see 
whether this year's downturn 
in the economy will undermine 
painstaking efforts to build up 
corporate s uppo rt. In addition 
to money, companies help 
chari ties in many indirect 
ways: by seconding staff; pro- 
viding premises and equip- 
ment; and sponsoring events, 
research and publications. 
There was a growth in corpo- 
rate support of about 3.4 per 
cent in real terms between 

1988-89 and 13889a 

National Westminster 
the most generous corporate 
sponsor last year, 
its support at nearly £i 2 £m in 
spite of reduced profits. Char- 
ity managers hope that, the 
bank has set a trend that will 
be followed by other compa- 
nies. 


Ford agrees 
13.4% pay 
settlement 

By Michael Smith, 

Labour Correspondent 

UK EMPLOYERS of Ford will 
receive pay rises of. 13.4 per 
cent, the highest increase 
awarded so far this year to my 
large group of British workers, 
after the publication yesterday 
c f inflation figures for October. 

The rise, resulting from a 
two-year pay deal negotiated 
last January, compares with 
recent increases of 12.4 per 
cent at VsuxfaaB, 12L5 per cent 
at Jaguar and 11 per cent at 
.Rover. 

Ford settlements tradition- 
ally influence other negotia- 
tions. especially those in the 
motor industry. Peugeot-Talbot 
in the Midlands and Nissan in 
lire north-east are due to settle 
to the next month or so. 

The 13.4 per cent rise comes 
as a blow for the government, 
which has argued in the wake 
of Britain's entry into the 
European exchange rate mech- 
anism that unit wage costs 
should be curtailed unless jobs 
are to be lost 

Mr Derek Barron, Ford UK 
chairman, said yesterday that 
the deal was higher than Ford 
had initially expected. How- 
ever. the agreement was struck 
in quite different economic cir- 
cumstances from the present 
“A year ago we made an agree- 
ment which doesn't make a lot 
of sense now,” he said. 

The deal allowed for 8 per 
cent or the inflation rate plus 
2-5 per cent to the second year 
beginning November 24, after a 
10.2 per cent rise .last Novem- 
ber. Ford said yesterday that 
when it was struck, last Janu- 
ary. the expected inflation rate 
for October was between 5.5 
per cent and &5 per cent 
The inflation-linking formula 
means that; for the largest 
group of Ford workers, baric 
pay will rise from £245.83 a 
week to £277 J87. including pro- 
ductivity bonuses but exclu- 
ding overtime. 

The rises apply to- all 32,78& 
manual workers, and all but 
the managamefot members erf 
11*391 white collar staff. 

Mr Jimmy Alrile, chief Ford 
negotiator toe the AEU engi- 
neering union, said the rise., 
was based on the massive 
increase in productivity the 
company had achieved is 
recent years in the 
UK. 

"We very sensibly negotiated 
a deal to protect our members 
from inflation,” he «iW. » 

“The government caused 
inflation. We just -catered for 
it.” 

The experiences of Ford and 
VauxhalL, whose rec e nt -12»4 ' 
per cent rise to its workers as 
the second part trf a 4woyear 
pay d eal, is employers . 

waxy about entering long-term, 
i nfl ati o n-linked pay deals. 

Rover reftued to concede a * . 
link to inflation to its recent 
pay deal with 30,000 m an u al 
workers. In the second year of.- 
me agreement, pay wffi dee tar . 
7.5 per cent. 
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Now that we have you away from the office - 
away from endless interruptions and prying 
eyes - H would like to suggest that you 
spend a quiet moment giving yourself a 
clearer picture of investment capital and 
what It could do for you. So, safe in the 
privacy of your own home, read on. 

What is investment capita!? Investment capital 
is long-term equity investment in unquoted 
companies. It's about getting funding to the 
people who have the drive, the ambition 
and the vision bnt for whatever reason 
don't have access to finance. 

If you have the entrepreneurial spirit,£f can put 
an investment package together which can 
help you achieve your business ambitions. 

How can investment capital help me? A@invest- 
ment package can give your business a 
sound capital base. As you grow it allows you 
to take advantage of further opportunities 
when they arise. Well planned long-term 
financing allows yon and your team to focus 
your energies on what you do best: running 
your own business in your own way. 

Unlike many venture capital providers, iff can 
also give you access to a network of special- 
ist skills and the benefit of wide business 
experience. 

A good investment capital company can also 
offer local knowledge and real involvement 
in your business if it has a comprehensive 
regional network of the kind that EH have 
developed. 

And if they take a long-term view, they can ride 
the economic ups and downs with you. 
Unlike many venture capital companies, 
8^ has always taken the long-term view 


and the scale and spread of our investments 
means we are, still happy to do so coday. 

How is it used? The single most important thing 

* that investment capita! is used for is to 
effect a change. If you want to break out of 
your corporate structure a investment 
capital package can help you develop a new 
and independent career by getting into 
business for yourself. 

You might want to be your own boss, to start 
your own company or buy the one you work 
for; in any event® can offer an investment 
package to suit. 

If you want to move to a Larger factory or buy 
another business, § can provide growth 
capital. 

An investment capital company like Hi can also 
help you manage changes in ownership or 
restructure your business to allow you to 
concentrate on your core activities. 

Are there different types of invest-rt.-rt capital? 

Whether you need £20,000 or £20 million, 
HI can pat that investment together. Ideally 
the investment package should take account 
of cash flow problems that can occur during 
the early days of your business. U uses a 
number of ways to structure investment 
capital solutions. 

First off, there is equity share capital which 
provides permanent capital for your business. 
It is a simple and effective way of carrying 
your business through its early days. 

Additionally, this may be supplemented by pref- 
erence share capital which is redeemable 
over an agreed period of time. 

Also, Slmay offer you loan capital as part of the 
financial package. The loans are highly flex- 
ible - you can pay back over five to twenty 
five years and we can arrange the type of 
interest to suit your requirements. 


Hov cin I zz investment ce.piiai jonpeny: 

There are three issues which should decide 
your choice of investment capital partner. 

The first is Timescale. Do you wish to stay with 
the business indefinitely or for the medium- 
term or might yon wish to realise your 
investment in the short-term? Ask the 
investor about his timescale. Make sure you 
all understand each other's objectives. At 
H we are committed to working with yon 
to achieve the best result for your business. 

The second question is of Investor Involvement. 
How much do you want them involved and 
how much do they want to be? [51 stands 
for investors in industry not interferes in 
industry. The best route to success is to let 
you decide. 

Thirdly, there is the issue of Future Funding. Can 
your investment capital company stick with 
you? Can they afford to make further invest- 
ments in your company? EH takes a flexible 
view, but favour a long-term commitment. 

Apart from these three major issues there are 
other things you should look at to sort out. 
Have they particular experience of your 
field? Have they a good track record? Can 
they contribute anything else apart from 
money? What will they charge for ongoing 
Involvement in your business? can offer 
positive answers to ail these questions. 

Vv 2 £t coas f|§ stand for? is Britain's largest 
and longest established investment capital 
company. It stands above all for a long-term 
commitment, for enterprise, for excellence, 
for true professionalism, for dialogue, for 
innovation and for success. It stands in short 
for investors in industry. It is how we've 
always made oar living and we see no reason 
not to continue to stand by our name. 

If you would like to talk further about any aspect 
of investment capital, write to or telephone 
your local £9 office. 
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The wrong 
quick fix 


AS Britain’s 372 Tory MPs 
contemplate their options 
before the forthcoming leader- 
ship election, they might do 
well to ponder the uncbeerful 
verdict that the currency mar- 
kets are now passing on their 
electoral prospects. Sterling 
had admittedly established 
itself firmly at the bottom of 
the exc hang e rate mechanism 
(ERM) some time before Mr 
Michael Heseltine emerged to 
challenge Mrs Thatcher. But 
the conspicuous further 
decline of the pound in the 
course of a week that saw a 
powerful attack on the prime 
minister from Sir Geoffrey 
Howe and panic on the Tory 
benches serves to underline 
the extent of the problem that 
the Conservative party con- 
fronts between now and the 
next election. 

For some, entry into the 
ERM was the quick fix that 
was going to pat the Conserva- 
tive show back on the road. A 
formal link with the D-Mark 
was to be the prelude to suc- 
cessive declines in interest 
rates, which would alleviate 
the burden of mortgage debt 
on individual voters and per- 
mit consumer spending to perk 
up in time for the election. 

What happened, in the 
event, was quick, but no kind 
of fix. Entry into the ERM has 
failed to administer any imme- 
diate shock to inflationary 
expectations. Britain's rate of 
inflation - witness yesterday’s 
unchanged rise in retail prices 
- remains obdurately above 
the average of its ERM part- 
ners. And while the Thatcher 
camp may draw some comfort 
from the fact that the currency 
markets still hold the prime 
minister in higher regard thaw 
the domestic stock market, the 
politically-related sterling slide 
this week merely adds an 
uncomfortable twist to an 
already vicious circle: further 
fails in interest rates look even 
more elusive since sterling 
cannot now be allowed to fall 
below the bottom of the ERM 
currency grid. 

Obvious riposte 
The Irony in all this is that 
Mrs Thatcher's unease on the 
ERM may well prove to have 
been rather more justified, in 
the short term, than those of 
her more pro-European col- 
leagues - although the obvi- 
ous riposte is that the UK has 
entered at a difficult time 
largely because she herself 
resisted the idea of entry so 
strongly at a rather better 
time. But it is clear by now 
that Britain has chosen to join 
the ERM at a challenging 
moment. To start with the sys- 
tem is suffering from a big 
external shock in the shape of 
German unification just when 
it is teaming to live without 
the prop of exchange controls. 


And it Is now having to absorb 
a currency that is second only 
to the D-Mark in the extent to 
which it is traded internation- 
ally. All this is taking place 
against a background of ten- 
sion in the Gulf, which threat- 
ens to precipitate a nasty 
shock via the oil market 
It is not just tbe British who 
are feeling the strain. The 
renewed call this week by Mr 
Pierre Beregovoy, the French 
finance minister, for a co-oper- 
ative bid by the Group of 
Seven industrial countries to 
stabilise the dollar is one obvi- 
ous symptom. At first sight Mr 
Beregovoy’s concern over tbe 
dollar's recent weakness looks 
like a straightforward attempt 
to prevent the United States 
exporting its recession to 
Europe through malign neglect 
of the currency. Yet the French 
are also worried, as are the 
Italians, that dollar weakness 
forces the D-Mark up against 
the other currencies in the 
ERM, thereby making it harder 
for them to cut interest rates 
when growth is slowing. 


Heavy scepticism 

And slowing it definitely is. 
Most forecasters have been 
wrong-footed by the speed with 
which continental European 
economies other than Germany 
have been slowing down. And 
there is now widespread scepti- 
cism over official growth fore- 
casts, notably in France and 
the UK. Yet there is no chance 
at all that the Bundesbank will 
accommodate the worries of 
Germany's partners when Ger- 
man fiscal policy is loosening 
in response to the budgetary 
demands of unification. The 
recent rise in the Lombard rate 
was a clear signal that the 
Bundesbank's interest rate 
decisions will continue to be 
made on purely domestic crite- 
ria. Yet an upward realign- 
ment of the D-Mark, which 
would help relieve the mone- 
tary pressure, is ruled out by 
other members of the system 
for political reasons. 

For the British, who are con- 
fronting recession earlier than 
France or Italy, the pain will 
inevitably be greater - a point 
forcibly underlined by sharply 
rising unemployment figures 
this week. Perhaps the only 
glimmer of hope for unhappy 
Tory MPs this weekend is that 
the International climate is by 
now so uncertain that today’s 
reasonable expectations about 
any given exchange rate may 
well be turned on their head 
within a matter of days. But 
that is a very insubstantial 
basis on which to reconstruct 
any credible scenario for a 
Conservative victory at the 
polls. Whoever emerges the 
victor from the leadership race 
next week will find that the 
UK’s ERM entry poses a severe 
political challenge. 


I t was difficult to disentan- 
gle the swirl of emotions 
in the perilous fog which 
engulfed the Conservative 
party at Westminister this 
week. 

Fear, disbelief, despair, 
anger, and fear again gripped 
Tory MPs as they watched or 
joined the bloody conflict 
which threatens the govern- 
ment and its prime minister 
with self-destruction. An 
undercurrent of macabre 
excitement ran through it alL 
The Labour party, whose 
own internecine strife deliv- 
ered tbe 1963 and 1987 elections 
to Mrs Margaret Thatcher, 
looked on in unconcealed glee 
at someone else’s civil war. 

Outside the camps of the 
partisans in the first serious 
challenge to her leadership 
since she forced out Mr 
Edward Heath in 1975, it was 
perhaps the sheer incredulity 
among Tory MPs which was 
most striking. 

Even those who agreed that 
the departure rate from Mrs 
Thatcher’s cabinet had begun 
to look alarming rather than 
careless had not anticipated 
the shock waves. 

Nobody at the beginning of 
the week expected the sheer 
force and anger of Sir Geoffrey 
Howe's resignation speech. 
Few thought that Mr Michael 
Heseltine could cast aside with 
such ease his constant pledges 
not to challenge the prime 
minister. 

“We have a majority of 100. 
What are we doing?" asked one 
middle-of-the-road MP. contem- 
plating the disappearance of 
his 10,000 majority. The answer 
from a colleague came without 
hesitation. “Handing it all over 
to (Neil) Klnnock." 

“You won’t see this for 
another 30 years,” said an old 
hand who remembered the tur- 
moil which brought the end of 
the Conservative government 
of the then Mr Harold Macmil- 
lan. Nobody quite understood 
how and why history appeared 
to be repeating itself. 

It may be that emotions and 
prejudices are for the moment 
clouding judgment. Politics, 
the few remaining optimists on 
the government side said, 
could be tumultuous one min- 
ute, serenely calm the next 
If Mrs Thatcher won a con- 
vincing majority in next Tues- 
day’s leadership election, they 
maintained, the party would 
again unite behind her. By 
spring, inflation and interest 
rates would be falling, a com- 
promise would be struck with 
our European partners, 
grudges would be buried until 
after the general election. 

On the other hand, If Mr 
Heseltine defied the odds and 
won, there would be a honey- 
moon period. He would be sen- 
sible enough to keep a bal- 
anced cabinet; the expected 
boost in opinion polls would 
lift morale. 

Perhaps. But most Tory MPs 
- and for that matter most of 
Mrs Thatcher’s ministers - 
seemed unconvinced. The con- 
sensus (in private rather than 
public) was that whatever hap- 
pens in Tuesday’s ballot, the 
Conservatives' seemingly 
effortless grip on British poli- 
tics has been finally prised 
open. The spell of Thatcherism 
has been broken. 

The prime minister wheeled 
out her cabinet ministers in 
support of her campaign. But 
that they were looking beyond 
her reign was confirmed by the 
conspicuous refusal of Mr 
Douglas Hurd, tbe foreign sec- 
retary, to rule himself oat of 


Philip Stephens on the 

shock waves at 
Westminster this week 

The spell 
is finally 
broken 



contention. He would not stand 
against Mrs Thatcher. But if 
she was fatally wounded by Mr 
Heseltine? That was a hypo- 
thetical question which did not 
need answering. 

Mr John Major, the chancel- 
lor. sounded more positive in 
his support for the prime min- 
ister. But he too left the door 
open to joining the contest if It 
goes to a second round. 

Others, sach Mr Kenneth 
Clarke and Mr Chris Patten, 
defended Mrs Thatcher and her 
policies but said nothing which 
would exclude them from what 
Mr Heseltine has already prom- 
ised would be a cabinet of all 
talents. 

In private, ministers brooded 
with, and consoled, each other 
in evening telephone conversa- 
tions and in snatched 
exchanges in the voting lobbies 
of the House of Commons. The 
general view was that if the 
government does in the end 
win the election due by mld- 
1992 it will because its luck 
returns. Many of them are 
unconvinced that it deserves 
that much luck. 

Mr Heseltine is offering 1001 
policies to replace - with his 
eyes on the votes of MPs on 
the right of the party, he would 
say take forward - the 
Thatcher revolution. His mas- 
sire manifesto - framed dur- 
ing four years in the wilder- 
ness of the backbenches - is 
often as bewildering as it is 


comprehensive. 

His pitch for support across 
the party means that every 
promise to offer a different and 
caring brand of conservatism 
is matched by another to prove 
his Thatcher! te credentials. 

A Japanese- or German-style 
partnership between govern- 
ment and industry would run 
in tandem with a campaign to 
improve efficiency in the civil 
service and the town balls. Mrs 
Thatcher's vision of Europe is 
attacked because it allegedly 
fails to understand Britain's 
self-interest in greater integra- 
tion. 

But for the next few days Mr 
Hesettme’s campaign strategy 
is based first, second and third 
an his claim to be a more elect- 
able leader than the prime 
minister - a claim cleverly 
buttressed by a pledge to cast 
off the electoral albatross of 
the poll tax. 

It is Impossible to judge at 
this stage who wQl win. The 
conventional wisdom is that 
Me Heseltine will leave Mrs 
Thatcher bloody and bowed 
but still standing. 

She continues to have much 
support. Some of it Is drawn 
from sheer respect for her 
achievements; some from a 
still-passionate belief among 
supporters that she is best 
suited to enact radical policies; 
some from the self-interest of 
those who have prospered with 
her. 


The essence of her views on 
Europe - if not the tone in 
which they expressed - also 
strike a chord with tire broad 
swathe of Tory MFs. This 
weekend, as those MPs return 
home, the strongest message 
from the activists In the con- 
stituency parties may be a call 
for the party at Westminister 
to come to its collective good 
senses and support its leader. 

Loyalty, after all. Is sup- 
posed to be a reflex in the Con- 
servative party and Mrs 
Thatcher has been the most 
successful leader this century. 

Mr Heseltine is probably 
right, however, in judging that 
the overriding Influence on 
most MPs will be their percep- 
tion of bow best to win the 
next election: that loyalty 
comes second to success. What 
he cannot count on is that 
such as consideration will 
drive a majority to choose him. 

His core support is guaran- 
teed from those who have 
never believed in Thatcherian 
and never will; from those 
whose demotion or lack of pro- 
motion has left them with 
nothing to lose; from those 
who genuinely admire his 
approach. But that adds up, 
perhaps, to about a quarter of 
the party's MPs. 

Many others freely admit 
that they will be trying to 
assess whether the party could 
actually survive assassina- 
tion of its prime minister; and 
whether the attraction of a 
new leader outweighs the 
potential divisiveness of put- 
ting a man like Mr Heseltine in 
Downing Street. 

For many it is a fine judg- 
ment Beyond the two partisan 
camps, It is easy to find Tory 
KCPs who are convinced that it 
is time for a change of leader. 
They hate the idea of a contest 
now but would like the prime 
minister to step down grace- 
fully before the general elec- 
tion. Many think the party 
needs the steadiness of Mr 
Hurd rather than the flamboy- 
ance of Mr Heseltine. 

Some ministers speak of a 
"golden scenario", under 
which Mrs Thatcher wins on 
Tuesday but then decides to 
retire next spring when infla- 
tion and Interest rates are both 
falling. Mr Hurd could be eased 
into Downing Street Mr Major 
and Mr Patten are young 

enough to fight another day. 

But until the polls close 
there will be little point in spe- 
culating which way the mix- 
ture of ambition, loyalty, fear 
and intellectual judgment will 
eventually lead most Tory MPs 
to vote. 

From Mr Heseltine’s camp 
there are constant reminders 
of how Mrs Thatcher defied the 
odds and defeated Mr Edward 
Heath In 1975. It is also dear 
that her campaign has got off 
to a shaky start But the prime 
minister’s advisers remind os 
that Mr Heath had lost three 
general elections. Mrs 
Thatcher has won three. 

The less committed warn 
that nobody should believe 
anything. We are dealing, one 
said this week, with the meet 
sophisticated and devious elec- 
torate in the world. Whatever 
is said in advance, on Tuesday 
it is a secret ballot 

But win or lose, time Is run- 
ning out for Mrs Thatcher's 
brand of Conservatism. “It 
could not be worse . . . but I 
plan to go down with the ship," 
said one of a handful erf cabinet 
ministers who remains con- 
vincingly loyal to the prime 
minister in private as well as 
in public. 


Juvenile 

pensioners 

John Wyles on Olivetti’s move 
to retire 5,000 workers early 


N ot having the highest 
opinion of the Ifalfon 
political class, Mr 
Carlo De Benedetti must have 
found it highly disagreeable on 
Wednesday to band to his 
political opponents in Rome 
the cheapest of cheap debating 
points. 

“Here be Is," they crowed, 
the man who is always lectur- 
ing us on the need for privati- 
sation and market policies, but 
as soon as Olivetti gets into 
trouble he comes running to 
tbe state for a hand-out.” The 
“hand-out” in question is Mr 
De Benedetti ’s proposal that 
the government should pass a 
law to finance a special eariy 
retirement programme for 
SjOOO employees of Olivetti in 
Italy who have become surplus 
to requirements because of the 
downturn in the computer 
business. Another 3,000 jobs 
will be lost outside Italy in the 
company’s attempt to cut 
labour costs and to restore 
competitiveness. 

The Olivetti chairman is 
attempting to sweeten the plU 
by offering to hire 1,000 young 
people, some of whom would 
be drawn into the company’s 
expanding research and devel- 
opment activities in the job- 
starved south. Although his 
popularity rating at tire 
headquarters of Italy’s five 
governing parties is currently 
about as high as Saddam HUS- 
sein’s, his skin is certainly 
think fflpn gh to weather tire 
gibes of recent days, and his 
mind astute enough to know 
that he is making a proposal 
which tire politicians win fiwd 
hard to refuse. 

At the moment, they are 
obsessed by two matters: the 
near-certainty of an early gen- 
eral election next year and the 
rise of the socalled “legfre” - 
the northern regional parties 
demanding political autonomy 
from a central government 
which they luridly present as 
overpopulated by corrupt, 
mafia-InfhiennBd southerners. 

The five coalition parties 
know that the only alternative 
to eariy retirement at Olivetti 
will be forced redundancies. 
The Cassa Integraziane Gu&d- 
agni, into which temporarily 
redundant workers can be 
parked on very high propor- 
tions of their working wages, 
will not do because, as Mr 

Giorgio Panattoni, managing 
director of Olivetti Technolo- 
gies Group, has said: “They 
will be there for life." Seen 
from Rome, the danger will be 
that each disgruntled ex-Oli- 
vetti employee in the north 
may become a recruiting ser- 
geant for the leghe. Moreover, 
they will add to Italy’s 11 per 
cent headline unemployment 
rate which is one of the high- 
est in tbe European Commu- 
nity. The actual rate is cer- 
tainly lower because of the 
pervasiveness of the black 
economy, but few politicians 
care to say so. . 

Mr De Benedetti, then, may 
feel confident that be is riding 
a winner in suggesting that his 
surplus male workers should 


be allowed to retire at SO and 
his female employees at 47. 
The proposition, though, 
remains a tricky one for a gov- 
ernment which is' currently 
seeking' phased increases in 
fhp national retire m ent age for 
men from 60 to 65 and for 
women from 55 to 60. The cost 
of topping up tire underfunded 
state pension reached 
L54JW0bn last year. This was 
22 per higher t h«n in 1988 
apd is becoming prohibitive for 
a country whose budget deficit 
is above 10 par cent of Gross 
Domestic Product and whose 
total outstanding debt is the 
precise equal of annual GDP. 

The question of precedent 
may also bother some, 
although under a law no lon- 
ger in force about 180,000 peo- 
ple have been allowed to retire 
early at 50 (women) and 55 
(men) at a cost between 1985 
and 1989 of LHLBOObn. The only 
other Tte Ha p case which has 
warranted a special early 
retirement law has been the 
steel industry and its satellite 
suppliers. By tire , end of next 
year a three-year programme 
should have been completed 
pensioning off 8^00 workers at 
the name lower ages proposed 
by Olivetti. 

But with the Italian econ- 
omy slowing down and car 
sales limping badly throughout 
Europe, Is there not tire risk 
that Mr Giovanni Agnelli 
might ask the state to finance 
a permanent solution for Fiat 
if he runs into a structural 
labour surplus? Others might 
follow' In his wake, so that 
before long Italy could be trans 
frinnwi into a land of juvenile 
pensioners. Some might say 
that progress has already been 
made in this direction, given 
that it is possible to retire from 
some parts of the public ser- 
vice after fewer than 25 years. 

Mr Giorgio Benvenuto, gen- 
eral secretory of the UIL, one 
of Italy’s three trade union 
confeGteratfans, told the Finan- 
cial Times that he will support 
Mr De Benedetti 's plan, adding, 
rather lera predictably, that it 
should be seen as “an ad hoc 
measure fra: re st r u c tu ring the 
computer industry and not as 
something for general applica- 
tion". One can fliwwwt hear him 
addressing tire case to Brussels 
where tire European Commis- 
sion might be a little anxious 
that an early retirement 
scheme for Olivetti is a coach 
and horses for blasting 
through EC rules on state aids. 

Mr Benvenuto looks envi- 
ously at France which he says 
has given much financial sup- 
port to Its computer companies 
and has an altogether more 
coherent policy than Italy for 
sustaining advanced technolog- 
ical sectors. He also has some 
regard for Mr De Benedetti 
who runs a civilised consulta- 
tive policy and also for his 
company. “If Italy is to stay in - 
computers there has to be 
some restructuring with the 
help of social stabilisers. Oli- 
vetti can be a leader in the 
sector, but the government 
must not let things drag on." 


T his week’s trans-Atlan- 
tic row over European 
Community farm sup- 
ports may have put Mr Ray 
MacSharry, EC Farm Commis- 
sioner and Mr Clayton Yeutter, 
US Agriculture Secretary, in 
the limelight. Yet it was 
sparked, some would say delib- 
erately, by someone else; Mr 
Arthur Dunkel, head of the 
General Agreement on Tariffs 
and Trade. 

Mr Dunkel lit tbe blue touch 
paper at the start of the week 
with a statement that the 
entire Uruguay Round of mul- 
tilateral trade negotiations was 
now firmly stuck because of 
tbe Impasse over fanning. He 
then retired to watch the fire- 
works. 

By one reckoning the state- 
ment was no more than a mat- 
ter oE feet By another it was a 
carefully timed effort to shock 
world leaders into a change of 
heart that could save from col- 
lapse the four-year Uruguay 
Round effort to rewrite the 
rules of the entire world trad- 
ing system. 

On the basis tbat people will 
not respect rules tbat are 
imposed upon them, such nego- 
tiations work on the principle 
that everybody must agree to 
everything. Thus, while agri- 
culture is only one of 15 items 
on the Uruguay Round agenda, 
there can be no agreement in 
the other areas - such as 
opening up world trade in tex- 
tiles and reinforcing rules on 
patents and copyright - 
unless all 100 countries partici- 
pating in the Round agree on 
farm reform as well. 

- At the centre of this complex 
web of what trade people call 
“inter-linkages" sits Mr Dun- 
kel, the 58-year-old Swiss who 
has been head of the Gatt for 
the last 10 years. His job is to 
orchestrate the negotiation in 
such a way as to produce 
results. Rightly or wrongly, he 
will bear much of the blame if 
the process eventually fails. 

‘ Even at tbe best of times this 
would be a daunting challenge. 
The multi-faceted agenda of 
the Uruguay Round makes it 
one of the most complicated 
international negotiations ever 
undertaken. It far exceeds, in 


Man in the News 

Arthur Dunkel 


Canny 
negotiator 
who plays 
a close 
Gatt hand 

By Peter Montagnon 



both scope and numbers of par- 
ticipants, other high-profile 
talks such as those on arms 
control or European monetary 
union. 

Unlike Mr Michel Camdessus 
who runs the International 
Monetary Fund and Mr Barber 
Conable of the World Bank, Mr 
Dunkel lacks the clout which 
comes from being able to dis- 
pense large amounts of money. 
The “organisation" which he 
heads is not even legally an 
organisation at all but a secre- 
tariat administering a provi- 
sional agreement on trade law. 
Ultimately, all he has to rely 
on are his wits, diplomacy and 
experience. 

Mr Dunkel is a lanky chain- 
smoker with a pronounced 
stoop and a passion for fine 
food, fine art and the 1978 Jag- 
uar in which be occasionally 
races up the motorway from 
Geneva to his hideaway in 
Berne. Unlike many of his com- 
patriots, he Is also truly Inter- 
national. A childhood in Lis- 
bon left him fluent in 
Portuguese as well as his 
native French. Like all good 


Swiss, he is also at home in 
English and German. A long 
earlier career as one of Swit- 
zerland’s top trade officials 
made him a master in the art 
of negotiation. 

This quality is now being 
put to the test by the crisis 
over form reform. Despite his 
relatively weak institutional 
power, Mr Dunkel knows how 
to exploit the process by which 
governments can be squeezed 
to the point at which they will 
backtrack on previously reso- 
lute positions. It depends on 
exposing them as Isolated In 
the international community, 
as the EC is now on farming 
and the US In the almost 
equally contentious area of 
trade in services. 

Such isolation comes only 
through the attrition of contin- 
uous hours of negotiation to 
strict deadlines, often ending 
with a trip to Gatt's notorious 
“green room". Decorated in 
sickly olive-green wallpaper, 
this is a claustrophobic, usu- 
ally overcrowded conference 
room made all the more 
uncomfortable by the billowing 


clouds of Mr Dtmkel' s cigarette 
smoke. There cannot be many 
ministers and ambassadors 
who, a few hours into a night 
session in the green room, 
have not longed to give up the 
straggle in exchange for a 
refreshing glass of Dole du 
Valais and the crisp white 
sheets of a comfortable Geneva 
hotel bed. 

Timing is of the essence in 
the green roam. Mr Dunkel has 
always prided himself on his 
ability to know when to let the 
weary negotiators go home and 
when to keep them there 
through the night if necessary 
so that one or more recalci- 
trant parties will yield. 

Similarly, timing was also 
crucial to this week's warning 
that tbe Uruguay Round was 
in Jeopardy. Mr Dunkel could 
have wheedled and cajoled the 
negotiators into carrying on 
their work in the desperate 
hope of an eventual break- 
through. Instead he made his 
statement just ahead of a mini- 
series of high-level interna- 
tional meetings culminating in 
next week's visit to Europe by 


President Bush. 

Thus be created both a crisis 
and an opportunity, hot it was 
still a high risk strategy devel- 
oped by a man of consummate 
discretion who keeps his cards 
very close to his chest Critics 
say his innate caution makes 
of Mr DunkeJ more of a 
schemer than a leader. He is 
too timid, they say, too anxious 
to avoid giving offence by 
engaging in direct confronta- 
tion. What is needed at Gatt is 
a person with political clout a 
plain talker who leads from the 
front as the strong head of a 
strong organisation. 

Thus he is said to have fluf- 
fed the opportunity to influ- 
ence national trade policies 
through the country reports 
which Gatt began publishing 
last year. Some add that he has 
been too indulgent towards the 
less effective Uruguay Round 
negotiating group chairmen. 

Yet, this would imply a more 
political approach which would 
conflict with his mandate. This 
is not to make international 
trade law, but to facilitate its 
operation and to uphold 
respect for it. It requires strict 
neutrality which commands 
the trust of alL There are no 
political appointees on the staff 
of Gatt. A politician at the 
helm would Immediately be 
seen as parti pris. 

Friends say it was faith in 
his own impartiality which 
gave him the courage to 
address, through a faulty 
microphone, the 15,000 angry 
farmers who stormed the Iron 
gates of the Gatt this week. 
Though half of them were 
Swiss, he told them their prob- 
lems could be resolved only 
through dialogue, not confron- 
tation. The farmers may even- 
tually have dispersed, but the 
problem remains. 

For all his personal commit- 
ment to the multilateral trad- 
ing system, Mr Dunkel is pow- 
erless to make either 
Washington or Brussels reach 
an accommodation on farm 
support if they do not want to. 
He, and the institution he 
heads, will simply have to 
come to terms with the conse- 
quences of whatever they 
choose to decide. 
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A s Sir Geoffrey Howe 
was unleashing Ms 

attack on Mrs Thatcher 

““f House of CommoMh 
JJJJJ? “ though &r the con- 
S5fi„? ore suh stantitd ~ 
in Vir+n^f i 0 ? W 8 ** n*arby 
forRriSS'+A brave Wodd 

wr British telecommunications 
was unveiled MuSSS 

p52?r?i 0,1 Tu ® sda y by Mr 

u£^!s^* traae and 

I* 1 ™!? 5 ., Telecom was priva- 
£S« Mr Lme y “Wwfe clear his 
to create the world's 
JK* liberal telecommumca- 
nons environment - one cer- 
tainly more liberal than that in 

uJv Uo. 

■ 2* "fcieve this, Mr Liltoy 
inteids to increase competition 
m local, trunk and interna- 
tional telephony. A conse- 
quence will be that overwheLm- 
mg dominance of British 
Telecom, the company that 
presently controls 95 per cent 
of the market, will be under- 
mined. 

For the average business or 
residential customer, the impli- 
cations of this liberalisation 
may well appear obscure. After 
all, a telephone is a telephone. 

But Mr Lilley expects Ms 
proposals to create a funda- 
mental restructuring of the UK 
telecommunicati ons industry 
which will increase choice **nri . 
efficiency. He hopes to repeat 
the experience of deregulation 
in the US where there was an 


Paul Abrahams analyses the government’s initiative to make the UK industry the world’ 

Brave new world * 



s most liberal 



explosion in the number of 
telephone service providers. In 
add ition, he argues that the 
competitive pressures created 
by wider choice will result in 
lower, prices and improved 
Quality of service for the cus- 
tomer. 

. At a local level, Mr IaOey’s 
proposals should open up a 
Pandora's box of alternatives. 
Householders or businessmen 

Under the proposals, 
BT would be obliged 
to provide ‘equal 
access 9 to other 
service providers 

will be able to connect their 
telephones to lines supplied by 
cable television companies, 
mobi le telephone operators, 
providers of personal commu- 
nication networks, one of the 
four telepoint companies or 
anyone else who wants to 
become a service provider. 
Alternatively, they could stay 
with BT. 

One sidd effect of the propos- 
als is that the cable companies, 
which have franchises for 


about 70 per cent of UK house- 
holds, will have renewed incen- 
tive to invest in their net- 
works. Many of these 
companies are part-owned by 
North American telecommuni- 
cations groups and may well 
decide to accelerate tbeir 
investment programmes. The 
Joys of British Sky Broadcast- 
ing's The Simpsons may arrive 
in many UK homes sooner 
than expected. 

Meanwhile, there should also 
be a multiplication of con- 
sumer options for the 
long-distance or trunk calls. 
Mercury will continue to pro- 
vide such services, but so 
might companies such as Brit- 
ish Rail, which already has its 
own dedicated fibre-optic net- 
work, and British Aerospace 
which wants to provide satel- 
lite services linked to the pub- 
lic network. A number of the 
utility companies may also 
prove interested in supplying 
services. 

Under the new proposals. BT 
would be obliged to provide 
“equal access" to other service 
providers. This allows custom- 
ers to choose any telephone 
company for tbeir 
long-distance calls even if they 
only have a BT line entering 


their home or office. All they 
need to do is dial a simple code 
before the normal telephone 
number. Mercury claims that 
consumers in Hull, where 
equal access already operates, 
make about half of their trunk 
calls through its network. 

All this choice may well be 
rather bewildering for the 
average consumer. Even under 
the simple duopoly between BT 
and Mercury Communications 
in existence since 19S3. consul- 
tants have sprung up offering 
advice on how to benefit from 
the duopoly's advantages. 

The likelihood is that a raft 
of new telephone retailers will 
appear offering consultancy 
services to companies and 
households that realise they 
could take advantage of the 
multiplicity of choice made 
available through liberalisa- 
tion, but are unsure how to do 
so. 

These businesses will pro- 
vide a point of contact between 
the consumer and the multiple 
operators, mixing and match- 
ing the offerings available to 
produce a package meeting the 
customer's needs. Mr Lilley 
has the model of the mobile 
communications industry in 
mind, where specialised com- 
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panies “ retailing" services to 
the customer have been in 
operation for the past five 
years. 

Possible candidates to fulfil 
the new role of retailers 
include these mobile communi- 
cations providers as well as 
cable television companies - 
which could run a retail ser- 
vice in tandem with their local 
networks - and new 


long-distance operators such as 
BR. But in theory, anyone 
would be able to apply for a 
licence. 

Although consumers should 
have plenty of choice, it never- 
theless remains far from clear 
whether they will initially ben- 
efit from falling prices. 

In the local arena, small 
businesses or individuals may 
discover prices at best static 


and possibly increasing. The 
cost and time necessary to pro- 
vide the necessary infrastruc- 
ture may reduce immediate 
competitive pressures on BT. 
Indeed, local calls and lines 
may cost more in the short 
term because BT claims such 
services are subsidised by its 
trunk and international 
operations. It is allowed annu- 
ally to increase line rental 


charges by 2 per cent above the 
retail price index. There is 
every sign that BT intends to 
take maximum advantage of 
this freedom. 

In the international and 
trunk sectors, customers could 
enjoy falling prices since com- 
petition is likely to be more 
intense earlier. Mercury 
already has much of the neces- 
sary trunk infrastructure In 
place, as does British Rail. 
British Aerospace is also anx- 
ious to provide both interna- 
tional and trunk services. In 
the US, one of the most impor- 
tant effects of deregulation is 
that the cosr of long-distance 
telephone calls has fallen in 
real terms by 40 per cent. 

Large corporations could 
also benefit from BT's plans to 
offer discounts to high-volume 
customers. 

The final question is how 
soon all these opportunities 
will be available to the cus- 
tomer. The answer is later 
rather than sooner. 

The earliest licences are 
likely to be offered in the mid- 
dle of 1991. For most consortia, 
the problems of putting finance 
and infrastructure in place 
may prevent them from unroll- 
ing their marketing efforts 
until the mid-1990s. Mr Lilley 
may have written his Social 
Contract, but the Revolution is 
still some way off. 

* Competition and Choice: 
Telecommunications Policy for 
the 1990s. HMSO £8.80. 


A n almost fatal attack on a 
leading politician, a wave of 
football hooliganism claim- 
ing at least one life, and now the 
worst riots in Berlin for years — 
Germany’s first six weeks as a 
united country have been punc- 
tured by violence. Is all this merely 
a n un fortunate coincidence or is 
Germany becoming a more violent 
country? If so, Is unification to 
blame? 

The squatters* riots In Berlin this 
week have hastened the end' of the 
coalition city government between 
tiie Alternative List (a move radical 
version of the Green party) and the 
Soci al Democrats and have trig- ' 
gered action from sympathisers in 
other parts of the country. 

But some of this violence has a 
long history and compared with 
most other western societies, post- 
war West Germany has been a very 
placid and safe place in which to 
live. The home-grown crime series . 
an German TV have always strug- 
gled to look convincing: 

A strain of political violencehas 
survived, however' - witness the 
terrorism of . the 1970s or the 
clashes over squatting in Hamburg 
and Berlin - while ordinary crime 
has actually declined in the 2380s 
after a slight rise hi the 1970s. 

Attempted or actual murder in 
West Germany fell from 3,044 cases 
to 1982 to 2,415 in 1989, rape from 
6,900 in 1981 to 4,909 in 1989/ 


Armed crime fell through the 1980s 
as did burglary, while robbery 
remained static. Only mugging 
increased. About 200 people were 
shot dead to West Germany in 1989 
compared with 2,000 in New York 
alone, and recent attacks on politi- 
cians have bad more to do with the 
legal difficulty of detaining the 
mentally disturbed in hospital than 
with a new wave of terrorist vio- 
lence. 

No reliable crime statistics were 
kept to the former East Germany. 
The .communist leaders argued that 
cHme could not by definition, exist 
in a socialist state. And to 

the East German state’s close con- 
trol of its citizens it was a rela- 
tively crime-free land. 

But most observers now agree 
thp sudden faiifag away (tftbis 
control combined with a collapse to 
the authority of the police has 
caused a rise to violence to the did 
East Germany. “It was a very 
repressive society with a high level 
of frustration and suppressed 
aggression,” says Mr Christian 
Pfeiffer, a criminologist at Hanover 
University and member of the West 
Goman government’s recent Com- 
mission on Violence. 

“People who have had to repress 
their feelings for a long time often 
acquire rather authoritarian per- 
sonalities. When they are freed 
they do not become liberals,” adds 
Mr Pfeiffer.' That may help explain 


New Germany’s kick start 

Has unity brought more violence? David Goodhart reports 



German police evicting hundreds of militant squatters from homes in east Berlin on Wednesday 


the increase in right-wing radical- 
ism and skinhead bands, boosted 
also by the sharp rise to east Ger- 
man unemployment and by a gen- 
eral loss of orientation. 

Mr Herat Galinski, leader of Ger- 
many’s small Jewish community, 
complained this week about a 
sharp rise in anti-semitism in east 
Germany. Mr Peter Frisch, 
vice-president of the Federal Office 
for tiie Protection of the Constitu- 
tion (the country’s internal security 


watchdog), said that already east 
Germany has as many neo-Nazis as 
west Germany - about 30,000 - in 
spite of having one-quarter the pop- 
ulation. 

Skinhead bands have for months 
been launching attacks on foreign- 
ers and left-wing students and were 
also involved to football riots on 
November 3 in Leipzig. 

The riots resulted in the cancella- 
tion of a west Germany versus east 
Germany friendly match that was 


to have been played in Leipzig on 
Wednesday. 

Football violence has never been 
as big a problem in West Germany 
as to Britain, th anks in part to 
modern stadiums on the edge of 
large towns which have made 
crowd control easier. Bat the indus- 
trial towns of the Ruhr and 
southern towns like Munich have 
long had fighting bands who model 
themselves on British gangs. 

According to a recent analysis in 


the magazine Der Spiegel rising 
violence is a Germany-wide prob- 
lem and cannot be laid at the door 
of east Germany alone. It sees four 
main responsible groups: skinheads 
and right-wing extremists, ordi- 
nary football fans who enjoy a 
punch-up, young foreigners' (espe- 
cially Turks) self-defence groups, 
and militant anarchists and leftists. 

The latter two groups often join 
forces, for example during the anti- 
unity riot on October 3 in Berlin. 
But it is the first two groups that 
have more in common and, accord- 
ing to the Der Spiegel report, about 
49 per cent of young German males 
now tend towards “authoritarian 
nationalist thinking". 

Mr Pfeiffer says such figures are 
“nonsense". But he does concede 
that there has been an increase in 
violent crime among foreign youths 
to Berlin over the past five years. 
This he attributes to the refusal to 
offer automatic German citizenship 
to young Turks born in Germany. 
“They have no political leaders 
because they can't vote and no rep- 
resentatives in the police or legal 
profession because they are not 
German citizens," he says. 

He maintains that the former 
west Germany is not becoming a 
more violent society - indeed, he 
says that thanks to a policy of 
sending fewer people to prison, it is 
becoming less violent - but the 
difficulties in integrating foreign- 


ers and now east Germany is gener- 
ating some highly visible, often 
largely ritualised, street violence. 

It is Berlin that is experiencing 
most of the new racial gang war- 
fare and it is also Berlin that has 
provided the stage for the latest 
riots over squatting. 

Such riots were routine events in 
West Berlin in the 1970s. The 
authorities were then in a weak 
moral position; in spite of a hous- 
ing shortage and empty housing, 
especially in the Kreozberg district, 
disputes between the city govern- 
ment, which wanted to renovate 
properties, and developers, who 
wanted to tear them down, meant 
that nothing was done. 

The authorities eventually 
backed off and legalised the squats. 
Earlier this year squatters from the 
Kreozberg “scene" saw the oppor- 
tunity to extend their empire and 
moved into more than 100 proper- 
ties in East Berlin. It seemed in the 
summer that a negotiated solution, 
as in West Berlin 10 years ago, was 
possible. But then talks broke 
down and when the police moved in 
to evict hard-core squatters from 
Mainzer Strasse they were greeted 
with Molotov cocktails and rocks. 

This week's squatting riots may 
not indicate that Germany as a 
whole is once again becoming a 
violent society bnt it is a further 
blow to Berlin's campaign to lure 
the seat of government from Bonn. 


Letters 


High time to change 
the voting system 


From Mr J. Kane. 

Sir, Now Micbad Heseltine 
has decided to challenge Mrs 
Thatcher, is it not time for the 
Conservative party to consider 
its position very seriously and 
in the light of Mr Baron and 
Mr McGarvey’s comments 
(Letters, November 15)? 

Whoever wins the Tories* 
leadership election and leads 
them into the next general 
election, there Is a high possi- 
bility that they may face a 
disastrous election defeat. 
Would it not be better for them 
and the country to see the light 
and, with the agreement of 
MPs in other parties, to change 
the electoral system to the sin- 
gle transferable vote system 
advocated by the Electoral 
Reform Society? This would 
involve grouping constituen- 
cies into multi-member ones - 
an easy change to make. 

The result would, probably 
mean a centre-left coalition or, 
less likely, a centre-right one. 
Pragmatically, either should be 
preferable to the majority of 
conservatives in the country 
than a disastrous defeat Doug- 
las Hurd, who could well 
emerge as the next Conserva- 
tive leader, has been listed for 
man y years as a member ofthe 
National Committee for Elec- 
toral Reform. Is it not now 
time for him to help the coun- 
try to get away from our pres- 
ent damaging “ya-boo” poEti 
cal situation, so that we can 
discuss our problems seriously. 
J. Kane, 

52 Tilehouse Road. 

Guildford, Surrey 


From Mr J. ToporowskL 

Sir, Could it be that the dom- 
ination of our political debates 
by cricketing metaphors is a 
way of keeping our European 
partners, competitors and 
opponents guessing about 
what is really happening in 
Britain? Thus they would be 
baffled to the negotiations over 
the hard Ecu, the royal prerog- 
ative and the mother of parlia- 
ments. 

Or could it be that our politi- 
cians’ arguments about who is 
batting/bowling and how 
merely reflect their parochial- 
ism, their inability to think to 
terms of political principles, 
thtar careerism, and the Intel- 
lectual poverty of our political 
culture? In either case, it is 
worth recalling that the battle 
of Waterloo was won by the 
Prussians and not on the 
playing fields of Eton. 

J. TOporowski, 

South Bank Polytechnic, 

103 Borough Road, SB1 

Batting style 

From Mr Roger F. H. Crabb. 

Sir, Mrs Thatcher likened 
herself, in her Guildhall 
speech, to a determined crick- 
eter. I would suggest that she 
displays precisely the same 
characteristics as Geoffrey 
Boycott However, the England 
selectors only once made the 
mistake of allowing him to 
lead the side. 

Roger F.H. Crabb, 

Usmore, 

4 Woodlands Drive, 
Beacon&ield. Buckinghamshire 


Lawyers and true Europeans 

From Mr Scott Crosby. * hpir nwn r 


Sir, The predominant 
impression created by Robert 
Rice's article CAdvantagts of 
the Brussels connection, Octo- 
ber 19) is that law firms are 
setting up offices in Brussels 
for one reason: creation or 
defence of profit 
He does not even hint at the 
possibility that some lawyers 
or firms might have set up nx 
Brussels to contribute to the 
development of European Cam- 
law. or to hefo ensure 
that the Community being 
developed is one based on full 

respect for the rule of law. 

Had he dealt with this_ point, 
he would possibly have looked 
“ the firms which lawyers 

have set up in Brussels for this 


reason at their own risk over 
the years. These are the true 
European law firms. They were 
founded on faith in the Euro- 
pean ideal, before it was popu- 
larised by slogans such as 1992. 
They have prospered witho ut 
the su pp or t of headquarters in 
London or Washington. 

Let it not be thought that 
Community law can only be 
practised and the needs of the 
client and the law served by 
largo multinational law firms. 
In general such firms have not 
been the pioneers, but are new 
wave immigrants. 

Scott Crosby, 0 

Semmler Rapp Banlke * 
Crosby, 

Rond-Point Schwnan 9, 
Brussels 


The public and 
the unions 

From Mr Norman Willis. 

Sir, Your report (“Shift seen 
in public attitudes etc,” 
November 15) on the British 
Social Attitudes Survey states 
that the government's trade 
union reforms have been well 
received. The only evidence 
offered for this, both in your 
report and in the survey, is 
that the number of people who 
believe that unions are too 
powerful has fallen from 54 per 
cent in 1985 to 40 per cent now. 

Of course it is not in the 
interests of any organisation to 
be seen to be exercising exces- 
sive power but I do not think 
the public's response to this 
question justifies the assertion 
that the legislation has been 
well received. In the absence of 
any specific question on the 
legislation no conclusions can 
reasonably be drawn about the 
public’s attitu de towards it 
Norman Willis, 
general secretary. 

Trades Union Congress. 
Congress House, 

Great Russell Street, WC1 


A place for 
Albania 

From MrRJLK. ScaUon. 

Sir. The report ("Albania 
opens the door to reforms,” 
November 7) paints a picture of 
painfully slow change. 

However, if the experience of 
the rest of eastern Europe is 
anything to go by. President 
Ramiz Alia will find it difficult 
to make successful economic 
change - notably accepting 
foreign investment - without 
allowing political change to 
occur. 

Albania has discussed mem- 
bership with the World Bank 
and the International Mone- 
tary Fund (IMF). Would it not 
now be right for an invitation 
to be issued to Albania to par- 
ticipate in the European Bank 
for Reconstruction and Devel- 
opment? 

Could not Albania take over 
all or part of the shareholding 
reserved for East Germany? 
East Germany, having been 
absorbed into the re-united 
Germany, would seem not to 
qualify as a recipient nation 
under the bank’s char ter. 

The involvement of Albania 
would depend on the progress 
which that country made 
towards multi-party democracy 
and a free- market economy. 
R.A.K. ScaUon, 

28 Grange Road SW13 


Case for a new Stansted runway 


From Mr Douglas Robertson. 

Sir. I wish to express strong 
support for the new policy 
statement by the Air Transport 
Users Committee (“New air- 
port runway urged for south- 
east,” November 15). After 
study of the need for a further 
runway in the south-east the 
AUC accepts that Stansted 
offers the best solution. 

My consortium of local 
authorities has been campaign- 
ing for several years to per- 
suade the government to 
review its 1985 airports policy 
and to look well into the next 
century. We are promised that 
a working party will shortly be 
established by the Department 
of Transport to review eight 
possible locations for a new 
runway. Identified recently by 
the Civil Aviation Authority. 

There are three major areas 
of interest which will need to 
be reviewed but which may 
often be in conflict. They are 
the views of the aviation indus- 
try, those of the users of air- 
ports and, of increasing impor- 
tance now, the environmental 
implications. 

For many years the aviation 
industry has made it abun- 
dantly clear that Its interests 
are best served by further 
growth at Heathrow and 
Gatwick. There is, however, no 
doubt that the environmental 
impact of further development 


at those two airports will be 
enormous. Both airports are 
within that part of the region 
where there is a shortage of 
skilled labour, where roads and 
railways are already heavily 
over-used, and where there is 
no space for further housing 
and commercial development 
Regional planning guidance 
from the Department of the 
Environment stresses the need 
for restraint in these areas but 
encourages new development 
to the east of London. 

A second runway at Stansted 
would undoubtedly have an 
environmental impact but this 
consortium has always 
believed that it would be con- 
siderably less than at Heath- 
row or Gatwick. Of perhaps 
greater importance, Stansted 
can offer the aviation industry 
unlimited room to expand in a 
well planned and co-ordinated 
way. The AUC. having looked 
at the aviation and environ- 
mental issues, has clearly iden- 
tified the opportunities at 
Stansted. I hope that they will 
be persuasive to both the gov- 
ernment and the aviation 
industry so that Sta n st ed can 
help this country maintain its 
dominant role in aviation. 
Douglas Robertson, 
chairman. 

Airports Policy Consortium, 
County HalL 

Kingston upon Thames. Surrey 


Good business despite politics 


From Mr Barry Hording. 

Sir, It is encouraging that 
your editorial comment (“India 
on the brink of chaos," Novem- 
ber 8) has generated a spirited 
correspondence. 

The fears which it voiced are 
not too inconsistent with our 
own worst-case scenario. Cer- 
tainly the over-emphasis on 
centralisation and the compar- 
atively slow pace of economic 
liberalisation are aspects about 
which this association has 
expressed concern to the 
Indian authorities for some 
time. 

But the most likely expecta- 
tions are nothing like as 
gloomy as you predict for a 
number of reasons including 
the following: 

• The underlying entrepre- 
neurial flair of India, which 
continues to flourish despite 
red tape. 

ft The huge reservoir of rela- 
tively skilled and inexpensive 
manpower. 

ft The success of agricultural 
development, plus some luck 
with the weather, which has 


ensured that fears of famine 
are over and food is now avail- 
able for export. 

ft Availability of a wide vari- 
ety of minerals including coal 
iron ore and bauxite, 
ft The amount of aid in the 
pipeline. 

• The likelihood that India 
will shortly commit itself to an 
International Monetary Fund 
programme. 

Confidence is evident in 
India in the currently buoyant 
stock market and in the UK in 
the number of British compa- 
nies (more then 130) that have 
committed themselves to the 
Indian Engineering Trade Fair 
in Delhi next February. Many 
have done so because India's 
payment record is impeccable. 
As in many countries, good 
business continues to be done 
despite bad politics. 

Barry Harding, 
chief executive, 

British and South Asian 
Trade Association, 

Suffolk House, 

George Street, 

Croydon, Surrey 
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Brent Walker 
and banks halt 
current crisis 


By Maggie Urry 


BRENT WALKER yesterday 
announced that it had won the 
agreement of its bankers to 
changes in its banking 
arrangements, after a nearly 
all-night final meeting. The 
group, which operates pubs, 
betting shops and leisure 
developments, has been battl- 
ing with debts totalling £L4bn 
on the most conservative cal- 
culation. Its shares fell 2p to 
89p yesterday. 

However, yesterday’s 
announcement does not end 
Brent Walker's talks with 
bankers. These will continue 
over the next three months 
and will consider ‘‘arrange- 
ments to provide financing for 
the group over the longer 
term.” Bankers said yester- 
day’s deal was sufficient to 
resolve the group's current cri- 
sis but would not be enough in 
the longer term. 

In return for agreeing a 
standstill on capital payments 
until the end of next year, 
bankers have extracted higher 
interest rates on their loans. 
Brent Walker yesterday 
warned that the deal “will 
result in higher finance 
charges for the group.” 

The group is likely to have 
to give up locked in low inter- 


est rates on some of Its borrow- 
ings - it has £ 800 m of debt 
fixed at art average, interest 
rate of 9.7 per cent - but may 
make a capital profit by repay- 
ing these with new loans made 
at higher interest rates. 

Details of the agreement will 
be sent to shareholders in a 
supplement to the listing par- 
ticulars relating to a £103 Jim 
convertible bond issue, made 
at the end of October. 

That issue was approved by 
Brent Walker shareholders at a 
special meeting on Thursday 
morning. Following that the 
group and its bankers went 
Into a lengthy meeting to final- 
ise and sign the agreement It 
was not until well into the 
early hours of yesterday morn- 
ing that the bankers' meeting 
ended. 

The bankers have agreed the 
standstill on capital repay- 
ments on the basis of working 
capital projections from Brent 
Walker, and an assumption 
that £50m can be raised 
through asset disposals by the 
end of 1991. 

Mr George Walker, chairman 
and chief executive of Brent 
Walker, has repeatedly said 
that assets cannot be sold at a 
hill price given the state of the 



George Walken deal will mean higher finance charges 


market He told shareholders 
on Thursday that a forced sale 
of all the group’s assets would 
leave a deficit for shareholders. 

However, Brent Walker 
seek to raise the £50m throe _ 
sales of casinos in London. Its 
casino and banqueting suite at 
Southend, Essex, and its West- 
cliff Leisure Centre in Essex, 
one of Mr Walker’s earliest 
developments, plus its Three 
Rivers Golf & Country Club in 
Essex. 

The group may also be able 
to sell its half share in the Tro- 
cadero, the retail and leisure 


development at Piccadilly Cir- 
cus in London, when it is com- 
pleted next year. 

Analysts have been cutting 
profit forecasts for the group, 
partly to reflect higher interest 
charges and also because the 
group’s profits have been 
boosted in the past by property 
profits which are now harder 
to achieve. Forecasts for the 
current year have come down 
to around £70m to £75m pre- 
tax, against £82.2m in 1989 and 
earlier 1990 forecasts of £90m 
or more. 

See Lex 


Invesco in 
$21m US fund 
management bid 

By Andrew Bolger 


Invesco MIM. the investment 
management group which 
changed its name from Britan- 
nia Arrow in January, has 
conditionally agreed to 
acquire Primco, a US asset 
management company based 
in Louisville, Kentucky. 

Primco provides fund man- 
agement services in guaran- 
teed income contracts for cer- 
tain types of US pension plans. 
The initial consideration is 
$21. lm (£ 10.7m). 

Additional payments may be 
made up to a maximum of 
another $31. 6m. A farther per- 
formance-related payment of 
up $20m may be made in 
1995. 

Invesco mim said the pro- 
posed acquisition provided it 
with an opportunity to create 
a complete package of invest- 
ment management services for 
US defined contribution pen- 
sion plans. 

Because certain directors of 
Invesco MIM have a financial 
interest in Primco, the 
acquisition la conditional 
on the approval of sharehold- 
ers. 

Invesco MIM also said mar- 
ket conditions in the second 
half of the year had continued 
to be turbulent and warned 
that its pre-tax profits in the 
six months to December 31 
would not match the £15.lm 
achieved in the first six 
months of the year. 


Acquisition policy hits Ferrari 


By Alan Cane 


FERRARI Holdings, the 
USM-quoted computing ser- 
vices company, found the con- 
sequences of its aggressive 
acquisition policy a heavy bur- 
den in tbe first six months of 
the year leading to an attribut- 
able loss of £683,000. 

Mr Peter Marshall, formerly 
deputy chief executive of Ples- 
sey who took over as chairman 
in August, said the main 
source of the losses had been 
inefficiencies and duplication 
resulting from the speed with 
which the group had been put 
together. 

In the period from May 1989 
to April 1990, the company 
bought Pericom, UCL, Com- 


mercial Cable and Blue Chip 
Systems for a total consider- 
ation of £9.42m. 

Consequently, revenues for 
the first half of 1990 rose to 
£27.5m compared with £l4.5m 
for the nine months to June 30, 
1989. The operating profit 
was £150,000, against 
£765,000. 

But that was dwarfed by 
interest charges of £540.000 and 
an extraordinary charge of 
£346,000 related to plant clo- 
sures and other elements of 
restructuring. 

The loss is equivalent to 2£p 
per share. The company did 
not pay the preference divi- 
dend due on October 10. 


Mr Marshall said profits 
were down because of lower 
margins in the very competi- 
tive computer hardware busi- 
ness and market conditions in 
other sectors, including prop- 
erty, which had affected the 
group's software revenues. 

He did not think the group 
would make a profit in the fml 
year but a reorganisation pro- 
gramme was being imple- 
mented, including the central- 
isation of maintenance 
operations and the closure of 
duplicate facilities. 

The group’s core mainte- 
nance and facilities manage- 
ment the balance sheet in good 
shape. 


Embarrassment over Scott’s valuations 


By Richard Gourlay 


THE Royal Institute of 


oyt 

Chartered Surveyors has 


admitted to acute embarrass- 
ment over the valuation of 
identical properties by two of 
its members that differ by 280 
per cent 

The valuations concern the 
assets of Scott’s, the restaurant 
chain, which Mr Isadora Ker- 


man, Its chairman, proposes 
BS group, 


should merge with 
the Bristol-based stadium and 
property group. His proposal 
faces strong opposition from 
some of BS's minority share- 
holders. 

Baker Lorenz, chartered sur- 
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TRADITIONAL OPTIONS 


• First Dealings Nov. 12 

• Last Dealings Nov. 23 

• Last Declarations Feb. 21 

• For settlement March 4 

For rale indications see end ot 
London Sham Service 


Calls in Berfsford Inti., ErsMne 
House, Eurotunnel units and war- 
rants. Monument on A Gas, Pre- 
mier Cone, and Twafcar Res. Puts 
In Altfcen Hume, McCarthy & 
Stone and Next 


veyors, place a value of £6.43m 
on Scott's, which runs Over- 
tons, Scotts, Sheekeys and 
Drones restaurants in London. 
A valuation by de Morgan on 
behalf of Abingdon Manage- 
ment, a private Investment 
company representing 10 per 
cent of the BS shares, produced 
a value of £2.3m. 

The RICS interviewed both 
firms of chartered surveyors 
and said yesterday that both 
valuations were made on the 
same basis. 

"The difference is wholly 
attributable to differences in 
valuers opinion and that is 
greater than it should be," said 
Mr Adrian Brittan, the director 
of the RICS general practice 
division. “Differences do not 
happen very often. It obviously 
does not enhance the standing 
of the valuation art." 

Mr Marc Gilbard, a qualified 
surveyor and analyst at stock- 
brokers County NatWest said 
it was very diffic ult to imagine 


how such a difference could 
emerge. ‘It shows the art of 
valuation has become so sub- 
jective that it is virtually 
meaningless.", he said. 

BS shareholders are being 
asked to approve the offer of 
four new BS shares for every 
Scott's share not already 
owned by BS. The offer is 
based on tbe higher valuation 
of the restaurants given by 
Baker Lorenz. If a lower valua- 
tion of the Scotts restaurants 
was used, Scott’s would receive 
fewer BS shares for their 
Scotts shares. 


Correction 

Bny-outs/ins chart 

Data on the volume and value 
of management buy-outs and 
buy-ins which appeared in yes- 
terday’s Financial Times was 
supplied by Acquisitions 
Monthly, not Datastream as 
indicated on the chart 


Portsmouth 
Sunderland 
in line for 
acquisition 


By Raymond Snoddy 


PORTSMOUTH & Sunderland 
Newspapers is believed to be 
on tbe verge of a significant 
acquisition which would 
expand its local newspaper 
interests. Negotiations are at 
an advanced stage a l t bnn gh an 
announcement may not come 
before the end of the year. 

P&SN, which yesterday 
announced pre-tax profits of 
£3.llm (£3.02m) on a turnover 
of £43 -33m (£40. 17m) for the 
half year ended September i 
declined to say which newspa- 
per group was the target 

For more than three years 
the publishing, printing and 
retailing company has been 
trying to buy local and 
regional newspapers but was 
unsuccessful because it was 
unwilling to pay the high 
prices involved. 

In the midst of the advertis- 
ing recession P&SN now 
believes it can make the sort 
of acquisitions it has been 


The company said yesterday 
that despite adverse trading 
conditions in the south, group 
trading profit before interest 
and investment income rose fay 

7.1 per cent and pre-tax profit 
rose by 3.2 per cent. 

Profits held up so well 
mainly because recession has 
not affected the north east of 
England as badly as the south 
so far. 

"The outlook for the year is 
increasingly uncertain as U 
depends on the depth and 
spread of the economic reces- 
sion and its impact on adver- 
tising revenue in the regional 
press," Portsmouth & Sunder- 
land said. 

Contract printing turnover 
was up 15 per cent, retailing 

24.1 per cent but publishing 
fell by 1.6 per cent 


Surrey £0.2m in 
the red and 
calls for £2.5m 


By David Owen 


Surrey Group, the licenced 
bookmaker which came to the 
USM last December, r eported a 
£198,000 loss for the six 
months to September 80, and 
unveiled a flve-for-nine rights 
issue to raise £2 .5m. 

The company blamed the 
loss, which compared with 
profits of £138,000, on poor 
trading In June and July and 
the accounting treatment of 
ante-post bets. 

The group said this treat- 
ment resulted in a loss of 
approximately £250,000 which 
“can be expected to reverse 
during the second half.” 

Turnover increased to 
£18.2 lm <£ 10 . 9 m). Losses per 
share came through at 0.24#,, 
against earnings of 0>27p 
no interim dividend is 
declared. 

The proceeds of the rights 
issue, which will be offered at 
6 p, will be used to reduce bor- 
rowings “thereby providing a 
base for future expansion." 
Borrowings currently amount 
to £ 6 An against shareholders’ 
funds of £6.3m. 

"It is necessary at the 
moment to offer pretty good 
value to entice the institu- 
tions," said fib Faddy Bolger, 
finance director. 

Surrey’s shares closed 2y«p 
down at 6V4p. 


Guinness emerges as favourite 
to win bid for Spanish brewer 


By Philip Rawstome 


GUINNESS, the UK-based drinks group, 
yesterday emerged as clear favourite to win the 
international bidding' for Cruz del Campo, 
Spain's largest brewer. 

The sale of the company, estimated to be 
worth some £540m, is exported to be announced 
next week. 

Guinness refused to comment on tbe situation 
yesterday, but it is known to have been inter- 
ested in the possible acquisition of Cruz del 
Campo since tbe Spanish brewer came up for 
sale, following a board decision to reject the 
buy-back of a 26 per cent stake held by the 
troubled Stiroh Brewery of tbe US. 

Early last month Guinness was reported to be 
discussing a possible joint acquisition of the 
brewer with Banesto, the Spanish bank and 
industrial bolding company. 

Other international brewers, Grinding Helne- 
ken of the Netherlands, United Breweries of 
Denmark - the Carls berg producer - as well as 


the 


Interbrew of Belgium, have been 
bidders in the auction managed by 
Sadia, the US investment bank. 

Spain is one of the fastest growing beer mar- 
kets in Europe, helped in part by the huge 
tourist trade. Although local brands still pre- 
dominate, foreign beer brands are being rapidly 
introduced. 

Cruz del Campo, whose shareholders apart 
from Stroh, include Tfrnon Hispano Americano, 
the German Eufra Holding, various Spanish 
famihaB active in the drinks sector, increased its 
market share last year from 19-5 per cent to 22 
percent 

Foreign brewers already hold stakes in most 
of its major competitors. Heineken owns 51 per 
cent of El Aguzla. Spain’s second largest brewer, 
BSN or France has a 33 per cent bolding in 
Mahon, tiie number four, and Carlsberg has 61 
per cent of the sixth largest, Union 
Cervecara. 


Reuters gets A$132m tax bill 


By Richard Gourlay 


REUTERS, the international 
news agenpy, has been pres- 
ented by the Australian tax 
office with an A$131.8m 
(£52. lm) tax assessment, but 
says tbe demand will be con- 
tested. 

Reuters’ counsel said the 
claim against the subsidiary, 
Reuters Investment (Austra- 
lia), previously Australian 
Associated Press (AAF), was 
not justified and that it would 
be challenged in the federal 
court. 

Last year Reuters paid £ 2 02 m 
in tax worldwide but did not 
consider the contingent liabil- 
ity worth tnflfcfng a provision 
for in the accounts. Yesterday 
Reuters said it would still not 
make any provisions following 


the advice of its Australian 
counsel. 

The assessment dates back 
to 1986 when AAF sold some 
Reuters shares that it bad held 
since 1947, a transaction the 
Australian tax office considers 
should be subject to ordinary 
income tax. No capital 
gains tax applied at the 
time. 

Since 1988 Reuters has 
bought 100 per cent of AAP, 
which owns and trades Reuters 
shares as its only business. It 
is separate from AAP Informa- 
tion Services which owns the 
news service. 

The Australian case rests on 
the feet that AAP*s only busi- 
ness was to trade Reuters 
6 hares, any profits on which 


should therefore be treated as 
taxable Income. 

It is understood that Reuters 
did not know that AAF had 
this potential tax liability on 
the deal when it bought the 
company. 

Reuters is likely to argue 
that 3 or 4 years after the 
event the Australian tax 
authorities have no case and 
that in any case the profit 
would have been a capital gain 
and not liable for Income 
tax. 

Should Reuters lose the case 
it will treat the tax as an. 
extraordinary item below the 
line. Reuters is objecting to the 
assessment if fa tin win 
seek an early court hearing 

n*>rrt- year. 


Hotel mainly to blame as 
Wiggins incurs £13.5m 


By Vanessa Houkfer, Property Correspondent 


WIGGINS GROUP yesterday 
announced a £ 13.5m loss for 
the year to March 31 and said 
it was passing its dividend. 

The company’s 350 bedroom 
hotel opposite Canary Wharf in 
the Docklands made tbe larg- 
est contribution to the loss, 
which compares with a pre-tax 
profit of £7.1m last year. Wig- 
gins made a loss of £6m when 
it sold the hotel for £l7.75m to 
tbe privately-owned Brittania 
Group last week. 

It also incurred a loss of 
£3. 5m after refinancing its 
business suite development, 
which is under construction at 


South Quay Plaza in the Dock- 
lands. In addition, it wrote 
down £2.6m as a result of fatt- 
ing residential land values. It 
said it had decided to withdraw 
from Hampshire area, as a 
result of the particularly 
depressed nature of the mar- 
ket. 

The company expects to 
remain in loss this year Jt 

The shares, which were 
suspended at 38p in March are 
expected to resume trading on 
December U. 

Hie loss per share was 76p, 
compared with earnings of 
S5^p last year. 


Owen & Robinson in loss 


By Jane Fuller 


OWEN & ROBINSON, the 
jewellery chain chaired by Mr 
Maurice Dwell of Seaforth 
Investments, made a loss of 
£lJ28m in the six months to 
July 31, against pre-tax profits 
of £117,000 last time. 

Sales advanced to £4JBxu 
(24.68m) in a half which tradi- 
tionally only sees a third of 
sales because of Christmas. 

The operating loss amounted 
to £583.000 (£428,000 profit). 
Interest charges soared to 
£701.000 (£311,000) and gearing 
reached 60 per cent 

Mr Tom Forsyth, finance 
director, said £6m of debt was 
related to the property portfo- 
lio and £3m to the retell busi- 
nesses. 


Nearly £800,000 bad been 
spent on refurbishment and 
shop openings, said Mr For- 
syth. 

The Gold Centre chain 
would have 37 shops by Christ 
mas, compared with about 30 
across the group a year ago. 
About eight shops had been 
c l o s e d. 

The change of policy meant 
that the number of product 
fines bad been reduced from 
3,000 to as little as L500, con- 
centrating an 9 carat gold jew- 
ellery aimed at the lower, 
younger end of the ynarkw* 

The loss per share was LL57p 
compared with earnings of 


0.33p. The interim dividend 
win be 


held at 0.15p. 


CE Heath pays 
£18m for B&C 
broking interests 

By Richard Lapper 


CE Heath, the insurance A 

broking group, yesterday / 

announced that it had 
acquired the UK retail and 
wholesale Insurance business 
of British & Commonwealth 
Holdings’ subsidiary, Abaco 

Investme nt s. 

Heath is to pay a maximum 
consideration equivalent to 
£18m in two fnstebnents for 
the business which produced 
brokerage Income of £14 .2m 
last year. Heath will pay an 
Initial consideration of 
£U.75m by issuing 24J4m new 
ordinary shares. The balance 
is to be satisfied from satiating 
cash resources, bank borrow- 
ings or the proceeds from a 
further issue of shares. 

• Approximately 10 parties 
are hi the naming to buy all 
or part of Exca, according to 
Mr Stephen Adamson of Ernst 
8c Young: Joint administrator 
of British & Commonwealth 
Holdings, the money broker’s a, 
collapsed parent 


Hartstone trebled 


Hartstone Group, the 
acquisitive ' distributor of 
handbags, leather goods and 
hosiery, more than tripled pre- 
tax profits from £700,000 to 
£2. 3m in the six months to 


rose from from 
£5 .6m to £2&4m and wmringa 
per share more than doubled 
to 8.1p (2.5p). The intorim divi- 
dend was lifted by 87 per cent 

to L2Qp (0.75p). 


No wizardry behind 

Maggie Urry on the jewellery and 


Excalibur’s upward thrust 

engineering company run by the brothers Griffiths 


Excalibor 


Share price relative to «w 
FT-AAff-Sharo Index 
700, 


M ichael Griffiths. 
chairman of the 
acquisitive Excalibur 
Group, is not shocked when 
asked if he is a vulture. Indeed, 
his response is to say that he is 
“very hungry". 

Last week the Birmingham- 
based group launched an £&5m 
rights issue to give it the ready 
cash to pick up companies 
cheaply, perhaps from the 
receiver, in the forthcoming 
bleak period for the UK corpo- 
rate sector. 

Excalibur’s chosen targets 
for acquisitions will be in its 
two core areas of activity - 
jewellery and giftware making 
and merchandising, and preci- 
sion e ngin eering. 

Since February 1987 when 
Mr Griffiths and his brother 
Richard bought a 29.9 per cent 
stake in Excalibur from the 
family which ran it, the group 
has spent something over £ 20 m 
on 23 acquisitions - some 
were solvent companies and 
some were the business and 
assets of companies in receiv- 
ership. 

Many of these were loss- 
making, and have been turned 
into profitable businesses, 
sometimes within months. Oth- 
ers brought good management 
with them which could be 
spread across other businesses. 

Meanwhile Excalibur, itself a 
loss-maker for some years 
before the Griffiths brothers 
arrived, has reported rising 
profits. 

With tbe rights it forecast an 
increase in half-year profits 
from n.7 m to £ 2 m. 

Cynics might wonder 
whether the profit improve- 


ment has come from judicious 
use of acquisition and merger 
accounting techniques. A care- 
ful perusal of the group's 
accounts show no signs of arti- 
ficial padding to profits. Any- 
way, Mr Griffiths argues that 
“sensible auditors” will not 
wear the use of such moves 
and that “analysts see through 
that now”. 

So how does he explain tbe 
group’s success? “Nobody's got 
a magic wand," he says. 
Rather, he says that Excalibur 
has bought companies at low 
prices which have often bad 
bad management with poor 
systems and then run them 
more efficiently, often consoli- 
dating operations on one site, 
cutting overheads. “If you buy 
loss-makers and you've got 
good management, you can 
only go up.” he reckons. He 
gives credit to his management 
team and says: “We are not 
superstars, we just work hard.” 

He recalls that when he 
moved into Excalibur in 1987 
he found that the company had 
a 48.000 sq ft fectory at its site 
at Park Lane, Bir mingham. 

This reflected the business' 
success in the 1950s when its 
expandable metal watch brace- 
lets were market leaders. The 
factory had then housed 500 
people, but by 1987 there were 
only 50 people “rattling 
around” among lots of unused 
machines. 

Management accounting con- 
trols were weak, and its con- 
trol of bullion was worse. “In 
the first month we vacuumed 
£40,000 worth of gold off the 
floors and walls.” Mr Griffiths 
says. 



business was started Cram 
scratch, through acauisltions. ' 
This side of i he group has 
latched on to the buoyant mar- 
ket In civil aircraft by supply- 

to Rolls-Royce 


The first acquisition was of 
Robson Precisian Engineering, 
“a very good stand-alone busi- 
ness with good management", 
says Mr Griffiths. Particularly 
interesting to him was Rob- 
son’s ability to make compo- 
nents for aero-engines to 
extremely fine standards of 
accuracy - “that gave us'the 
sfcfiZs for jewellery making," he 
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neat to its engines, pointing 


out that quality control is 
given the effect of a 


Brothers in arms: Richard (left) and Michael Griffiths planning’ 
the continuing expansion of their two-pronged company 


He had not planned to go 
into the jewellery business but 
once there, made two basic 
observations. 

One was that the jt 
making industry was 
fragmented and small compa- 
nies were unable to finance 
large holdings of gold. Once 
the funding problem was 
solved - Excalibur leases gold 
- there was plenty of scope to 
build market share, so increas- 
ing batch sizes making invest- 
ment in up-to-date machines 
worthwhile. 

The second was that making 
jewellery was just like other 
metal-bashing industries and 
engineering skills could be 
brought to bear on jewellery 
production. 


From these thoughts came 
the group's strategy. On the 
one hand, acquisitions of jewel- 
lery businesses would give the 
group market share and by 
consolidating businesses on 
fewer sites would cut costs. 
There are now five businesses 
in the Park Lane factory. 
“When we moved two busi- 
nesses into Park Lane in 
March this year we shed £L4m 
of overheads,” Mr Griffiths 
remarks. 

On the other buying 
engineering businesses would 
give some protection against 
the seasonality and the con- 
sumer-dependence erf jewellery 
while bringing production 
skills that could be transferred 
across. Thus the engineering 


friction engineers from 
the engineering division; are 
now working on the jewellery 
side. Making tools for either 
the engineering or jewellery 
activities is a similar process. 
The latest acquisition to join 
the group, Pace & Orptrin, a 
Welsh engineering company; 
makes prototypes which are 
“the very things we need to 


Mr Griffiths says that “there 
are a lot of benefits still to 
come" from the combination <rf 
tbe two activities. 

Tbe enginee ring s ide is bene- 
fiting from, customers, such as 
Ford, .Massey Ferguson and 
Rolls-Royce, deciding to stop 
making components in-house. 

About hair the onphnwl ng 
division’s turnover comes from 

relaxed about this 
while tiie civil aircraft market 
continues to be strong. Fur- 
ther, he is proud that Bxcatt- 
bur is now Rolls-Royce's only 
UK supplier of a vital compo- 


iirqifwfaiTtt given . ___ i 

com p on e nt faffing at 30,000 ft. 

When a company has rnwdto 
so many acquisitions, it Is 
worth wondering whether 
there is any underlying 
organic growth. Mr Griffiths 
argues: “There is a lot of 
organic profit growth to come, 
we do not need to do acmrfsi- 
tbons." He points out that man 
the purchase of Price & Orphin 
announced with the rights 
Issue, the group had only made 
one acquisition since July last 


However, be is also dearly 
un abl e to resist (he prospect of 
picking -up more businesses 
cheaply and he says that, 
aMwoghthe righto issue wffl 
be dilu tive in the current year, 
the . money can be put to good 
use and boost earnings further 
in the future. . 

He -must also consider lon- 
ger-term . expansions. He 
“We are a bit frus- 
trated. Ws could pim j hwqv 
buying small businesses, but 
we have got a heavyweight 
at team, we could 
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LONDON TRADED OPTIONS 


■jWWUMI C PIARV 

TODAY Me Georg® Bush. US 

E£w» d A *’ yIslla Cz echosiS 
vakia. Annual minsterial and 
summi meeting of east 

erei^jl Trade Area In Mba- 

TOMJRROW: National 

f a 'J , P> ^utts (October). Mr 

BU3h TIBetS Mr . Helmut Kohl 
Gen™ Chancellor. In Ram- 
stemvte arrives In Paris later 
d ay for two-day 
CSCE conference before 
depaong for Egypt and Saudi 
Arab* on November 20. The 
Association for South Aslan 
Reghnal Co-operation meets 
in tn» Maldives. 

MOfOAY: Manufacturers' and 
dlstnbutors' stocks (third 
quater-provialonal). Gross 
donastlc product (output- 
basal) (third quarter-prelimi- 
nary). The economic and 
finaicial council of the Euro- 
pe*! Community holds a 
me«tlng In Brussels. The 
Eunpean Parliament in ple- 
nary session In Strasbourg 
(unil November 23). CSCE' 
submit meeting in Paris. The 
Anartic Treaty countries hold 
environmental protection 
meting In Santiago. 

TIESpAY: Finished steel con- 
sunption and stock changes 
(tHrd quarter-provisional). , 
Lmdon and Scottish banks 
ironthly statement (October). 
Povisiona! estimates of mon- 
efary aggregates (October). 
U5 housing starts (October). 
Fbsult of Conservative Party 
leardership contest 
WEDNESDAY: New construc- 
tion orders (September-provi- 
sional). US Import and export 
price indexes. Mr Bush visits 
the Guf. Balkan tourism min- 
isters neat in Sarajevo (until 
Novenbsr 23). Striking price in 
electricty distribution compa- 
nies privatisation offer to be 
an no u reed. ..... 

THURSDAY: New Earnings 
Survey 1980, Part Er analyses 
by regbns and by age group. 
Balanci of payments current 
accoun and overseas trade 
figures (October). German, 
parllanent meets to discuss 
outcoife of CSCE meeting in 
Berlin British Gas interim 
results 

FRIDAS’: Building societies 
monthy figures (October). 
Enginering sales and orders 
at curent and constant prices 
(Septqnber). Deadline for 
completion of GATT Uraguay 
Round documents for agree- 
ment A December. meeting.' 


equity groups 

ft SUB-SECTIONS 

Rflurcs in parentheses show 
number of stocks per Sectiof 

JICAPnAL BOOBS a«s£ 

‘ 2 Building Materials C26). 

3 Qsrin^QntncU»B4). 

4 Electricals ( 10 ) 

5 Electronics (26) 

6 Engiaeerlng-A*rosp** C8) 

Z Ena'nwdng-General (47)- 

8 MctahsadHaal Fonnioc(8) 

9 Motors 03) 

10 OUWtatfaHrlal Materials (23). 

21 GOHSIHIER Bt8UPQ77)-_ 

22 Brewers and Distil lets ( 22 ).. 

25 Food ManufanturtnflU9).. 

26 Food Retailing Qb) 

27 Health and Household CLffl 

29 Leisure (31) 

31 Packaging & Paper da" 

32 PnWlstifng & Printing 03) „ 

34 Stores (34) 

35 Textiles 02 ) 

40 OTHER CROUPS (Si! 

41 Agencies (IB 

42 Chemicals (24) 

43 Conglomerates 0.4) 1 

44 Transport 05) ] 

46 Telephone NetmrksU)... 1 

47 WaterUO) 1 l 

4g Miscellaneous ( 26 ) I 

49 WWISrWMLEMUP(474). " 

51 011 A Em CTH, I 

_59 508 SHARE DtDBtlSBfll, i 

61 FUMNdAL GROUP 002). " 

62 Banks (9) 

65 Insurance (Life) (7) L 

66 Insurance (Composite) (6) . 

67 Insurance (Broken)®)... 

68 Merchant Banks (7) 

69 Property (44) 

-70 Other Financial (21) 

71 Investment Trusts (70) ... 

_91 Overseas Traders (5) I 

99 ALL-SHABE1HPEX (677). ' 


Friday November 16 1990 J mu ^ 

• 15 14 13 lapprnx)! 

EsL Gross Cc< 
iiralH Div. P/E xdadj. 

itt Day's field's Y1eld% Ratio 1990 Index Index Index Index 

h. Change (MaxJ (Act at (Net) to date No. No. No. No Nigh 

% (25%) 

1 40.4 15.49 6.90 7.89 33.01 689.47 685.05 687.42 874 07 960.80 4 /I 

+L5 15.70 6.60 7.83 40.76 912.79 904.56 911.72 105370 118821 3/1 

16.86 7.17 7.70 58.72 1116.62 U1L88 1U1.44 B% .06 1621.44 4 /I 

40.9 15.40 7.40 7.94 99.22 1804.91 1799.03 1807.BB 2495.50 2751.15 4 /I 

-0.1 1051 5.43 13.03 58.75 1384.95 1574.89 158353 L923 66 2044.72 9 /1 

403 16.78 6.10 7J.4 1727 396J5 390.22 389 JO 0.00 502.42 13/6 

-Q2 16.68 7.43 7.22 17.45 34826 347.04 34829 000 505.10 15/6 

-02 23.60 8.69 521 17.97 393.66 395.44 394 J3 460.17 51557 4/1 

+1-7 18J)7 8.70 6.45 17.45 271.74 268.74 272.08 356.62 403.90 4 /1 

-0-3 14.78 7J.4 7.82 60.96 1144.84 1138.19 113921 L61327 1774.64 3 /I 

■103 1031 434 12.01 33.03 1178.68 1173.49 1178.4! 1252.74 1357.03 3 ft 

-H >3 1039 3.93 U.66 33.62 1493.49 1473.49 1478.01 1401.98 1650.55 20/7 

403 1L74 4.94 1030 28.13 99347 98806 99267 1» 0285 118441 3 /1 


Highs and Lows index 


2213.69 9.85 

335 

1326 

5268 

221435 [2211.85 

2226.79 

230003 2617.14. 

27/7 

236633 -03 7.51 

3.20 

15.71 

5032 

2372.951239980 

2404.68 

520.93 Z795.49 

4/1 

1212.60 40.8 1237 

5.48 

9.6i 

4438 

L20233LLI86.98 1190.89 

1588.91 171722 

9/1 

47838 13.44 

737 

9.14 

23.79 

478.86 478.88 

47BJ7 

5 JOSS 625.01 

17/7 

2664.97 -03 1233 

635 

10.18 137.99 

287218 2848.74 

2855.76 

361466 3853.61 

4 fl 

799.M +0.7 10.69 

435 

12.1! 

2386 

794.47 784.87 

790.85 

76656 66632 

13/6 

415.92 +1.4 1435 

833 

88? 

2535 

41033 409.04 

41324 

50736 55437 

4/1 

955.95 +0.4 13.06 

6.01 

93f 

3220 

952J0 944.07 

948.15 

122.77 123332 

3/1 

946.66 -1.0 1L23 

3.55 

10.77 

22.70 

958J8 962J9 

94033 

1444.85 1757.73 

15/6 

LOOL92 40.6 1336 

6.71 

8.82 

46.81 

996.22 1003.69 

LD15.09 

176 92 1335 87 

14/6 

1225 39 408 1387 

8.17 

8.66 

3833 

1215.74 1208.29 

(204.42 

1615.09 L72231 

14/6 

762.47 +1.0 1436 

5.73 

8.65 

6739 1745.47 1736.14 176730 

2133.17 2458.00 

4 fl 

099.96 403 12.08 

435 

10.7E 

26.09 1044.79 1070 30 1073.40 

112.91 1290.72 

3/1 

L973.13 40.4 14.70 

6.86 

7.71 

68.12 

1964.69 1949.16 1969.14 

0.00 2079.08 

16/2 

L48734 -0.4 12J58 

6.07 

934 

1 62 06 11493.42 11478.06 

1485.82 

186233 198135 

3/1 

99286 403 12.28 

5.41 

9.93 

33.79 

989.491 963.41 

987.42 

LL31.74 1234.94 

3/1 


5.64 

13.02 

85.44 


2271.43 

2175.12 2528 70 

3/8 


5.44 

1035 

37.98 


109232 

121939 1338.65 

3/1 

697.75| 412 | - 

684 

- 

3336 

689.771 679.77 

68338 

784.79 869.67 

3/1 


73930 +L7 22 . 1 1 
1286.94 403 - 

603.61 403 - 

961.04 +27 7.93 

335.02 40.2 5.80 

947.41 -KJ.7 732 

243.71 403 11.60 
989.79 +0.1 - 

110.91 433 12.87 


7.79 5.92 42.00 727.23 715.48 72186 819.61 91830 2 /2 

5.97 - 5532 127677 126137 127160 1290.09 1519.19 29/6 

7.08 - 32.08 598.99 579.05 58428 647 41 763.09 2 /1 

6.69 16.51 41.94 935.93 918.46 913.17 1081.13 U94.74 4 /I 

6.11 22.98 12.75 334.47 334.41 33938 427.22 50202 8 /2 

5.16 16.90 27J.1 941.23 94238 93611 L166.85 124233 4 /I 

7.40 11,07 12.21 243 06 24209 24235 322.99 35039 4 /I 

4.06 - 27.18 988.37 99224 99655 1211 17 132331 4 /I 

832 935 69.98 1075.03 107437 1073.74 138595 1614 .04 3 /I 

5.62 - 36.43 99283 986.82 992.08 L115.15 1226.83 3 /I 


Index Day's Day's Dai's 
Mo. Cham HMita) LmrQ) 


FIXED INTEREST 


11.07 

12.21 

24306 

242.09 

24205 

- 

27.18 

988.37 

992.24 

99655 

935 

1 69.98 11075031 

107407 

1073.74 

i - 

36.43 

99203 

98602 

992.08 

Nov 

Hot 

Nov 

No* 

No* 

15 

14 

13 

12 

9 

2060.0 i 

20460 

20560 

205L9 

20405 


Since 

Ccmp lairjn 
High Low 

0716/7/57 50 71 13/12/74 

08 ibn 87 44.27 11/1174 

50 16/7 ffl 71.48 2 /12/74 

SO 8 ,‘9 34.71 25/6 /62 

22 14/5 j 59 1229 0! E /10/S5 
42 13.* /« 357.22 8 /U/90 
10 15/6 /M 344.45 8 ,'11/90 
b7 4 i'10/87 4? 65 6 /I /75 

42 13/10/87 19 91 6 II /75 

S3 lS /8 /S9 27735 15/1 /81 
12 4 19 /S9 61.41 13/12/74 

55 20/7 ;90 69.47 13/12/74 

52 4 /9 /89 59.67 11/12/74 

Jfl 5 /9 /S9 M 25 11/12/74 

59 4 (1 flO 175 J 8 28/5 160 
n 6 II /S9 54 33 9 II 175 

a 16/7 /87 43.46 6 /I /75 

36 5 (10,97 55.08 6 /1 /75 

58 29/7 m 52.63 6 /I PS 

>2 2 /1 0/87 62.66 U/12/74 

32 3 /i ,90 58 63 6 /I /75 

37 17(7 /87 870 J5 i /12/87 

ib 5 (10/87 71.20 1 /12/74 

16 11/8 SO 9 975.19 10/11/87 

39 12/7 /39 90 80 29(6 (62 

12 3 II DQ 517.92 30/11/84 
)6 16/2 /90 1820J0 1 15 (90 
ft 11(7 <89 bO.39 6 (7 775 

/I 5 .9 (69 1 59 Ql 13/12/74 
n 5 (E /9G S7.23 29/5 (62 

ta 16(7 >87 63.49 13/12/74~ 

17 13/1C/87 55 88 13/12/74 

a 2 12 1% 62 44 12/12/74 

15 29/6 (90 44 B 8 2 /l /75 
LI 29/12/89 43.96 13/12/74 

ft 17/7 /87 65.86 16/12/74 

i9 12(10,87 31 21 7 /1 /75 

17 5 /9 /89 56 01 20/4 /65 

B 16(7 ,B7 5329 17/12/74 

114/1/90 1 71.12 13/12/74 
14 3 /1 /90 97.J7 6 (1 /75 

i7 16/7 /37| 61.92 13/12/74 


bOUITV futures led the stock 
market higher yesterday as the 
UK inflation figures came in as 
expected and slerling was steady. 
However, turnover remained low, 
particularly m the traded options 
market, on nervousness ahead of 
the Conservative party leadership 
election next week. 

The December FT- SI- 10Q index 
began weaker following a decline 
on Wall Street As the session 
progressed the futures market 
encountered liitle resistance as <1 
moved into positive territory and 
began pulling the stock market 
higher. 

A rally by US Treasury bonds 
led to hopes that US equities 

CALLS Pins 

Qatiaa Jin A» Jd Jan Apr Jd 

Add Inns 460 32 50 56 15 20 26 

'■471 1 500 13 31 36 37 40 46 

550 41] 15 - 80 80 - 

fcSDA U0 21 24 -25- 

t'12b > 120 14 10 23 5 8 10 

130 8 13 17 9ij 13 15 

8 n--A,nw JL30 14 20 21 5 4 12 

'■'140 J 140 9 13 15 4 1* 19 

160 4 8 10 28 30 31 

SmKI Bee- 

cnam £ 500 92 107 117 3 8 13 

1^579 ) 550 41 U 84 12 11 A 

600 20 40 53 36 42 +d 


would rally. But In the event. Wall 
Street turned easier and the Lon- 
don market moved oft its highs. 

Nevertheless, the futures mar- 
ket retained a strong premium 
over the cash market indicating 
that the concerns over the Con- 
servative parly leadership elec- 
tion have not dampened hopes lor 
a further move up by UK equities. 

The December contract finished 
at 2.107, up 13 points on the day. 
Its premium over the cash index 
ended at 39 points, against 37 at 
the previous close, and brokers' 
(air value estimate of 23. 

With the start ol a new stock 
exchange account next week, fair 
value will tall to around 12 points 

CALLS PUTS 

QpUan Jan Apr Jnl J«n Apr Jd 

140 27 36 38 8 14 18 
1*156 1 1W 16 2D 25 19 25 31 

UK BMmKj 300 33 40 46 5<2 12 15 

1*320 > 330 14 20 30 19 26 29 

Unliewr 600 60 60 e9 14 22 24 

1*640 > 650 31 50 61 35 43 50 

Uivanur 300 43 52 60 6 9 12 

f*332 1 330 21 33 42 14 18 23 


to reflect the cheaper cost of 
carry as the December futures 
contract nears the end of us life. 

The traded options market had 
another quiet session, although 
there was a pick-up of activity in 
Euro FT-SE. A total o( 25,729 
options contracts changed hands, 
little changed on the day, with ' 
calls accounting for 60 per cent of 
the business. 

The Euro FT-SE was the most 
active contract, trading 6,385 lots, 
which was evenly divided 
between calls and puts. The 
FT-SE contract traded 6,078 and 
was weighted towards calls. 
Trusthouse Forte and Racal were 
me most active stock options. 

CALLS PUTS 

QaMai D« Ma Jn Dm Bar Jm 

Aswan bO 7I £ U Li 1 / 21] 5*j a 

1*64 J 70 2': 6 51; 8 11 12 


51 65 69 

34 48 M 

14 27 35 


2h 4i; 6ij 
5 9 13 

16 19 24 


BritKll Suri 110 
f*119} 120 

130 


2221.4 1 2463.7 5/1 I 1990.2 28/9 I 2463.7 3 /1 /90 i 906.0 23/7 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

INDICES 

Frl 

Nov 

16 

Day's 

change 

% 

Thu 

Nov 

15 

xdadj. 

today 

xdadj. 

1990 

DHthh CdwniBail 






2 5-15 years 

124.14 

+0.43 

123.61 

_ 

11.95 

3 Over I5 years 

124.16 

+0.57 

123.45 

- 

10.78 

4 Irredeemables 

139-23 

+0.43 

138.63 

- 

13.46 

5 All stocks 

124 JO 

+038 

123.84 

- 

1135 

Index-Linked 

6 Up to 5 years 

157.07 

40/01 

157.05 

_ 

3.04 

7 Over 5 years 

142.66 

+0.22 

14235 

- 

3.45 

8 All stocks 

143.63 

+0.21 

143 34 

- 

3.42 

9 DcMmAUas-. 

101.96 

-0.01 

101.97 

- 

9.69 

10 Prefemce 

7339 

-0.08 

73.45 

- 

5.84 


I British Gwa m u at 


1 Low 

2 Coupons 

3 

4 Medium 

5 Coupons 

6 

7 High 

8 Coupons 

9 


5 years 

15 years 

25 years. 

5 years 

15 years 

25 yea/s. 

5 yean 

15 years..- 

25 years 


10 Irredeemables. 

Mex-Unked 


11 Inflation rate 5% 

UptoSyn. 

12 Inflation rate 5% 

0ver5yrs. 

13 Inflation rate 10% 

Upto5yrs_ 

14 Inflation rate 10% 

0*er5yn. 

15 Debs& 

5 years.... 

16 Leans 

15 years.... 

17 

18 Preference 

25 years.... 


Fri 

Thu 

Year 

Nov 

Nov 

ago 

16 

15 

(approx.) 

10.25 

10 27 

10.05 

10.73 

10.80 

9.78 

10.78 

10.85 

9.71 

1131 

1139 

11.20 

11.22 

1128 

10.17 

11.15 

11.20 

9.82 

11.43 

1131 

1132 

11.43 

11.48 

1038 

11 42 

11.45 

9.96 

10.98 

11.02 

9.78 

3.90 

3.68 

3.67 

4.24 

4.22 

3.66 

237 

2.53 

2.76 

4.04 

4.05 

3.47 

1336 

1338 

12.59 

12.87 

12.87 

12.01 

1251 

12.93 

1230 

12.91 

12.01 

10.73 


Com Union 
1*468 ) 


Crane Mr. 
r-577 1 


5.48 20/7 
4.43 17/10 
4.37 9 17 
4.23 17/10 

16.70 30/4 
14.48 26/4 
13.89 4 /5 

13.13 5 HO 


3.46 5 110 
3.60 4 /1 
232 5 110 
3.43 4 fl 

13.01 15/1 
1227 12/1 
11.99 2 n 

10.87 2 II 


Lam) Star 
1*5231 




index 2055.7; 9 am 206L6; 10 am 2067.1; 11 am 2066.0; Noon 2063.2; 1 pm 2061 .8-, 2 pm 2064.9; 230 pm 2071.6; 3 pm 2071.6; 4.10 pm 2068.2; (a) 236pm 


Enetiy w c U an or gnop . 

Engineering - Aerospace ... 

Engineering - General 

Water 

Agencies 

Conglomerates 

Telephone Networks ^ 

Electronics 


Bata date Bxsewdne 


29/12/89 

29/12/89 

29/12/89 


30/11/84 

30/12/83 


486.00 

486.00 

1968.45 

1114.07 

1114.07 

517.92 

1646.65 


Eaoitv faction iroras Base date 

OthvMustrial Materials. 31/12/80 

Health/Honseftold Products 30/12/77 

Other Groups 31/12/74 

Overseas Traders 31/12/74 

Industrial Group 31/12/70 

Other FtaamdaT 31/12/70 

Food Manufactir lug 29/12/67 


Basedale Base raise 

31/12/80 287.41 


Equity section nr group Base date Base value 

Food Retailing 29/12/67 114.13 

Insurance Brokers 29/12/67 96.67 

All Other 10/4/62 100.00 

British Government 31/12/75 100.00 

Do. Index-linked 30/4/82 100.00 

Debs & Loans 31/12/77 100.00 

Preference 31/12/77 76.72 

FT-SE 100 Index 30/12/83 1000.00 


Stall Trass. 
T4341 


t Flat' yield. A fist of constituents Is available from the Publishers, The Financial Times, Number One, Southwark Bridge, London SE1 9HL, price 15p, by post 35p. 

NAME CHANGE: MB Group (43) has changed to MB Caradon. C0M$TmiEirr CHANGES: DELETIONS; Mount Charlotte Investments (29), International Business Communications (32), 
London & Metropolitan (69). ADDITIONS: The Mersey Docks & Harbour Co (44), Unfchem (27). 
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Brit. Tekram 250 
1*270 1 280 


H 70 e 
33 42 58 
35 52 50 
20 33 45 
50 57 80 
24 40 55 

33 35 45 
18 24 33 

23 33 38 
12 21 25 


lb 34 30 

33 47 52 

15 20 25 
30 35 38 

17 28 37 
45 57 53 

8 16 L8 

18 25 27 

91] 13 16 

21 23 26 


Bln? Orclf 

1*204 ) 

British Gai 
i*2Jb 1 
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LAND SECURITIES 

INTERIM RESULTS TO 30 SEPTEMBER 1990 

Sound progress in a difficult market 

Rental income increased by £31.4 million 

to £162.3 million 

Pre-tax profit up 27.1% to £102.7 million 
Interim dividend increased by 15.8% to 5.5p 

Pre-tax profit for the half year to 31 March 1991 is not 
expected to differ materially from this half year 

Extracts from the Review of the Group's Activities; 

All completed office developments are now fully let with the exception of 68,000 sq. ft in one 
City building. Good progress has also been made in pre-letting new developments currently 
under construction. 

The present problems of the property industry generally have resulted in weakening 
investment yields and reduced rental expectations which have affected capital values and 
some of the growth in future reversionary income. 

Despite this, the Company will benefit from the considerable additional income which has 
still to flow from reviews and renewals in the next year or two. In addition, substantial 
further income will flow from developments which have been let but are not yet income 

produdng- 

The developments under construction, including those which we have started recently, are 
all situated in proven locations and are being built to our high standards. With these qualities 
the buddings should let readily and generate further income in due course. 

The Company concentrates on long term fundamental principles to maximise the income 
from the portfolio; it is from increased income that potential for growth in dividends and 

capital values will be derived. 

A leaflet setting out the Interim Results and the Review is being despatched 
to the Shareholders. A copy may be obtained from the Secretary, 


A FIRM GUIDE TO THE STOCKMARKET 
FOR UNCERTAIN TIMES 


FROM. FINANCIAL TIMES MAGAZINES 


What kind of advice do yon want to see from a financial newsletter ? 






Our editorial gives you a weekly 
guide to which way the stockmarket 
will move and why. We give you 
clear and direct advice which wont 
leave you in the dark. 

We also believe that selling dear 
shares is as important as buying 
cheap ones. And we'll tell you to 
hold on when necessary. 

We have been in business for over 
forty years. And the combined 
stockmarket experience of our edi- 
torial team amounts to almost 100 
years with 30 being accounted for 
by the editor alone! 




Tastes vary and so do stockmarket 
fashions. We cater for both active 
punters and long term investors. 


Earlier recommendations are regu- 
larly re-assessed. We will tell you 
what action to take and when. 


With your trial subscription, we'll 
tell you howto make the most out of 
the information we offer as well as 
give you a free pocket guide to 
the stockmarket. And your first 
FOUR ISSUES are FREE, so that 
you can test our recommendations 
without making a big commitment. 


SO WHO ARE WE ? 



Although we are editorially independent, we are owned by the same company as these two 
publications and have complete access to their research facilities. 




SUBSCRIBE TODAY! 

Tha pnoas ol stockmarket Investments can go 6oKm as wotl as up. Past pottarrance b not a guide to future performance. 




land securities plc 
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INTERNATIONAL COMPANIES AND FINANCE 


Matsushita 
Electric 
ahead 20% 
in quarter 

By Ian Rodger in Tokyo 

CONSOLIDATED net income 
of Matsushita Electric Indus- 
trial. the big Japanese elec- 
tronics group which is contem- 
plating a bid for the OS 
cinema house MCA, rose 20 
per cent to Y68.7bn (S53Gm) in 
the three months to September 
30. Consolidated pre-tax profit 
In the group's second quarter 
was up 15 per cent to Y154u5bn 
on sales np 12 per cent to 
Yl,670.8bn. 

The group said investment 
and consumer spending 
remained strong in Japan, and 
overseas market conditions 
were good. However, it felt 
“the unsettling effects of ris- 
ing interest rates in Japan, 
higher oil prices resulting 
from the Middle East crisis 
and signs of economic down- 
turn in the OS as the first half 
drew to a close". 

For the six months to Sep- 
tember. consolidated net 
income advanced 16 per cent 
to Y127bn while pre-tax profit 
rose 8 per cent to Y280.1bn on 
sales ahead 12 per cent to 
Y3.247.lbn. Video equipment 
sales in the first half were up 8 
per cent to Y835.4bn, helped 
by new camcorder models. 
Audio equipment sales jumped 
15 per cent to Y29L2bn led by 
compact portable cassette 
players while demand for 
washing machines and vac- 
uum cleaners boosted home 
appliance sales 13 per cent to 
Y466.4bn. 

Rapid growth in orders for 
telephones, printers, mobile 
telecommunications systems 
and factory automation equip- i 
ment contributed to an 18 per 
cent rise In sales of communi- 1 
cations and industrial equip- 
ment to Y76&2bn. 

Parent company perfor- 
mance was less buoyant than 
the group as a whole, 
reflecting the rapid transfer of 
production overseas. Parent 
only pre-tax profit rose 3 per 
cent to Yl33.3bn on sales up 8 
per cent to Y2£54£bn. 

The directors have revised 
forecasts for the full year on 
the expectation that domestic 
growth will remain strong. 
They forecast consolidated net 
income will rise 10 per cent in 
the full year to Y258bn. Parent 
company pre-tax profit is 
expected to rise 3 per cent to 
Y274bn. 

• Nintendo, the Japanese 
video games group, has posted 
pre-tax profits of Y66bn for the 
six months to September 30 on 
sales of Y231bn. 

In the previous irregular 
seven month period, the com- 
pany reported sales of Y23lbn 
and pre-tax profits of Y55.2bn. 

The company said sales were 
brisk, with Game Boy hard- 
ware particularly popular. 
Next week, it plans to launch a 
Super Family Computer for 
which it claims orders of 1.5m. 


Fuji Heavy in shake-up 
as losses reach Y50bn 


By Stefan Wagstyt in Tokyo 

FUJI Heavy Industries, the 
troubled Japanese carmaker, 
yesterday posted an interim 
pre-tax loss of Y49-8bn /3386m), 
passed its dividend, and 
unveiled a long-awaited 
restructuring plan. 

The rescue programme is 
designed to try to bring the 
company back into the black 
by the 1992-93 financial year. It 
calls for the development of 
new models, including mini- 
cars. boosting distribution, par- 
ticularly in the US. and 
increased co-operation with 
Nissan Motor, the Japanese 
auto group which leads the 
industrial grouping to which 
Fuji belongs. 

Fuji plans to sell about 
420,000 to 450,000 cars a year In 
Japan, against around 370,000 
this year, and 150,000 In the 
US. up from 120,000. 

The company intends to 
share with Nissan development 


costs and parts purchases and 
also to make cars under con- 
tract for Nissan. 

The plan is being orches- 
trated by Mr Isamu Kawai, a 
former Nissan executive who 
was installed as president of 
Fuji earlier this year by Nissan 
and Fuji's main bank, Indus- 
trial Bank of Japan. 

Fuji has long found it diffi- 
cult to keep pace with Japan's 
top carmakers. 

Its condition worsened last 
year when a downturn in 
domestic «r1*»s of mini-cars, its 
mainstay in the home market, 
coincided with a slump in sales 
in the US. where Fuji operates 
under the Subaru badge. 

In the year to last March the 
parent company posted a 
Y29.6bn operating loss, which 
was transformed into a pre-tax 
profit of Y6.6bn through asset 
sales. 

In the six months to the end 


of September, as Fuji disclosed 
yesterday, the operating loss 
expanded to Y43.4bn. 

However, instead of profits 
on the nonoperating account, 
this time Fuji suffered losses 
leading to the pre-tax Joss of 
Y49-8bn. 

Sales totalled Y367bn, 10.6 
per cent higher than in the 
same period last year. An 
increase in domestic sales of 
22.3 per cent, caused by an 
upturn in the mini-car market, 
was offset by a further decline 
in exports of 15.2 per cent due 
to the decline in US car sales. 
The company suffered losses 
trying to reduce its inventory 
in the US. 

Fuji expects an improvement 
in the second half due to con- 
tinuing growth in mini-car 
sales. It forecasts a Y15bn pre- 
tax loss in the period, or 
Y64.8bn for the year as a 
whole. 


Volkswagen falls 23% pre-tax 


By Andrew Fisher in Frankfurt 

PRE-TAX profits of 
Volkswagen fell by 23 per cent 
in the first nine months of this 
year to DMl.7bn ( 81.1 bn), 
though a lower tax bill left 
earnings slightly higher. The 
German carmaker also warned 
about economic weakness in 
some of its foreign markets. 

WTs concern about trends 
abroad and the strength of the 
D-Mark were expressed the day 
after Daimler-Benz said it was 
worried about the possible 
effect of the lower dollar on 
German competitiveness and 
jobs. 

Also announced by VW yes- 
terday was a decision by its 
supervisory board confirming 
that Mr Carl Hahn. 64, would C 
stay on as chief executive to e 
the end of 1993. 

This was virtually certain a 
after a board committee recoin- ti 
mended that he continue to n 
lead the group after his con- c 
tract runs out in December 
1991. At the net level VWs cl 
nine-monthly profits were 2 per ix 
cent higher at DM62im. p 

VW said earnings had been G 



Carl Hahn: to stay as chief 
executive to end of 1993 

affected by increased competi- 
tion, price concessions, eco- 
nomic problems in B razil, and 
currency movements. 

In addition, depreciation 
charges rose as a result of 
increased investment up by 18 
per cent to DM3.7bn; its east 
German involvement will cost 


it around DM5bn. Turnover 
was 4 per cent higher at 
DM50.4bn but manufacturing 
costs were up by 7 per cent to 
DM44. 7bn. 

VW is engaged on a wide- 
spread cost programme which 
has been saving around DMlbn 
a year. VW said recessionary 
tendencies in some western 
European markets and in the 
US could increase. 

The tense situation in the 
Gulf also held considerable 
risks for the near future, 
although this had not yet seri- 
ously harmed economies in 
Europe. Deliveries to custom- 
ers rose by 3 per cent to Z28m 
cars, with the full year expec- 
ted to produce sales of more 
than 3m vehicles for the first 
time. 

VW was unable to meet the 
high demand for its models, 
especially In Germany where 
demand from the east has 
buoyed np the whole domestic 
market. Thus order backlogs 
remained unusually high and 
delivery times were length- 
ened. 


Hewlett-Packard disappointed 


By Louise Kehoe in San Francisco 


HEWLETT-PACKARD, the US 
computer and electronics man- 
ufacturer. reported what it 
called a “disappointing earn- 
ings performance” for the 
fourth quarter with an 18 per 
cent fall HP blamed its earn- 
ings decline upon price dis- 
counting. 

For the fourth quarter, end- 
ing October 31. net earnings 
were $2 02m, or 83 cents per 
share. Net revenues for the 
quarter totalled S3.6bn com- 


pared with $3.4bn a year ago. 
US revenues rose by 1 per cent, 
while revenues from outside 
the US increased 10 per cent, 
the company said. 

HP's net earnings lor fiscal 
1990 totalled $739m down from 
S829m in 1989. Net earnings per 
share fell 13 per cent to $3.06. 
Revenues for the year were 
$132bn, up 11 per cent 

All of HP’s annual compari- 
sons reflect its acquisition of 
Apollo Computer in May 1988. 


HP’s workforce was reduced 
by 3.000 to about 92,000 
through voluntary severance, 
early retirement and controls 
on hiring. 

“We haven’t yet seen the full 
benefits of our initiatives this 
quarter doe to slower revenue 
growth, the weak dollar's 
upward pressure on operating- 
expense growth, and a signifi- 
cant increase in cost of goods 
sold," said Mr John Young, 
president and chief executive. 


CS First 
Boston adds 
to week of 
long knives 

By Martin Dickson 

in New York 

A WEEK of long knives at CS 
First Boston, the troubled US 
investment bank, drew to 
a close yesterday with 
news of yet more departures 
among the group’s senior exec- 
utives. 

Mr Gregg Malcolm, who 
headed the group’s poorly per- 
forming real estate group, has 
left, together with Mr 
WUham Dickey, head of the 
Los Angeles property 
operations, according to bank 
insiders. 

One or two rather more 
junior executives are also 
expected to be eased out of the 
24-stroug property team. 

It also emerged that Mr 
Sheppard Davis, a senior 
equity trader, had left the 
firm. 

These moves bring to at 
least eight the number of 
senior figures to have left the 
firm - some on their own ini- 
tiative and some through dis- 
missals - since Tuesday when 
CS Holdings, the parent com- 
pany of Switzerland's Credit 
Suisse bank, said It was 
spending $300 m to boost 
its stake in CS First Boston 
from 44.5 to around 60 per 
cent and taking boardroom 
control 

The move was accompanied 
by a financial package , 
designed to dispel market con- 
cern about First Boston’s cred- 
it-worthiness by catting its i 
exposure to problem loans 
which the bank extended dur- 
ing the junk bond era of take- 
over financing. 

Mr Malcolm, who had only 
headed the property team for a 
few months, was previously in 
charge of the junk bond 
department and there was 
speculation that his departure 
stemmed more from the 
problems in the high yield 
bond area than in real 
estate. 

Mr Paul McAnliffe. who 
recently joined the property 
team from Morgan Stanley, 
has taken over from Mr Mal- 
colm and the group plana to 
refocus on the property needs 
of the bank’s clients. 

On Wednesday the bank 
announced that Mr Tony 
Grassi, chief financial and 
administrative officer, and Mr 
James Freeman, chairman of 
First Boston Asset Manage- 
ment, had decided to qufL 

Mr Grassi was said to have 
made this choice some time 
ago. 

On Tuesday three senior 
executives hired less than a 
year ago to run the group's 
bond trading department also 
left 

They are Mr William Voute, 
who beaded the department, 
Mr Craig Coats and Mr Ronald 
Stuart 


i 

Amadeus and Sabre confiim 
travel booking merger 


By William Dawkins in Paris 

THE two largest computer 
travel booking systems in the 
US and Europe have agreed to 
join forces to create by for the 
largest network of its kind. 

Sabre, tbe system owned by 
American Airlines, already the 
world's leading screen reserva- 
tion network, yesterday agreed 
to connect its computers to 
Amadens, formed by Air 
France, Lufthansa, Iberia Air- 
lines SAS, which handles 
65 per cent of automated Euro- 
pean travel bookings. 

This could considerably 
strengthen the marketing mus- 
cle of tbe airlines concerned, 
since every carrier needs to 
have its schedules and prices 
displayed on such networks. It 
is the cHwmt of a sensitive two- 
year negotiation and follows 
the recent series of alliances 
between the world's leading 
airlines. 


European Commission com- 
petition authorities will vet the 
deal Brussels keeps a close 
watch on travel booking 
systems, governed by an EC 
regulation designed to ensure 
smaller airline competitors get 
fair treatment on networks 
owned by big-carriers. 

The deal amounts to an 
admission from Amadeus that 
it is unable to form a world 
reservation system without a 
US partner. 13115 is in contra s t 
to Galileo, its smaller Euro- 
pean competitor owned by 
British Airways and nine other 
airlines , which Hnkari up three 
years ago with Covia, operator 
of the Apollo computer book- 
ing system owned by United 
Airlines of the US. 

Lufthansa, the German air- 
line, had wanted Sabre to take 
an equity stake in Amadeus to 
cement the alliance, but Air 


France successfully resited 
this, driven by fears that the 
US ai rline would dominate the 

partnership- i 

Sabre’s 184100 travel agbcy 
users and the 10,500 agemes 
hooked up to Amadeus wOfee t 
access to each others’ systems 
by tbe first half of next Mar. 
Amade us will take over Safe’s 
European marketing organsa- 
tions, while the US partner Till 
take over the European groip’a 
US offshoots and the pair Till 
l ater develop compatible soft- 
ware. Their services will be 
as a single produc. 

Galileo is unworried by pe 
creation of such a large com- 
petitor. “This comes as no sur- 
prise. Judging by our expqi- 
ence with Covia, it will ta*e 
them two to three years to gjt 
their computer systems inte- 
grated properly." said a Galilo 


Electrolux books 62% decline 


By Robert Taylor in Stockholm 


ELECTROLUX, the world’s 
leading white goods manufac- 
turer, said yesterday that it 
made no profits at aU for the 
third quarter of the year com- 
pared with SKr668m ($H9m) 
for the same period of 1989. As 
a result, profits (after itnanmai 
items) over the first nine 
months foil by 62 per cent to 
SKrl.Olbn compared with 
SKr2.66bn for the same period 
of last year. 

The company reported a 
drop of 5 per cent in its total 
sales for the third quarter with 
a 2 per cent decline in the sales 
figures for the first nine 
months to SKri&24bn from 
SKr64.06hn. 

Electrolux’s operating 
in co m e after depredation fell 
by 39 per cent to SKr2.412bn 


over the January-September 
period from SKr&967bn. Earn- 
ings per share in the third 
quarter were SKrO90 compared 
with SKr6.70 for the same 
period in 1989. 

The company said the 
decline was mainly because of 
a substantial downturn in 
demand for its industrial prod- 
ucts and household appliances. 

More than half the losses 
gfpm from the Hsr-Hrift in ftS 
North American market, par- 
ticularly for white goods con- 
sumer products but Electrolux 
said tire UK market had also 
weakened further with signs of 
slackening demand in Italy, 
France and the Netherlands 
although it added its European 
market share of household 
appliances had strengthened. 


Sumitomo officials move 
in to oversee Itoman 


By Robert Thomson in Tokyo 

SUMITOMO Bank yesterday 
announced that five senior offi- 
cials will oversee the restruct- 
uring of Itoman, the troubled 
Japanese trading house with 
large property dent exposure in 
a softening market 

The hank. Raman's largest 
creditor and longtime partner, 
has appointed Mr Yasuyoshi ... 
Sogo, a managing director, as 
acting vice-president of the 
trading house with responsibil- 
ity for reducing real estate 
related loans by an estimated 
YTOObn to YISRm <$1.16bn). 

Sumitomo Bank’s move is 
apparently an attempt to reas- 
sure other creditors, who have 
wanted action to accompany 
the bank's imHcatifma that ft 
win guide Itoman through the 


financial troubles. Mr Sotoo 
Tatsumi, president of Sumi- 
tomo Bank, said that Mr Sogo 
was well-qualified for the Ro- 
man p osition, as he played a 
role in the revival of tile ailing 
Mazda Motor Corporation and 
Wanaai Kispn, a ship ping com- 
pany. 

Meanwhile, Mr Yoshihiko I 
Kawamura, Roman’s president, 
insisted yesterday that he I 
would not resign, that the com- : 
pany’s business operations ! 
remain basically profitable, 
and that be is not responsible 
for the dramatic increase in 
property dealings. 

The Sumitomo appointments 
follow the resignation last 
week of Mr Suemitsu Ito, Ro- 
man’s manag in g director 


There was also an} 
unchanged foiling trend in 
commercial appliance and out- 
door product sales, reported 
the company. Electrolux 
announced a 67 per cent drop 
in its sales in the third quarter j 
for its building components j 
business, down to SKr839m [ 
from SKrUESbn. Only in com- i 
merdal services did JEIectnjlux j 
report an actual improvement | 
with a 19.3 per cent increase In ! 
sales in the third quart* to i 
SKrL139bn from SKr955m: 

The company said its com- 
prehensive restructuring [pro- 
gramme involving the lojs of 
15,000 jobs to adjust to the 
problems of weak demand^ fall- 
ing income and severe conpeti- 
tion, would continue on shed- 
ule. | 

Trump fails ty 
make payment 
on bonds 

By Nfldd Talt In New Y< rk 


TRUMP Organisation, tbe 
property and casinos gioup 
run by Mr Donald Trump! the 
New York businessman, has 
foiled to make a $47.3m inter- 
est payment due on ItsjTqj 
Mahal casino bonds. The pay- 
ment was due by mhinig w oh 
Thursday. j 

However, the impUcatiois of 
the default were still undear 
yesterday morning in few 
York, as Mr Trump remabed 
In negotiations. At first, here 
were suggestions that thejtwo 
rides were set to reach agee- 
ment, and dfodoee detail] of 
the negotiations, by n<on. 
However, that deadline poised 
with neither side making any 
statement 


WORLD COMMODITIES PRICES 


WEEKLY PRICE Latest Change Year High 

CHANGES prices on week ago 1990 

Gold per troy oz. ~ $376.50 -6.5 S391-2S $420.2 

Silver Per troy oz 211.400 -4.65 359.80p 323.50 

Aluminium 99.7% (cash) S158S.5 -7 $1717 $2227. 

Copper Grad© A (cash) £1334 +17 £1612 £1747. 

Lead(cash) £367.0 -2 £439.5 £780 

Nickel (cash) S8837.5 -67.5 $10175 S1 1371 

Zinc SHG (cash) $1292.5 -1 S1440 $1869 

Tin (cash) S6200 -25 $6910 $7020 

Cocoa Futures (Mar) £745 + 51 £674 £967 

Coffee Futures (Jan) £565 -10 £685 £757 

Sugar (LDP Raw) $264.4 + 5 S372.8 S386.4 

Barley Futures (Jan) £116.10 -0.15 £111 £117.7 

Wheal Futures (Jan) £119.65 +0.35 £112.15 £123.4 

Cotton Outlook A Index 82.60c +0.05 82.25c 92.70c 

WOO) (64S Super) 39Sp N/C 585p 580p 

Oil (Brent Blend) $28.92Sy -3.975 318.525 $38.17 

Per tonne unless otherwise Maud. TUnquoted p-p«nc*/Vg. events lb y-Jonuary 



Close 

Previous 

HlgtVLaw 

Dec 

682 

871 

692 575 

Mar 

745 

714 

747 721 

May 

775 

743 

775 74 S 

Jul 

799 

765 

798 773 

Sep 

824 

787 

522 793 

Dec 

848 

812 

825 820 

Mar 

874 

837 

851 849 


LOW PQW MW PCHAHM 

Gone Previous 

Ahanlnlum, 907% purity (S per tonne) 

Cash 1584-7 T&-2-I 

3 months 1877-9 1587-8 

Copper, Qrade a (t pci tonne) 

Cash 1333-5 1338-40 

3 months 1322-3 JJ32-4 


(Prices suppllea toy Amalgamated Metal Trading) 

High/Low AM Ofltetaj Kart) ctoee Open fcnereet 
Total dally turnover 20X84 lota 


CRUDE <ML (UghO 42X00 US galla Sfbarral 


Chicago 


1812 

lesz/isie 


1355/1338 

1342/1322 


Turnover 9098 (7627) lots ol 10 tonnes 
ICCO indicator pneas (SDRs per tonne). Dolly 
pnee tor Nov IS 941.13 (584.39; 10 day overage 
for Nov 16 885.80 (880.46) 


London Markets 


SPOT MARKETS 

Crude oB I per panel FOB) 

Dubai 

Brent Blend (dated) 

BrerU Blend (January) 
WTl (1 pm «l) 


S2S.ttW.IOv -1.65 
S302SX35 -2.10 
S28.W4.05 -1.825 
S29.40-9.45v -120 


OH products 

(NWE prompt delivery per tonne CIF) 

Piomium Gasoline S2 91-295 

Gas 011 $295-297 

Heavy Fuel Oil 5131-133 

Naphtha 5295-298 

Petroteum Argus Estimates 


Gold (per troy «)♦ S3 765 

Silver (per troy «)♦ 412c 

Platinum (per troy ozl $423.0 

Palladium (per Iroy oz) S906 

Aluminium (free market) 31635 

Copper (US Producer) 123c 

Lead [US Producer) SOe 

Nlcfaol (tree marital) 412c 

Tin (Kuala Lumpur market) 1019r 

Tin [New York) 286e 

Zinc (US Prime Western) 7Qc 

Can (a (live tmfghilf !C4.62p 

Sheep (dead welgtiQf 139X8p 

Pigs (live woighi)t 73.71o 


Canto (live tmfghilf !C4.62p - 122 ? 

Sheep [dead weighty 139X8p -18. r 

Pig s (live welghllt 73.71Q -4.96* 

London dally sugar trawl S284.4Z -1.0 

London dolly sugar 1 white) S312.QZ -1.0 

Tate and Lyle oxpan price C243.S -0-5 

Bariey (English toed) Unq. 

Mofze I US No. 3 yellow) Cl«2 +2 

W heat (US Dark Northern) £81u 

Rubber (Dec)W STSOp +-02Z 

Rubber (Jan)W Sl.75p + 0.50 

Rubber (KL RSS No 1 Dec) 243 0m 

Coconut oil (Philippines 15 SBOq 

Palm Oil iMalaysuuilS S340 

Copra (Philippines# SMS +5 

Soyabeans (US) C113 * 1 

Cotton “A” indea 82X0c 

WooUops (64a Super) 39Sp 

j b tonne unless otherwise stated, p-pence/kg. 

e-cents/lb. wtlnggil/kg. <H*wfDec. t+eb. u-Dec 
W^lan w-jan/Feb z-FotUUnr. twoal Commission 
overage tatatock pncoa * change Irom a wok 

boo WLondon physical market- 9C*F Rotterdam 
4l Bullion market e lose. m-Malayaton ocntS/Kfl. 


SUtMS - London POX |S per tonne! 

Raw Close Previous High/Low 

Mar 223.40 224.40 229.00 222X0 

May 223 50 224.00 227.80 223.60 

Aug 225.00 225.80 229.00 225.00 

Oct 225.00 228.00 228.00 225.00 

Dec 225.00 220X0 

Mar 225.00 223X0 

Whdo Close Previous High/Low 

Mar 304.0 304J5 312X 303X 

May 304.0 305.0 311.5 3Q3X 

Aug 308.0 308.0 311X307.0 

OCS 290.5 290 5 290.0 



Close 

Previous 

High/Low 

Nov 

560 

583 

559 549 

Jan 

565 

577 

573 580 

Mar 

545 

555 

555 542 

May 

555 

568 

563 550 

Jul 

571 

583 

579 567 

Sep 

587 

589 

585 sea 

Nov 

509 

610 

012 611 


Mar 304.0 304.5 3120 303X 

May 304.0 305.0 311.5 3Q3X 

Aug 3080 308.0 311X307.0 

OCS 290.5 290 5 290.0 

Dec 288.0 288.0 287.0 

Turnover: Raw 1460 (1595) lots Ot SO tonnes. 
While 1137 (414) 

Parts- White |FFr per tonne): Mar 1534. May 
1538. Aug 1556. Ocl 1474. 


Turnover: 4444 (2020| lots of 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Nov 15: Comp, dally 68X5 (0927). 15 day aver- 
age 70.73 (71.01) 


Previous Htgh/Low 


Cash 366-8 

3 months 3695-70 


Cosh 8825-50 8800-50 

3 months 8S0t«5 6500-25 

Tin (5 per tonne) 

Cash 619S206 6140X0 

3 months 5185-200 6155-60 

Zinc. Special Wgb Grade (5 per tonne) 
Cash 1290-5 1295-300 

3 months 1273-5 1270-2 

LK Closing CfS rate: 

SPOT: 1X670 3 months: 1.9402 


1610-20 52X51 tote 

Total dolly turnover 17,171 tots 

1326-7 108,217 lota 

Total dolly turnover 1X12 tale 

387 -a 11X01 

Total dally turnover 996 lota 

BS 10-25 7.714 tots 

Total dally turnover 2J30 Ida 

61906 8,907 tote 

Total dally turnover 6^65 Iota 



Latest 

Previous 

HSgft/Low 


Dec 

29X0 

31.12 

30X0 

29X5 

Jan 

29X2 

30X4 

28X3 

29.14 

Fob 

28X0 

29X8 

29.15 - 

39X6 

Mar 

2a 00 

28X8 

2X25 

27.48 

Apr 

Z7.10 

28.98 

27X0 

26.70 

May 

26.40 

27X1 

2050 

26X1 

Jun 

26X8 

26X9 

28.10 

25X0 

jm 

2820 

2821 

25.70 

24X0 

Aug 

24X4 

25X4 

2S.40 

24X3 


HEATWO 08. 42X00 US galls. conia/US gate 
Latest Previous Htgh/Low 


1310/1305 

1288/1270 


146X 147.3 
166.0 165.8 


Turnover 51 (137) lots at 40 < 


SOYAMAX. - M-PRO 



Latest 

Previous 

High/Low 

Jan 

28.90 

30 40 

30.15 28.70 

Feb 

27BO 

29 05 

29.00 27 70 

Mar 

27 05 

28.00 

27.05 26.75 

Apr 

IPE Index 

25.05 

31.85 

26.80 

32J54 

26.05 

32.54 31X5 



Close 

Previous 

Hign/Low 

Feb 

114X0 

114X0 

t14 so 

Apr 

117.50 

iiaoo 

118X0 117.50 

Jun 

I1&00 

116X0 

naoo 117.00 

Aug 

118.00 

118.00 

iiaoo 

Oct 

12050 

119 50 

120.50 


Turnover 148 (182) lots ol 20 tonnes. 


$1Q/lndOx point 


Turnover 8955 (32210) 

OAE OIL - IPK 


Doc 

Latest 

274.75 

Previous 

296.50 

High/Low 

282 00 273.00 

Jan 

284.00 

274.75 

209-50 261.50 

Feb 

250.00 

258.35 

255.00 248.00 

Mar 

23500 

342.00 

240.00 235.00 

Apr 

224.00 

22X50 

234.00 221.00 

May 

220.00 

226.00 

222.00 220.03 

Jun 

218.00 

222.50 

21800 



Close 

Previous 

High/Low 

Nov 

1313 

1307 

1300 

Dec 

1300 

1300 

1300 

Jan 

1265 

1257 

1265 1258 

Apr 

1225 

1215 

122S 1220 

Jul 

1C35 

«r» 

1035 1030 

8FI 

1298 

1293 


Turnover 1S8 (71) 


Turnover 21279 


at 100 tonnes 


Wheel Closa Previous High/Low 


123 36 123.15 

128.70 126.50 


116.60 116X0 
119 70 119.80 
123 40 123 35 

126.60 126.70 
128X0 128.10 


An acuvo week and hlgnor prices tor cassia, 
reports Man-producton. The European 
industry is oovurlng rOqtirarMfiB through 
June 1991. The bark IS rep o rted to be thin, 
giving a lower average oil contort. In order 
to deliver a good kt> Iho shippers will have 
so ado a (ngfror percentage of lea In order to 
meet 2 25 mt/svo. Cloves: Latest price 
quotas pul Madagascar cloves dose U 
Brazilian lovots. wnti Signs that lower offers 
may be coming ,n (unite month s . Vara a/ 
feorintji a sacks spot U3S2X25: korlntji b 
brokon/deanaa spot Si .625: Med/Com/Zanz 
doves d i) shpmi 52.300 cH. Brazil d/J shpml 
52.400 fob 


Barley Close Previous High/Low 


Mar 119 35 113.35 119.25 

Turnover. Wheat 273 (463). Barley 2S (13). 
Turnover lots ol 100 tonnes. 


Ptoa - era (Cash SeWemag) p/kg 

Ctoee Previous High/Low 

jati 9V5 BIX 9T0 

Feb 92.5 MX 92.5 

Turnover 13 (S) tots of 3.250 kg 


LOMPOM BULLION BABKW 

Cold (One oz) S price E equivalent 

Ctose 376W-378* 191k-WlS| 

Opening 37SU-37g\ 1 33 194 1* 

Morning fi« 38030 154.146 

Afternoon fix 376.30 191.307 

Day s high 380 1 2-38l 

Day's low 375 '4-3751, 


Mapleleaf 585380 195^-198*? 

Britannia 385390 laS^-IW^ 

US Eagle 385-390 ISS^-IW^ 

Angel 385-330 195l2-l98lj 

krugerrand 375-378 ISO >3- 192*2 

New SOV. 88*2-9012 45-46 

Old Sov 88 1 2 -9012 45-46 

Noble Plot 428X5434.90 2 18.35-221 £5 


SOver Hi prBrre oz US eta oqufv 

Spot 211.40 414.00 

3 months 218 55 422X0 

6 months 22S.10 430.15 

12 months 237.80 448.56 


- Ian Ma r Jon Mar 

66 57 2 13 

29 29 15 35 

9 13 45 69 

dec Mar Dec Mar 


Jan Fab Jon Fob 


6 months: 1X195 


9 months: 1.9004 


New York 

GOLD 100 troy ozj S/troy ax. 


Dec 

8420 

8867 

8495 

8330 

Jan 

8410 

8830 

8480 

6330 

Feb 

8175 

8391 

8255 

8091 

Apr 

7400 

7587 

7480 

7380 

Jul 

6880 

6897 

8900 

6880 

Aug 

8850 

7012 

8905 

8900 

COCOA 10 tomeaX/tannos 


Closa 

Previous 

High/Low 


Dec 

1312 

1343 

1320 

1230 

Mar 

1368 

1302 

1380 

12B2 

May 

1400 

1332 

1417 

1327 

Jui 

W40 

1374 

USB 

1364 

S«p 

1475 

1409 

1415 

1415 

Dec 

1800 

1446 

1500 

1*40 

Mar 

1540 

I486 

1489 

1489 


SOYABEAM8 SX00 bti min; cafte/Bttb buahel 
Ctoee - Previous rtgh/Low 

Nov 06618 388/4 070/4 6617 

Jan ’ 578/2 570/2 532/0 572/ 

Mar 5B2I2 504/2 BB6/B 588/ 

May 608m EB7/6 608/8 5997 

JU 817* 809/2 621/0 Oil/! 

Aug 820* 612* 622/4 614/. 

Sap 513* 803/4 614* 608/. 


8 OYABEAH OB. 80,000 lbs; canta/lb 

Cto e e Previous High/Low 


Dec 

20 A4 

2D.41 

20.52 

20X8 

20.89* 

Jan 

20.74 

20X9 

20.80 

Mar 

21.16 

21.11 

21X2 

21.01 

May 

21J5 

21X0 

21X0 

21X2 

. Jul 

S1XS 

21.77 

21X8 

21.70 

Aug 

21X8 

21.72 

21X0 

21.70 

Sap 

21X0 

21.72 

21X0 

21.88 

Oct 

21X5 

21.75 

21X0 

£1X8 


L 100 tons; S/ton 
Pnrvfoua K«gb/Low 


Nov 

Ctose 

3709 

Previous 

379.1 

High/Low 

a 

0 

Dec 

379X 

380X 

3B1X 

3700 

Jan 

381.7 

381.9 

a 

0 

Feb 

383-2 

3636 

385.1 

379X 

Apr 

386.8 

387.1 

3803 

van 

jun 

3903 

flang 

887.4 

387.4 

Aug 

393.7 

394X 

39 IX 

381.0 

Ocl 

397.3 

3900 

0 

0 

Dec 

401.0 

401X 

4000 

4000 


COFFEE *c- srjsoalba; cama/Baa - 
Ctose Previous High/Low 

Doc 81X6 81.76 82X5 BEL50 

Mar 8545 85.75 88.10 84.40 

May 58X0 8825 58.50 87X0 

jul 90X5 90X0 90.90 88X8 

Sep 92X6 82X3 82X0 81X0 

Dec BSXQ 185X5 86.10 85X5 

uor era 5 erjoo 0 o ■ 

SUGAR WOULD “11- 112X00 8W eeweflbe 
Ctoee Previous HlgteLow 


PLATINUM 50 troy os S/troy az. 



Ctose 

Previous 

Hlgh/Ltes 


Jan 

421.7 

415.7 

424.5 

417X 

Apr 

425.9 

4202 

427X 

422X 

Jul 

429X 

4242 

431.2 

431 2 

Oct 

4343 

4208 

0 

0 


Mar 

10X7 

10X6 

1029 

9X8. 

May 

1002 . 

10X3 

1025 

9X9 

Jul 

1003 

1003 

1021 

10X0 

OCT 

1002 

MX* 

1025 

7000 

Mar 

1002 

9X8 

0 

0 


M A I7F A00P bo ird»r cants/6tHb bushel 
Ctose Previous Hlflh/Uwr 

Dec - 228* 222* 225* 

Mar ' 235* 232* - aau 

May 24274 238/4 243/2 

Jui 248/4 244/4 248* . 

Sap 248* 245* - 248* 

Dag. aW>8 34674 260* 

WHEAT 3X00 bu mtn; oenta*0U»taustiet 
Ctose Previous High/Low 


SILVER 5.000 troy oat csftts/troy oz. 



Close 

Previous 

WgWLow 


Nov 

414X 

4108 

4000 

408X 

Dec 

415.0 

411.7 

4100 

*07 X 

Jon 

417.0 

4107 

4000 

40BX 

Mar 

423.9 

420X 

4200 

41SX 

May 

4290 

4203 

430X 

422.0 

Jul 

435.6 

432.1 

435.0 

429.0 

Sep 

441.3 

437.8 

437.5 

4S7X 

DOC 

449X 

*402 

*505 

444.0 

Jan 

451.9 

4*05 

0 

0 

Mar 

4504 

4500 

0 

0 


HIGH GRADE COPPER 25, 0 00 lbs; contsffbo 



Close 

Previous 

High/Low 


Nov 

119X0 

119X0 

13050 

11050 

Dec 

117.65 

110*5 

11050 

110*0 

Jan 

11090 

115X5 

11050 

115.70 

Mar 

112.80 

11235 

11080 

11200 

Apr 

111.80 

111X5 

0 

0 

My 

110X0 

11015 

111X0 

11030 

Jun 

ioe id 

10B.16 

a 

0 

Jul 

106.00 

10015 

109X0 

107.90 

Aug 

10095 

107X0 

0 

0 

Sep 

10000 

10045 

107.50 

10010 


COTTON 50X00; ceraa/H>» ■ 

Ctoee Provkxsa K)q/i/Low 

Doc. 74X6 74.15 78X5 73X0 

Mar 78X3 73.44 T443 73-40 

May 7«X3 73.70 74.75 73.73 

Jul 74X0 73X5 74.74 74.10 

Oct 67.79 67X1 88X0 67X1 

Deo 68X8 65X1 69X5 85X1 ' 

Mar 68X5 68X8 0 0 

ORANGE JUICE 16.000 (bet oentaflbs 

Ctose Previous Wgh/Low 

NOv 109.70 112X0 113X0 IDS 00 

Jan 109.49 111X0 11DXO 106X0. 

Mar 110 x 0 112.70 111.00 10800 

May 111.10 tiaxo 111X0 108X0 

Jul 111X9 114 XS 112X0 110X0 

Sap 111X0 114.05 0 0 


HBUTHtS (Base: September 18 1931 — 100) . 

Now 16 Nov 15 miah-aga yr ego 

1730.1 1724X 172BX 1BS1X 

DOW JOWa (Baao; Pec. 31 1974 ■ 100) 

Nov 13 Nov 14 rant ago yr ago 

Spot 122X9 123X4 128-00 . 130.88 

Futures 126X0 123X2 127X8 ' 131/49 


Dec 

25072 

247/4 

251/4 

Mar 

286/2 

285* 

287/4 

May 

275* 

27370 

275/4 

Jul 

282* 

Z7S* 

282* 

Sep 

286* 

285* 

287* 

tec 

298/4 . 

297/4 

298/4 


LIVE CATTLE 40X00 lbs; contaXba 

Ctoee Previous Htgh/L ow 

Dac 79X6 78X7 79/1 S 

■Fab 7X22 7BX7’ . 78 22 

• Apr 76X7 73X7 78X2 

Jun 73X2- -.73X3 - 73.85 

Aug . 72X0 -. 72X0 72X2 

Oct .72X2- ’.-72.16 72.43 

UWENOQ8 30X00 tth oonts/lba 

Ctoee Previous fffgh/L ow 

Dec ' 6370 B3X6 53X0 

Fob - 82X2 61X2 52.63 

Apr!-. 4X40 48X7 . 40X7. 

Jun - - SSA6 ' 6272 83X2 - 

Jul . , 53X0 62.77 53X8 

Aug 51X2 . 5072 81.75 

OCT 46X5 43.73 46X6 

PORK REVUES 40X00 toe; canta/lb 

Oeae Pnevtoue High/Low 

Feb' 72.12 - 70.12 72.12 

Mar 71X6 88X6 71.45 

May. • n.ia ee.12 71.1a 

JUJ ■ ■ .70X9 . 88X0 -70X0 

Alig . ®X6 >. £8.06 B p C * 


* ;* 


Dee 

1717 

1704 

1T4.B 

170.7} 


Jan 

1752 

1726 

177X 

173X1 
’ 177X1 


Mar 

1 7BX ■ 

1704 

1808 


May 

1804 

1T9X 

1802 

17«.7i 

183L0| 


Ad 

M04 

181X 

1803 


Aug 

1805 

162.7 

187X 

I84X] 


Sap . 

1800 

1825 

1805 

184X 


Oct 

1807 

181.2 

185X 

182.0) 
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Foreign exchanges 

Dollar down 

•THE DOIiAR flashed weaker 
in London after indications jSS 0-8 SF 06111 ^ September, 
that tiw tJS PedeSt ^ yearon-^riX' 

has eased its monetary $t*t^ 2 S t ^‘*anged at 62 per 
Dealers snspecteTStSS; had feara/an 

day's meeting of the kd^ ^™«in the anmuhsed rate 
^JfartePconSdtt^M toWDer “" fc 

?ot f d . tor T *“ easing, but Fed- 


£1 

_r 


' 5 U 


*'.L 5 

■ : . . .•... *_ ■'• ’-!( 
? cr:~-;. It 

r C s-!' iiy.': . ,i . *"!• 
»*•.:: u.-- "■‘‘ ,J --l*i 


decline 


^ on the New Yoric 
ymuc y ma rket had been trad- 
tog above the assumed target 
of 7 % per cent for several days. 
Eec^artton to add HquStty 
authorities was 
therefore; difflcnlt to intarbret. 

funds were 
trading at 7 % per cent when 
^eiFed added moneyViS 
system, repurchases, 
•the reaction that the’ 
—most certainly eased, 
dollar bad already 
la record trading low of 
30 , before the action by 
Fed, as data on US con- 
prices and overseas 
increased speculation 
it lower Interest rates. The 
aber consumer price <n>W 
0.6 per cent, compared 


G IN NEW YORK 


The September US trade defi- 
SLIM* was lower thaw 
gerevis^ August shortfall of 
JO.Tbn, but m Hne with most 
{“recasts. It was noted that 
bot h impo rts and exports fen, 
pd teatip g a sluggish economic 
permrmance. 

to London the (foliar finished 

nuUSEF* dosia S low of 
£g *£25 compared with 
DBJX 476 S on Thursday. Earlier 

**» Bundesbank 
aw not intervene when the dol- 
*? DM 1.4790 from 
DML 4753 at the firing. At the 
London dose the US currency 
to SFrl .2445 from 
SPrl^sis and to FFr 4.9675 
from FFr 4 . 9850 . but had 
improved to Y 129.40 from 
“ 29 * 25 . The dollar's fell 
to 604 ) from 60 . 2 . 

Sterling improved slightly 


against the dollar and yen, but 
lost ground to its partners in 
the European Monetary Sys- 
tem. There was little reaction 
to UK inflation data, as atten- 
tion remained focused on polit- 
ical events and the Conserva- 
tive leadership contest. 

The pound remained the 
weakest member of the EMS 
exchange rate mechanism, but 
was not under any strong pres- 
sure. It fell to DM 243800 from 
DM 243950 . holding well above 
its allowed floor against the 
D-Mark of around DM 2 . 8375 . 
Sterling also declined to 
FFr 9,7650 from FFr 9.7700 and 
to SFr 2.4475 from SFr 2 . 4525 , 
but gained 60 points to S 1 . 96 S 0 
while rising to Y 254.50 from 
Y 2534 S. Its index climbed 0 J. to 
9 && 

The French franc had a weak 
undertone as the Conservative 
opposition in Paris tabled a 
motion of no confidence In the 
French government. The 
D-Mark rose to FFr 32762 from 
DM 32739 at the Paris 




•\V ’ . . 

s: 3 f '*•••. •• 1 v. 


*r--i -■ n’-* . 


*■ : i ■* -- . - . 

. r . ■ *- - • ■ 
—i . -i ->.■ . • : 

;V._ 

■i'.tzi-' ■■ 

I ** 

C W <-..J 


aa 
- ;a 

1 0 ;*. 

■ ■* 

•In? 





OOLLAR SPOT - FORWARD AGAINST THE DOLLAR 




0 . 99 - 0 . 97 tga 

(UML 34 qm 

M 2 S«i 

0 .D 7 - 010 db 

1 - 3 HBS 
0 . 9 Z 4 . 12 mdte 
O-D 6 - 0 . 08 nftIts 
W-lOQcdlt 
SM 3 * 
4 ilUS 8 Mb 
15 ®-LB 5 ««» 
tOMmafc 
2 .<XU 35 *hBi 
aOMUQ^m 
OiA-LOOvadb 
0 . 03-0 J 7 a 0 s 
UMLSaa 


% 

Thm 

% 

PA 

months 

PA 

5.98 

269-2 66 (tai 

5.44 

2.40 

1 V>.\ l?|M 

257 

- 4.43 

L 14 -L 1 &HS 

- 3.99 

-OJbl 

0 . 35 - 0 _ 39 dh 

-OB 9 

- 4 UV 

b-lOffls 

-LOS 

-207 

3 J 5 - 3 . 75 db 

-245 

- 0.57 

035 - 0308 : 

-099 

- 8.77 

270 - 300 & 

- 8.77 

- 6.60 

150 - 150(81 

-457 

-420 

10 . 80 - llBOdb 

-487 

- 3.49 

4 . 4 M. 95 dk 

-327 

-L 87 

2 . 43 -SLS 301 

- 2.00 

- 4.78 

920 - 9 . 95 CH 

- 4.92 

0 J .9 

0 . 07 - 0 . 10 * 

-026 

- 0 % 

Z 3 O- 3 J 0 * 

-LOB 

- 0.48 

0 . 19026 * 

- 0.72 

L 97 

0 . 76 - 0.7400 

2 J 5 


Cbnm^^tatotMfettearfrf Moii^ t UK. MM tad ECU art autttf la US amwer. 
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(CURRENCY MOVOUNTS 


POUND SPOT - FORWARD AGAINST THE POUND 


Not 16 


trump fails t» 
gtukt pa>men 
W bimd- 


SwJb 

Bate of 
Enghadf 
Iota 

M«S»- 

an 

‘Steritao _ 

415 Dow. 

935 

40.0 

- 19 J 

fawtfta Donor 

imn 

+L 9 


HUP 

1125 

+125 

-U 

Dawui Krone 

1115 

455 

D-Mat 

1202 

426.4 

Swiss Franc 

11 A n • 

4242 

DotdifiuHdtr 

115.9 

4 XU ■■ 

Frracta Frwr 

105.9 

-110 

Ital Ian Ura 

100.0 

- 19/4 

yte 

133.9 

4495 


• Horjm Coarantj 
1982 - 1 M Bank of 
1385 - 100 ). 


ncngo 19 BO- 



"HaajRwSovJS. 


CURRENCY RATES 


sa 

o» 

Ok naotfi 

% 

PA 

Thm 

malhi 

% 

PA 

L9S50-L9690 
22795 - 22910 
325*2 - 327 
9950-59.90 
XUSTh - 1U4% 
L0760 - LOBf 
258* -2.90 
25420- 25600 
18350 -11521 

2iai*-2UB 
1151* -1156 
9J5t»- 9.784 

mow -mm 

253*j -2S5 
2051-2059 
2A4V-245h 
L4DB- 14115 

L965S- 19665 
228W-22B7U 

mao -184 jo 
218JH, - 2181V 

2051-2054 

i^:f£ 

D.99-0.97QM1 
034-0 27qri 

4-Uteb 

2VUtam 

' 

a484L45qm 

5.98 

L60 

533 

523 

3.92 

353 

5.45 

-155 

-052 

LOO 

25B 

4.07 

-083 

550 

555 

521 

3.97 

2592.66pm 

0.994).80pra 

33-44* 

» 

5.44 

157 

459 

459 

102 

114 

4.41 

-L99 

-084 

142 

221 

146 

-142 

521 

456 

480 

329 
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■MS EUROPEAN CURRENCY UNIT RATES 
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• Nov 14 

Baric 

nt» 

Sw* 

Buopaat 

Ctanaxy 



% 

■Sms 

m. 


! Sterita- - 

_ • 

2738516 



. UJ Dollar 

7 

144823 

138470 

-» . . . -, < f . 

. CmAwiS 

<1282 

L 68255 

161092 

-■ . " 

Austrian Sell 


15.0370 



Bduta Fra* - 

BamUKrote.- 

44 J 058 

821364 

422808 

756 Z 79 


D-Mart. 

m 

204740 



725 

2 / 409 Z 3 

250954 . 

" “ * y 



B! .m 

6 . 912 X 

... -*■ 

RaKsaLIra^ 

,Uh 


134459 


Japanese Yk.. 

1 h ■ 


179404 


Klin Km. 

8 


8 JU 996 



li x .1 

130534 


SitabhKima. 

U 

m 


*■ 



lmsb 

. 1.73306 



3 ft 

K 

7 IIIWS 


KXB 


0.743973 



Ecu 

Cteiat 

tats 

Quraqr 
Araots 
Agrintt Ecu 
lav 14 

% CtDoge 
train 
.Cmtnl 

tat 

% Spread 
« Weotest 
Caiuq 

Dhugeun 

bteoiar 

SMMFOttO 

1 B 431 

130534 

- 3 X 1 

4.08 

43 


2767417 

0.763975 

- 0.45 

197 

22 





193 

28 





LSI 

14 





180 

15 





124 

-11 

FitnteFtae , , 

459509 

6.91352 

027 

L 24 

-13 

FCaKanUra 

133824 

154459 

0.41 

109 

-19 


2696904 

2707423 

151 

200 

-29 


'EoiCHM OHM hrtte On«M BnMi QnmMoic In OHemAq ntaAeitiwiik. Pottatagodnooei 
•ft for Ear i potfUte dnqe dentes a mk dtrasgf. Wtergrace duos fte ratio bttacco too «Rodc toe 
martageo WBn>j »t«t»MitfaeKtial iHrtafdEciantm rate far MteTtoor. ad tee wwtnumptnnltttd | 


FINANCIAL FUTURES AND OPTIONS 


UFFE LONG BLT FUTUBtS SPTBHIS 
S 50 WM 0 o*f wnt 


Lffffi US TSEflSUBTf BOKO FUTURES OPTIMO 
S 1 MMM 0 64 tta of 100 % 


UFFE BUND FUTURES ORTONS 
BU 2 SO,ODO potafc of 100 % 


Strike 

Calls-wtitencnti 

Putnetttow* 

Strike 

CJlk-atUffnenu 

Puu-reUenen! 

Strike 

Calh-MtUemons 

Put«flileineati 

Price 

Dec 

Mar 

Dk 

■IAR 

Price 

Ok 

Uar 

Ok 

MAH 

Price 

Dec 

Mar 

Dec 

MAR 

81 

3-21 

4-16 

003 

036 

9 : 

3-23 

3-53 

003 

059 

8100 

170 

200 

0.03 

05 a 

82 

2-22 

3-30 

(MM 

040 

92 

2-26 

3-07 

OG 6 

1-13 

6150 

1.21 

L 63 

004 

0.63 

83 

1*24 

2-50 

MS 

1-06 

93 

1-30 

2-29 

Old 

1-35 

8209 

0 74 

1_32 

0.07 

0 .E 2 

M 

0-40 

2 -U 

0-22 

1-32 

94 

044 

1-57 

024 

1-63 

6250 

037 

105 

020 

105 

as 

0-11 

1-44 

057 

2-00 

95 

014 

1-77 

056 

Z -33 

8300 

015 

0 82 

0.48 

I _32 

86 

0-04 

1-17 

1-50 

2-37 

96 

043 

1-04 

1-47 

3-10 

8350 

004 

063 

0.87 

163 

87 

042 

041 

248 

3*17 

97 

0 

oso 

241 

3-56 

8400 

0.01 

040 

L 34 

198 

88 

Ml 

046 

347 

*02 

98 

0 

036 

344 

442 

6450 

0 

056 

12 3 

2.36 


Eabntted Nfam total. Cans 3139 Puts Ufc 8 
PitfleKda/t Optn la. C 41820 J 93 Puts 331 S 7 


UFTE BWMMK OVnOU 
DKlia patzb 100 % 


Esuataua «* me uui Cain 151 Puts 225 
Prevfcw day's caa in. Cal Is 1°22 Piu 4013 


UFFE EUBfflOLLAS OPTIONS 
£!■ BOtafe qf 100 % 


EsUmaud vdJiihc total Calls tin, Puu 3043 
Rmasday'ii^am Oil Calls O 0087 Puts UMJ 5 


UFFE SHORT STERLING OPTIONS 
£ 501.000 panh Of 100 % 


Strike 

CallvsfHtaHB 

PuB-setUtnus 

Strike 

CjttarrJerera 

Pimrienknifins 

Suite 

Calb-xuimettu 

Pm-xUlemem: 

Price 

Dk 

Kar 

Dec 

MAR 

Price 

Oh 

Mar 

Dec 

MAR 

Price 

Dec 

Mar 

Dec 

MAR 

9000 

0.94 

LU 

0 

041 

9125 

e.Et> 

1.23 

0 

0.01 

0600 

0.78 

2.17 

O.IE 

0.02 

902 S 

im 

0.88 

0 

0.03 

9150 

0.61 

0.99 

0 

0.02 

F 625 

055 

1.93 

0.04 

0.03 

9050 

0 . 4 b 

0.45 

0.02 

0.05 

9175 

0 J 7 

0 75 

001 

0.03 

8650 

036 

L 69 

0.10 

004 

9073 

02 } 

0.44 

054 

t}M 

9300 

015 

053 

004 

006 

8675 

021 

L 46 

020 

0.06 

9100 

®j» 

0.27 

DOl 

0.17 

9225 

0.04 

035 

0.18 

013 

8700 

Oil 

L 23 

QJ 5 

0.08 

9125 

0.01 

003 

ojz 

nm 

9250 

001 

0.20 

040 

0 . 2 ? 

8725 

006 

102 

055 

0 12 

9250 

0 

0.07 

a . 54 

0 X 7 

927 S 

0 

0 J 1 

064 

0 J 9 

8750 

DB 3 

fl .82 

077 

0 27 

9175 

0 

ao 3 

051 

0.68 

9300 

0 

0.05 

cm 

0 J 5 S 

6775 

0.01 

064 

LOO 

024 


Estimated nhnr touf. Calls 360 Pub 795 
Pretax do's opto loL Calb 1 U 94 Puts 21508 


LONDON OJFFE) 


20 -YEM 9 % MnHUL SSLT 
CSOjm 32 nh of 100 % 


Estimated rotume total. Cal's 70 Puts 0 
Pretax day» epai tat. Call: 3313 Pies 2431 


CHICAGO 

Ui. TREASURY BONK (C 8 TI 8 % 
SIOO^UM 32 nOx tf 100 % 


EstimaM ntamr total. Calls 221 ? Puts 3033 
Previous cay's ooan lm_ Calls 73809 Puu 760 b 3 


JAPANESE YEN ON SO 
YLLSa S ptr Y 1 D 0 


Dee 

Ckne 

B 4-09 

■SB 

Low 

84-02 

Pltf. 

83-30 

D« 

lanifl 

94-12 


Uar 

8^22 

84-22 

84-18 

84-11 

Uar 

9331 

94-00 

Jm 

84-26 



84-14 

Jin 

93-17 

93-17 







934)0 

93 -CO 

EaJnuuU mtame 17790 I 1 B 6861 



Dec 

92-12 

9 Z -12 


Pretax day's opes tat 28804 £ 27680 ) 


US TREASURY BONOS 8 % 
$UM 00 32 adsBf 100 % 


Dee 

Bar 


doe 

94 - 10 
93-29 

95 - 14 


93-25 


tew 

93-13 

9 S 4 B 


Pre. 

93-18 

93-04 

92-21 


Mar 

Jm 

£ 

Mar 

Jin 


93-13 

93-01 

92-24 

92-10 

91-30 


Pre 

93-17 

93-05 

92-23 

92-09 

91-27 

91-14 

91-03 

90-25 

90-16 


Dec 

tear 

Jut 


Latest 
0.7746 
0 7743 
07710 


Estimated mkree 2901 C 452 ) 
Pretas day's opto tat. 7504 ( 7490 ) 


VS. TREASURY BUIS OHIO 
Sin mtafs of 100 % 


6 % notion w. eanuN govt, bond 
0 M 2 S 0 . 0 M lOOtta «f 100 % 



Latest 

HIC 5 

9311 

Lou 

Piw. 

Dk 

9311 

93 . 0 b 

93.10 

Uar 

93.67 

93 67 

93.67 

9365 

Jin 

9382 

93 82 

9382 

9380 

Sep 

. 

9380 

. 

93.79 

Dre 


93 62 

- 

9358 


DEUTSCHE HARK (BUD 
011125,800 S ptr BU 



Lata. 

0 68 U 

Law 

Pfff. 

Dk 06807 

0 .b 756 

0677 b 

Mar 0.6789 

0 . 67 B 9 

05740 

05756 

Jin 

0.6755 

05724 

0.6731 

THBEE-MOKTH EOSBKKLAfi QUH) 

Sin pabb ol 100 % 




□axe 

HU 

law 

Pre*. 

Dk 

8257 

8270 

8214 

82.18 

Mar 

8250 

na<n 

81.95 

8 L 9 b 

Jm 

82.41 



8 L 87 


Dee 

Latest 

9212 

9 lS 

Lew 

9208 

Pre. 

9210 

Uar 

92.48 

92.48 

9243 

9244 

Jra 

9252 

9252 

924 b 

9247 

S«s 

92.41 

92.41 

9237 

923 b 

Dm 

92.15 

9216 

9211 

9211 

Mar 

9 L 97 

9 L 97 

9 L 92 

9192 

Jus 

91.73 

9 L 73 

9 L 69 

9169 

Sep 

9150 

9150 

9156 

9157 


Estimated ratal 56215 £ 21827 ) 

Prnfou dors am in. 105400 aQ 577 D) 


6 % HBIBMML UMQ TEHN JAPANESE GOVT. 
BOKO YlBOm lOOtts Of 108 % 


Dec 

Mar 


dose 

91.95 

92.00 


92.00 


Ln 

9 L 58 

9 L 62 


Pre. 

9 L 32 

9 L 38 


Babatead *oUane 76 ( 43 ) 

Pretas day's epen fed. 707 (7011 


SWBS FRAU 0 MU 
SFr 125,000 S per SFr 




STANDARD A POOES SOD INDEX 
S 500 ttates iaPex 



Latest 

Dk 0.8056 

Mar 08045 

Jm 0.7952 

Sep 08000 

0 .K &1 

0 8045 
0.8030 

0 8000 

Lm 

0.7984 

0.7971 

0 J 952 

08300 

Pre. 

0.7986 

0.7972 

07956 

0.7934 

Dk 

Um 

Jui 

Latest 

32050 

32320 

Htab 
320 ft) 
32350 
326 JO 

Low 

31980 

32240 

Pre. 

318.05 

32056 

323.65 


PHBJUIELPHIA SE £IS OPTIONS 
□UH (ante per EU 


TBSEE HOMTH STESLBJG 
£ 580,000 petti ef 118 % 



Dec 

Otar 

Jna 

Mar 

Jm 

£ 


fat VM.Uac. flat, dot anre) 31 047 140 005 ) 
Pretas day's open kd. 169377 Q 70975 ) 


Strike 


Calls 




PUU 


Price 

Noa 

Ok 

Jan 

Mar 

Hm 

Dk 

Jan 

1.825 

13.90 

14.00 

1400 

13.90 



020 

LB 50 

1150 

1150 

1150 

1140 

_ 

0.06 

0.44 

L 875 

9.00 

900 

900 

9.29 


0.17 

0.83 

1.900 

650 

653 

6.77 

735 


0.48 

L 42 

L 92 S 

4.00 

459 

4 B 8 

5.70 

_ 

105 

215 

L 950 

L 60 

268 

336 

4 Jb 

0.03 

L 95 

326 

L 975 

0.05 

158 

223 

337 

086 

333 

4.70 


Pretas day's open Int Calls 420,428 Puts 436,117 (All currencies) 
i 16.716 UUI ewreocles) 


Mar 
1.20 
L 76 
237 
3 2 b 
434 
5.65 
7.15 


Previous days vohuar: Calls 


Paul 


10 YEAR 10 % NOnOMAL FRENCH BOND (MATOT FUTURES 


Open 

96.06 

Dose 

98.46 

dame 

High 

96,46 

Lm 

98.08 

YleM 

1028 

Open la 
59509 

98.02 

96.40 

*032 

96.40 

98.02 

1029 

10.839 

97.92 

98.00 

H )02 

9800 

97.92 

1031 

2782 

« n.n 

97 78 

-HUB 

97.78 

97 72 

1035 

230 


THREE MONTH EURODOLLAR 
Sin petals if 100 % 


December 
Hindi 
An 

SqitcfldB 

Estimated Mtame 42.768 Total Opes Interest 73,460 


Dr 

liar 

Jm 

§2 

Dei 

Mar 

Jm 

Sr 


doe 

9231 

92.47 

9251 

92.41 

9236 

9396 

9373 

9361 


Hta 

9233 

9248 

9251 

9240 

9392 

9368 

9356 


Low 

92.07 

9242 

9246 

9236 

9392 

9368 

9356 


OPTON ON UM 6 -TESN FRENCH BOND OUTTFI 


Esl Vat. One. flgs. nptiftonnl 3546 0070 ) 
Pretas iafi open ML 45230 144614 ) 


WT. 

92+10 



Calls 



Puts 

92.44 


Dec. 

Marti 

June 

Dec. 

Marti 

92.46 



_ 

- 

0.07 


9236 



_ 

253 

032 

0.94 

9210 


0.74 

157 

- 


124 

9 L 90 


0.25 

LU 

- 

052 

- 

91.68 


0.04 

0.74 

L 07 

- 

232 

9155 



0.43 

0.77 

- 



Opn kit 145397 70,075 

Estimated untune 33,162 Total Open Interest 467,820 

9.197 

162.402 

71.916 


'ton U B e dedatlns rf t>» emeno's nartiet tate from Its Em anted ate. 
‘ id MFtaacU Times. 


caksbdtd I 




rata an for Nay 15 


EURO-CURRENCY INTEREST RATES 



OTHER CURRENCIES 


Nor 16 


ArgRUta — 
tatnUi_ 

Radi 

FUtaod — 

Greece 

tag Kona - 

Iran — - 

KenaGUd. 
Ml 


Malaysia. 


CSKJO 


.*•£4 


SJtfffrt-.. 

Tateoa 

UAE. 


103955 - 104203 p 2 fl 5 fl 0 - 5295 5 0 
32960 - 32990 

11750- 118.60 
35400 - 35510 
150.73 ~ 15320 
I7J9Z5-7J945 

MH 055 * ■■ 


. 25495 - 25 S 35 
533710 - Z 33405 | 

69645 - 6.9880 
29520 

130625 - MO 8 . 60 I 710.90 - 71630 


Mais t 

1 59 60 - 59.70 1 
32945-53075 


M 5 w_-..h 77335 - 57 § 05 b 9»80 - W 550 


32225 - 322 HI 
7322 D - 73595 
33395-33675 
4 . 9700 - 4.9830 
65523-65650 

5350-5330 
73715 - 73086 



7 Days 
■utks 



Ooe 

Monb 



m 

3030 - 30 ' ) 
26945 - 25 % 5 _ 


■RmnaaKsmiiaffmuM^ 


TSree 

Monttes 





Sfc 

Monos 



- 7 ^ 


Ow 

Year 



, mo days' mice. 


36380-36400 

3 . 745® -17510 

L 7100 - 37 U 0 
25230 - 25280 
33330-33900 
2735 - 2730 
3.6720 - 16740 


EXCHANGE CROSS RATES 


' Sdta rate 


FORWARD RATES 
AGMINST STERUNG 





□ 

s 

ns 

H 


H 


If 

5 

g 




NovJA 

E 

ES 

□ 

Yen 

FFY. 



Un 

■a 

BFr. 

E 

5 

1 

0509 

L 966 

1 

2590 

L 470 

2545 

1295 

9.766 

4.967 

2447 

L 245 

3262 

L 659 

2 U 0 . 

1109 

2287 

1 161 

5955 

3034 

DM 

YEN 

0546 

3.929 

0680 

7325 

1 

1136 

8856 

1000 . 

3379 

3837 

0547 

9.615 

1329 

1252 


■Tij 

2064 

234.4 

FPY. 

SFY. 

L 024 

0/409 

2503 1 
0003 | 

2.960 
i un 

260.6 

1045 

10 . 

3991 

2506 > 
1 ] 

3541 

1330 

2233 

8913 , 

2342 

0 . 9 X 3 

6159 

2438 

HR. 

Ura 

0307 

0.499 

IMS' 

0,901 

0586 

U 29 

7852 

116.7 

2994 

4.477 

0.750 

1322 

1 

L 496 

6685 

1000 . 

0.701 

1049 

1829 

2735 

C 5 
BFr. 

0.437 

1676 

0560 

3296 

1564 

4545 

3 S»' 

4270 

1637 

L 070 
a up 

L 426 

5469 

953.7 

3656 

1 

3534 

y.nn 

100 


Ym per 3000 : Frart Ff. per 10 c Uo per 3000 : Belgta Fr. per MO. 


THKEMOIIIH Pf 88 R FUTWES NUmFI (Pnte loteOnA offered rate) 


THREE MOinH EBMNUH 

DM In peMi ef 180 % 



dose 

High 

Low 

Piw. 

Dk 

90.94 

90.95 

90.92 

90.93 

Mar 

91.10 

9130 

9 L 03 

9154 

Jm 

9133 

9133 

91 . 0 b 

9157 

Sep 

9134 

9132 

9108 

9159 

Dk 

9134 

9132 

9159 

9 LU 

Mar 

9 U 4 

9130 

9159 

9131 

Jn 

9 L 14 

9130 

9110 

9131 

sen 

9 L 14 

9132 

9130 

9131 


Decanter 

Open 

89.95 

Close 

89.98 

CLuoe 

tOJB 

HKfl 

90.00 

Low 

89.94 

Yield 

10 02 

Open int 
17.760 

Mat* 

90.05 

9031 

+ 0.05 

9031 

9055 

989 

14.490 

Jm 

9053 

90.05 

+B 01 

90.05 

90.03 

9.94 

1715 

ScptVDnber 

9055 

90 . 0 b 

+ 0.01 

90.06 

90.03 

9 .W 

L 017 


Estimated rolwne 4,663 Total Opn MUitst 34,982 


CAC 48 FtmiRBOUnn Stack Mr 


Estimated yotree 12112 (96099 
Pre law day's open Idl 78435 ( 78308 ) 


THREE MONTH ECO 
ECO In poteb if 108 % 


Open 

16020 

1608.0 

16 M 5 


0 cU 6 er 
Horembtr 
Desnta 
Harris 

Estimated rotame 5,499 Tool Open Merest 9376 


Close 

1626.0 

16325 

16345 


+ 15.0 

+ 15.0 

+ 10.0 


HHh 

1628.0 

16325 

16345 


Low 

1600.0 

16 QB .0 

1614.0 


Dk 

One 

89.93 

89 ^ 

Low 

89.91 

Prev. 

89.90 

Mar 

90.11 


9055 

90.03 

jw t 

9037 


90.06 

90.06 

S«P 

9024 


9023 

9038 


BANK RETURN 


EsUmated ntan 209 QBD 
Pretas days open R. 1531 0492 ) 

Fff-SE 188 BIOEX 
(23 pw Ml tader point 


BANKING DEPARTMENT 


LIABILITIES 
Capital . 


Wednesday 
November 14 . 1990 


Increase or 
decrease for week 


Public Deposits 

Bankers Deposits . 


Close 

2 J 1 J 7.0 

21385 

21755 


High 

21145 

21448 


20898 

2120.0 


Pre. 

20945 

2125.0 

21625 


Estimated rota* 3855 Q 03 JJ 
Pretas day's open taL 27084 ( 27009 ) 


Reserve and other Accounts . 


ASSETS 

Government Securities — — 
Advance and other Accounts . 
Premises Equipment 8 other : 

Notes 

Coin 


PCNND -8 (F 8 IESH EXCHANGE) 


39 & 


1 -mtfe. 

39362 


3 -ndh. 

39393 


6 -nth. 12 -mtb. 
39184 38850 


OUUTBLBBftpvC 


ISSUE DEPARTMENT 

LIABILITIES 

Notes In circulation . 


Doc 

Mar 

Jm 


Latest. Hta 
1.9506 L 9 M 0 
39348 39348 
- 39100 


Low Pm. 
39476 39176 
39238 39232 
- 39034 


Notes In Banking Department . 


ASSETS 

Government Debt . 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Other Securities 


'London rates ease 


( 1150 ulNov 36 > 

3 aaatks US dtotas 

6 oaOhs US Mlars 

Md 73 [ 

ofhr 8 i 

Ud 7 H | offcr 7 H 


C 

14 . 553.000 

44 , 651.175 

1 , 784 , 154,588 

2131.105248 

E 

B 0 J 587 
+ 57 , 824.553 

+ 40 . 989,310 

3 . 904 . 464,010 

+ 98 , 733,276 

1 , 222936,113 

709 , 437,834 

2047.106212 

4.754253 

229,498 

48 . 070.000 
803.142249 
+ 1 , 039 . 133,945 

0229.626 
+ 41.806 


+- 90,733276 

. 15 , 565245.747 

4,754253 

+ 8229.626 

8229.626 

15 , 570 , 000,000 

11.016500 
. 12163.942880 

3 . 385,042220 

+ 1 . 135 . 850.999 

- 1 , 135 . 859.999 


15 . 570800.000 


*-e* *"- 


THE UK Treasury’s comment 
that headline inflation has nojw 
peaked and should fall sharply 
in November helped bring 
wholesale interest rates lower 
in London yesterday. Mr Jdbn 
Major, the UK chancellor of the 
exchequer, said: “The signs are 
not only that the headline rate 
will foil, but it is increasingly 
probable the underlying rate 
will fall as well” . , 

Earlier in the day ftoanoid 
markets were relieved that 
year-on-year retail prices rose 
at an unchanged 10-3 per cent 


UK 


14 . par cant 

from October 8, 19M 


in October. 

The inflation news V * l to a 
fell to 33 %-l 3 H from 13 ^ A- 13 % 

per cent in three-month 

sterling interbank, wfr 1 | 

l 2 *month money Ms ® 4 *0 

12 %- 12 %, from 12 H- 12 S per 

^Short sterling futures 
showed little reaction. 

delivery openea 


provided. Before lunc h the 
authorities bought £ 277 m bills, 
by way of £ 100 m bank bills in 
band 1 at 18 % per cent; £lfen 
Treasury bills in band 2 at 13 % 
per cent; and £ 167 m bank bills 
in band 2 at 13% -188 per cent 
In the afternoon, another £ 303 m 
bills were purchased, via 
fyagre bank bills in band 1 at 
13 % per cent and £ 177 m bank 
bins in band 2 at 13 % per cent 

Late assistance of around £l£m 
was also provided. . 

Bills maturing in omoal 
bands, repayment of late 
assistance and a take-upof 
Treasury WUs drained £ 903 m, 
with a rise in the note 
circulation absorbing M 90 m 
and bank balances below 
target £ 8 Qhl These outweighed 
pTftha quer tra nsac tions adding 
E 755 m to liquidity. 

At the weekly Treasury bills 

?£q 833 from 13.0552 per cent 
& laa-day bills the average 
SeMtol 2 J»B 4 from map 
S cent, but on 6 &daybUk 

Se to 13.4418 from 1^340 ptt 

cent The Bank of Eng la n d 

bounced that Tlrom 

November 80 to wee^^ 


tt «* ■»« R fta rffMte Itacs al U.OOajrjjta 
Baafc of Tokyo, Dcntsdir Baft. Bam Hmtaal <ta Pate axl 


i. TBe Bata » Itatiaal Wofmlmur 
(tammy Thm. 


BASE LENDING RATES 


MONEY RATES 


NEW YORK 

(Lunditlme) 

Prim; rate 

Bretar taa rate 

FfeUtafc - 

MtaRJtMawnJn 


Treasury Bills and Bonds 


ID 


Oaemeab.- 
Itanaath — 
Thraemadfe., 
Sb moath — 

Qteycar 

Tapjor 


6.65 

7 J 3 

733 

739 

7-29 

756 


Untyaar- 

Foarrtar.- 

Flw 

S wum. 
UHea — 
3 (H» — 


. 7.68 

.753 

. 7.94 

.059 


ABN Buk 

Adan&Quntiaay 

Allied Trust Bank 


• Hwj 


.5129 



Hot .16 

OvendfM 

One 

Marib 

Tun 

Meats 

Tine 

Hindhr 

■■WUD 


815635 

825-835 

830*85 

6.75-8.90 

Paris 

» 

w 

9VW 

aat 

h! 

|| 

7H-8 

9a-u>& 

846-653 

J® 

Mi*-10% 

wn i 
125,-13 


Sb 


655950 

UJ^lOA 


m-m 


Mart 

McntMta 


B 50 

950 


• B&C 


BaskCio&t&l 

BaBkofCnns 

Bask of Wad 

BaskofbtSa 

BakofScotM 

Bape Beige lid 


LONDON MONEY RATES 


fertnur k Ftrk 

BfilBkofUidEri..-.. 

• BnmoSripIqr 

CL Bask Nedofaad — 
tCkaitertnaBaBk — 


No* 16 


Interbank Offer 

Interbank Bid ............. 

sterling CDs 

Local Authority Decs. _ 
Local Authority Bonds .J 
Dhcoont Mkt Deps. . 


Rowee House Deposits 


• ■#> ** * 




ijr- 


narrow range of 8 S .73 to&jB ^^om 9 i^ay 


Bank Bills (Buy)- .... 
Fla* Trade Bnbf Buy)- 

Dollar CDs. 

S®R Linked Dr. Offer 
SDR Unfed Dtp. Bid.. 

igjiS&g&r 


Overnight 


15 

133 

14 

m, 


7 days 
notice 


14 

144 


0 m 

Month 


TtteM 

Months 


I 0 hi 


Six 

Months 


iK 

13 >4 
13 u 


13 U 

13 Ai 


10 >t 


One 

Year 


City Herrianb Bad-... 

CWedafeBaak 

Casta. BttfLaatod Pic 

k. *14 


% 

14 

14 

14 

14 

14 

S' 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 


% 

Caotts&Cb 14 

Cnns Popular Ok 14 

Dunbar BaokPLC 14 

Ohcti Laurie 14 

Eqaatorial Baabdc — 14 

EseterTratlid 14ij 

Francial&GKLBaBk-. 14 
First fetlooal Bank Pic. 

• Rabat Fleming & Co. 
RoteflFrasff&Ptnri.... 
GMink„.. 


• Gehnessllabm 

HFCBaskpk 

• Karins Bart 

Hampton Trast Pic 

Htritabk&SttlwM. 

• Hill Samel 

C.Hoae&Co 

HongkDna&Shangb — 

• Leopold jQ 5 toti &Soos „ 

Usyds Bank 

Megbraj Bank Ltd — 


Uidand Bask . 

mat tMnctoy 

Nat BIl of Kuwait 


16 

14 

14>Z 

14 

14 

14 

14 

14b 

24 

14 

14 

14 

14 

14 

14 

14 

14 

14 

15 


% 

NaLWeuinster 14 

Kortkem Bask lit 14 

Ifytadit Mortgage Bank 14b 

Provincial Bank PLC 15 

RontnrgfieBaiikLU 14^ 

Royal nt of ScoUasd 14 

Royal Trasl Bank 14 

• Smith &Willmsn Secs.. 14 

Slanted Qj^lered 14 

TSB 14 

Unibank pic 14 

• Untied Bk of KscaH ...... 14 

Umt£d MinaM Bairir 14 

UifiyTrastBankPic. — 14 

Westrni Trust 14 

Htapac Bart top. 14 

WUteavayUidw. 14 

YurkstiinBaf: 14 

• Man ben of British Mercian 
Banking & Securities Hnsc 
Association * Deposit dob 5 . 1 % 
Satnise 7 . 7 %. Top Tier-£ 50 ,D 00 f 
instant sites 13.7% 


il?. 


7.92 

V 

Si 


Bills bed); one-month 13*. «r cm.' three months 133 otr amt sir i 
Bank Bills fed D: omHnonthJlli per^ontj Ufta 


_ gear) FlmSl Rate Sterling Snow'ftiijeCT^Bbi^im 

MEAm 91-d®V and *y o5oher31 ,1990 . Anr«<l rates for period Nov26,1990 to Dec Si 990, Scheme L 13.08 
£ 20 Qm EE. schemes li & III: 1532 px. tehnoct rate for period Sept 29.1990 to pa S.. 1990, 

^ — M1,n scheme IV&V; 14. 1M p.c. Ijocal AuthprlftMtaM Flmmee H*NBgt*«fgi dwjnwjct others seven 

days' Hxad. Finance Houses Ban Rau 35 from. Howntar l x 1990: Bank DepssHRaux for suns 


£200m 182 -day bills. This 


SSs an exacted liqirifity 

drain caused w 

payments over to next few 

months. 



from Oct 0,1969 , 


«lts withdrawn far cash 5 per cent 


WSgTB TELEPHONE: 071-828 7235 

AFBD MEMBER 

Mmw FTSE 100 

Not. 2070/2080 -K> 
Dec - 2090/2100 +8 
5pm Prices. Change fr 
HOW WELL DID YOO 

WALL STREET 

Nov. 2535/2545 -3 
Dec. 2545/2557 -1 
om previous 9pm dose 
UDGE THE MARKET? 



DOLLAR 
Where Next? 

Call for OQr current views 


CAL Future Ltd 
Windsor House 
SC Victoria Street 
London 
SW1H0NW 
Tel: 071-799 2233 
Fax: 071-799 1321 


13 


Htq n tow Pre. 
0 7754 0.7708 07707 
0.7743 0.7697 0.7690 
0.7710 0 . 771 D 0 768 b 


Jne 

US 

346 


2.89 

7.480 


Opm Int 
7.825 
3501 
50 
0 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Bran 


Ret 


i C, C§E l "lm I 


Wlr 


Co-operatlre Bank Top Tier 
7 B -80 CotrtUll £C 3 
£60 000 +. 
liS-OOO-OW W . 

ujw-cq rafe 


CAF Money Manapemnrt Co Lid 
43 PimUir* Pud. Tsubf Idee IM 9 2 JD , 0732170114 
Uu-Ji Dttttil Fa JM 17 -I J 4 <* 4 f 3 -Mlii 

The COIF CharHies Deposit Account 
JForrStrr-t. Lomwi EC 2 Y SAD , 071-588 1815 

0 h«k:l Tic 26 -i 1 S 03 IMHS 

Cent. Bd. of Fin. of Chortii of englamttt 
2 F era Sure LomSmEOYSAO 
TW 55 


£l L ft»-a «n.. 

£S «we 9 «l . . 


12.8 loo 

US 1 71 

112 8 76 

10.6 B .26 

102 80 


0000 016162 
b-UUi 
tem 

b-Utt 

(HIU 

fr-MHr 


DnxrrHL 


071-5881515 
-I 15 U 3 IJ-WU 

Gartmorc Money Management Ltd 

2 - 3 WSit*HinYM LcbOmSEIRINX 071-2361425 
C+HFnd .. ril 3 M> 1050 14.48 6 -Ute 
7 +urFufid .1382 10.78 14 7 b b-MU 

Sprcial Fad 14 09 - 1541 l-Hin 

DgiLar Ib 76 6 2 b 7 15 >UUi 


Courts & Co 

RfwnaJUcant 

440 Strand. LonOOfl WC 28 DOS 

FwpmalautiMHn, 

£ 60 . 000 + Luts 4 125 

£ 2000 O-£W 940 _ . 12 25 000 

£5 DOO-U 9 . 4 W .11175 8623 

Fat badteXMl, eklrittai ud ndtUa 
£100 000 -il JUQ 000 71 12 625 4.625 

£ 26 . 000 - 104 .990 . 1230 0 J 75 

‘ 10 . 000 -U 4 .W .. luiO 8 875 . 
CMiCtaaiHtlUmlhrriJbbiwat 
27 Bish Ln Lnnlon EUR Ou 
Ibicn+WiiMt a to. -IU £75 10 760 1 

DarUngton & Co Ltd 

101 V Creint Plmoetti PL 1 JAB 

Uo+ci MktAee.. . -Tu. 


113 00 10 . 1 a I 


L 23 « Qtr 
12.411 Ov 
118771 Olr 

ISJOl OU 
12 946 Qtr 
122331 (hr 

071 - 62 jl 1434 

0752672873 
MOST Otr 


Money Market 
Bank Accounts. 


Edington Pic 

1 h tag Sure. MjKtBUT N 2 MW 001 834 2535 

HICAlU.OOOn . m h 87 i 10 Ml MJSZl Qtr 

[Itatd Bnauil taoaMretbrt Ion 


Cr Evh 

Gross Uet CAR MCr 
AIB Bank High Merest Cheque Account 
Srlnota Ud. UibrVta UB 8 ISA , D 8009 e 2115 

CiSna-t'J*W 112.00 9 J* 12021 _ 

UO.OOO+ . .113 00 10 10 1 14 041 hr 

AiUih Hume Bank pic 
JODIrFoM. EC 1 Y 2 AY 
riHHryta 1260 

U-Jir'lCdUUMt** . . 1 12 50 

L-utaCa aoewn w_ u oo 

tcui m enq 150 . 000 - 50 

Allied Trust Bank Ltd 
97 - 10 L Unncn St. Lootoi EC 4 N 5 A 0 
OUP»'teM!« .. ‘13 05 10 88 

TOM rut . 12001+1 <4 25 11.12 

NICA <£2 OOL -i 1 1290 10 Ob 

r-F 3 r 4 K*i £250 901*1 . (JJ 95 10 88 

American Express Bank Ltd 

rcaa Exprtn f rencui Smlas Limited 

49 Thf UartM-. Burocvl Hill 
W tv Sm»m. RH 15 9 M w 0444 870088 
HU WunrOiaK Accasta 
ll OOO-ta 999 T 12 16 950 12 87 ) HU 

£5 000-19 909 . 1230 4 60 13 01 MI 6 

an. 000 -f 24.999 12 81 10.00 13 54 Mill 

£25 000 * - ... 1 13 58 10 to I 14 . 4*1 MU 

Bank of Ireland High Interest Cheque Ace 
360 ucrn 5 t EKRIBU . 075351 b 51 b 

<2 000-59 999 
£ 10.000 


9 126 


9 81 
1431 
14.01 
15.03 
IS 06 


M(h 

ML 5 

Mia 

MUi 

uui 



lLSZl 14.691 TBrir 
U 3 il 15 os I yon. 


KHIU^ 
ud 

fl! 

Barclays Capital Advantage Account 

PO 8 m 120 . WenwoKlBs Plr. Cwmln , 0203 694242 

UO 000 - 124 . 999 . .lja .75 10 <» £3 84 ] (hr 

£25 000 - 149.999 ( 13.25 10 25 14 20 Olr 

£50 000 * .. . 1 15 50 10 501 14 . 6 bl Olr 

Barclays Prime Account H.LCJL 


Cl-fL . 

£ 1 . 000-124 999 

£ 23 . 000-12 44 494 .... 

£250 000 - 1999 . 999 . _ 

£ 1 . 06 o.D 00 i*«m . 

Hlortr Dta NMlCf AteW 
L 10 «HK 24.999 r |14 

£ 25.000 uowanc ...Jl 4 

Financial & Goieral Bank pfe 

li LownwStrre. London 5 W 1 X 9 EX .C 71 - 2350 Q 36 

H 1.0 A £50 COO. .|£4 00 10 92 14 . 49 | Cnr 

HJDAUOflteKSaOM ll 3 K 10 £ 2 ll 4323 l Olr 

Gartmore Money Management Ltd 

2-3 Wtite Hart Vird. LMfdd SE 1 lltX , 071-2361425 

Monrr U°et- 4 ul ... 112318 10.041 1381 Ivuia 

Girobank pic High Interest Cheque Acc 

10 Milk SL Lonoon EC 2 V 8 JH , 071-0006020 

£ 1 000 - 13.999 .. . 14 50 800 lOwTrorh 

(4 000 -L 4 999 1000 830 1 11 JS Ywlr 

11 0 . 000 -^ 4.949 1050 4.00 1 ZDS (orh 

£ 50.000 1 12 00 950 1 12 . b 7 1 Yrarlr 

Humherelyde Finance Group 

QuIigCj WlndmtcrM, Btahwukc . 02 S 6 841863 

£50 000 * . ..114 00 10.921 16 171 Sir 

Lloyds Bank - Investment Account 
71 Lombard SL Lowk 
£ 50. 000 aid anew - 
£ 25 . 000 + .. 

£ 10 , 000 *. . . 

ota>* 

Below £5 000 


EC 3 P 3 BS 


02724 

31372 








Yrartr 







Vfifh 


48 

60 

Tarty 


Bank of Scotland 
30 TtradneedleSl EC 2 P 2 EH 
■«tofc£ 2 M(HAW 4 -llZ.lS 
125000 *. . . - IliM 


9 750 1 13 483 1 Oct M & G/Kleinwort Beoum 

M&GHse, vusorij ft). Otamford .0245266266 

. ..... — Mtaij 


, 071-681 644 b 
9.471 13201 Mih 
9 86 1 13.771 Mih 


HJ.CA (£ 2 . 5 <XM. .11225 43 K) 13 J 27 l~taii,~ 

Midland Bank pic 
po aw 2 , staled . 

10.90 830 

1234 9.00 

!ZU 430 
1282 10 DO 

1372 1070 

14 10 11 00 


HloibnChql 
(30 000 + . 

£50 000 + 

PnuiSbiiiiDW* - 
Eeareer la CU 000 * . 
£ 23 . 000 * 



0 b 04 552891 
Olr 
Olr 


PD Boi 125 . Noi „ . 

Cl WW-C 2 . 499 . _ .{ 11 B 0 9 J« 0 | 1270 
U 500 - 79. 949 . 11220 9 501 1313 
L 10 . 000 — ci 4.944 . 1280 10 00 1184 

£25 000 * Il 3 10 10 25 1 14 20 

Benchmark Bank PLC Premier Account 
% Mrwnup Sure. Wlf 3 LD .071431 J 3 U 

Small Onsnm .1930 -I -F 

£2 500-00 000 ....(>250 4 75 D 48 Olr 

£10 001 -£ 2 b. 000 . 1275 4 95 U 7 b Qtr 

£20 000 * 1 13 50 10531 1460 ) Otr 

B&C Merchant Bank PLC Portfolio Acc 

14 Mouonib 5 ure.LsnifleSYJlX 8 LB , 071-2456616 

12 . 500 -L 4.499 ... 1 13375 8 901 1187 ] Qtr 
U 0 .IWO-£-W 949 ....112 75 4.90 33-57 Otr 

£50 OOOandebcwe 1 13 25 30 J 7 l 1 J. 42 J! Qtr 

Brawn Shipley & Co Ltd 
r uuiden Coon. LoUilerr. London EC 2 , 071 - 60 h 9833 

HICA. UOO 30 14 14.04 f Dir 

Prof Denund arc . . . 1 12375 4 b 5 l 13.341 Ov 


NatWes! Crown Reserve Account 

41 LMMf ry. LOMwi. LC 2 P ZBP 071-3743374 

£ 25 .ooaj«taaoK It! 7 S 10.75 14 ta| 3 -UUi 
£10 000 ta £ 24.999 HUSO 1050 1420 3 -Wtii 
£ 2 . 000 ^ 9.999 1 13.25 lO.OOl D 42 1 343 l« 

Provincial Bank PLC 

30 rclrity Rd Altrlndiipi.Oietdrr 061-9289011 
H l.c. A (£ 3 . 000 * 1 . . ..Il 3 125 10 24 l lAJlf Uta 

Royal Bank of Scotland pic Premium Acc 

£50 MO?** ^ E °" U Ti r ? 4 MZ ZYE ' 0 O31 ' ZZ0 SbSo 
£25 000 - 149 . 999 . .. 12.76 *9 93 

£ 10 000 -£ 24,999 . ..1257 980 

£ 2300 - 19.999 . III . 48 8 95 


Save & 

28 Western 
H I BA 


nfen So. Edletai^ 

0-149.999. .. LZ 
0 - £24,999 . .12 
-£9.949 . Ill 

Prosper/ Robert Fleming 
I Rd. Pont On) RMl 3 LB. 0704 
J 1225 93bl 133 


14 00 Otr 
13.77 Otr 
1336 Qtr 
3235 Otr 


Caledonian Bank Pic 

tadmrSqiw. Entnteirti EH 22 PP , 0315568235 
HICA “ 13 * 1033 1 14 041 testy 

Cater Allen Ltd 

25 Blitilla Line. Lnutoe EC 3 V 4 DJ . 071-6232070 
HICA . .. 11275 9 943 13881 ? MUi 

Dtatert £ 5 . 000 min. .ID J 75 10431 14.591 Mth 


166966 
13 j/lpiHy 

Sterling Bank & Trust Lid 


Tyndall 8 k Co Lid 
2*-33 pri men vrictona St Bristol 

DenuHAu . . . „ J 1275 9 95 

HIM A. 112.75 9.951 

HIMA £ 100 , 000 +.. . . 113.00 10.14 

CIMMPliiice. - . . 1 12.25 9 . 5 bl 


0272 744720 
13 7 b Qtr 
13.76 OU 
14.04 
1320 


£ 


M 7 DH 


071-24 




12.50 

4.75 

13.60 

1175 

4 55 


1300 

1034 

U 17 



642 

6.75 

524 

7 14 


5.46 


725 

566 

7.74 


MU 

Mth 

Mth 

Mth 

Mill 

MUi 

Mtb 
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Charterhouse Bank Limited 

1 Paternoster Ron. EC 4 

£2 50 O-L 19.949 

£20 000 -C 49 . 499 . ... 

£ 50 . 0 tX >£99 999 

UOO, 000 * 

S 5 . 000 -S 49 999 

S 5 b. 000 -S 99.999 .... 

S 30 b. 000 -Slln. 999 . 

5200 . 000 * _ 

Many ot h e r c m im c ternc atal laMf - for rate plane 

Dhone tit 21 b 8 

Citibank Savings 

St Uartlni Hie, H amraersniiUi Groie W 6 081-7414941 
Mgoqr MartetPtii 

C 2 . 000 -L 24 . 999 - ..UOO 850 U 79 MU 

( 25 . 000 - . „ lU-SO 9 00 1 12 All MU 

Clydesdale Bank PLC 

30 St Vincent Plate, CtesoowGl 2 HL ,0412487070 
HICA £ 2 . 000 - 19 . 949 . Til . 2 8 74 12.04 1 Qtr 

C 10 . 000 -U 9 . 999 . . 12.00 936 12.92 Qtr 

£ 20 . 000 - 149. 999 1 Z-Z l-Ml 1315 OU 

£ 50 . 000 +- - 1 12.7 9 911 U 7 ll Qtr 


United Dominions Trust Ltd 
PO Bo< 135 . Abbey SC Reading RSI 3 EB 0734560411 
Capital P6n Came acquit 

U.OOO+ ... _ THU 61 


160 10.611 14211 - 


J. Henry Schroder Wagg & Co Lid 

120 CHopside Lflodai EC 2 V bDS , 071-3026000 

Special Arc- _mOQ 1014 14.16| MU 

£30000 and lime . - 133.25 10-331 14.451 MU 

Western Trust High Interest Cheque Are 

The MarqaoUv. PfynoaU PL 1 1 S£ ,0752221141 

CSOOO* . . _ .JU 50 lass 14 A 0 y Qtr 

E 5 . 00 O-E 24.999 |U 25 1034 1432 Qu 

£3,000-£4.999 iu.00 10141 14 Ml Qtr 

WimMedcM & Sooth West Finance PLC 
114 Nemmte SL Laadao EC 1 7 AE , 071-6069485 

Hlph In frame Arc. riUJO 10531 14.601 Qtr 


ui Net ictaal rate , , ... 

CAR' Gross equivalent to basic rate taxpayers 
-com Bounded anneal rate, hu Cr. fraQUro IMBBt 
DldltHl. 


SCOTLAND 


The FT proposes to publish this 
survey on 

December 14th 1990. 

It will be of special interest to 
the thousands of the senior 
decision makers world wide who 
are regular readers of the FT. 

If you want to reach this 
important audience, call 
Kenneth Swan on 031 220 1199 
or fax on 031 220 1578 



Make mine a dibble. 


A hillside in Galicia. 

in Spain's northwest. 
has recently caught the 
eyes of the Directors of 
The Macallan Malt Whisky 
as a possible site for a 
grove of 'Macallan' 
onk trees. 

The tender shoots, when 
they appear, will simply 
reflect The Macallan's solitary 

adherence to the principles 
of exclusive maturation in 
oaken sherr y r.aalc*. 

(To those who know, no other 
method produces quite the 
same rotundities of flavour.) 

The idea is that, every year 
when timber Is removed from 
other, older groves to make 
casks for the sherry bodegas, 
new oaklets would be added 
to The Macallan plantation . 
thus ensuring continuity and 
natural recrudescence. 

It ia pleasant to reflect 
that out of such green 
considerations should come 
such a festival of g old. 
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Details ot business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in (ha FT Share 
Information Services. 

Unless otherwise Indicated prices are in pence. The prices are 
those at which the business was dona in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order at execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day’s Official List the latest recorded business in the four previous 
days is qiven with the relevant date. 

Rule" 535(2) and Third Market stocks are not regulated by the 
International Stock Exchange of Ihe United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices. O Bargains done the previous day. 


British Funds, etc 

Mo. ot bargains included 2280 

Treasury 10*. Slk 20O4( Asia mod) - £00%. 

(tsNoeo) 

Exchequer 1Di,«« Stk 2005 - £94 hi 
Guaranteed Exoort Finance Corp FLC 
t2-.-» GM Ln StK 2C02tRafl| - £103»to 

Corporation and County 

StOCkS No ot bargains included 9 

London County 2'. .1i Cons Stk 192Wor 
after) - £20 

Greater London Council Stk 90192 - 
£93 «U 

Brnrongham Dtatnci Council 1 1 Red 
Six 2012 - £89' j 

Liverpool Corp2 , -."'» Red Stx 1923|or 
alter) - £20 

Nottingham Corp Gas Ams/or £3.25) - 
£12 f9No90) 

Sundertanc(Borc*ogri of) 1 1 v;“. Red Stk 
2008 - ES3 P2N090I 

UK Public Boards 

No. of barg ains included a 

Agricultural Mortgage Carp PLC6%% Deb 
Stk 9 2194 - £80 
?’.®* Deb Stk 91 >33 - £88 v * 

10'i-o Deb Stk 92^ - £89 (12No90) 

Port Of London Authemy3 , .'f®« Stk 49159 - 
£45{t2No90l 

Commonwealth-Government 

No. of bargains included 1 

Jersey Electricity Co log's Gtd Stk 2000 
- £32 (12N090! 

Foreign Stocks. Bonds, 
etc-(coupons payable in 

London) No, ol bargains included 19 
BaMaiState of)Braiil5% Gold Ln t913(now 
IS®.) - £400 

SS Fdg Ln 19281 now 1*1®-,) - £2S 
|14No90) 

Greece. (Kxiqdam of)5?» Ln 1914{AsSd 
with Acceptance Cert) - £30 (13 No 90) 
Hungary. (Republic of)~’»'« Sag Bds(Aasd 
Lon 1968 Sett) - £40 (13No90) 
IrelandtRepubLc of) 9 1 1 Stk 91 '"96 - 
£90'. |9No90) 

Rio De JanabOfStau of)BrazU5' t a . 

CnvtSdg Ln BdsXA-now 1 '■**) - £40 
(12NO901 

Spaini Govt ot)4®«<Seakid Bds) - £35 
(9NO90) 

A.M.P4U K.1 PLC13*. Bds 2015 fBr 
£500081 00000) - £98'. (l4No9U) 

Abbey Manorial PLCii*.** Nts 1995 
lBr£1 000.1 00004100000) - £99 
(13N090) 

Abbey National Treasury Setvs PLCl3 l .% 

GtdNts1995(Br£1000.iOOOO&iOOOOO) - 
£103% (12No90) 

Argyll Group PLC4S*. Cnv Bds 2002 - 
£105 (1ZNo9t» 

ASDA Group PLC4*;*. Cnv BdS 

20Q2(Br£fOOO&£5000) - E110tl3No90) 
Associated Newspapers Makings UfFi 
E> chang eabte Bds 2002 - E8S'. 

(14No90) 

BP Capital BV9’."i Gtd Nts 1994 - S89". 
lOO'/i (9No801 

Barclays Bank PLC9'.,?» Gtd Nte 1993 - 
£S4*.ii 5 (14NO90) 

Blue Circle Industries PLClOU*. Bds 
2013 iBrESOOOAl 000001 - £8> '• 

|14No90) 

6'.^ Subotd Cnv Bde 2002 - £89*. 

90'., 1 |9No90) 

Blue Circle Industries Capital Ld 10'. - ,'» 

Cnv Cap Bds 2005tBr£5000Sl 00000) - 

£90'n9No30l 

Boers Finance Ld6% Cnv Cap Bds 2005 
(Br) - £i05'i (9No90) 

British Gas PLC 13°. Nts 1593 - £102.05 
(I2NO90) 

Bnnsh Telecommunications PLu13^ 4 . 

Nts 1993 (BrfilOO.IOOOSlOOOO) - 
ClOZ’.i® 3iiO 

Zero Cpn Bds 2000 - £353 |12Nc 90) 
Council of Europe Resettlement Fund 
ll»i*i Bds 1992 - £97''* tl4No90) 

Dixons Group (Capital) PLC6M. Cnv Gtd 
Bds 2002 (Bf£5000A50000) - ES7:; 8 

|9No90) „ 

Dow Cherracal Co Zero Cpn Nts 3<V5i97 - 
£44'.. (12No90) 

FbSandtRepubbc of)10'i% Bds 2008 - 
EB3V. |14No90) 

General Motors Accept Core Canada 
It’.*. Nts 7,9l95(Br CS1000.10000) - 
SCI 00 100' i _ __ 

Halifax Building Soo«iy1i®*Sul>orf Bds 
201 4{Bf£1 00003100000) -£S*% 

{13No90l 

Fltg Rale Ln Nts 1992iBr£5000) - 
£99.68 (13No90) 

Fltg Rate Ln Nts t994(Br«5000i50000) 

- £99.68 (I4NO90) 

Hanson Trust PLC 10% Bds 2006 
[Br£5000] - E7T.V (12No90) 

Hiltsdown Hldgs PLC 4 VS, Cnv Bds 2002 

- £102'-: 3'.i (12NO90) 
Hythj-QuebeoS'i’i Debs Sera HB 

29-9-98 - 51 02N (14Nc90) 

Intor-American Devetofxwmt BonkllW 
Bds 19S5(Br ESC00J - ES8VS (12NO90) 
International Bank for Rec & Dev lJFi* 

Nts 1999 (Br£5000) - £90% % (14NO90J 
Ladbroke Group Financed eneyJLd 9*. 

Cnv Cap Bds 2005 (Br £1000.10000) - 
£83 <9No90) 

Land Securities PLCS , '.°>- Cnv Bds 2002 - 

BwTowBds 2004 (Br£5000450000) - 
£87'4 (14NO90) 

Leeds Permanent Building Sode!yi0?i% 
Subord BOS 1998 (Br£5000) - £88% A 

London international Group PLC414% Cnv 
Bds 2002 - £105'/. a (13NO90) 

Moroan Guaranty Tat Co of New YorklZifc 
Deposit Nts 1992 - 1 ZN “®2, I „ 

New Zealand 10%'. Bds 1995 - SI 02% 

Next"pLC5V5(i Cnv Bds 2003 - £64% 5 
(SKMoSKTl 

Pearson PLC 10V*. Bds 2008 - cw; 
(i3No90) 

Zero Cpn Bds 199Z(Br£1000a5000) - 
£82' , i 3(12No90) , 

Prudential Realty Sees 111 IncGtd Zero 
Cpn BOS 15/1/99 - S45%jD 
Red la rid Finance PLC Zero Cpn Nts 1992 
- £82). (12NO90) _ „ 

Sainsbuiy (J) (Capital) Uft Cw top Bds 
2004 (Br£5) - £11 5.6254 1 1414050) 
Slough Estates PLC6% Cnv Bds 2003 - 
£98% 

Storehouse PLC4'4<A Cnv Sufcord Bds 
2001 lBr£5000) -dOS (9NO90) 

Svensk Expartkredti AB15S4 Nts 1994 - 
£gg "4. I13NO90) 

Zero Cpn Nts 1994 - S75%0 6%© 

Zero Cpn Bds 1994 - S75V. 64 
(14NO90I _ ^ 

Sweden(Kmgdom 01)8%*% Bds 1998 - 
S100)k<f> 1 '!♦ 

Tesco Capital Id 9 k. Cnv Cap Bds 
20Q5(Re4) - £105 .052 » J02 A 6 _ 
THORN EMI Capua] NV&Utt Gtd RedCnv 
Prt 2004 (BrSSOOO) - C1M 2 
UnSever PLC1Z'4% Nts 1994 - £100% 
(9NO90I _ 

Mitsubishi Corporation i BnwtM^C 
VI 2230m Fltg Rate Nts 28/8/93 Iss 6 - 
V99S5 iftNoSOt 


Inter-American Devetooment Bank9K% 

Ln SUc 2015 - EM*. I14NO90) 
international Bank for Rec & Bw9S*. Ln 
Six 2Oi0(Fteg) - £82'.'. 

Tl5% laS* 2003 - £96% « ^ 

New Zealand 7%% stk B8IS2 - £90 
im Stk 2008(Reg) - E90Vi % 

(13NO0O) 

1 1 M% Stk 201 4( Reg) - £93 •. 

Neva Scota(Prov*nce cH 1 1 %% Ln SK 
2019 - £914 _ ^ „ 

16*1.®. Ln Stk 2011 - £128 
14',*, Ln Stk 2006 - E94 57, 
PortugaflHep of) 3®. Ln Stk 20t6(Reg) - 
E73'.<. 

Province de Quat»Cl2ji'V Ln Stk 2020 - 
£95”.« 4fi‘i 

Spain(Klncdam of)1i*i*i Ln Stk 
201 0( Reg) - £95"'. ^ 6 % % 
SwedenlKIncdom O09’i4 Ln Stk 
20l4(Reg) - £81 V. % (14No90) 

13.SK. Ln 5U< 2010(Feg) - E108U 
United Mexican States IB 1 '. 1 *. Ln Stk 
2008/Regt - £107!y 8t>3No90) 

16%‘b Ln Stk 2008(Bfl - £109% 

(13No90) 

Banks and Discount 
Companies 

No. of ba rgains induced 1 836 

ABN- AMRO Htdgs N.V.Ofd FL5 - FU1.2 
za .3 .3 .36 __ 

Barclays PLCADR (4:1) - S2732 <T3No90) 
Barclays Bonk PLC7V,'v Una Cap Ln Stk 
88191 - £95 '- j 

8K4 tins top Ln Stk 8&33 - £88 M i'j 
% 9'i % 

124 Uns Cap Ln Stk 2010 - £96 
(14Nc90) 

18*5 Uns top Ln Stk 2002,07 - £1 IS 1 ?!. 
Barings PLCB*. Cum 2nd Prt £1 - 78 
(13No90) 

Commerzbank AoCdbRIsa Warburg) 

DM10 - £13’l« 

Kywa Bank LdShS Of Com Stk V50 - 
Y975 1 7.08 

Midland Bank PLC10C«- Subord Uns Ln 
Stk 93/98 - £87 

T4". Subord Uns Ln Stk 2002,07 - 
£9911 

Mitsubishi Trust & Banking CorpShs of 
Com Stk YS0 - YI442*. 5.65 73.881 
National Westminster Bank PLC 7% Cum 
Prt £1 -59 

9*. Subord Uns Ln Stk 1993 - £89'-", 

12’, 4 Subotd Uns Ln Stk 2004 - 
£95**. ■ 

Schraders PLC8U*. Uns Ln Stk 97/2002 
- £72', 4 '4 (i2No90) 

Standard Chartered PLC12'.'.°o Subord 
Uns Ln Stk 2002^17 - £78 
TSB Group PLC 104% Subord Ln Stk 
2008 - £83li 4% ><. 'i '.1 V. 

Warburg (S.G.) Group PLC Cnv Dfd 25p - 
607. (14NoS0) 

74% Cum Pit £1 - 73'., 4% (12No901 
Weds Fargo A CompanySns of Com Stk 
S5 - S537> 

Wirmist PLCIO'ViiCum PrtEi -84 

(l2No90) 

Breweries and Distilleries 

No. of barg ains Incfcidad533 

AIDed-Lyons PLCADR (I:t) - $9.3 
67i*. Cum Prt £1 -38 (14No90) 

3!:*. Red Deb Stk 87/97 - £60 
(13NO90I 

8'iK. Red Deb Stk 87,92 - £89 
(I4NO90) 

71SK, Red Deb Stk 8a93 - £88 
(14NO90) 

1 1 Vi Deb Stk 2009 - ESS* - 4 

6'*% Uns Ln Stk - £45 

7",®. Una Ln Stk - ESS (12No90) 

7':*. Uns Ln Stk 9aS8 - £76 
Bass PLC7*. Cum Prt £1 - 50 (14NO90) 
3:.4 Deb Stk 87/92 - £07% (14No90) 
844 Dab Stk 87/92 - £92 (14NO90) 
10*.*. Deb Stk 2016 - £84*'e *» V, 

4”,4 Uns Ln Stk 92«7 - £60 
7 1 ;*. Uns Ln Stk 92/97 - £78‘i 
()4NoflO) 

BodCUngton Group PLC97i% Cnv Uns Ln 
Stk 200005 - £133 (14No90) 
BulnierfH.P.lHtdgs PLC97.1# Cum Prf El - 
70(13^0901 

BU m . i 2nd Cum Prf £1 - 80 
GreenaB Whitley PLC 8°. Cum Prt El - 
720 

10% Deb Stk 2014 - £81 V. Vi 
8".*i Irrd Uns Ln Stk - £850 
Hardys A Hansons PLC Ora 25p - 885 
(13NO90) 

Mansfield Brewery PLCOrfl £1 - 422 
11”,*. Deb SBi 2010 - £9214 (9No90) 
Monond A Co PLC 5°. Cum Prf £1 - 38 
|14Nc90) 

Scotbsn A Newcastle Browenes PLC 4 a®. 
Cum Prt £l -53 
74 Cnv Cun Prf £1 -1601 
7.64 1« Mrg Deb Stk 89^4 - £86% 
Seagram DtstMera PLC 1244 Deb Stk 
2012 - £974 4 (14No90) 

South African Breweries Ldfi.24 Cum Prf 
R2 - 15 (12NO80) 

Watney Alarm & Truman HWgs PLC3SS 
Irrd Deb Stk - £31 (I3NO60) 

4'44 Irrd Deb Stk - £36 (13NO90) 

4*S% Fled Dob Stk 88«3 - E79 
7^4 Red Osb Stk 81V93 - EB8 (9No80) 
12)1% Red Deb Stiv 2008 - £98 ’A 
(l2No90) 

WhNbreaid A Co PLC5%®. 3rd Cum Prf 
Stk El - 38 

74 3rd Cum Prf Stk £1 - SS (9No90| 
6';% Red Deb Stk 87/92 - £92% 

(13NO90) 

7% Red Deb SIX 88/93 - £88 (12No90) 
744 Red Deb Stk 89>94 - £89 
(13No90) 

7'a 4 Uns Ln Stk 95/99 - £75 
7X.4 Uns Ln Stk 9&2000 - £74^ 5 % 
94 Uns Ln Stk 97/2001 - £76 
10%4 Uns Ln Stk 2000/05 - £87% 
(12No90) 

Young & Co's Brewery PLC 9% Cum Prf 
Cl -80 


LONDON STOCK 


Dealings 


sues by Overseas 


i rehided 92 


ri Development BanktOH'*. LnStk 

Knmeg) - £87 Y» « % 
raBatCommomraaltn of)ii%4 Ln Stk 
HHReg) - £85 (14 no90) 

I 54 LnStk 2010 - £105®. 6%7% 
i of Greece 10*4 Ln Stk 20lO(Reg) - 
10*4 « Ko90) 

se Nsuonaie Des Autoroutes 164 Gtd 
i Stk 2006 -0264 4 
IK Fonder De France 
)’44GtaSerLnStkZ01 l.l2.l3.14(Reg) 
E86K'. ____ 

marii(Kingdam 01)134 Ln Stk 2005 - 
103%. % 4K 

tricite do Francs 1244 Gtd Ln Stk 

^‘ , ^«Bank94Ln S d t 
]Wi Ln Stk 2004(Reg) - £88»%i 9 M. 

I ^ 

14 Ln Stk 2002(Reg) - £94» 4 Jk 
wSnepubkc o0 1 1 '•VS* UL s,h 

009(Reg) - E95V. (I3MO&0) 
rc-Oue bee 12.754 U1 Stk 2015 - 
IOD'iW 

5»i Ln Stk 2011 - £1 1S4. jS !1iB 
andtRepubkc ol) WW4 Ln Stk 2016 - 
TIIMZNoSO) __ 

5 Ld isf.4 Uns Ln Stk 2006 S Rep Opt 

E113/14NO90) 


Registered Housing 
Associations 

No. of bargains mctudednll 

Housing finance Corporation Ld74 Deb 
Stk 2009 - ES45W 4. (9No90) 

THFC (indexed) Ld5.854 mdex-Lbiked 
Stk 2020 - g100%* 

Commercial, Industrial, etc 

No. of bargains Inducted 13288 

ABB Kent PLC744 Deb Slh 88/93~^ 

£88% (12NO90) 

ABl Leisure Group PLCOrd lOp - 84 
ADT Ld ADR (10:1) - S22J95 % % 43 % 
AMEC PLC 154 Uns Ln Stk 1992 - £93 5 
(14No90) 

API Group PLC 3654 Cum Prf £1 - 35 
(14NO90) 

Adscene Group PLC 7 k. 4 Cnv Red Cum 
Prf £1 - 3S (13NO90) 

Amours PLC Warrants to sub for Ord - 7 
10 (13NO90) 

Aajnght A Wilson Ld84 Deb Stk 87/92 - 
£90 'A (12NO90) 

Alcan Aluminium LdCom Shs of NPV - 

S 17 - 6 

Alexon Group PLC8. 25 P (Net) Cnv Cum 
Red Prf lOp - 110* 

Amber Day HoMngs PLC1044 Cum Red 
Prt 99/2002 El - 70 5 (12No90) 

American Brands Inc Shs of Com Stk 

$3,125 -£203S2*S376> 

Anglo United PLC Cnv Red Prt lOp - 40 5 
(12Nofi0) 

Associated British Foods PLC 7% 4 Uns 
Ln Stk 87/2002 50p - 34% (13No90) 
Associated fisheries PLC 84 Cum Prl 50p 
_ 

Associated Leisure HMgs PLC 77,4 Uns 
Ln Stk 89/94 - E82(14No901 
Attwcods PLCADR (5:1) - S384 
Attwoods (finance) NV8%p Gtd Fled Cnv 
Prf 5p -114 

Austin Reed Group PLCOrd 25p - 3700 
Automated SecurttytHidgs) PLCS4 Cnv 
Cum Red Prf £1 - IMP 
84 Cnv Cum Red Prf £1 - 75% 6 
Automotive Products PLC3.54 Cum Prt 

El - 36 (9No90) 

Avdel PLC 10% 4 Uns Ln Stk B6/M - £W 
Ayrshire Metal Products PLCOrd 25p - 82 

BAT Industries PLCADR (1:1) - SlOfc ■*. 

J74637 % , 

BET PLCADR (4:1) - S13J74554 % 

BICC PLC 744 Deb Stk 90/95 - £82% 
(12NO90) „ „ _ 

BM Group PLC4.8p(Net) Cnv Cum Red 
Prt Mp- «N% 5%. 562 6 7 
BOC Group PLC4.S54 Cum Prf £1 -50 

12U%Uns Ut Stk 2012H7 - £33% «%, 
BTP PLC7.5p(T4eO Cnv Ctsn Red Prf lOp 

BTH^ WLGMJRiW) - ■ Red 
Bardon Group PLCSp (Net) Cnv Cum Red 

Prt top - 69 (14NO90) 

Barran Develo^rjentfl PLCS^ Uns Ln 

Stk 92»7 - E70 (13NOSO) 

Bearer PLC8674 Cum Md Prf - 4ew 
8»“V Cnv Una LnStk 2000 - £88 

I9NO90) 


Bennon A Fowwaur Group PLfiWemtnts 
VO sub bar Ord - 5% lt2NoSO) 

Black wood Hedge PLC94 C«xn Red Prt 
£1 -a0(12No90) 

Blue Cinan Home Products PLC7K4 Uns 
Ul Stk 87/92 - £80 9 
Btua Ctrekj InduslrkiS PLC6%4Uns Ln 

SIM1975 or aft) - E48 113NO0O) 

Booker PLCADR (4:1) - S34.63(1»4o80) 
Boots Co PLC7S4 Uns Ln Stk 88/93 - 
£81 7V, 

Bowthotpe Hktgs PLC74 Uns LnStk 
90/95 -E30(9N o90) . 

Brent Cnemlcals inte rna tional PLC 94 
Cum Red Prt £1 - 82% (9NO90) 

Bristol Evening Post PLC 10544 Mtg Deb 

SDt 81/98 - £93'4 (13NOS0) 

British Anways PLCADR (10:1) - 526% K 
Brttoh- American Tobacco Co Ld54 Cum 
Prt Stk STT - 41 (14NO90) 

64 2nd Cum Prf Stic SI - 49 pANoSOJ 
British Fittings Group PLC554 Cnv Hod 
Prt £1 - M (9NoS0) 

Brush Steel PLCOrd 50p - 1 1 5* ** 8% 
.9288 .94 .9881 9 9 % % % -559 
.5717 20 20 !i I 
ADR (10:1) - S23KO 
Brush Sugar PLC tD«4 Red Dab Stk 
2013 - £88% 

British Syphon Industries PLCOrd 2Qp - 
BOO 

Brown 8 Jackson PLC 10.754 Cnv Cum 
Prt £1 -73 5 8* 

BrownC John) PLC544 Sec Ln Stk 2003 - 
£48 (14NO90) 

BidglnfAF.) A Co PLCOTO Stk 5p - 90 
BunzJ PLC 74 Cnv Uns Ln Stk 95/97 - 
£55 

Bumdena investments PLC 154 Uns Ln 
S8c 2007/12 - £10027, 

Burton Group PLC 84 Cnv Urn Ln Stk 
1996/2001 - £58 60 1 1 ft 
CJLIrtdustrtais PLC 944 Cum Red Prf El 
-445 

CRT Group PLCOrd lOp - 80 
Cairo Group PLC7p Cum Cnv Red Prf 
2009 lOp - 41 .02 

Canadian Ovure Pack Industr LdCom Npv 

- R297, (13N090) 

Canadian Pacific Ld44 Non-Cum Prl 
EStlg NPV - 45 (13NO90) 

Canton Communicationa PLCADR (2:1) - 
$12536 

Cocerpflnr IncShs of Com Stk SI — $43% 
Channel Tunnel investments PLC5p - 52 

Owner Ccnsofidawd PLC2p(B r) (Cpn 52) 

_ 382 5 

Otvvtswn PLC8.54(Ne1) Cm, Cum Red Prt 
El - 76 7’i 80 ^ 

Clyde Blowers PLCOrd 25p - 255 
(12NO90) 

Coats Palons PLC4K4 Uns Ln Stk 
2002)07 - £45 (1 3No90)_ 

6?J4 Uns Ln SDt 2002/07 - £550 
77,4 Uns Ln Stk 90/95 - £80 1 
(14No90) 

Coats VrveSa PLC4S4 Cum Prf £1 - 38 
Cooper (Frederick) PLCBip (Net) Cnv Red 
CumPtgFrtlOp -43%4S6 
Courtauids PLC7'; r fa Deb Stk 89/94 - £87 
S'A*k Uns Ln Stk 94«1 - £70 
6”,4 Uns Ln Stk 94/96 - E75'A 6 „ 

71*. Uns Ln Stk 9446 - £70 8 K 9 
7«« P uns Ln Stk 2000/05 - £88 
(iSNoSO) 

Courtauids Coatings (Holdings] Ld8'.54 
Uns Lh Stk 90,95 - £87 (l3No90) 
Courtaukts Clothing Brands Ld7%4 Cum 
Prt Stk £1 - 50 (9No90) 

Oaky Fann International HWgs LdOid 
SO.o5(Hang Kong Register) - 
SH9.&4192 (12NO90) 

Dalgety PLC4 854 Cum Prf £1 - 50 
□a^es A Metcalfe PLC*A-(Non.V)Ord lOp 

- 256 

Debenhams PLC 7-4 2nd Deb Stk 9t« 

- £78 

6',,% uns Ln Stk 86/91 - £947, 

7*.i4 Uns Ln Stk 2002/07 - £55 
7'i4 Uns Ln Stk 2002/07 - £56 
Delta PLC10f.% Deb Stk 95/99 - £91 % 
Oencora PLC8ZS4 Cum Cnv Red Prl Cl 

- 69 (14NO90) „ 

Dowty Group PLC7» W Cnv Cum Red Prf 

El - 80 V, -54 i 

74 Uns Ln Stk 85/91 - £90 (9No90) 

EMC Group PLCOTO Sp - 65 S933 7 8 B* 

EUtatttB.) PLC 74 Cnv Cum Red Prl £1 - 
70 

EncssarKUM.KTelelonaktlflbolagetlSer 

B(Reg)SK10 - 536', 37.175 37% 37% 

SKI 29 30 204.77 5 5 8 6 .14 31 7 7 .1 
27 ' i 7. 8 8 V, 9 9 10 
Euro Disneyland S.CAShs FRIO 
iDepostary Receipts) - 955 5 7 60 60 

Shs FRIO (Br) - £9.63 9.65 FR947, .8 
.85.95 

European Leisure PLC8.75P (Net) Cnv 
Cum Red Prt 25p - 87 B(14No90) 
Eurotunnel PLOEurotunnel SAUnfts (I 
EPLC Ord 40p A 1 ESA FRIO) (Br) - 
831 •! 

Units (Stoavam Inscnbod) - £3.085 3% 
3J75 FR31 1 .1 .15 S9S45 .4 .8 .85 
2-05 

SuoRts (Slcovam lnscribedXNP-3/12/90) 

- FBI .71 2.05 .06 

Warrants (Slcovam Inscribed) - FR228 
Evered PLC 1 1 -25p Cum Red Prt 2005 lOp 

- 92% 7, (9No90) _ 

Ex-Lands PLC Warrants to sub for Shs - 

23 ’.14 

rmiayiJaineslPLC424 Cum 1st Prt Stk £1 
-48 

42% Cum 2nd Prt Stk £1 -50(9No90) 
54 Cum 2nd Prl Stk £1 -58(9No901 
FlsherfAlbertlGroup PLCWanants To Sub 
For Out - 47, 

ADR (10:1) -331% 

Fteons PLCADR (4:1) - 328 38625® 

Fluor Corp Com 50.625 - 339% 

Fobel International PLC 84 Uns Ln Stk 
88/93 - £75 

Fotfces Group PLCOrd 5p - 57 
Formlnster PU3114 Cum Prf £1 -82% 
(12NO0O) 

4t,4 Cum Prt El - 41 (12NOS0) 

Francis Industries Ld9* Uns Ln Stk 94/99 

- £67 

Friendly Motels PLC4%% Cnv Cum Red 
PrtEi - 77 (l3No90) 

GKN (United Kingdom) PLC 10%% G*d 
Deb Stk 90«5 - £94 

Galas Rubber Co Ld5% Cum Prf Stk £1 - 

GwwraM3«elrtc Co PLCADR (1:1) - 53.52 
.58 (13NO90) 

7T14 Uns Ln Stk 88«3 - £89 
Ge Steiner HWgs PLCOTO top 25p - 180 
|13No90] _ 

10% Uns Ln Stk 90/95 - £89% 

(13NO90) . „„„ 

Glaxo Group Ld8%% Uns Ln Stk 86/9S 
SOp - 33 (9No90) 

TKti Una Ln Stk B5/95 50p - 41% 
(13NO90) 

Glynwed International PLC 10%% Una Ln 
Stk 94/99 - £80 __ 

Golden Vale PLCOTO lrO.Ot - IE0.45 
Goodwin PLCOTO 10p -23 J12KW0) 

Giace (W.FL) A Co Com Stk $1 - S19% 
(9No90) _ _ „ 

Grand Metropolitan PLCS% Cum Prt El - 

43 (13NO90) 

QVS% Cum Prt n - 45 (13NO90) 

Groat Universal Stores PLC5%% Red Una 
Ln Stk - £30 (14NO90I 
8'*% Uns Ln Stk 93/98 - £79 
Han En£ nee ring(Hidg3)PLC 5.55% Cum Prf 
£1-50 (9NO90) 

Hanetone Group PLC New Old lOp - 
£1.61 1.83 1.63 (9NoM) 

Heodlam Group PLC 5.6% Cum Prf El - 
44(14No90) 

Hepworth Capital Financs LdllZ54 Cnv 
Cop Bds 2005 (Reg) - 10SK 7 7 
Hldkson mtematlonal PLC8%% Uns Ln 
Stk 89/94 - £87 Vi (12NO90) 

Hllsdown Hlogs PLCADR(4:1) - S19K 
(12N096) 

Honda Motor Co LdSfts of Com Stk Y50 - 
Y1330 2 40 40 5 95 8225 56S2 80 
Hong Kong Land Hldgs LdOtd SO. 10 
(Hong Kong Rogl - SH7 .848031 J65 
Wts to Sub For Ord (Hong Kong 
Register) - £0.54 SH9.01499 (13No90) 
House of Fraser FLCB% Mtg Deb Stk 
86/91 - £97% (13NO90) 

6% Uns Ln Stk 93/98 -E83(14No90) 
8%4 Uns Ln Slk 93«8 - E7S 
Hun ia rprint Group PLC6V,% Cnv Cum 

Red Prt £1 -34 5 

IMI PLC5«% Una Ln Stk 2001/06 - £64 
(13NO90) 

714% Uns Ln Stk 8W91 - £95 114NO0O) 
7%% une Ln Stk 88/93 - £85 (13No90) 
Iceland Frozen Foods Hktgs PLC Cnv Cum 
Red Prt 20p - 83 3 4 
Ingersod-Rand Co LdB% Uns Ln Stk 
68/93 - £83 

Jarttee Matheaon Hklga LdOTO 30^ 
(Hong Kong FtegWer) - £2.01 (14 Nd® 01 
jassups PLC7-3P (Net) Cnv Cum Red Prt 
SOp - 52 3 

Johnson & firth Brown PLC 1105% Cum 
Prt £1 - 82 (9NO90) 

1 1% Uns Ln Stk 93/98 - £85 
Johnson Group Cleaners PLC7.5p (Net) 
Cnv Cum Red Prt 1 0p - 07 
Johnson Manhey PLCS% Cum Prf £1 - 39 
(9No90) 

B%Cnv Cum PrtEi - 360 (14No90) 
Kafma CorpShs of Com Stk Y50 - 
Y1492H 5% 500 16*S8 22-648 
Kanrdng Motor Group PLC 7% Cum Prt Cl 
- 50 (12No90) 

Koppel Corporation LdOTO SSI - 
SS4 -920656 

KJngstoy A Forester Group PLC3.65% 

Cum Prf £1 - 15 

Kvaemet A.S.B She NK12.50 - NK197 8% 
200 

Kynsnene Corporation 3hs FM20 
(Unrestricted) - FM57 19NO90) 

Ladbroke Group PLC 8% Gtd Uns Ln Stk 
9002 - £91 (14No90t 
Laporte PLCB% Deb Slk 93«8 - £77 
(12NO90) 

10-4% Deb Stk 94«9 - £91 (t2NcfiO) 
Lewts/JohnVPartnershlp PLC 5% Cum Prf 
Stk £t -38 (9No90) 

7Y,% Cum Prt Stk £1 - S0(9No90) 

Lem Service PLC2nd Ser Wta To 
Subscribe for 1 Ord - 30 (12No90) 
6%% Cum Prl £1 - 38 


8%% Une Ln Stk 92/97 - £50 (l2NeM) 

UFe Sckmeea tetenwaonal PLC8% Cun 
Cnv Red Prt £1 - 190 5 IlSNoBO) 

Lily (BI) A Co Shs of Cam 5th NPV - 
£36% 

Unread PLC 7** Dob S* B9IS3 - SB2 

(14NO90) _ . _ 

Lockheed Corporation Shs of Com Sift SI 

London* inrerr^Snol Group PLCADR (5:1) 

- S21% f13No801 

Lonrho PLC10%% let Mtg Deb Stk 
97/2002 - £84% (13NO *) 

S% 2nd Mtg Deb Stic 87/92 - £92 4 
(12No60) 

Lookers PLC 8% Cm Cun Red Prf £1 - 

Lcw^Wm) A Co PLC 6. 75% Cum Cnv Rad 
Prt £1 - iso I 3 (14HO80) 

Lowet Robert H i 8 Co PLCB7-5% (Nrn) 

Cnv Cun Red Prf lOp - 37 B (l4Mo9tq 
Lucas Industries PLC10%% Uns Ln Stic 

92/97 - £90% __ 

McAipinel Alfred) PLC 9% Cum Prt £1 - 58 
(14NO80) 

McCarthy & Stone PLC7% Cnv Una Lh 
Stk 99/04 - £20 

Magnet Group PuC7Sp (Net) 1 st Red fit 
B0p - 0015 .085 19NO90) 

Manpower PLCADR (1ft 1) - S9»# 

Marks A Spencer PLC 7% Cum Prtn- 
56W 60(1ZNa90) 

10% Cum Prf El - 75 (9NO90) 

Medeva PLCWsiranta to sub for CM - 36 
(14NOS0) _ M 

K4enztes(Jatin) PLC 9% Cun Prf £1- 68 
Merchant Ratal Group PLCB*% Cnv Una 
Ln Stk 99AM - £65 (9No90) 

Mitel Corporation Com Shs of NPV - 
SOI -85^ 

MMsubisht Boctric Corporation Bha of Com 
Stic Y60 - Y636.089 ^075 6.08 
Monsanto Co Com Stk 82 - E21V, __ - 

MorrtedMon S-P-A. Savings Sns LI 000 
(Cpn 7) - L790 3 (12No90) 

Mount Charlotte Investments PLC 10%% 

1st Mtg Deb Stk 2014 -£85% _ 

NCR Coro com Stk S6 - 855^8 (13NO90) 

NSM PLC8SP (Net) Cnv cum Red Prt top 

- 85 (13NO90) 

National Medical Enterprises Inc Shs of 
Com Stk *0.05 - *3654 (t3Nc90) 

News International PLC 7% 1st Cun Prf Ei 

- 30 2 (SNoSO) 

8% 2nd Cum Prt £1 - 34 (l2No9C) 

Norsk Data AS Class "B" (Non Vtgj NK20 - 
NK38 (I3NO90) 

Northern Engineering (ntk^les PLCB’A% 
Una Ln Stk 88/93 - £88® 

Oceonica Group PLC9%% Cum Red Prt 
1993 El - 35 (9No90) 

Warrants to sub for M - 7 
PFG Hodgson Kenyon bifl PLC 6.75% Cnv 
Prt 91/2001 lOp -81 3 .031 V. S 
(9No90) _ 

Paramount C o m muni cationa Inc Com Stk 
SI - $36.7875 I13NO90) 

Parkland Textlle(Hidga) PLC4^% Cum Prt 
Cl -25(1414090) 

Paterson Zochonis PLC 10% Cum Prf £1 - 
85 (12NOS0) 

Pearson PLC&525% Una Ln Stk 88/93 - 
£84 

Parkins Fooda PLC 8p(Net) Cten Cnv Red 
Prf lOp -9235 

Pntard Gamar PLC9%% Cum Prf £1 - 40 
Pokhond (OP.) Co Lid Shs SH0.40 (UK 
Registered) - £009750 
Principal Hotels Grotf> PLC 11% Cnv Una 
Ln Stk 94/98 - £40 5 8 
Quarto Group Inc B.75p(Ned 

CnvCumRadShs of Pfd Slk 50.10 - 70 
(I3NO90) 

Queens Moat Houses PLC TO VS % let Mtg 
Deb Stk 2020 - £81%, % 

RPH Ld4H% Uns Ln Stk 2004/09 - £20 
(13NO90) 

9% Uns Ui Slk 99/2004 -ES0(13No90) 
Racal Electronics PLCADR (2:1) ■ - $7£4 
% JS S J1 34 J5 JS 36 J7 ' 4 -38 

R*S Tetecom PLCAOR(1ftt) - 5S<%4» 
Rank Organisauon PLCADR (1:1) - S11A 
(t3NoflO) 

Ranks Hovls McDougati PLC6% Cun'S* 

Prt £1 -50 (14NO80) 

B'A% Uns Ut Slk 90«4 - £87% 

(12NO90) 

8%% Uns Ln Slk 91/95 - £38 'i 
Ransomes PLCSZSo (Net) Cum Cnv Prf 
IZSp -57 

Rainers Group PLCADR (3:1) - DO*', 
Reaction tetenutional PLC5%% 2nd Cum 
Prill -40 (9No90) 

B%% Uns Ln Sik 88/93 -£89(l3Ne90) 
Heckttt A Coirnan PLC 5% C«*n Prt £1 - 
40 

Redutt A Cannon Capital Finance Ld9-5% 
Cm Cap Bds 2005 - 1 15» 7. 6 6 Vi 

Ronoid PLC 6% Cum Prt Stk El -35 
Rodkne PLC ADS - SOL (t3No90) 

Rohr industries tncShs of Com Stk $1 - 
512% (13NO90) 

Ratoric PLC9'4% Cum Prt £1 - 79 
(14Na90) 

Rugby Group PLC 6% Une Ln Stk 93^8 - 

E888* 8 _ 

7%% Uns Ut Stic 93/98 - £85 (14No90) 
SCE corp Shs of Cam Slk Of NPV - 
$39-253687 (9No90) 

SD-Scfcon PLC 6-5% Cnv Cum Red Prt £1 

- 64 Vi 6 (13NO0O) 

Warrants to sub lor Ord -3(9No90) 
Saatchi 8 Saatchl Co PLCADR (3:1) - 
S2% 

6% Cnv Una Ut Slk 2015 - £29 
(13No90) 

5.6% Cum Prt £1 - 64V, (12No90) 

Scapa Group PLC6% Uns Ln SUc 88/93 - 
£86 (ISNafiO) 

SchoO PLC 87,% Cum Red Prf 2001/05 £1 
-701% _ 

5%% Cnv Cum Red Prt 2008/t I £1 -85 
(14NO90) 

Sears PLC 7% *A‘ Cum Prf £1 - 54V, 
(13NO90) 

12V,% Cum Prf £1 - 96 (13NOB0) 
Beeuricor Group PLC6K% Cum Ptg Prf £i 

- £87.9864 B(12No90) 

Senior Engineering Group PLC9.8% Uns 
Ln Slk 91/96 - £79 (9No90) 

Shoprite Group LdOTO 5p - 110 3 5 
SKSaw Group PLC7V4% Uns Ln Slk 
2003/08 - £51 (12NO90) 

600 Group PLC 3. 15% Cum Prf El - 29 
(13No90) 

Smith (WJf.) Group PLCS* Ord lOp - 71 
5K% Red Uns Ln Stk - E40 (14NO90) 
SmflhKnne Beecham PLCADR (5:1) - 
E27.72 S 54 Z 481 91 % (14NO90) 

Smith KSne Beecham PLC/Smtth Kino ADR 
(1:1) - *48% % .15 563 % 
SmurfH(JeRarscxi)Gioup PLC9%% Cnv 
Uns Ln N» - I £173 

SperatKCJLXSpedsl Agency)OTO SOp - 
£10% (9No90) 

Slag Furniture HUgs PLC 11% Cum Prf El 

- 64 5 (13No90) 

Staring Industrtes PLC 1st Prf(5W% 

Cum)£T - 4S(P 

Storehouse PLC 9% Cnv Uns Ln Slk 1992 

- E95 (13No90) 

Summer Inteniatkxial PLC 15% Cum Rad 
Prf £1 - 85 (12No90) 

SariretJohn) A Sons U>63% Cum Prt El - 
53% 4 (13No90) 

Symonds Engineering PLCOTO 5p - 23 
TAN PLClu.1% Mtg Deb Stk 90/95 - 
£90 (9No90t 

11 %% Mtg Deb Stic 95/2000 - £92 
(9No90) 

Tarmac PLCG'4% Dab SUc 89/94 - £32 IV 
(14Nc90) 

7K,% CM) SUc 92/97 - E7BX> 80 
(12No90) 

Tate A Lyle PLC6K%{4.55% plus tax 
cradH)Cum Prt £1 - 45 (127*090) 

Taylor Woodrow PLC9V,% 1st Mtg Deb 
Stk 2014 - £80 y, IK (9No90) 

TeCfoe Hldgs PLCWanants to sub for Ord 

- 20 (SNo90) 

9% Cum Prf £1 -59 62 
Tosco PLC 4% Urts Deep Disc Ln Stic 2006 

- £41 K K 

THORN EMI PLCADR (1:1) - $I1» 
(BNoBO) 

TBngfThomas) PLC 4.55% Cum Prf £1 - 
53 (12No90) 

8V,% Uns Ln Sik B9m - £85 7^ 

TtoaKte Group PLC 11'4% Uns In Stk 
91/96 -£94 (I2NO90) 

Tootal Group PLC 6% Cum Prt £1 - 36 
(12NO90) 

4K% Peep Deb Stic - £35 (12NaS0) 

7%% Uns Ln Stic 89194 - £83* 

Towles PLC "A" Non.V.Ord lOp - 95 
Trafalgar House PLC7K% cum Prl El - 
50(14No90) 

7% Una Deb Stk £1 - 57 
9!4% Uns Ln Stk 2000TOS - £72 
10*% Uns Ln Stk 2001/06 - £70 83 
(12NO90) 

Transport Development Group PLC9U% 
Una Ln SUc 95/2000 - £81 (12No90) 
Triplex Lloyd PLC5*% Cum Prt £1 - 30 
Tmsthause Fane PLC Warrants to siX) lor 
Ord - 51 2% 

10.5% Mtg Dab Sac 91/96 - £94 X, 
Unichem PLCOrd lOp (Ex-Rflhts) - 121 2 
V4 3 3 * 4 4 * 5 V, 6 6 7 7 8 
New Old lOp (NU Pd-S/12/90) - 22 » 3 
H 4 4 5 5 7 

Unlgata PLC4 9v% Cum Prt £1 - 52 
(9NO90) 

6Si% Uns Ln SUc 91/96 - £70 
UnKevOf PLCADR (4:1) - £50.97 
5«% Uns Ln Stic 91/2006 - £56 
8% Urts Ln Stk 91/2006 - £70 1 K 
Union International Co PLC 6% Cum Prt 
Stk £1 - 46 (14N090) 

Unisys Corp Com Stic *5 - £1 .55 S 3* 
United BiacUts(Hktgst PLCB% Deb SUc 
93/96 - £80 

Untied Scientific Hldgs PLC 5 5% Cnv Cum 
Non-Vig Red Prl £1 - 33 .483 % 
Vickers PLC5% CumfTax Free To 30p)Prf 
Stk £1 -40* 

WaddmgtorqJohn) PLC5i% Cum Prt £1 - 
61 (13NO90) 

Wagon Industrial Hldgs FLG7.25p (Net) 
Cnv Pig Prf lOp -88 (9NoS0) 
Walker(J.O.) A Co PLCOTO 25p - 330 SO 
(13NO90) 

Walkerfmomasi PLCOTO 5p - 20 
Wame .Wright 8 Rowland Ld8V,% Deb Stk 
87/92 - £88 

Wamor Hotldays Ld6*% Cum Prf £1 -50 


Warner-Lambert Co Com Stk SI - S66» 

WaverkryCamaron PLC7 Jp (Nri) Cnv 
Cum Hod Prf 6p -27(1*1080) 

Westerty PLC 11% Cum PrtEi -40 
(I4NOQ0) 

wesSand Group PLCWanants to sub far 
OTO - 37 

7*% Deb Stk 87/92 - £87(13NO90) 
12%% Deb Sift 2«W8 - £32 n2ITO9m 
wldney PLC678% Cnv Cum Red 2nd Prf 
2000£1 -40(9No90) __ 

WtgfaOs PLCSV.% Una Ul Stk 94fl9 - £30 

WK^mroa PLClOK%CumPlf £1 - 
80 (14NO90) 

VHson(CannaUy)Hldga Cu,,, 

2nd PrtEi - 80 * 7 (12NO90) 

Rnancial Trusts, Land, etc 

NO. ol bargama Inctuc»d250 

Aetna Malaysian Growth FundtCaymarULd 
OTO *001 - S5.3S 
Warrants to aub tor Ord - *1.1 
Babcock Prebon PLC8JSP (N«) Ro«J Cum 
Cnv Prt 20p - 15(13No90) 

Cater Alton Gilt income Fd LdPtg Red Prt 

DaOy Mail A G ener a l Trust PLCOTO SOp - 
£38 (14NO90) 

FAC Encerortse Treat PLC Ser B __ 
Warrants to sub lor Od - 1-9 (itiNoSqt 
First Debenture finance (*£11.125% 
Savmuy Gtd Dab Stk 2018 - £897, 

First National financs Coro PLC 10% 
SubordUns Ln Stk 1992 - £93 (SNoBO) 
Hocom Currency Fund 

50 01 ManagedtStertkig Sha) - £1285 
(14No90) 

htchcap* PLC12X% Una Ln Stk 93^8 - 
E39 (127*090) 

Korea -Europe Fun d Ld B haQOR to Br) 

50-10 (Cpn 3) - £2250 2350 
LfT HoWnna PU39A7% Cum Red Prf £1 

- 15 6 

MtM Britanmo Jersey G« Fund LdPtg Red 
Prf Ip - 1557 pNo90) 

Malaysia. Capital Fund LdOTO *1 - S4 

Warrants to sub for Ord - *4 (12No90) 
Malaysian StnaBer Cos Fund (toyman)Ld 
OfdM.01 -S8.8 7JS 
Warrants to sub tor OTO - 51 
Manila Fund (Cayman) LdPtg Rad Prf 
50.01 - S4V. (12NO90) 

Mediterranean Fund LdlDRs (Br) (In 
denom of 10 Shs) - 5880 (14NO90) 
Meraxy hiwmatioral Inv Trust LdPtg Rad 
Prt Ip (Reserve Fund) - £49.7052 
(9No90) 

Marowy Selact e d Trust Strs NPV European 
FuraHReg) - S23S» 

Shs npv Singapore A Malaysian 
FundfReg) -58.87 (ISNoSO) 

Sima Darby BerhadSM 0.50 - 62 
Stegaporo SESOAQ Fund LdWts to sub 
forsns -S1»(14No90) 

Smith New Court PLC 12% Subord Uns Ln 
Slk 2001 -£68 

TH worldwide Strategy Fund SkarvSha 
NPV (North America Fund) - 69.12 
TSB Gat Fund LdPtg Red Prf ip(CtesarA- 
Pfl Red Prt) - 91.47 (14No90) 

Thailand International Fund LdPtg Shs 
SO-01 6 DR's to Br) - S12400 12500 
(14No9Q 

Thompson CVva Investments PLCOrd 50p 

- 95 (1*No90) „ 

Thornton Pad tie Investment Fund SA£1 - 

793(1371090) 

31 PLCrs% ’A- Deb S» 89/92 - £88’A 
(14No90) 

77.% -A’ Deb St), 91/94 - £857, 

9% ‘A" Deb Stk 91/94 - E8 SK (14No 90) 
VakM A Income Trust PLC Warrants 89/94 
to sub for OTO - 8 10 V, (13NQ90) 


Insurance 

No. ol bargains mduded8Q4 


Britannic Assurance PLC 5% Tax-Free 
Cum Prf SUc £1 - 64 (14NO90) 

Commercial Union PLC 3.5% Cum Red Prt 
£1 - 43 (9No90) 

General Acc FlreAUIe Assc Coro PLC 
7*i% Ura Ln Stk 87/92 - £90 
7!5®« Uns Ln Stk 92/97 - £77 % 
(!3No90) 

Guanian RoyalExchanga AssurancflPLC 
7®« Urts Ut Stk 86/91 - £94 % (13NO90) 

Skandia Group insurance Co LdSta SK5 
-SK13S 

Willis Cortoon PLCADR (5:1) - SZ3% 24.. 


Investment Trusts 

No. ol bargains included 656 


Bonne afford Shin Nippon PLCWarrants 
to sub for OTO - 66 (9No90) 

Bankers Investment Trust PLC 3 5% Cum 
Prt Stk -E40(12No90) 

4% Pero Deb Stit - £35 
Bnbsh Empire Sec A General Trust 10 ’.4% 
Deo S* 2011 -£8l% 

British Investment Trust PLC 11. 125% 
Secured Dab Stic 2012 - £907- 
(14NO80) 

PLC OTO £1 - 53 (13NO90) 

Draytcn Consotidatsd Trust PLC3i% 

Cum Prt Slk - £45 (12No90) 

5% Cum Prt Stk - £45 (IZNoSO) 
Edinburgh investment Trust PLC 7 "4% Deb 
Stk 1995 - £857, (14No90) 

1 1 7,% Deb Slk 2014 - £9354 V 
(14No90) 

F.A C. Eurotrest PLC5%% Cnv Uns Ln Slk 
1996 - £248 (12NO90) 

Fifth Throgmorton Co PLC7.25% Cnv Uns 
Ln Stk 2003 - £95 

Foreign A Col Invest Trust PLC 5% Cum 
Prt Stk El - 42 (14No90) 

8X% Deb Stk 87/92 - £89 
Gartmora Value Investments PLCZera 
Dividend Prt lOp -61% 

Glasgow income Trust PLCWarrants to 
sub tor Ord -2 

Seven Strategic Inv Trust PLC9%% Deb 
Slk 2017 -£7914% 14 
10%% Deb SUc 2018 - £837, (I4 No 9Q) 
Hingartan Investment Co LdWarrants to 
sub tor Ord - 526.78 (13No90) 

Jupiter European Invest Trust PLC 
Warrants to sub tar Ord - 20 (12No90) 
Law Debenture Corp PLC3£5% Cum Prt 
£1 - 46(l4No90) 

Lazard Select I nvestm ent Trust LdPtg Rad 
Prt (Up UJC. Active Fund - 907^ 

(9NO90) 

Ptg Red Prf 0.1 p Japen Index Fimd - 
625.2 (9No90) 

London A St Lawrence Investment PLC 
OTO 5p - 1050 

Merin Inti Green Inv Ts» PLCOrd 2Sp - 67 
M unitrust PLCWarrants to aub for Old - 1 
(SNoSO) 

Northern Indus! Improv Trust PLCOrd £1 
- 395 (12No90) 

Rights and Issues Inv Trust PLC7y,% 

Cum Prf £1 - 65 (1271090) 
ScottishAMercantas mv Trust PLC52S% 
Cum PrtEi -64(13NO90) 

Scottish Eastern btv Trust PLC4X% Cum 
Prt SUt - £38 (127*090) 

Scottish Investment Trust PLC 4% Perp 
Deb Stk - £30(12No90) 

5% Perp Deb Stk - £45 (13No90) 
Scottish National Trust PLC 6% tom Prt 
El - 50 (14No90) 

10% Dab Stk 2011 - £84 (13No90) 

Shires Investment PLCWarrants to sub tar 
OTO -32(14NoS0) 

Smoier Companies Inv Trust PLCOd 50p 
-83 

Wts To Sub For OTO - 23 (12NO90) 

TR Smeflor Companies Inv Treat PLC4)4% 
Cum Prt SUt - £35 (12No9Q) 

107,% Deb Stk 2018 - £83% 4% 
Tt ao grri or ton Treat PLC 12 5/16% Deb Stk 
2010 - £95% (14No9m 
Updown Investment Co PLCOTO 2Sp - 
3S8(9No90) 


Unit Trusts 

No. Of bargains included 14 


Mi. G. American Smaaar Co's Fund 
Accum Untie -44^(l4No60) 

M-A G- European DMdand Fund Inc Units 

- 44.1 (1371090) 

Acoxn Unite - 42.9 (14No90) 

M.s G-Gokl & General Fund Accum Unite 

- 35.6 (13No0O) 

M.8 G. I n ter na tio na l income Fund Inc Units 
-56294 


Mines - Miscellaneous 

Nc. of bergakis hxaudefliOT 


Amalgamated fin a ncial Invs PLC Sha Ip - 
4% (12NOS0) 

Btsictu Mining PLC 1 0p - 23 
De Beers Conaoadated Mines Ld40% 

Cum Prf R5 (Br) (Cpn 163) - 325 
(12NO90) 

8% Cum 2nd Prt HI - 10 (12No90) 

B Ore MHnoAExploratton Co PLCOrd 
lOp - 33S (137JO90) 

Ewopa Minarets Gram PLCOTO 2p - 22 
warrants to aub for OTO - 1* 

RTZ C o igara tio n PLC 3-325% "A - Cum Prt 

W overlay NBning finance PLCWarrants to 
eub lor Ord - 10 (13NO90) 


Mines - South African 

No. of bargains mmuded28 


8% Cum 1st Prf £1 - 68 9 
0% Cum 2nd Prf£1 - 74 8 nWoM) _ 
Bunnal, Castrot PLC7k% Cum fled Prf £1 

^-^Mj^ rtumreaBonSha Of Com Slk 50-33 
U3 . *38.05 H (1271090) 

BJ 1 uk plci 2^% UnsLnsa i99i(Reg) 

■ Asm PlSlftS?% Deb Slk 2009 -£83*» 
Shea TranaportATVedtegCa PLCOTO Sns 
(») ^SfTtBS) - 442 (14Nri»} 
W5fc% l pS[tom)Ci-44pNae(8 
Texaco hi l n ma tiorval Financial OorpB% 
SUg/5 Cnv Gtd Ln Stk 81/99 - 
050564242(1371090) 


Shiooina kq. at t*rg*****£2^ 

AS-A' Vtg Sf» NK2J - 

Shs NWL5 - NK116V,77, 8_ 


mo. of beroema mekrdedj 

*'^srsr^ T ^®’ Shao ' 

qte CorooraHonShs of Com SOt 


S^^oasJorwtPLC^OZSc ' 68 

MO & FLCtoi iflp - 
T J! ^ aa!«WOT<te to xb.krO'ti - 

^^^rtJSrSFHjET - IZZt taMBOB) 


The Third Market Appendix 

wa-gcarate eno og^ 


Property NO. Of bargains mdudiKl356 

Asda Property Mdga PLC10 6rt8%l « 

Mtg Deb Slk 2011 - £79(04090) 

BradfoTO Property Treat PLC 107,% Cum 
Prf £1 -85(1314090) 

Brixton Estate PLC 10%% 1st Mtg Deb Stk 
2012 - £83*% 

11.75% 1» Mtg Dob Stk 2018 - £8914 
Capital S 1 Canties PLC9K% 1st Mtg Deb 

Stk 2027 -£78% 

9%% Ura Ln Stk 91/96 - £84% 

(12NO90) ^ 

Cay Stte Extetee PLC5J5% Cnv Cum Red 
Prf £1 -47 

Dates Estates PLC 7. 75% Cm Cum Red 
Prt £1 -401 2 

Great Portland Estates PLC«%iat Mtg 
Deb SUr 2018 - £76*%, 54 *Hi 7% 

Greycoat PLC9H% Oan Red Prf 2014 £1 

-76% (12NO90) 

12-85% Urn Lh Stk 9(V92 - £97 
(13 No90) 

H am meraon Prop irwADev Carp RZJOrtf 
2Sp - 600 (137to90) 

Hasten im a Estates PLC 10%% IK Mtg 
Deb Stk 2016 - £81% (137ICS0) 

Land Securities PLCB% 1« Mig Dab Stk 
88/33 - £85 (WNOflOl M _ 

7Tt% IK Mtg Deb Stk 91/96 - £78 
ri3Na90] 

9% IK Mig Deb Stk 98/2001 -£79 80 
(14NO90) 

6%% Uns Ln Slk 92/97 - £74 (14No9Q) 
B%% Uns Ln Stk 92/97 -ESI 
Lew Land PLC7%% lot Mtg Deb Srit 

88/91 - £98% % (13No9Q 

London County Free. A Leae. Prop7V.% 

1st Mtg Deb Stk 92«6 -£80(1371600) 
Lyman PLC 10%% IK Mtg Deb Stk 2017 
- £77* 8% 9 (14No9Q) 

MEPC PLC9«% IK Mtg Deb Slk 9712002 
-£83(9Na90) 

10%% IK Mtg Deb Stk 2024 - £88% 

12% IK Mtg Deb Slk 2917 - £94% 

8% Uns Ln Slk 2000/05 - £68% 

107,% Uns LnStk 2032 - £77% % 8 
Martin in terna tional Properties Ldtom 
Red Cnv PrtEi -34(l3No90) 

P A O Property HoMnga LdS% Una Ln 
Stk 97/99 - £75 

Peel HMga PLC 10% tom Prf SOp -32 
(12NO90) 

SJ25% (Net) Cnv Cun Non-Vtg Prf £1 - 

42 

9%% IK Mtg Deb SUc 2011 - £75* 

Peel South EaK Ld 10% IK Mtg Deb Stk 

2026 - £74 

Scottish Metropolitan Property PLC 10%% 
IK Mtg Deb Slk 201 6 -£79% 
TVetfoTOPark Estates PLCB% 1st Mtg Dab 
SUt 91/96- £88 (13NO90) 

Wyndham Group PLC9^7S% (Not) Cum 
Cnv Red Prt £1 - 50t12No90) 

Plantations 

No. of bargains IndudedB 

Borodin Mdgs PLC5p -27% (14NO90) 
Chimngton Corporation PLC9%% Cum 
Red Prt £1 -60 8 9(9No90) 

9% Cnv Uns Ln Stk 1989 - £82 
(13No9Q) 

Dunlop P la nt a Uor a ld6% tom Prt £1 -<* 
(14No90) 

Hloong Estate PLCOTO lOp - 80 [9No9C) 

Railways No. of bargains mdudedna 

Quebec Central RaVway Col# Mtg Dab 
Stic(GW by CLP.) - £25 p3No90) 


- <tawo »9> Red 

More*, DocftsA HKbom C^4% 

Dab SUt 98/99 - ESSnSFRWH) g-, 

p»«« g,, **S 22!S CoSM 

55 - S2L2 (97*090) 


Bamato Exploration LdOTO RODi -20 
(13No90) 

Gold Ftetda Coal LdRO^O - 115 <14No90) 

Johamosburg Cora Invest Co LdRO.IO - 
£4% (1471090) 

LMxMn Platinum Mtees LdOTO ROD1 -46 
(12N09O9 

Undum Reels Gold MHng Co LdOTO 
ROOt -10(1314060) 

New Central Wmwatarerend Areas Ld 
ROJO - £4.2 (9NO60) 

Tram-Natal Coal Corp LdRtLGO - 145 
(137*o90) m 

VantecapoK Gold Mining Co Ld Options to 
at* tor DM - 50.15 (12NO90) 


Water NO. ot aaroama metodedtad . 

i^ Suney wane PLO*% Cora Deo S* 
Irrd - E30 P3Na90) 

Ponsmratih Water PLCOTO 1ft» - 185 

£?Krtg OTO 10P 
Suoon Dtstrira water Co PLC5% Deb stk 

Ycm^ate^^ PLCWarrants » sub for 
Ord -28 (97*090) 

3^pSyS%)MwOTOStk - EES 

cJi^y Water Co2JJ%<FiTiiy «%)Con» 
iS? SBt - £1Q8Ofl27t a B0) 

4% Cora Deb «kj - y.ggWg 
Angsan water Qo7%% Red Dab Stk 
3nj^-E92% 3 p 47*090) . 

gam Wo roeaw rate re watetwrorite to8% 

Red Deb Stk 91/93 -g99P8NQ90) 

Water Go 5% Perp Deb Slk - £** 

»£&££> « Water C04 J%(Fcrite 7%)M« 
Add! OTO Sik -g700P3Neg ff 
5% Perp Deb Slk - *32 j13No80) 
ugweestte A 0 ammeter Waaar Co** 
^Stetob Stk - £30 (13NO90) 

South sat B u rt tet tire Wateraorfca po 

7%)0rt » Ctera 8 - £350 

i^gggoebSt k-Eaopaw 

Teodrtng Hundred 

li%(Fmty 5%)Max New OTO E10 - 

WrertKir & E*K Def* WF Co 
3_3%<RBty SHJCona Prf Stk -£860 
(137*09(8 

Miscellaneous Warrants 

No. of batpatoa inctadedl 


eareaxgr HOmrrima PLCOrd 2B -,1S» 

No. of aarQtera mebteerite 

MMlFootKCkbUOnP -13600 
PLCOTO 3p -EM89M 

r ^2S ?5tet moroaac - £887 

8 Co LdOTO £1 -t» 

PLCOP rtto - BMti 
HepwrB wx ft t rai* PLCOTO Mp -M* 

jJ^^ScoLdOTOCI - £3% ll2NB90| 
jSSoo pfM n*% PH IT ® TO 

xteg^aermc rtouaro amlfif te 
U Store* LtiOrtB - *3% 
.JI55 15. PLCOTO top - 30 < (47to*Cti 

siiaa MMntf BMnMRMl LtlJjtfW 
L ari fl i fl A QKWP - £1-5® 

Mancnamar W*TO FoetBTO CtebLO&tf 

UMnn tVW PLCOTO Hp - IttffHoH) 
SSStiS&btoTOoe PLCOTO 3Bp -16 

duo PLCOTO tf -*59 ’ 

^Xai nr*— X ' q * 5 


Bankers Trust International LdPut WteRet 
l?Fr-SE 100 index - Z320(ffiWMI 
CBtoenk 7LA.CTO Wts Ril IP FT-SE 100 
index -£186 


USM Appendix 

No.olbarga*ralndUded3l9 


Apoeo Mattes PLC8p(Neq tom Cra ftod 

Q 

Brabant Re sour ce s PLCOTO £1-160 

CfMGroup PLCOrd 5p- 3*6 (TWcfiO) 
Cteemuak Group PLC 13% Cnv Uns Ln 

Stk 92/97 - £35 40 

Dakota Group PLCOTO WDJS - HEQ31 
(9Ro90) 

Dewey Warren HWg. W-CVK RneOte 
Utte Ln Slk 1995 - £100 (137*ofiO) 

Great Southern Group Ft£6J3p Cum Cn* 
Red Prt 5p- 78 (1471090) 

AW-Stxwe PLCOTO 10p -57 
Midtend & Scottish RMtxireea PLCOTO 
’OP ^ 

OBver Reeourcea PLCWterranca »** tor 

OTO -0% (147*090) _ 

Paranxxx* PLCOTO 2%P -9%(iWc«6 
PeBesn Group PLCdTO20p -34 
Savage Group FLCBJS%pteO tom fled 
Cnv PrtEi - 36% 8 


JESSi* 7*sgs PLOT SOp - 02 
04 Co LdOTO 2«p - *21* 

f13MoM) 

vuMtaux ufA’ Nen.v am 2Sp -0.4 

wtoteteTOKtiXon Reoeotwna Co PLCOTO 
asp 

RULE sas 10(4 
Bsratelft* maetted la *aciir»M 
wtrore prtaeip** tamckmt 1 9 ot ^e l i s 
ZTwt wlBtipOfc kwM. 
QtwMIcw *« bja» wm*0*J*» 
London sod d— Hnp* mrm not 
UdtelbtteOadKtM. 

MKl Exp kx-aOooAia 44*0»2J8e«/XU 

S3* (WACJO MUM I*n/ 

EmteMonaiuiu 

ttaana North Wet ASO 
Hartand Uoba 
» Men 


IKMMI Mb n* aviu 


r* iMaMsstv m am 23* 

Thi UitetesW Barked OTO (Lon 

3552S wSSSSrnmmm 

MoMHatH 6 oM M/ite* AJOJ8 WfUJ 

300 : 12/ ill 

SSSBoiS ^M ( Mi UM OODU 

North FlUtean Mira; 102 UVIU 

m£ iSrtwiLt MOJUI «g“ 

B^HivuaQBinsr ia ’ 

srssaaap” 

SS3S-*S£Sf»'fiirti. 


Oil No. of bergafcia Included 1647 


British Patrotoum Co PLCWemBK 
purefute ADS -58888 
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The FT proposes to publish this 
survey on 

December 19 1990. 

It will be of particular interest to the 
83.4% of the professional investment 
community in the financial Institutions 
thoughout Europe who are r e gu l ar FT 
readers. If you want to reach this 
important audience, call Brian Heron 
on 061 834 9381 or fax 061 832 9248. 
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Have you booked your holidays yet? 

There are many to choose from in 
the WEEKEND FT every 
Saturday. 

Make sure of your copy today. 


EAST MIDLANDS 

The Financial Times proposes to publish this survey on: 
17th December 1990 

For a full editorial synopsis and advertisement details, contact: 

Paul M. Jefferis or Anthony G. Hayes 
on 021 454 0922 

or write to them at: 

George House 
George Road 
Edgbaston 

Birmingham B15 IPG 


FINANCIAL TIMES 

wwniui.Mii W«VM • 



l* IJV ry i;r , 


sj-rV • . ■> v -.f <••■ ;»• ■ ■■■ 




I^NqAL TIMES WEEKEND 


. \ 

Vm- _ " - - «r 

?! '>«?,. 

i?--~ y.' '•»■« 

r- 7 - . .. * 

_ ■ 1 'i, i*_ •.. 

- .11 ” “vf^, 

*-*■« . --j, 


■■tJT 1:; , • * 

» -< f— ^ • • 

339..*,'- -r .. . 

■«*•** -» - 

; AsW. •„-. S' 


**nc *• , , 


_ ■* * • 

”•» ,*'4i e 

■ *rl "•* '■;. 

.‘"Mae : _ ., 1- . 


-■■'Sr ■ ’ ■ v':,V. I 

'+. + ., ‘ -t 1 

V-. *: v».j . ■ ... 

J'ft*:**- \ 


■■■'■'. : r. | 


NOVEMBER 17/NOVEMBER 18 1990 


•** r * :t-i ^.12^ 

SfcrtAiC*.. 

+ a ; 

^ ri* :* *■* * i 
1 -*■. 


». . . . .w * 

• - 


X. •-,... v. 


\NDS 




i'S 




LONDON STOCK EXCHANGE 


TRADING .■ ■ oh London’s 
International Stock Phtrfwwigo 
already unsettledby uncertam- 
tie s ran ging from the prospects 
of armed conflict in the Middle 
■.'Bast' to a possible change' in 
the leadership of the British 
government, was farther com- 
■■ --pomated yestesday by a break- 
-down of the market’s elec- 
J* tronic dealing system fin: a crn- 
daTperiod in late afternoon. 

The hreak-down lasted, for 
about 45 minutes and pre- 
. vented .market makers from 
updating share prices just as 
Wall Street was opening and 
the London market was mov- 
ing into the new equity trading 
account Official details were 
hard to coma by since the 

a emafcLomd Stock Exchange 
s not answering telephones 
£r5J30pm. 

[The electronic problems cast 
ajcloudof uncertainty over the 

Lonrho 

stages 

« revival 

■ 1 

Lonrho, the UK trading 
conglomerate, got a buy recom- ' 
bendation from SG Warburg, 
-he investment hank. Having 
progressively slipped lower 
Sating the Polly Feck debacle, 
she shares bounced off the 
(year’s low to close 10 higher at 
jl95p. 

• Mr Euan Worthington, the. 
[mining researcher at War- 
nings, believes Polly Peck has 
/cast a cloud over Lonrho but, 
j apart from its sector listing 
‘. and agricultural interests, be 
\ Insists there is no similarly. 

; Lonrho has £372m of cash pri- , 
* marfly within UK subsidiaries, 

■ he Tnatntarwft 

i Current year profits, acoord- 
■ ing to Worthington, will proba- 
\ bly reach £275m, representing 
; a 17 pa cent increase when 
[ last year’s exceptional profits 
‘ are excluded.- Net Asset value 
V is estimated 38$} a share. 

7 The replacementcf the Over- 
: seas Traders sector in the FT- 
f Actuaries Share Indices will 
r probably^ see Lomho join the 
i Industrial Conglomerate sec- 
> tor. This currently offers a 
yield of 8.8 per cent compared 
! with Mr Worthington’s forecast 
j of 115 per cent far Lomho. 

: Royal reacts 

A week of bad third quarter 
figures left a sour note in the 
composite insurance sector. 
The principal casualty . 
appeared to be Royal Insur- 
ance, as investors took a sec- 
ond look at Thursday's 
announcement of a £8Un nine 
month loss. The depressed 
nature of the insurance sector - 
brought on mainly by last 
year's storm damage -and this 
summer’s subsidence c l a im s - 
gave rise to some brokers 
4 looking for a switch out of the 
1 sector and into bank stocks. 
Royal Insurance echoed this 
view, losing 9 to 381p. This was 
still a net gain on the week 
however, and the results of 
recently announced higher 
building premiums will be 
watched closely. 

Other composite insurers 
showed rather mixed fortunes. 
General Accident added 20 to 
465p on hopes of a stronger 
performance based on higher 
building insurance premiums, 
but Guardian Royal lost 8 to 

I88p. 

Brokers GE. Heath finishe d 
13 higher at 440p after news 
that the company has acquired 


close to the trading account 


FINANCEAL TIMES STOCK INDICES 


SSncv CompJIafon 
KrA Low 
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close of a fairly successful trad- 
ing session, which saw the 
market moving-higher again in 
response to firm sterling and 
minor gains in the UK govern- 
ment bond sector. After some 
initial uncertainty, the FT-SE 
Index climbed by 12.7 at mid- 
session, but was already com- 
ing off the top as London 
braced Itself for Wan Street’s 
opening, in the event, London 
was pins 8.26 and the Dow 
Average pins 8 when the elec- 
tronic gremlins struck. 

Share prices (ponce) , 



By the time London returned 
to normal. New York was 
down 10 Dow points and a final 
reading of the FT-SE Index at 
2J06&0, still a gain of 8 points, 
left a good deal unsaid in terms 
of reaction from the UK. 

The two-week trading 
account has seen the market 
advance by 37.3 points cm the 
Footsie scale, despite the 
uncertainty over the Gulf situ- 
ation and the unexpected con- 
test for the leadership of the 
British Conservative party 
and, therefore, over the post of 
UK prime minister. A stabilis- 
ing factor has been the relative 
steadiness of the sterling. 

Comments from London 
traders on yesterday's prob- 
lems with the London market's 
electronic trading network 
ranged from the concerned to 
the ribald. Tfs a good thing it 
did not happen between 8.00am 
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Shares in the two major international auction houses 
' have given ground thfa year as mIm of art have 
suffered in the wake of the growing recession in the 
industrialised nations. Christie's International had been 
under pressure ahead of this week’s auction of painting s 
by Van Gogh which in the event proved tmsuccessfnL Art 
sales blossamed in the 1980s as increased private wealth 
was reflected in spirallingjprices in the auction rooms in 
Europe and in the US. However, with several notable 
private buyers facing financial strains, sales enthusiasm 


B & C Insurance Brokers from 
Abaco, a wholly owned subsid- 
iary of British A Common- 
wealth. The agreed price of 
giflm is payable in two instal- 
ments. the first of 01.75m to 
be financ ed by the placing of 
284m new CJS. Heath shares, 
representing 5.75 per cent of 
the enlarged share capital 
News of an increase in the 
share stake held by Hambro 
Group Investments, a subsid- 
iary of Hambros, to 2L7 per 
cent also underpinned the 
share price, as it revived specu- 
lation about a possible bid. 

- There was further selling of 
Wafioame^down 28 at 368p, but 
foe selling pre s sure moved to 
COaxo which feH 12 to 778p on 
suggestions of problems with 
its migraine drug. Leading 
bank shares finished mostly 


firmer. Barclays ended at 857p, 
up 8. while NatWest closed 8 
higher at 270p. 

Redland featured as the 
most active building stock, 
with 2.1m shares changing 
hands. Other leading stocks 
were fairly subdued, while sec- 
ond liners were virtually 
ignored. Redland closed at 
S26p, a rise of 6. 

Bine Circle added 3 to 204p, 
helped by a bear squeeze at the 
end of the trading account 
Meyer International, a major 
timber importer, benefited 
from late buying, and finished 
5 higher at 378p. RMC also 
closed on a strong note, adding 
15 to 612p. 

MeLaughlln & Harvey 
jumped 30 to 130p on news of a 
£78m rash offer by Thompson 
Securities, hi the event of a 


and 10.am. when most of the 
business is done," commented 
one trader tersely. “They could 
dose it down every day while 
trading volumes are as low as 
they have been lately,” said 
another. 

Seaq volume of 425m shares 
may have been affected by the 
system break-down, undermin- 
ing comparisons with Thurs- 
day’s 434.4m shares. 

The market’s two major con- 
cerns were the announcements 
of the UK Retail Price Index 
(RPI) and the US Consumer 
Price Index (CPI), both lor 
October. The domestic RPI 
n umb er was precisely in line 
with City expectations, show- 
ing an annualised rate of infla- 
tion of 108 per cent; the equity 
market's concentration is now 
fixed on prospects for the 
November RPI number which, 
it is hoped, will show the first 

successful outcome to the bid - 
which values the ordinary 
shares at 185p - Thompson 
intend to take the company 
into private ownership. 

Publicity given to Thurs- 
day’s flotation of UniChexn, the 
pharmaceutical wholesaler 
now owned by 4,000 indepen- 
dent chemists, directed interest 
towards rival supplier AAH 
Holdings. Hoare Govett recom- 
mends clients to buy AAH 
stock. 

“With three-quarters of prof- 
its in relatively resilient busi- 
nesses and both Meditel and 
the more cyclical activities 
offering considerable upside in 
due course, the shares look 
good value at a discount to the 
market and on a premium 
yield,” said Hoare analysts. 
The shares improved a few 
pence to 305p while those of 
UniChem lost some of Thurs- 
day’s sparkle to settle 5 easier 
at 118P- 

Enro tunnel stock was 
looking In slightly better shape 
at the end of a week which has 
seen serious doubts on the 
rights issue. Speculation has 
mounted that underwriters of 
the issue have been left with 
the bulk of the stock and this 
has been reflected in the down- 
sllde in the new nil-paid 

FT-A All-Share Index 



NEW HIGHS AND LOWS FOR 1990 


Equity Share* Traded 

Turnover by volume (tnWon) 

Entudkig: 

li i ll* -t m/fc H bwln— » * Ow n m tumowr 



IMWnH/U* (Q Rwnco OB. 

muxniwM^ra 


Porta, Avon HflttMT, BrWon. Broofca Sorvtoo, 
CtwMoo IML. Computer Paopto. CooatL 
Croon (JO Dnlta, Darby. Daan A Bowoa 
9on CorpL, Bo ct m to. Euroconr. FMol 


Chaflongo. Ma«W WMW»s, Moraaro. LOWJ 
Lynx, Mosaic tnv«_ Norfolk Houoo, PUaond 
IML. Potymorfc, Do. FVxJ. Pig. A, Porth, I 
Bhanfca & McBoan. TT. Tomorta. Tra falgar] 
Houoo, UOO. WBP. WOHeonw. HMU 
Wyndharo. MMHMIHZ |S1 

laororw m wmwer ta ft) 

O) TMMPoei 


RISES AND FALLS 



BrtMi PVnUo 

Corps. Dom. & Foreign Bands . 
todUoWb* 


On Friday 

On tho weak 

Item 

Falla 

Soma 

Rises 

Falls 

Same 

74 

0 

12 

271 

86 

73 

B 

0 

18 

17 

9 

79 

307 

334 

908 

1,456 

1.S61 

4,715 

131 

102 

509 

748 

874 

2.298 

22 

24 

45 

83 

140 

232 

1 

0 

9 

9 

2 

38 

27 

25 

100 

109 

183 

458 

39 

80 

86 

349 

230 

439 

BOB 

585 

1,8« 

3,030 

2.885 

8,331 


shares. Down from 215p pre- 
mium on Monday, the opening 
day of daaHnga, to 65p at one 
stage on Thursday, they rallied 
yesterday to 108p premium. 
The units have not suffered to 
the same exte nt and ended 7 
firmer yesterday at 320p. 

A seller of a large line of 
stock kept Next under pressure 
with the shares initially falling 
20 per cent before eventually 


COMMODITIES 
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WEEK IN THE MARKETS 


K > 


Buyers return to cocoa futures 


or:- 


FOR THE first time in a very 
long while the cocoa market 
this week rose to the top of toe 
London commodities heap. The 
performance was not aartn- 
shattering - the March 
futures position enefed £51 up 
at £745 a tonne - but it did not 
have a lot to beat. 

Aluminium bad: made toe 

uace on the London Merai 

Exchange until Its modest rally 
was reversed yesterday after 
the announcement of aiwther 
big rise in warehouse sto cks , 
coffee and sugar 
tied to be pressed against 
chart-based support by naafion 

atontovfflSUPP 1 ?: 

traded fairly narrowly whue 

awaiting farther devdopments 

m the GuK. Only 

up any sort of a 

58 up on the week at $423 a 

tr & 3 coa'j^ show of stre “?£ 
was led from Europe, with 
good nearby coutinentai 
demand being belted ^ 
unconfirmed *lk* Soviet 
buying interest, according to 
MrTtray Chadwick, at 

Prudential Bacho- ^ 0 

Sw^ahead quite strong o« 
Thursday night- 
And after a finner-tnan*» 
pected New York opening 


terday the computer funds 
were reported to have come in 
as heavy buyers. "The chart 
animals are feeding like 
crazy ” commented one New 
York trader. In London the 
March position responded with 

there was much more mileage 
in cocoa’s uptrend, however, in 
v i ew at the increasingly heavy 
stocks burden overhanging the 

^^m^Research took a more 
bullish view. In a special 
report issued °o Tbarsc^ tt 
said that cocoa was “imdoifa^ 
any” the most oversold of the 

SSSfSffltSM 

cto wing conditions in West 
^ica this season, disease 
S£es in Brazil, drought in 
Central America and dry 

and political prcWons 

to Asia, GNI said it was 
likely” that gs 
only see a mmimal sur- 

toto hi 1991-82. wouki 

there arefew^Pte 
left to sell cocoa, it ®dd^. 

l^is is usually a good tune for 

fl coffee future 

^■T&fTcni.hing 


down £12 on the day and £10 
on the week at £585 a tonna 
The market was likely to be 
weighed down by high stocks 
in Europe of arabicas - the 
mild variety grown chiefl y in 
Latin America - E.D. & F. 
Man, the London broker said 
in its latest coffee market 
report, published this week. 
But stocks in producing coun- 
tries were much lower than 
last year, Man noted, suggest- 
ing that might give the oppor- 
tunity for rallies, given reports 
of delayed or reduced crops in 
Central America, Mexico, Col- 
ombia g ud Kenya. 

UK WAMHOUSI STOCKS 

(As at TnurwtayTs cloaw) 

won— 

Qj npwr “75 10177.650 

£2r -1,100 to 45.375 

SSL -282 »4,110 

43 as B6M00 

-140 W11.0B5 

Following the heavy falls 
encouraged by the recent mas- 
sive build up is LME stocks, 
aluminium prices began a ten- 
tative rally early this week. 
After the announcement on 
Tuesday of a much smaller 
than expected stocks rise the 
cash quotation jumped $28-50 
to $lj28^0 a tonne. And by 
Thursday's close it was up 
$50.50 on the week at $1,643 a 
tonne. But yesterday’s stocks 
report proved that expectations 


signs that inflation is peaking 
in the UK. The US CPI num- 
bers were barely absorbed in 
London by the close of the 
market. 

UK government bonds had a 
firm session, retaining early 
gains of around V s and paying 
little beed to the RPI 
announcement. Index-linked 
gilts, the market's inflation 
hedge, also edged firmer to 
close with gains of & or so. 

The equity session was fea- 
tured by some recovery in the 
building sector which has been 
badly hurt by the prolonged 
period of high interest rates in 
the UK; it gained yesterday 
from recommendation from a 
leading UK broker. Bank 
shares were also firmer again, 
as Pa run ure Gordon recom- 
mended switching to them 
from some insurance compos- 
ites. 

closing at 22p. a net decline of 
3. Turnover, at 10m, was 
higher than normal for the 
stock. 

A market maker had unsuc- 
cessfully attempted to sell a 
block of 3.5m shares during the 
previous session and only yes- 
terday found a buyer. A cross- 
trade of 1.7m shares also 
boosted turnover. But unlike 
other stores groups which have 
recently seen their shares fall 
suddenly, analysts said there 
had not been any bearish spec- 
ulation about Next's financial 
position. Indeed, once the line 
of stock had been cleared, 
some speculative buyers came 
into the market and pushed 
the shares off their lows. 

DaJgety fell 3 to 340p and 
HUlsdown added 3 to 255p after 
Kleinwort Benson recom- 
mended a switch out of the lat- 
ter and into the former. Mr 
Carl Short of Kleinwort said 
Dalgety was a company 
exposed to duller markets 
while Hillsdown would benefit- 
from any further reductions in 
UK interest rates. 

Booker eased 9 to 414p after 
the new food analysts at UBS 
Phillips & Drew brought out- 
dated profit forecasts into line 
with other market estimates. 
P hilli ps & Drew expects £133m 
next year, which places it in 
the middle of the current range 
of analysts' expectations. 

Brent Walker lost 2 to 89p 
despite an announcement from 
the company that it has 
reached an agreement with its 
lending banks. On the basis of 
working capital projections 
and receipt of at least £50m 
through disposals, these 
arrangements Should be appro- 
priate for the company's finan- 
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cial requirements until tbe end 
of 199L 

Lawson Mardon “A” stock 
recovered some of the recent 
loss which followed the Roman 
Corporation’s decision to sell 
its h olding . The president and 
chief executive officer of Law- 
son Mardon said yesterday its 
business is well placed and in 
good shape and the sale should 
have no effect on normal activ- 
ities. Lawson shares rallied 11 
to 411p. 

News that Hawtal Whiting 
was unlikely to do more than 
break even in the latter half of 
the year had a marked effect 
on the shares, which fell 20 to 
95p. The company provides a 
range of design engineering 
consultancy services. 


Frank G Gates, the motor 
distributor, also sustained a 
sizeable loss after reporting 
poor interim results. The 
shares closed 13 down at 68p. 

The proposed issue of 10m 
convertible preference shares, 
raising £9.7m through a plac- 
ing and open offer to existing 
shareholders, saw TT Group 
slip 3 to 96p. 

Vickers reacted as sellers 
became more active and closed 
7 off at 188p. The offerings 
were touched off by specula- 
tion of declining defence 
orders. Other leading engineer- 
ings went with the wider mar- 
ket. GKN rose 7 to 298p and 
Hawker Siddeley gained 12 to 
416p. 

Goal Petroleum rose 4 to 95p 


after Smith New Court reiter- 
ated its buy recommendation. 
Mr Alan Sinclair of Smith said: 
“Goal has a fair spread of UK 
wells on the horizon, which 
although are high risk, stand a 
chance of a m alting a big find." 

Water stocks showed gains 
throughout the sector. Recent 
losses attributed to fears of a 
return to public ownership 
under a Labour government 
were probably overdone, 
encouraging bargain hunters 
to appear at the lower levels. 
The Water Package added £20 
to close at £2285. 

■ Other market statistics, 
including the FT-Actuarles 
Share Index and London 
Traded Options, Page 11. 


LEADERS AND LAGGARDS 

Percentage changes since December 20 1089 based on 
Thursday November 15 1900 


BENCHMARK GOVERNMENT BONDS 


of a iKvwti miing build-up were 
not misplaced. A 12 .350- tonne 
rise took the total to 294,800 
tonnes, and although an 
increase of that order had been 
widely anticipated the cash 
price responds! with a $57.50 
fall to $1,585-50 a tonne, down 
$7 on the week. 

Third quarter figures pub- 
lished this week by the Inter- 
national Primary Aluminium 
Institute showed that produc- 
tion was running at a record 
39,100 tonnes a day, up 430 
tonnes a day on the previous 
quarter. In its daily Metal Price 
Monitor broker Ord Minnett 
^ dinted implied annualised 
output at 14.27m tonnes, 
“which at a time of concern for 
1991 demand could weigh 
heavily on sentiment,'' espe- 
cially as the “the daily rate 
looks set to increase” with the 
commissioning of new capacity 
in Canada and Dubai 

“In a nutshell," said Ord 
Minnett, “production is 
increasing, shipments are 
decreasing, r-MB stocks (before 
yesterday’s rise) stand at their 
highest since September 1983 
and we face sluggish 1991 eco- 
nomic growth. Not an ideal 
recipe, hot as we have said 
before relative to the other 
metals it’s actually quite prom- 
ising!!" 
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Changes at 
Ford Motor 
Company 

■ Mr Murray L. Reic.Ti pn stein 
has been elected vice 
president-controller of FORD 
MOTOR COMPANY from 
January 1. He succeeds Mr 
John L. O’Connor, who 
recently retired from the 
company. Mr Reichenstem, 
presently vice president 
finance, Ford erf Britain, will 
be succeeded by Mr John A. 
Ka plan. Mir Ka plan is currently 
director finanne office, car 
product development, of the 
company’s North American 
automotive operations. 

■ The ASHTON GROUP, of 
Sheffield, has appointed Mr 
Kenneth Hepplestone, 
currently manag in g director, 
as executive chairman. 

■ Mr Subhash R. Gnpte, 
acting chairman and managing 
director, Air India, has been 
elected to the executive 

committee of the 

INTERNATIONAL AIR 
TRANSPORT ASSOCIATION. 

■ Mr Eric Lyall has become 
chairman of LE TCHWORTH 

garden city 
CORPORATION. He succeeds 
Mr Sidney Melman who has 
retired. 

■ Mr David Baxter has been 
appointed ARC CENTRAL’S 
trading director, based at 

Shepshed, Leicestershire. He 

joins from Tarmac Roadstone 
(Western) where he was a 
general manager. 

■ Mr Stephen Cro wther has 
bpCT l Tnq p p manag ing director 
of NELSON HURST & MARSH. 
He was the director responsible 
for the construction division. 
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APPOINTMENTS 


■ Mr Nick Bradford, formerly 
fry»hr) j n»i director at Megaset, 
has become custo mer s upport 
manager at CABLETIME, a 
supplier of cable network 
equipment 

■ HERTZ EUROPE has 
appointed Mr Nicolas Smith 
as director, legal affairs. He 
Joins from BET, where he was 
company secretary of its 
property improvements, 
security and communications 
division. 



■ SWISS BANK 

CORPORATION has appointed 
Mr Bans de Gier (pictured) to 
its executive board. Mr de Gier 
is head of global corporate 
finance and president, Swiss 
Bank Corporation, London, 
having served as chief 
executive officer of the London 
office from April 1988 until 
March this year. He will be the 
only non-Swiss national 
serving on the executive 
board. 

■ NYKREDIT MORTGAGE 
BANK has made the following 
board changes. The roles of 
chairman and chief executive 
have been separated and Mr 
Thorlief Krarup, the chief 
executive of Nykredit in 
Denmark, has been elected 


non-executive chairman. 

Mr Andrew Davison 
continues as chief executive 
of Nykredit Mortgage Bank, 
while Mr Mogens Monk 
Rasmussen, the deputy chief 
executive of Nykredit in 
Denmark, has been elected 
a director. 

Mr T. Christian Hansen has 
been appointed deputy 
chairman, but Air D.A. Laws 
and Dr M.J. Peagram have 
resigned as nonexecutive 
directors. 

■ Air Peter Walters has joined 
the board of COMET GROUP 
as the company's first 
distribution director. He was 
formerly distribution director 
at Philips Electronics and 
managing director of London 
Carriers. 

■ PRECEPTA LC-A. has 
appointed Ms Martine 
Benhaim, a main board 

director, as managing director 
of its UK subsidiary, based in 
London. 

■ Mr Graham Gongh, UK 
managing director of computer 
networking company and 
Tandem subsidiary, 
UNGERMANN-BASS, has 
taken on a new role as general 
manager of the newly-formed 
northern region. He will 
coordinate all customer 
relations activities, including 
gales and marketing 
throughout the UK, Ireland, 
Norway and Sweden. Mr 
Gough will be supported by 
Mr Jim Wilkins on who joins 
Ungermann-Bass as UK sales 
director. 

■ UNITED BISCUITS has 
appointed Mr David Heant 

as mana g in g director designate 
of KP FOODS GROUP. He will 
succeed Air Barry O’Cmmell 
on his retirement in the latter 
part of 1991. Mr Hearn joins 
from PepsiCo Foods Europe 
where he was head of the Frito 


Lay snack operation for 
continental Europe. 










■ Mr Patrick O'Sullivan 
(pictured) has been appointed 
managing director of the 
London representative office 
Of FINANCIAL GUARANTY 
INSURANCE COMPANY 
(USA). He was previously an 
executive director of Goldman, 
Sachs. 

He is supported by a new 
team: Mr Rem Blacker, senior 
vice president, joins from the 
New York office; Mr Philippe 
Jooan, director for France, 
was previously head of Credit 
dn Nord's UK office and Mr 
Chris Andrews, an associate 
director, was previously with 
the asset-backed securities 
division of The First National 
Bank of Chicago, 

B The CHRISTIE GROUP has 
appointed Ms Caroline Wade 
as company secretary. 

■ Mr Brian MacMahon has 
been elected the next chairman 
of the NATIONAL 
ASSOCIATION OF PENSION 
FUNDS. He will take office 
after the annual meeting in 
April, succeeding Mr Peter 
Stirrup. Mr MacMahon is 
group benefits executive of 
BET, 


T 
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Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 071-925-2126 
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86 6 
9=6 


1030 
OBJ 
855 
105.9 
1B6 1 
1060 
91 2 
97i 


101 1 
085 
736 
101.1 
10=5 
101.1 
83 3 
79.6 


1065 
93.0 
77 5 
1063 
107.9 
1065 
877 

850 


London Indemnity & Gal. Ins. Co Ltd 
!8-=0 The Fartnry, Reading 
rAour* Morn Nor lS. Tl* L4 131 0 

UMFieiibieMwb . .1 117.0 1255 


583511 
:“! : 


London Ufe 

100 Temple St. Bnaol BS1 6EA 
Llfn Frew 
Emit* 

Fixed Interest 
Property .... 

Detenu... ...1 

Mixed 

Index Steel 

International. . 

Eaurii IA.I 

Fired Interest £A>. . . 

Property lAI 

Deposit UU 

Mixed tA) 

Index ScocrtAI. 

International <A>. 


E«NyfPr 

Firm Interest (PI . 
Property tPi. 

0 epos its (PI ...... 

MitcdfP, 
liWoStocl (PI .... 

ImBtuUoaal iPI... 

Faun rm 


Eourty t 

Fired In 

Proorrty (u. 

O+OOtlttsl . . 
Mired lu 
MCexed Stock (si.. 

inemationcl tu... 


976 

1060 

IJ0.1 

127.2 

101.0 

117.7 

960 


102.B 
111 4 
126.5 
1340 
1065 
1=4 0 
1D=0 


London & Manchester Group 

W unlade PL, Exeter EX51 DS 

imnumot Inal Fi 'td '. 

Property Ft III . . - 

Fixed barest Fd lal.... 

EoidtyFflU) 

iiuntaUorul FdOJ . . 

American Fdta) 

Japan Fd(u 

Eiranean Fd la) - 

GUI Deposit Fd <0 

Flexible Fd (1) 

UPUirdxrMiPtonidii.- 
MoneytnakerFdu)..... 

Capital drawn nu. . 
ExemptinrTaFdla)- 
EsdvMnr Horn Sts It). . 


Eneaat^ad hd Fd Ul_ 

Excmtn Eaolly Fdlzl... 
ExcmaGaiareFdlr].... 

Exempt FbieFd u)..-.. 
EmtUUjOMdiPlfbUl.- 
EaearetFlenlbreiSbdiL. 

Balanced (zl 198.7 

Exempt bill 


Acc 
565.4 
2564 
213.7 
3=15 
236 9 
11B.7 
18S.B 
1295 
220 = 
368.0 
1070 
2990 
10015 
758.1 11245 


4 035 
1B7 1 
1568 
2339 
173.5 
980 
1530 
108.4 
1625 
268.0 
1035 


310.7 


1395 
2395 
1510 
419 9 
106.1 


69.9 


1059 7 
1474.0 

446.1 

206.1 
35+= 

234.4 
6220 

110.4 
586 81 
245.6 

B3.SI 


0392282246 

WMS 


*0.9 
♦4.6 
-08 
-00 
+0.4 
+03 
+07 
*=6 
*0 1 
+25 


♦=4 

+L0 

+0-1 


M & G Ufe and M & G Pensions 


Victoria Road. O* tasted. CM11FB 
Ann Bond (Acc) .1240. 7 2310 


Amer tac BoodUtaL.I 
Atar Sab Co BdlAccL... 
Australasian Bd lAcc) 


2160 

Bb.0 

1030 

8=0 

1595 


Easily Bond (AcM— .. 

Eaelty Band Bona. 

Eixtrtieax BondlAcc)-. 
EnpnwDhBMCAal- 

Extra VIA Bd [Arrl 

Far Eastern Bond UtaL- 

GlltBanatAcci 

Gold Bond (Acc) 

Hip* Yield Bond (Aac). 
Mr>-UmtdGiMUta)_ 
liwitl Bond (Arc).... 
(numl toe Bond (Acc) . 

Japan Boad (Acd 

Japan Sreolhr Co (Accl. 
Managed Band (Arc).. 
Property BoatfUta5_. 
Recovery Bond Met).... 

Smaller Co-S Band. 

PMbaFtal 

Amerkan (AccJ- 

Botldlng SdC MCM..-.. 
Capital GruwtbUcM.- 
Deposit UtaJ.-. .„... 

European (AccJ. - - 

Enraman Dhr (Accl 

EjpdiyCActi- . 

Gill (AccJ - . 

GoldlAccJ— . 

Indtr-LntaJ Gilt (Acc).. 
MsiutleuKAcM..... 

bill Me (Arc) 

Japan (Acc).— - 


S37? 

32=9 

233.9 

850 


226-9 
90.4 

109.1 
862 

1670 
304= 
079= 

339.1 
245.7 

90= 

4345 456 3 

139.9 147.0 

.9 300 3 

76 4 
2605 

166.2 

4=85 450.0 

155.8 14=7 

21=6 2235 

I860 I96 0 

4925 5175 

3615 3795 

4165 4373 

965 101.4 


717 

248.0 

15S5 


0245266266 


-3.1 

-00 

+05 

*03 

*0.1 


♦1.9 
+0.7 
-06 
-0.1 
+15 
*05 
♦0.7 
-05 
40.6 
*02 
-45 
-02 
-L7 
-2 1 
+13 


Si 


14219 

1895 


4441 

199.0 

840 885 

3105 325.9 

23S.0 250.0 

875 91.7 

6470 600.1 

4230 444 9 


Managed (Accl 

PPP Find (AxxJ 


PPP 

Pacific IAcM 

Property (Accl 

■mnwftAcd — 

UKInemlACC) 

Ptrtanl Pcnskn (Act) — I 


710* 

1765 

1550 

155.8 

210.4 
469.2 
4751 
391.0 
2145 

296.4 


755 
185.4 
163.7 

163.7 
2210 
4920 
4989 

410.7 
2255 

-_ 3115 

165.6 174.0 

19387 


-4.4 


31 

-OJ. 

36 

I 

+1.4 
-0 4 
♦14 


*0.7 

+89 

-15 


MGM Asurancriz) 

MSM House, feme M. WoriMng 




North AneriOH Acc.- 

Pacific Basin Art 

Fixed Interest Acc 

Property Arc. 

Deposit Arc 


04K 371371 


- tarn Pacific Basin Aa- 


Poo. Fixed ML ACC... 
Pens. Property Acc. — 

Pern. Deposit Arc 

Pens. Managed Ate — 
tarn 1*1 Equity Ace-... 
Pem Euraoaax Act — 



Manchester Unity 

40 Fountain Street. MajcbwrerRKJAB, 061 K2 9361 

Fta?toS«ri“'-.r596i lDLbj +i^[ - 

Mon*.. 11102 1163 j +0=| - 

ttt-uHCSab- Wjl +ljf - 

S3 b-=W 

Mare* 1 117.7 

Mamgxd. . — -.«& 


90S +15 

1045 +15 

123.9 +05 

970 +10 


- MamUfe Graap PLC 


Managed Serll 
M raged Ser 3 . , 
ProooTy See 1 1 =■ .. 


GnrBlrtiroi&=: - 


Dxpmu_ 

Deposit Ser3 

ImeuneneSerL 

UraxiilreiitSg'ini— 

internal kora I Sre 3 

~ ' «Pi _ ' 


: SfSgSS?-:-- 


Property Id(v 

Do Aram. 

Equity Inll - 

Do Acoen..- - 

6iu-Eagntf ML 

Do Accum 

Goaroatiea WL- . ... 

Do. Aram—- 

■tonal InJL. ... 


- Do. Aram — 


index Lk. Gill Mil 

Do. Aram.. 

Managed Seri 

Properly See 2 

EonltrSer2~ .. - 

Girt Edged Ser= 

sxnriunl Sre 2. 

iaUSre = 

Ind-Ltnled Sre = . ... 



w 


86.1 

906 

. _ 




97.7 

10=8 



5760 




■ WM 




972 



263.4 


Ota • 






mi — 




64.9 

73.6 


& 4 s 



ta • ■ 













£S 


&J 





13=9 




_ _ 






■woox- 







136.6 

1430 



Merthant Investor* Assurance Co Ltd 

Part of tbr Ml Grow 

91 Wlrxpelr SL London W1M 7 DA _ . 

L)fx AtailaMmlon 0272 266366 


Pension Emwlrteyunh. Price* 081-686917) 


Ml UK Eounar 

Ml UK EgoltyPeus 

MIGIit^dgedFasid.... 
Ml Glh-Edged Fd Pros 

JHlMcoae- 

MIMnorePem- 

HrfxtaeiFinL 

Mi lauren Fd Pens..... 

Ml UK Fond. ...... 

Ml UK Pee - 

Ml rail Equity- — 

VI rati EqollF Pens- . 
MIMreultaalfia.. 
Ml lou Fd 


HI HU dm Etatts Pen. I 
HI Fre EM Barer — 
Ul p* UrBtmhf Pn»- 

Ml CanmcyFxnd 

LAI Currency Fd Peas . . 

Ml Managed Pas. 


TrxreiMkUfi 

Ml Baring Fa - .... 

Ml Bar Amrhaa GwU. . 
Ml Bar AH Srelbr Cw_, 
Ml Bar Japan Crasih. 


+L2 

♦7.1 

♦89 

+=0 

*0.2 

+02 

+05 

*84 

*0.7 

+L9 

-05 

-05 

+01 

*0.4 

-06 

-87 

-05 

-0-1, 

-05 

-0.4 

+U 


Ml Bar JpnSMitm..... 


Ml 

Ml Bv UK Growth 
III BarUKSoilrCaa... 
Ml Bar Esufty bccrac-. . 
MIBarEreegonMli. 
Ml Bar CrenmlUe*.... 

MIFIdAmarlon. 

MlFMJaaaa- 

MlFuEaropean 

Ml Fid UK. 

Ml Fid Padftc. 


Ml Fidelity Fund— ... 
Until 


Ml Fid 
Ml Fid laiSoec SHi_. 
HIFremAimrSnCfllFd- 
VI FramCaaitai- - 
Hi Fra hares A EMfeJ 
Ml From inti Groartb- 

Ml From Jam* AGex— 

Ml From arcoxen.. .. 
Ml fan Con* & C1IL. 
Ml Fram European. . 
Ml From AiWr Trad... 
Ml Fran Financial. ... 
Ml From Extra Inc. .. 
Ell From Sallr COL. 
MICreAiMrKW.... . 
Ml Gar European 


96.9 
914 
984 
835 
765 
1061 
787 
695 
994 
1220 
BU 
1090 
1095 
1085 
131.1 
USD 
12L9 
107 4 
1515 


115J 

160.9 

1100 

1990 

1484 

S3 

68.7 

945 

890 

639 

11=2 

1660 


-05 

-10 

-15 

-L4 

-LO' 

-01 

+05 

-05 


-0.9 

-u 
*82 
+05 
-06 
-05 
-05 
-0.4 
+3 6 
-88 
*05 
-il 
-10 
-00 
♦70 
-0.4 
*0 4 
*00 
*82 
-04 
-02 
-84 


/ 


Price 


yield 

Gross 


Merchant Investors Assurance Co Ltd 
Cantd. 

UIGai BrlllUiGwth... | 

HIGar5sedaiSil-- . 

HI Gar Smalln Ca s 
Ml Gar Australian . 

UIGarlMSeiOpm. .. 

Ml Gar UK AW* tae 
Ml Gar Erea Sei Decs 

MIGlr Am Erarf Gunk 

Ml Gai Prac liwmra . 

Ml Gar Erira Income 

Ml Gar P»ef snare . 

UiGarHUpitanme 
MIGiilmFUtdlM . 

UiGae FronueeMns 
■I die Gold A tool Res. 

Ul Gir GI06 lix 4 GUL 

masrtscaiwr 

MiGor Huig Kong . 

Mlbor Japan 
Ml Gar Pacific Gwlh 
Wl Hen Spec WnaUoiE 

m Hen ReroretY . 

VI Hen FnvnUI 
Ml Hen Inc & Growth . 

Ml Hen Ik & Asicu 
Ml Hen High ha mt... 

MlHenEiin lucerne. 

Mims5inlirCKDJ*.. 

Ml Hen Prof A Gill. 

Ill Hro Fised InureiL , 

Mi Hen Gieoai Rn .. J 
Ml Hn MenuUonal_.| 

18 •(■ Cacti MS Gram 

Ui Hm Nertn aroreu . 

Ml Hen AroSmllrCO* 

Ml Hen An ftfuser, . 

Ml Hen Japan 

VI Ha JapeuGpec S'U... 

Ml Hex Hang Ksrn 

UIHrePacHiciMrCci 
UI Hen European Tcl 
UIH reEreeprMCaCri. 
lOHnEweaemlieamr. . 

Ml Hen Australian 
MlHroBeidemia- , 

U Hro Sr endue Eai_ J 
Ml Hindereon Fund .1 
Ml Hex UK Growth . J 
Ml Hh UK Income 
Ml Han aimrlun 
Ml Hen Far East. 

Ml Hen European 
Ml Hen Prime tel Proo 
111 Klein Ben Extra Inc -j 
UIKtem Bret 6IH Yield 1 
UI KJrlu Ben Hign YleM. 

MlblcmBcnGetwn) J 
MIKh6iBen5mteCds. 
umroBaUFCamCtt— 

Ml Klrta Ben European. . , 

HI Kina Bin Eero Special _1 
IUKiewBreABSmJyCOs.J 
UabWBmMre 
Ml Klein Ben Ja 
BrnaEaJBXBcS- _ 

Ml Klein Ben Pacific. 

UinwBaJtxalWMR -I 

MJXkabnbTeFBd 

UiOeaBnlntiteMry. . 

HiaroiBretUrolc... 

MIDnaBeaSnuOCasIht 
Ml MorGren Tract re... 

Ml Uor Cm US Trotter. 

Ml MorGren In GUi . 

UI MarGnaAmGIb. 

TattvCrenbrafatrefli - 
Ell MorGren UK Ea kxc 
Ml Par Worldwide tec. 

Ml PrrEar EonGlh .. 

UI Per Iml Growth. 

Ml Per income. ... 

Ml Per Eanrere xgWs. 1 
Ml Per Amrexan Gtn . 

Ml Pre Etxopeon Gth. . 

Ml TSB American 
Ml TS8 UK Fond .. 

Ml TSB Fond.. . 

Ul TSB Pad Ik. 

MITSBSekaed Dux. I 


1845 
108.4 
LH2 
57 6 
84 l 

76 9 
116 0 
840 
972 
443 

e=a 

43 2 
W1 
416 
844 

111.7 
9=5 
303 3 
102 0 
112 2 
452 
824 
07 l 
101 7 

109.2 
940 
9B9 

77 4 

044 

947 
9=1 
925 
965 
63 i 

838 

948 
76 0 

71.2 
102.6 
I0J0 
1135 
107 6 

1=4J 

91 7 
1099 
BSD 
157.9 

164.7 
167 5 
ICO 9 
163.6 
187 9 
065 
986 
1035 
9SI 
3075 
7Z.U 

90.2 
107 J 
1031 
481 
99 B 
897 
106 0 
74 6 
996 
939 
786 
103 9 
74 7 
10= S 
964 
99 2 
81 5 
1310 
1016 
15=9 
1714 
140.0 
1515 
135 1 

143 7 

144 9 
1170 
190 1 
148 B 
159= 
144 7 


BM Prices Only Offer prtc+l 
where applicable xpprot 5% mglicr. 


Mercury Life Assurance Co LU 

33 King William St. Uredox EG4R4AS .071-2202000 


Portfolio 

International 

UKEqnltr.. 

Briton BwxChlp 

U It Income 

Recmrey 

UK Smaller Cos 

Amretcan. .. 


Pacific Baaln - . 

Compton . 

Fired Inurfet. 

Property . . 

flidg Society A Dec . . 


484 

37 6 
430 
49 1 
45 7 
375 
3=9 

42.4 

35.4 
377 
47.2 
9=5 
57 8 
578 


SIS 
396 
43 4 
51.7 
480 

395 
346 
44.6 
375 

396 
490 
552 
60 7 
607 


♦050 

338 

♦0.40 

S .70 
40 

-0.10 
-0 60 
-050 
-0.10 


*050 


Midland Ufe Limited 

Norwich Hse. Commercial RL 5oathireptgh070JZ29929 

Adrwnumas Fd 455 47 7 -821 - 

S3 36.7 

555 582 

58 9 6=0 

595 6=4 

43 6 481 

39 7 6=9 


Balanced Fd 

Detente Fd. 

Sean Fd _ 

UK Equity Fd 

Inter nal l onal Fd 

Money Manret Fd 


«. Fixed Inlremt Fd 1 5=5 


530 


*05 


-04 


405 


NEL Brttamtia Assce Co 
UIKaa CoreL Dorking, Srmyy 
CaalUl Growth . ... [1055 

Managed Inarm* 1985 

NBA UT I Pretfotla .. . .195 1 
Merited xa 


Lid 

LLLli *0.4T 
10351 *0 2 

95.1 1 +0.11 


Mana^ca BiOgSoc.. .. 
CopGwthSre 8.7.7. 

MngdlnccmeSerB 

MIHBrit Ugd Exora. . 
Smom Mot AavrUMM. 
Fidelity Mod ExTO - 

GortmqreMgd U.K 

Uaucam HgnGlohal. .. 

American Growth. 

Amer Small Goa.. . 
Asia Tiger Warrant, .... 
ten & Cainingi . . 
CommodlUr Shares 
European Growth... 
Exm Small Cm 

Em Warrant- 
Extra (acorae. ... 
Ftauclal Secs 
Freud’ GlOMA . . 

C’lL . 

Gkoul hxxjme . 

Gold 0 General .. 
Great BrilUh Cos 


0903 204631 


Uicomc&Growth 
raumulanai Bond __ 
imrenatloiial Growth. . 

Inti Hlghteame 

Inti Letare Martets. 
Inti Rr c o reiy 

Jap an Preformoncy .... 

Japan Small Cat. . 

Hat Hkjhlnannc . 

Nippon Warrant-... 
Preference Shores . 


Properly Shores. . 
SE. Ada Growth... 
Sin gapore AST AN ■ 
Smaf Ire Compania 
Special Features .. 

UK Growth. — 

HxwEraP xm l rx i 
MgdCIH Edged Fd. . 

Mgd Bldg Soc Fd 

Mgd Currency FA .. .. 

Drool It Fd . . 

HIM Brit MpPMs. 
BarlnBihlgdP'fhllq.. . 
Fidelity Mgd P'follo - 
CTHgdP'Wlo . — 


405 


Hredenoi Mgd P'tsllo ... 
MaueoB Mod P’lolla 
Perpwaal Mgd P-MJd. _I 

sisaEra&? 

EaxStyScreCTra q. 

Linda LteSpMgd . . 1101.5 
Aawra Grow Pw Hxm.. 1775 
PAM Global Growth (109.4 
UxJronaJ Pint Pcog.... 147.1 


119.0 

1344 

135.7 
1380 
1255 
9L5 
995 
805 
650 

119.7 
1050 
111 2 
888 
11=7 
9=3 


119.0 

134.4 

155.7 
1380 
1252 
413 
993 
855, 
850 

119.7 

105.6 
LU3 

888 

112.7 
9=3 


NEL PcmlMS LU 


hhfltl choice _ 

HIM Brit Mogd P*fslbL. 
Da. Aram 

RnpnaH0Pfd>«- 


0306887766 


Da. Accra ..588 9 


temkrsM Mngd Ptaita 

DaAccuL 

Perpetual MagriP-Mla.. 

Do Aran... - 

Gartntorv Mogd Fund.. 

Do. Aeons ... - . ■ 

UHtettEiRxWtUra— 

Do Aram. 

Core Fool 

Do. Aram. 

HIM Bril Get lawn. 
Do. Aram. .... 

MorGren Wild Track.. 


' Da Accra . 


792 

103 

683 


69 

114.6 

815 

1038 


77 


100 = 

99.9 

130 1 

114 7 

149= 

7L7 

783 

893 

98 

BS.4 

9=5 


83.4 
IDS 4 
71.9 
935 
93.7 
120- 6 
850 
1114 
81 1 
1055 
1032 

136.9 
120-7 
1571 

755 
824 
940 
103 = 

89.9 
97 21 


*0 4 
*05 
♦03 
* 0.1 
-03 
- 0.1 


NM Ufe Assurance LU 

Enterprise Horn*. Pon 

Americ an - . . 

Amirs! ton - ■ ■■ 

CCM Voropart MngA 


DepcalE 
E adty. - 

Far^SrenCrowtP . 
Find latcrew. . — 
Income Aram.... ... 

InxnX DKL 

imoturianal... - ■ 

Japan Smllr Co'i . 
UanagrL . .. ... 

toEnUriPitiimy. 
gnaxnllUflWi’ 
Smaller CDmpanHB- 
SgedxiSHs 

Unlrerul Manaoed - . 


US Smllr Cos . 

Pm AES Mngd.. 
Pas American... . 
PtnsAvrirqlLm 
Peas CCU Vjflguid. 
Peat Conscience ... 
Pm Deposit. _ .... 

Pena Eadty 
Ppw EaidOtin . 
Pus For East GwU 
Pm Fixed Interest 
PmUtcanwAcc 
Pens totmatlonal. - . 


2317 

2438 

-2 0 

2500 

263.7 

-Ob 

443 0 

4660 

+25 

862 

KL7 

-05 

2710 

2850 

+0.1 

878 

9=4 

*00 

3360 

354.0 

-00 

173 4 

1040 

-S4 

36=0 

381.0 


4415 

4640 

-0.1 

346 0 

3645 


216.1 

227 4 

-2.9 

460= 

4844 

-10 

444 1 

467 4 

+15 

361.8 

S30B 

+01 

104.7 

115.4 


140 0 

1470 

+0.9 

314 3 

330 8 


98.4 

1030 


414.1 

4350 

-98 

97 1 

10=2 

*0.4 

377 4 

897.7 

+L7 

71.4 

7S.1 


5695 

5991 

-O.0 

2410 

254 2 

-2.0 

3250 

3424 

-0.9 

192 7 

3K.B 

*0.4 

41.0 

957 

-0.1 

2DB1 

214.0 

*00 

6207 

6530 

+=4 

2516 

2640 

-05 

=070 

228.4 

-4.0 

355.0 

373.6 

+L6 

243.6 

2564 


1397 

147.0 

-1.4 

62=4 

6U1 

-3.0 

12980 

1366.6 

+4.9 

360.1 

3790 

+00 

996 

104.8 



167 6 

176.4 

♦1 a 

143 2 

150.7 


1495 

157.0 


529* 

557.4 

-1=6 

104.4 

1098 

*0J 

2106 

224.8 

+10 

890 

940 



Pros Jaw* Smllr toi!. 1 
PemHonageri . .. 

et ■ P n n a xl if 
FOB I IWUU.... os 

Pros Rrudexil Pmp j 

Pm Spore A Mala, 1 

PeaSmaitaQs.. 

Pens Spec Sits. 

PWfToRn. 

Pm Unlrenol Mngd... I 
Pwc UK Eontiy .... 

Pm US Smllr Cm I 

Prices Life Series 4 acc; Pension Strict C acc Nov 16 


0705 tt27733 


N & P Life Assarance LU 

b-7 Bedford Row. Uandra WC1R 4IU , 071-438 Z34B 

Life Managed Fd . ^870 9141 

Peetion Managed Fd... 83 7 8851 +10 

Llf* Dcpeh Fd.,,.„.,_ J 10= 1 1070 40l' 

Pmlaa Deposit Fg. . 1 105 0 11001 *0.1 1 


10301348 

♦ii] - 

401 - 

*0.1 1 - 


National Fimncial Uanogonent Carp PLC 
72GarabDii!cRd.AyleJvy, HP143XJ 02% 395533 

Lift Frail 

Monagad Qm inter J94.9 

Managed Growth [1190 

Managed 0*etrtRHijr_ I lio.fl 
HflflFrmetFhoocial.. 164.7 
PmiooFrota 

Manigrd Coutlrarare.. . J 18I0 
MaaagMGrewtn . .. I121.7 

I.IU7 6 


99.4 t! 2 
125.6 *50 

116 3 -LI 
895 *00 


107 *02 

128 2 +O.Z 
153.8 *5.9 


11296.4 156551 401 - 


National Mutual Ufe 

The Priory, Priory PI HlialP. SS52DW 0462422422 
HarecxUt Ptmlna Fxads 


BOL.~ 

Orxneot Eoufiy . . . 

Flood inures. 

Property. 

Index Luted 

DlQQIiL 

With Profits 0) 


05.7 142 4 


108.7 146 1 



111.0 1164 


1=71 133. B 


124 0 130.6 
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US MARKETS (3pm ) 
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NEW YORK 

DOW JONES Nov. Nov. Nov. 

15 14 13 

^Industrials 2545 05 2559.65 2535.40 

Home Bants 89.7b 09 £9 89.67 

Transport B67.97 87759 Bb7 19 

Utilities 207 43 208.75 204.07 

STANDARD AND POOR’S 

Compodle t 317.02 520. AO 317.6b 

[ntustrlah 37L23 375 22 371.69 

Financial 2123 2253 2224 

NYSE Composite 17312 174 68 17331 

Ao» MIC Value 29669 297.87 29556 

HaSDAQ Cwqnslte 35452 35687 35280 

Nov. 9 

Dow Industrial Die. Yield 4 09 


SAP Industrial dm. yield 359 

SAP Iridl. P/E ratio 1547 

NEW YORK ACTIVE STOCKS 
Stocks doling Change 
Thursday traded price on day 

SdwMHo 2126,000 43V - — 

Motorola 2564J00 52% - 3V 

BanWmertea 1560.100 23V ■ % 

IBM 1534.700 UZk - V 

Citicorp 1.434500 13V - % 

Duke Pom U77.4O0 29k - k 

Unwed Ik 1527.(00 14V - k 

HCNB C307500 23V - IV 

Phillip Morris 1.277.800 4fl% ■ V 

MCA tec 1548500 67k * 2k 


Nov. 1990 

12 HIGH LOW 

2540 35 2999.75 2365-10 

(1677) 01/10) 

B9.59 93.04 88.44 

(3/1) 04/9) 

866.66 121277 82193 

(6/6) (17/101 

21209 236 23 140.46 

0/11 (24/BI 

+Oay-s High 256733 C58L191 

319.48 368.95 295.46 

□6/71 01/101 

37355 43757 34656 

(16/71 111/ UU 

22-21 3187 1880 

(30) (29/101 

17457 201-13 162 20 

06/7) 01/101 

24478 38245 288.07 

Q tV G0/101 

351.46 469.60 325 44 

(16/7) 06/10) 


_ S«ncg compilation 
” HIGH LOW 

2949.75 4U2 

06/7/90) (2/7/321 

153201 1252 

5/9/39) 18/7/321 

236 23 1050 

0/1/90) (8/4/32) 

L9) Low 2528.71 052277) 

368.95 4 40 

116/7/40) (1/6/32) 

43757 352 

(16/7/901 01/6/32) 

3524 B.64 

(9/10/841 (1/10/74) 

2QL13 4.46 

(16/7/40 (25/4/42) 

397 03 2931 

annom <9/12/721 

485 73 54.S7 

(4/10/94) gi/m/721 

year ago (approx.) 

344 

year ago (approc.1 
297 


18 15 14 13 I HIGH 

AUSTRALIA 

All (Htaries 0/1/80) 1334.4 13455 13452 13*85 1713.7 (12/1) 

All Uttng (1/1 IBM (24.9 OBJ 641.9 643.9 8609 0/11 

AUSTRIA 

CmBt AHIen OB/32/B4) M 44(57 44524 453.95 70329 (19/3) 

BELGIUM 

Brussels SE (Cam MMU/lffiOi 5070.60 5074 (2 510(24 5140.75 (549 4302/11 


129L2 12/11) 
6272 (2/ ID 


TRADING ACTIVITY 
t Volume Millions 

Nov. 15 Nov. 14 Nov. 13 

New York 151570 180 740 160240 

Aom 10207 10-397 9.721 

NASDAQ 117.471 130210 123567 

tons Traded 1.970 1,990 2009 

Rises 543 L001 815 

Faih 894 521 729 

Unchanged 478 468 465 

New Highs 4 18 21 

New lews 28 46 40 


CANADA 

TORONTO 

Metals A Minerals 

Cnmxaitr 

MONTREAL Portfolio 


Nov. Nov. Nov. Nov. 1880 

16 14 13 12 HIGH LOW 

254L13 256891 2593-85 2587.88 3453 05 M/1) 2486.W <8/117 

511451 3117.64 3135.08 3114.47 4009 47(3/1) 3009.91 <16/101 

1664 92 1676.49 168258 1670.41 3)60 40 O/D 1607.24 (16/10) 


B jm uaiuHOl all Indices art 100 except NYSE All Common - 5 0: S tandard and 
Toronto Composite and Metals- 1000. Toronto Indices based 19^5 and Montreal Port/Ollo4/1/ 
83 * Excludin'} bonds * Industrial, plus Utilities, Financial and Transportation. to) Closed (u) 
Unavailable. 
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Kona Cano Ej 14/1/80) 

SPAIN 

Madrid SC 00/12/85) 
SWEDEN 

AHlmMCai Gen. (1/2/37) 
SWITZERLAND 
SnW Bant Urn. G1712/5B) 
SBCCsanl riHlS/l 

TAIWAN-* 

Weighted Prior 00/6/66) 
THAILAND 
Baagteli SET i30/4/75i 
WORLD 
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WORLD STOCK MARKETS 


If 


s elecoms shares retreat 
^ °f MCI job losses 

Watt Stroot 01 its Cosine** mhifll n .... 


■ , „4'l 



^gARE PRICES eased yesteT 

fusses in the teleconuaunica- 
i 13 ™* ^ndustjy and sporadic 
^profit-taking had reversed 
-Patrick 

/ Eamerstm in New York. 

' f 111 ^ &°w Jones 

industrial Average was slightly 

-fpwn at 2^37.13, off tSTS 
end-of-week trading. 
Similar negligible falls were 
reported in the Standard & 
Poor’s 500, down 0.87 at 316 . 1 s 
» 1 pm, and the American SE 
Composite, down 0.31 at 296^6. 

• The news that the Federal 
Reserve had signalled an eas- 
n*g o f monetary policy via its 
operations in the credit mar- 
kets tailed to shift stock prices. 
The Fed’s move had been 
- expected all week. October’s 
consumer prices figures also 
failed to stimulate interest, 
although the 03 per cent rise 
in core prices was widely 
. regarded as a sign that tofla- 
. ttonary pressures were pngfaig 
in the economy. 

The story of the day was the 
decline in the market’s big 
three telecommunications 
stocks, AT&T, United Telecom 
and MCL The fah« were initi- 
ated by the news that, because 
of the downturn in the econ- 
omy, MCI, the country’s second 
largest provider of 
long-distance telephone ser- 
vices, was planning a restruct- 
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Ma dumped $7% to *22%. a 
decline of more than 25 per 
cent AT&T, the number oneln 
tte industry and one of the 
-£*** market's five biggest 
issues, dropped 81% to gaiS 
gd United Telecom fell 83 % to 
»1A. Telecoms analysts 
promptly cut thetr ratings and 
ear ™ n 8s estimates for MCI In 
response to the job losses 
sto ry, warn ing that the impres- 
growth rates enjoyed by 
the industry in the 1980s were 
unlikely to be repeated in earn- 
ing years. 

A re-rating of the sector 
appears to be under way, with 
downgrades of other sector 
stocks already in the pipeline, 
although AT&T fauri^ i yester- 
day that its fun damen tal busi- 
ness was sound. 

Capital Cities/ABC rallied 
strongly from Thursday's 
losses to put on 810% to $392 in 
the wake of an analysts’ meet- 
ing with the company earlier 
this week, which was said to 
h ave been less pessimistic 
about earnings prospects than 
expected. 

MCA foil sharply, down $2% 
at 865%, as hopes faded of an 
imminent meeting between the 
com pany and Matsushita exec- 
utives to discuss the terms of a 
possible acquisition of MCA by 
the Japanese group. 

The two big motor stocks 
were the victims of brokers' 


Strike shuts Milan as most 
bourses make modest gains 
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A MIXED, and occasionally 
ominous, week for bourses 
ended with a strike by Italian 
bourse floor traders, leading to 
the cancellation of stock and 
bond trading on the Milan 
Stock Exchange yesterday 
after a succession of 1990 lows 
for the equity market Blamed 
on the Italian government's 
capital gains tax proposals, the 
strike was expected to last at 
least until next Wednesday, 
writes Out Markets Staff. 

PARIS responded to Wall 
Street’s early gains by finish- 
ing the day at its session high: 
the CAC 40 index rase 14.08 to 
1U32.10, a gain of JL5 per cent 
on the week against one of 08 
per cent to 958L01 for the FT-SE 
Eurotrack inrtex. Price move- 
ments were exaggerated, by. 
the paucity of turnover - 
down from FFrLSbn to ; about 
FErlhn. 

Compagnie Bancaire, -the 
finan cial services company, 
advanced by FFc2L80 or 4£ per 
cent to FFr472. One analyst 
said that Bancaire was benefit- 
ing by comparison with high 
street banks in that the latter's 
customers were putting their 
cash Into the money markets; 
so the banks were having to 
borrow from the money mar- 
kets - something which Ban- 
caire, without its own retail, 
network. always had to do. 

Bancaire’s stock, therefore, 
was perform mg well compared, 
with traditional banks, such as 
Sodete Gdnfrale, which yester- 
day gained FFr7 to FFr396. 

Accor dropped FFr17 to 
FFr709 in fairly active trading 
of 95,800 shares after disap- 
pointing third-quarter sales fig- 
ures, particularly because of a 
fall in occupancy rates in its 
top-range hotels. .The group 
made a presentation to ana- 
lysts on Thursday, but some 
faile d bo be reassured about the 
prospects for what they had 
regarded as a growth glamour 
stock. 

Eurotunnel rebounded after 
faTHwg sharply' earlier in the 


week. The shares regained 90 
centimes to FFr32.70, a loss 
since Monday night of &4 per 
cent, with 39m traded, while 
the rights package rose 64 cen- 
times to FFr2.61 compared 
with a close of FFr396 cm Mon- 
day. 

La Rochette was one of the 
day’s biggest losers, falling 
FFrS-50 to FFr67.70 an profit- 
taking after its speculative 
bounce this we ek. 

FRANKFURT ended mixed 
to slightly higher on an indeci- 
sive day, the DAX index clos- 
ing 4.49 higher at 1,425.68 after 
a 5.71 rise to 62L26 in the FAX 
at midsession. Rises on the 
wed warp 82 per cent and 29 
per cant respectively. 

Volume was flat at DM4.4hn, 
against DML5bn on Thursday. 
Banking shares moved both 
ways as their quarterly report- 
ing season approached, 
Deutsche Bank looking the 
strongest with a DM4 rise to 
DM58890. Chemicals were In 
similar form In the midst of 
their season, and carmakers 
looked relatively, subdued after 
progress reports from Daimler 
on Thursday and Volkswagen 
yester da y. 

Daimler added DM190 to 
DM576 after a 4 per cent rise in 
profits after months, and 
VW eased 80 pig to DM34L70 
on al9 per cent drop in profits 
over the same period. 
.-However, analysts argued 
that Volkswagen had dis- 
counted the news with its fall 
ahead of the results, putting 
the shares on a prospective p/e 
ratio of 7.4 for 1990, while 
Daimler was looking somewhat 
less attractive an a multiple at 
119. 

STOCKHOLM closed with 
the AffSrsvfirlden General 
index 39 higher at 8669, 19 
per cent up on the week, as 
turnover slipped from SKr233m 
to SKrl56m. Trading in Asea, 
Vcdvo, Astra and Ericsson, all 
of which produced results this 
week, accounted for almost 
half of the total volume. 


The latest result to hit the 
market was a 62 per cent drop 
in Electrolux profits after an 
unhappy time in white goods 
for the consumer durables 
group. However, the results 
were in line with market 
expectations and the shares 
were unchanged at SKrlSO. 

HELSINKI rose in better vol- 
ume after the news that unions 
and employers had agreed the 
second stage of a two-year set- 
tlement on pay and other 
working conditions. The Unitas 
all-share index rose 19 to 4079, 
little changed on the week. 

MAiunn edged higher in 
quiet trading, with the general 
index up 0.44 at 23L64 for a 29 
per cent rise on the week. The 
previous day’s statement by Mr 
Mariano Rubio, Wank of Spain 
governor, that the restrictive 
monetary policy would remain 
in place dampened interest 

AMSTERDAM finished 
mixed after a wave of activity 
by professionals in the morn- 
ing passed on. The CBS Ten- 
dency index closed unchanged 
at 959, a 2 per cent gain over 
the week. Royal Dutch dropped 
to a year’s low of FI 127 JO, off 
F1L70. 

ZURICH fiwiahflil lower anrid 
rumours of disappointing 10- 
month results from Nestle, due 
next week. The Credit Suisse 
index fell 3.4 to 4679, little 
changed on the week. Nestle 
bearers fell SFr240 to SFr7900 
and flip registered shares lost 
SFr320 to SFr7.160 in active 
trading. 

BBC Brown Boveri bearers 
and registered shares fell 
SFrl40 and SFr25 to SFI4980 
and SFrB60, respectively, after 
ABB Asea Brown Boveri 
announced a rise in nine- 
month profits. 

OSLO fell to another 1990 
low in nervous trading; the all- 
share index dropped 6.31 to 
472.05, a Call of 29 per cent 
during the week, in moderate 
tra ding o f NKr817m. 

ATHENS’ general index fell 
LL41 or L4 pm- cent to 81698. 


Domestic focus helps Mexico to recuperate 

Projected earnings from oil exports have proved medicinal, explains Richard Johns 


downgrades. Ford fell 8% to 
¥27% in heavy trading and 
General Motors SI to S38% as 
investors took the opportunity 
to realise profits sifter the 
recent gains. 

Among other blue chips, IBM 
rose against the trend, up S% 
at $113% and maintaining 
recent good form, while Gen- 
eral Electric added $% to $55% 
after increasing its quarterly 
dividend to 51 cents a share 
from 47 cents. 

Toys R Us, the big toy 
retailer which yesterday 
opened a New York store amw 
concern about Christmas toy 
sales, foil $% to 822% in busy 
trading. 

Canada 

EARLY GAINS were halved by 
midsession on the Toronto 
Stock Exchange as dealers 
waiting for news of a fall in US 
interest rates. The composite 
index gained 69 to 3,121.1 on 
volume of 15.89m shares. 
Advances led rieriiruw by 185 to 
164. 

BCE Inc, which said it hart 
dropped a bid for a Mexican 
telephone company, gained 
C$% to C$39%. 

Onex Corp was unchanged at 
C$6% after reporting a decline 
in third-quarter earnings. 

Investors were wary about 
prospects for Canada's econ- 
omy. Sales of homes in the 
metropolitan centres dropped 
289 per cent in October. 


L IKE stock markets 
worldwide, the Boisa 
Mexicana de Vaiores 
(BMV) suffered after the sud- 
den eruption of the Gulf crisis 
In August, and the cut-off of 
about 4m barrels a day of oil 
supplies. But since the begin- 
ning of October it has started 
to recover faster than most as 
a guarded ray of optimism has 
replaced the contagious gloom. 

Having hit a record high of 
664,683 on the stock market 
index in local currency terms 
on July 25, after the Organisa- 
tion of Petrolem Exporting 
Countries reached agreement 
on pricing policy, the plunge 
started immediately in reaction 
to the Iraqi invasion of Kuwait, 
reaching a low point for the 
third quarter of 522,083 at the 
end of September. 

At the close of trading on 
Thursday, the index had recov- 
ered to 610,484. It has been rela- 
tively firm this week, 
reflecting the fail in rates for 
28-day Treasury bonds to a 
record low of 239 per cent and 
the run-up to a very deflation- 
ary budget yesterday from Mr 
Pedro Aspe, the Minister of 
Finance. 

The reason for the steady- 
restoration of confidence is 
simple, and based on the some- 
what slow realisation that 
Mexico stands to gain from the 
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Gulf confrontation - as long 
as the crisis does not lead to a 
deep and prolonged recession 
in the US, with which Mexico 
conducts 65-70 per cent of its 
trade. 

Mexico itself is an oil 
exporter and in the short-term 
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is benefiting enormously from 
the windfall profits resulting 
from the crisis. Sagging 
exports leapt from a low of 
1.21m barrels a day in July to 
1 .37m bid in September as 
Petroleos Mexicanos (Pemex), 
the state oil corporation, ful- 
filled the government's pledge 
to help make up for the global 
shortfall in supplies. 


The BMV recovery has been 
related to the belated realisa- 
tion that, as a result of the 
boost in production, earnings 
from crude oil exports this 
year should be US$1.5bn to 
US$2bn more than receipts oT 
USS7.28bn last year. This will 
be a significant factor in cut- 
ting the country's yawning 
current account deficit, but it 
is only one aspect of the rally. 

Returning from a meeting of 
the International Federation of 
Bourses Mr Jaime Madaraiga 
Lomelin, President of the BMV 
and head of the ProBursa bro- 
kerage house, told a press con- 
ference last month that a 
recent poll of Mexican inves- 
tors had shown that 53 per 
cent of iterviewees were wor- 
ried most about international 
events. 

This compared with 20 per 
cent whose main concern was 
inflation, now forecast to be 
more than 30 per cent this 
year, or rather more than dou- 
ble the 15.3 per cent projected 
in the 1990 Budget 

A similar sample today 
would show a different result, 
with people more encouraged 
by the good domestic prospects 
than worried by the interna- 
tional situation. 

Well aware of the conse- 
quences of the reckless spend- 
ing spree embarked on by the 


Administration of President 
Jose Lopez Portillo at the time 
of the 1979-81 oil price crisis, 
the Government has decided 
that the current oil price wind- 
fall - however long it lasts - 
will be split roughly on a 5050 
basis between itself and 
Pemex, to defray their respec- 
tive debts. 

The share accruing to the 
government is a major reason 
wby Mr Aspe has been able to 
present a budget with the low- 
est deficit for 19 years without 
any rises in taxes. Prospects 
for the boisa now look bullish. 

The BMV proved one of the 
most volatile stock markets 
during the 1987 crash. But it 

has emerged in better shape 
than most from the the third 
quarter of 1390, during which 
there was no intervention by 
the state development bank, 
Nacional F inan ciers, which is 
charged with supporting the 
market in the event of a col- 
lapse of prices. 

T he performance of the 
index this year has been 
better than that of any 
developed market, according to 
the FT- Actuaries World Indi- 
ces. At this point the market is 
still on a p/e ratio of less than 
9, and share prices stand at a 
whisker below their average 
net book value. 


Foreign investment, through 
the trust mechanism estab- 
lished at the start of the year 
and administered by Nacional 
Financiers, hardly wavered 
during the crisis and stood at 
its highest level so far at the 
equivalent of USS55Cim early 
this month. 

M r Oscar Espinoza Vil- 
lareal, president of 
Comision Nacional de 
Vaiores (CNV). estimates that 
purchases of equities by non- 
Mexicans were about USSl.5bn 
up until the end of October. 

That figure does not include 
portfolio investment in 
Mexico’s proliferating fixed-in- 
terest and variable interest 
funds. Nor does his estimate 
include over-the-counter Nas- 
daq trading in the US, in the 
American Depositary Receipts 
of half a dozen Mexican compa- 
nies which have issued them 
there. 

In the meantime the estab- 
lishment of no fewer than six 
investment funds dedicated to 
the BMV by international insti- 
tutions, the latest being the 
Emerging Mexico Fund set up 
by Nomura and Paine Webber, 
bears witness to the growing 
interest and confidence in 
what, under the supervision of 
CNV, has become a very well 
regulated market. 


Electrical sector leads declines in thin trade 


Tokyo 


A LACK OF initiative kept 
equities down yesterday, as 
dealers led the market and 
institutional investors contin- 
ued to look on. Leading electri- 
cals once again hit lows for the 
year, sending shivers through 
the thin market, writes Emiko 
Terazanorn Tokyo. 

The Nikkei average opened 
at the day’s high of 23,455.41. 
and slipped on the selling of 
futures. At one stage it fell 
below 23900 to the day’s low of 
22,874.39, before recouping 
some of its losses in the after- 
noon on index-linked buying, 
following rumours that Iraq’s 
President Saddam Hussein was 
ready to release all hostages. It 
ended 31595 lower at 23.171.63, 
a loss on the week of 1 per 
cent. 

Volume remained meagre, 
and unchanged at 300m shares. 
Declines led rises by 789 to 193 
with 115 unchanged, the Topix 
index of all first section stocks 
fell 25.75 to 1.720.12 and, in 
London, the ISE/Nikkei 50 
index rose 1L64 to 199490. 

Individuals who placed buy 
orders on margin during the 
May rally rushed to sell as the 
market turned downwards. 
Margin transactions are 
required to be settled either by 
foil-cost payment in cash or by 
a sell-off within six months 
after the transaction. 

Electrical stocks were hurt 
by a newspaper report which 
claim ed that companies were 
considering reducing 1-megabit 
semiconductor production. 
Hitachi lost Y20 to Y1.080, NEC 
fell Y20 to Y1970 and Toshiba 
lost Y15 to Y700. Together with 
TDK and Pioneer, they hit 
their year’s lows during the 
morning. 

Mr Htroaki Hanao at Daiwa 
Securities said that cancella- 
tions of Tokkin funds and 
other investment trust funds 

SOUTH AFRICA 

JOHANNESBURG gold stocks 
edged higher after their recent 
weakness, as the rally in the 
financial nuad petered out. 
Trading remained quiet, how- 
ever, as the all-gold index rose 
5 to 1,259. Southvaal rose 
R190 to R90-50. 


- ♦ 





FT-ACTU ARIES WORLD INDICES 








Jointly complied by The Financial Times Umlted, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


• . :• 

NATIONAL AND 



THURSDAY NOVEMBER IS 1990 



WEDNESDAY NOVEMBER 14 1 

MB 

DOLLAR INDEX 

. : .- 

REOCOHAL MARKETS 

Figures In parsntfvssre* 
show number of lines 
of sock 

us 

Doflar 

fadM 

Day’s 

Change 

% 

Pound 

Starling 

Index 

Yen 

Indue 

DU 

bufax . 

Local 

Currency 

Indax 

Local 
Kcfag 
on day 

Grose 

Ufa. 

Yield 

US 

Dollar 

Index 

Pound 

SfarSnfl 

indax 

Yen 

Index 

DM 

Index 

Local 

Currency 

Max 

1990 

High 

1990 

Low 

Year 

ago 

(appro*) 



123.54 

-02 

33.46 

100.94 

9454 

108.62 

-0.1 

-04 

-05 

7.43 

1.79 

558 

123.76 

200.63 

139.31 

9354 

151.65 

10529 

101.39 

16457 

114.11 

9456 

153.48 

10657 

153.45 

104.44 


118.98 

14423 


Austria (19) — - 

199.15 

13026 

-0.7 

-0^ 

15(164 

104.58 

11255 

106.13 

103.82 

160.02 

1S3.61 

126.67 

12124 

143.07 

149.16 


Canada (120)... - 

124.89 

-02 

9447 

102.03 


1W.W 




192.85 

209.03 

19520 

196.42 

27752 

234.05 

22150 


Denmark (33) 

253.25 

105.18 

-o« 

79^6 

8554 

80.74 

106.61 

8857 

83.72 

7857 

108.61 

68.87 

122.16 

-05 

+0.0 

+0.9 

-as 

359 

3.81 

256 

542 

105.82 

13951 

115.09 

122.77 

79.99 

88.70 

11428 

9429 

10058 

124.66 

6056 

106.72 

6854 

9353 

116.41 

7851 

108.60 

68.04 

12252 

117.74 

15229 

16855 

98.91 

12456 

121.37 

132.72 

1C ?L 

1 

France (122) — 

Germany (91).-..- 

13850 

115.78 

122.09 

-04 

+041 

-0.8 

105.07 

87^8 

92.35 

11347 

94.60 

99.75 

8859 

9250 

144.63 

147.48 

188.57 

10158 

11224 

13954 

9822 

11757 

157.41 


Ireland (17).—..— - 

Italy (91) - 

152.37 

7B.41 

+0.1 

-ID 

-12 

“0.1 

+0l6 

-02 

-0.7 

11526 

60.06 

97.02 

148.75 

41750 

10124 

38.40 

6457 

10450 

16850 

45054 

10955 

39.31 

6055 

9848 

148.92 

42358 

102.74 

68.06 

104.80 

20153 

1774.17 

101.71 

-0.6 

-1.6 

-0.3 

+0.7 

+0.2 

3.72 

6025 

12951 

60.65 

98.11 

66.74 

106.34 

8129 

99.32 

66.46 

10654 

10926 

19726 

79.41 

106.58 

88.30 

187.30 

. -- ■ : 

Japan (454).-. 

Malaysia (35) 

Mexico (12). — 

128.27 

194.01 

551^4 

133^4 

48.12 

3.12 

058 

529 

194.28 

54929 

134.07 

14654 

4iai7 

101.33 

158.15 

44859 

10953 

148.62 

42022 

102.57 

20151 

178255 

10152 

250.89 

561.41 

149.03 

18256 

324.53 

127.56 

48.12 

20254 

19623 

289.69 

12628 

75.38 

171.60 

■v:« p 

Motherland (41)... 

3854 

41.80 

-CL5 

852 

4845 

38.62 

168.95 

39.69 

183.12 

37.07 

171.01 

42.11 

115.14 

7558 

276.79 


Norway (27)—. 

Singapore (2HL. — 

South Africa (60) — 

221.53 

155.17 

170.49 

147^8 

-02 

+0.4 

+3.0 

18/57 

11728 

12826 

18058 

126.78 

13929 

119.11 

13057 

12251 

128.73 

+05 

-1.9 

351 

4.23 

15450 

165.47 

11178 

125.07 

11152 

125.05 

70.08 

12154 

97.72 

12657 

135.55 

12151 

135.54 

11820 

12658 

11328 

12658 

12153 

13128 

105.16 

135.63 

20924 

251.39 

1822S 

23453 

14724 

151.50 

12854 

158.07 

15622 

164.64 

150.01 

163.79 

■ ' : 

-02 

11152 

12156 

135.75 

75.10 

13152 

10457 

11327 

127.65 

10525 

13654 

+0.1 

+0.7 

527 

257 

148.07 

165.45 

92.72 

16054 

12929 



166.15 

+04 

125.68 

75.96 

70.94 

71.62 

108.77 

85.00 

85.45 


Switzerland (68)-.--— — ■ 
United Kingdom (298) — 

91:91 

181.48 

127.99 

—0.9 

+0.6 

-1.0 

6952 

122.15 

9651 

12355 

9625 

122.15 

12759 

+0.7 

-1.0 

558 

355 

13150 

105.92 

12250 

98.91 

12154 

12929 

176.18 

14655 

138.87 

11956 

142.49 

13654 



135.61 

+0.1 

102.73 

1ia9B 

148.16 

1042S 

13753 

103.78 

138.79 

+04 

+0.0 

447 

221 

13555 

179.45 

102.53 

135.63 

97.50 

111.13 

147.01 

103.78 

13728 

10357 

136.81 

157.85 

22329 

13421 

172.38 

124.48 

16725 



178.90 

-02 

135.32 

9648 

9929 

105.68 

9859 

10656 

192.75 

107.82 

18356 


SSc BaSi_<g§3-" — 

127J55 

131-26 

-1.1 

—0.8 

10723 

10455 

100-75 

10551 

-0.6 

2.59 

132.05 

9951 

97.47 

ioai7 

105.65 

9829 

101.02 

98.67 

10S59 

127.73 

174,18 

148.43 

110.03 

11926 

159.70 

mss 



127.71 

-1,0 

9650 






91.79 

92.68 

14552 

109.94 

112.56 


Europe Et UK (684)..-- — 

119.09 

11537 

-02 

-02 

9054 

6954 

96.72 

10759 

103.14 

10649 

10721 

90-87 

10556 

—02 

0.30 

11170 

89.72 

9725 

10B.47 

10452 

10656 

10759 

106.73 

9052 

10129 

10S51 

106.65 

148.72 

173.77 

116.03 

117.12 

131.17 

159.46 

• -Vr 

World Ex. US (1809) 

World EX. UK ^4^— ... 
WorWEx.SO.Af.(^)- 
Worid Ex. Japan (1888).- 

131^7 
128 23 
129.11 
131^1 

-0^ 

-0.9 

-0.7 

-0.fi 

99.60 

9548 

97.86 

992S 

9651 

99.12 

100-73 

QQ.91 

111.90 
11278 
117.16 

112.90 

-05 

-05 

-0.4 

-05 

2.73 

3.04 

4.19 

ace 

127.33 

130.06 

131.81 

13026 

9624 

9131 

9953 

96.47 

97.42 

9951 

10055 

9957 

11256 

11354 

117.65 

113.77 

182.00 

161.84 

15159 

182.05 

11527 

11854 

12421 

118.33 

151.71 

150.79 

133.55 

150.87 

/ % 

tka ufnrfri Index (2342).— 128^» ■ - 

THowoncinoBM L-— - frj'dman, Sacha & Co- and County NatWest Securities Untiled. 1987 

Cement (Australia). Latest prices were unavailable tor this edition. 






also added to downward pres- 
sure. Speculation on this point 
sent Nissan Motor down Y20 at 
Y705 in active trading. 

Video game makers, popular 
for the past week, lost ground. 
Nintendo lost Y200 to Y24900 
in Osaka, while Sega fell Y300 
to Y13.900. 

Regional banks were stron- 
ger, following the merger 
between Saitama and Kyowa. 
Toho Bank rose Y200 to Yl.270 
and Joyo Bank was up Y130 at 
Y1900, although other finan- 
cials remained sluggish. 

I toman, the troubled trading 
house, gained Y40 to Y645 on 
the news that an executive 
from Sumitomo Bank would 
become managing director. 

Construction issues revived 
after a bout of profit-taking in 
the past few days. Nishimatsu 
Construction rose Y30 to 
Y1.360 and Tokyu Construction 


gained Y50 to Y1.I90. Both 
issues were among the most 
actively traded issues. 

In Osaka, large-capital and 
high-technology issues lost 
ground. The OSE average fell 
539.22 to 2691497, while vol- 
ume remained near Thursday’s 
thin level at 39.4m shares. 

Roundup 

PROFIT-TAKING hit those 
markets that had been advanc- 
ing this week, leaving the 
region mixed overall. 

TAIWAN declined on profit- 
taking, triggered by the fall in 
Tokyo, with the weighted 
index losing 117.03 or 3 per 
cent to 3,845.62. The market 
finished the week 10.7 per cent 
higher. Turnover yesterday fell 
to T$55.5bn from TS629bn. 

MANILA also eased as inves- 
tors took profits; the composite 


index fell 1.72 to 64592, an 8.5 
per cent gain on the week. 
Philippine National Bank, 
which had been leading the 
week's rally, slipped 8 pesos to 
267 pesos. There has been spec- 
ulation that the bank will 
anno unce a large dividend. 

AUSTRALIA eased on wor- 
ries about the fallin g Tokyo 
market, comments by the 
Reserve B ank governor on 
interest rates and a 20-cent fell 
in Western Minin g shares to 
A$4.16 after an analyst down- 
graded the earnings forecast 

The All Ordinaries index lost 
5.4 to 1,339.9, a rise on the 
week of 09 per cent Turnover 
was A$312m, up from Thurs- 
day's A$219m. Elders EXL 
gained 3 cents to AS 1.46 after 
selling its r emaining stake in 
S.A. Brewing for about 
AS135m. S.A. Brewing was 
unchanged at AS2.40. 


BONG KONG made a cau- 
tious advance, with the Hang 
Seng index rising 18.19 to 
3,008.66 in turnover of 
HK$969m, up from HK$886m. 
Overseas institutions bought 
utilities and selective commer- 
cial and industrial stocks. 

SINGAPORE ended little 
changed on the day, as the 
Straits Times Industrial index 
edged up 1.94 to 1.11895, but 
2.7 per cent higher on the 
week. Overall turnover was 
S$69.6m, compared with S$74m 
on Thursday. 

Singapore Shipbuilding was 
the most active stock, gaming 
3 cents to S$1.50 on a volume of 
799m shares amid expectations 
that it would seek a listing for 
foreign registered stock. Singa- 
pore Aerospace foreign shares, 
making their debut, closed at 
SS2.04 after rising to S$290 ear- 
lier. with 3.18m traded. 
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DON SHARE SERVICE 


• Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 071-925-2128 
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High Low i stock 
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Stock Exchange dealing classifications are Indicated to the right 
of security ramer a Alpha, 0 Beta, y Gamma. 

Highs and lows are based on intra-day mid prices. Unless 
otherwise Indicated, prices and net d I video* are In pence and 
denominations are 25s Estimated price/earnlngs ratios and 
cover; are based on latest annual reports and accounts and, where 
possible, are updated on half-yearly figures. P/Es are calculated 
on “net" distribution basis, earnings per share being computed on 
profH after taxation and unrelieved ACT wtm applicable: 
bracketed figures indicate 10 per cent or more difference If 
calculated on "nil" distribution. Covers are based on 
"maximum" distribution; this compares gross dividend costs to 
profit after taxation, excluding exceptional prof Its/ losses but 
Including estimated extent of ometiable ACT. Yields are based an 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values iNAVs) are shown far Investment 
Trusts, In peace per share, along with the percentage discounts 
CDts) or premiums (Pm -) to the current pre-closing share price. 
Tlw NAV basis assumes prior charges at par value, convertibles 
converted and warrants exercised If dilution occurs. 

* "Tap Stock- 

* Highs and lows marked thus have been adjusted to allow for 
rights Issues far cash 

t Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
a Tax-free to non-residents on application 

* Figures or report awaited 

V Not officially UK listed.- dealings permitted under rule 
535KKa) 

9 USM; not listed on Suck Exchange and company not 
subletted to same degree of regulation as listed securities, 
a Not officially listed. 

0 Price at time of suspension 

9 Indicated dividend after pending scrip and/or rights Issue; 
caver relates to previous dividend or forecast. 

* Merger bid or reorganisation in progress 

* Not comparable 

« Same Interim; reduced final and/or reduced earnings 
indicated 

6 Forecast dividend; cover on earnings updated by latest 
Interim statement. 

T Cover allows for conversion of tfiares not now ranking for 
dividends or ranking only for restricted dividend, 
it Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 


L No par value 
Fr. Belgian Francs. Fr. French Francs H Yield based an 
assumption Treasury Bill Rate stays unchanged until maturity of 
Stock, a Annualised dividend, b Figures tweed on prtKpretizs or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
pan of capital, cover based on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after scrip (sue. ) Payment From 
capital sources, k Kenya, m interim higher than previous total, a 
Rights Issue pending g Earnings based oo preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings. ■ Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local tax. x Dividend cover in excess of 100 limes. > Dividend 
and yield based an merger terms, z Dividend and yield Include a 
special payment; Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1990-9 L G Assumed 
dividend and yield after pending scrip and/or rights issue. H 
Dividend and yield based on prospectus or other official estimates 
for 199L K Dividend and yield based on prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dhrldeadand 
yield based on prospectus or other official estimates for 1988. N 
Dividend and yield based on prospectus or other official estimates 
for 1989-90. P Figures based on prcnpectus or other official 
estimates for 1991. D Gross. R Forecast annualised dividend 
cover and p/e based on pros p ectus or Other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: a! ex dividend; a ex scrip Issue; v ex rights; n ex 
all; W ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
latter being quoted in Irish currency. 
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IBA in 
threat to 
BSkyB 
licence 

By Raymond Snoddy 

BRITISH Sky Broadcasting, the 
merged satellite television ven- 
ture, was warned yesterday 
that it may not get permission 
to run its new five-channel ser- 
vice from the UK. 

The venture, formed from 
the merger of British Satellite 
Broadcasting and Mr Rupert 
Murdoch's Sky Television, 
plans after an interim period to 
end broadcasting from the BSB 
satellite and concentrate the 
combined five-channel service 
on the Luxembourg-based sat- 
ellite, Astra. 

The IBA warned yesterday 
that, under the new Broadcast- 
ing Act. a “non-domestic ser- 
vice” on a satellite such as 
Astra would require a licence 
from the new Independent 
Television Commission. I 

In a clear warning to the 
new company, the authority 
said the shadow ITC would be 
giving careful consideration to 
the implications or an applica- 
tion for such a licence. Under 
the Broadcasting Act the ITC 
can refuse a licence to an appli- 
cant who is not “a fit and 
proper person to hold it". 

It Is being suggested that the 
shareholders of the original 
BSB - Granada, Pearson, 
owner of the Financial Times, 
Reed International and Char- 
geur - might be judged unfit 
to hold a licence because they 
had broken their contract with 
the IBA by going ahead 
secretly with the merger. 

Without a licence, BSkyB 
could not send its service to 
the Astra satellite from the 
UK. It is not clear, however, 
whether the legal definition of 
who is a “fit and proper per- 
son" can be extended to cover 
breach of contract. 

The IBA said that the behav- 
iour of the original BSB share- 
holders had been a serious 
breach of BSB's programme 
contract. The contract would 
be terminated, but not immedi- 
ately to protect the interests of 
viewers with BSB Squarials. 

After a transition period, the 
IBA intends to try to find 
another broadcaster interested 
in using the high power fre- 
quencies licensed to BSB. IBA 
officials believe there is a 
“realistic", if slim, chance of 
finding a rival for BSkyB. 

"The shadow ITC will be 
inviting interested parties as 
soon as possible to inform it of 
their proposals for the use of 
such frequencies" the author- 
ity said. 

Under the BSB contract, the 
new user of the frequencies 
has the right to buy the £400m 
BSB satellite for a “fair price". 
The IBA/ITC decides what is 
fair in the circumstances. 
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Boris Yeltsin at yesterday’s Supreme Soviet session, where he warned: “The people's patience is ending 1 

Yeltsin calls for crisis action 


By Quentin Peel and Leyta Boulton in Moscow 


MR BORIS Yeltsin, the Russian 
president, and leaders of other 
Soviet republics yesterday 
called for tbe creation of an 
all-union anti-crisis committee 
to tackle growing chaos in the 
country. 

Mr Yeltsin's call came dur- 
ing an extraordinary session of 
the Supreme Soviet, the all- 
union parliament, at which the 
future of the Soviet Union was 
debated. 

The session had been called 
by deputies in the face of 
increasingly severe food short- 
ages, soaring inflation, grow- 
ing dislocation of economic life 
and rising political tension 
across the country. 

The anti-crisis body would 
take over all key functions of 
the present union government, 
which is facing a profound 
public crisis of confidence in 
an escalating legislative war 
with the 15 republics. 

At the same time, Mr Yeltsin 
said that the authority of Presi- 
dent Mikhail Gorbachev should 


be reinforced to cope with the 
economic and constitutional 
conflict in the country. 

The new demand followed a 
proposal by Mr Gorbachev to 
overhaul but not to replace his 
present administration, headed 
by Mr Nikolai Ryzhkov, the 
prime minister, in the face of a 
barrage of criticism over tbe 
country's deepening economic 
and political plight. 

The Soviet leader also 
announced plans to shake up 
the leadership of the Soviet 
military establishment, a 
source of strong conservative 
opposition to present reforms. 

Mr Gorbachev faced proba- 
bly the most sceptical audience 
of his leadership during the 
debate. In the event, he failed 
to persuade many deputies of 
the coherence of his reform 
plans and failed to convince 
the leaders of the republics to 
back his call for a moratorium 
on conflicting laws passed by 
their parliaments. 

“The economic and political 


crisis in the country has come 
to a head," Mr Yeltsin said. 
“The people's patience is end- 
ing, and an explosion could 
occur at any time." 

He called for food rationing 
on a national scale and the 
immediate use of strategic food 
reserves, while also turning to 
the west for food aid. 

Earlier, Mr Gorbachev 
admitted that food supplies 
had deteriorated, but insisted 
that the country had enough 
for the winter. The crucial 
problem was distribution, he 
said, and he strongly attacked 
the republics for refusing to 
fulfil their contracts with 
neighbouring regions and tbe 
big industrial cities. 

He rejected accusations that 
the central government had no 
coherent programme to tackle 
the crisis, but agreed that 
nonetheless the administration 
would undergo “radical 
changes" in the near future. . 

He promised proposals for an 
overhaul of the government 


Power shares likely to have 8.4% yield 


By Clare Pearson and Juliet Sychrava 


SHARES in the regional 
electricity companies are 
expected to have an initial 
average dividend yield of about 
8.4 per cent when the terms of 
the privatisation flotation are 
announced on Wednesday. 

Fixing the yield is the cen- 
tral decision in pricing the 
shares because it is on that 
basis that professional inves- 
tors will judge their attractive- 
ness. 

The fully-paid share price 


will be in the range of 230p to 
250p. 

The final pricing decisions 
will not be taken until early 
next week in case market sen- 
timent changes. Printing 
schedules for the flotation pro- 
spectus dictate that Mr John 
Wakeham, energy secretary, 
will not be able to wait until 
the results of tbe Conservative 
party leadership ballot on 
Tuesday. Government advisers 
believe the narrow yield range 


of 8.35 per cent to 8.4 per cent 
being considered takes full 
account of any uncertainty. 
This is the yield on full-paid 
shares, investors are intially 
being asked for lOOp per share. 

By tomorrow night, the gov- 
ernment will have determined 
the number of shares allocated 
to each company and how they 
will rank in terms of bigger or 
smaller yields. This handicap- 
ping system is intended to 
make all 12 look equally attrac- 


tive by awarding companies 
likely to be viewed as weaker 
more generous yields. The 
likely take-up of shares by 
local customers, which will 
affect the initial trading, will 
be taken into account. 

The range between the indi- 
vidual yields is expected to be 
about i percentage point Man- 
web, South Wales and North- 
ern are expected to have the 
highest yields and Southern 
and Eastern the lowest 


CHIEF PRICE CHANGES YESTERDAY 
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(Uses 


Continental AG .... 

203.5 

+ 

12 

Leifhell 

745 

+ 

15 

Spring Axgl Rg .... 

772 

+ 

17 

PaB» 




Bill & Berg 

818 

— 

9 

Douglas Hldgs 

848 

— 

17 

Varta 

293 

— 

7 

NEW YORK (9) 




Wm 




Cap Cities ABC ... 

3S2 

+ 

101 





Fans 




Ford 

27% 

- 


MCA : 

65% 

— 

2> 

Toys R Us 

22 >2 

— 


United Telecom ... 

21^ 


31 

New YotIc prices at 12.30. 


LONDON (Fence) 



Rtaee 




Beaverco 

30 

+ 

5 

Bennett Fnin. ... 

16 

+ 

8 

Bradsiock 

258 

+ 

25 

Eurotunnel New ... 

108 


33 

Gen. Accident 

465 

+ 

20 

Heath (C.E.) 

440 

+ 

13 

Lonrho 

195 

+ 

10 

McLaughlin Hrvy ■ 

130 

+ 

30 

RMC 

612 

+ 

15 

600 Group 

45 

+ 

5 

SmKl Beecham .. 

579 

+ 

13 


PARIS (PFrs) 

HIiot 

Bancaire Clo 472 + 21.8 

Casino 138 + 7.8 

Lafarge Coppee .. 340.1 + 12.3 

FaQ> 

Accor 709 - 17 

Eurafrance ...1300 - SO 

OFP 1660 - 30 

TOKYO (Yen) 

Ittasa 

(toman 645 + 40 

Kyosan Elec 1620 + 120 

Tokyu Crvatrn ...... 1190 + SO 

ftrib 

Mlsubishl Heavy .. 652 - 18 

Nippon Steel 400 - 5 

Nissan Motor 705 - 20 


Sturge Hldgs 234 + 22 

f®hs 

Davies Newman .. 75 - 10 

Gales (F.G.J 08-13 

Glaxo 778 - 12 

Hawtal Whiting .... 00-25 

Int Resort 44-12 

Next 22-3 

Sanderson ElcL ... 125 - 30 

Severfield 30-16 

Wellcome 368 - 151 


Fed’s action suggests an 
easing of monetary policy 

By Michael Prowse in Washington and Patrick Harverson in New York 


WORLDWIDE WEATHER 

OK today- Cloudy wftfi rain or Drlztla and coastal log fn western areas. Windy 
with gal on in some parts, but mild in southern England. Outlook: Turning fresher. 
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THE US Federal Reserve 
appeared to signal a modest 
easing in monetary policy yes- 
terday following publication of 
encouraging consumer price 
inflation figures for October. 

The fail of Fed funds rate 
towards 7.5 per cent came as 
policymakers in Washington 
expressed growing concern 
about gathering recessionary 
forces in the economy. 

The Fed. the US central 
bank, sent its message to the 
financial markets via an injec- 
tion of an estimated S3bn to 
S4bn i£5.9bn to £7.8bn) of 
liquidity into the banking sys- 
tem. The FVd's actions, which 
had been expected since the 
policymaking Open Market 
Committee met on Tuesday, 
pushed Fed funds - the rate at 
which banks lend money to 
each other overnight - down 
from 7.75 per cent towards 7.5 
per cent, which is thought to 
be the target rate wanted by 
the authorities. 

Fed funds remained above 
7.5 per cent during trading yes- 
terday but analysts expect the 
rate to drop towards the Fed's 
target early next week. 

The Fed acted after the 
release of statistics which 
showed that consumer prices 
rose 0.6 per cent in October 
compared with a 0.8 per cent 
rise in both August and Sep- 


tember. However, tbe closely 
watched “core" inflation rate, 
which excludes energy and 
food prices, rose only 0.8 per 
cent for the second month in 
succession. 

Signs of a softening economy 
were reinforced by a narrowing 
in the US trade deficit in Sep- 
tember to S9.4bn from S9.7bn in 
August, in spite of a sharp 
increase in petroleum imports. 
The non-petroleum deficit nar- 
rowed to S3.8bn against S5bn in 
August as imports fell. 

Real earnings figures 
released yesterday also indi- 
cated economic weakness. The 
Bureau of Labour’s index fell 
2.1 per cent In October, partly 
because average weekly hours 
worked fell 1.4 per cent. 

In a television interview late 
on Thursday. President George 
Bush conceded that the econ- 
omy had entered a downturn. 
After a series of meetings with 
advisers and business leaders, 
he indicated the depth of any 
recession would depend on 
events in the Gulf. 

The latest figures follow ear- 
lier signs of fading growth. 
Industrial production fell 0.S 
per cent last month, roughly 
twice as much as expected. 
Other figures showed stagnant 
retail sales figures and a rise in 
business Inventories. 

On Thursday, researchers at 


the University of Michigan 
reported a 24.3 point fall in 
their widely watched index of 
consumer confidence, the 
sharpest decline in 44 years. 

Mr John Faulus, chief econo- 
mist at Morgan Stanley, said 
the inflation figures were 
encouraging, and the big fail In 
industrial production in Octo- ■ 
ber "marked the beginning of 
the recession". But he forecast 
a relatively mild downturn. It 
was not a repeat of 1973-75 or 
1981-82. he said. 

Other analysts were more 
cautious. Mr Roger Brinner of 
DRI/MacGraw Hul said: “Until 
I see consumer spending really 
fall. I don’t Teel we’re in a 
recession. It hasn’t quite hap- 
pened yet." 

The 0.6 per cent rise in con- 
sumer prices in October took 
the year-on-year increase to 6.3 
per cent compared with 4.7 per 
cent for the whole of 1989. 
Inflation in the goods-produc- 
ing sector of the economy is 
modest, with an underlying 
vear-on-year increase of only 
3.4 per cent in October. 

The September trade deficit 
of $9.41bn brought the deficit 
for the year so far to $743bn 
compared with S82.5bn in the 
same period last year. Imports 
in September dropped 2.4 per 
cent to S41.3bn while exports 
dropped 242 per cent to 231.8bn. 
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Inflation at 10.9% 


Continued from Page l 


rates will reduce the RPI by 0.5 
points. The annual inflation 
rate should also fall as last 
autumn’s mortgage rate rises 
drop out of the year-on-year 
comparison. 

A fall In the price of petrol 
from an average £2425 a gallon 
in October to nearer £2.17 this 
month should reduce the index 
by 0.3 percentage points. This 
will be partially offset by- 


higher food prices. 

October's rise in underlying 
inflation reflected widespread 
price increases. Higher oil 
prices pushed up the cost ol 
heating oil and motoring. 
Other significant prices rises 
were those for food, alcohol in 
public houses and postal and 
telephone charges. 

The tax and price index, 
which measures the increase 


in gross taxable income needed 
to compensate tax payers for 
any increase in retail prices, 
rose 10.6 per cent in the year to 
October, against 9.4 per cent in 
September. This reflected a 
reform of national insurance 
payments which had depressed 
the index in October I960. 

The RPI in October was 130.3 
11987=100) from 129-3 in Sep- 
tember. 


THE LEX COEEMN 


Taking recession 
on the chin 
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structure within 10 days, 
almost certainly abolishing 
many of the current plethora 
of central ministries. 

Mr Gorbachev declared that 
the most urgent task for the 
country was the signing of a 
new Union Treaty, which 
would define the respective 
powers of the republics and the 
central government - inevita- 
bly granting far greater auton- 
omy to the republics. 

In the meantime be called 
for a moratorium "on decisions 
that give rise to arguments** 
over the issue of competence. 
“Otherwise we shall be para- 
lysed. and will not be able to 
overcome the paralysis." 

Yet speaker after speaker 
rejected his plans as inade- 
quate, while at least four union 
republics have served notice 
that they are not prepared to 
sign the new Union Treaty in 
any form. They are tbe three 
Baltic republics and Georgia. 
Armenia and Moldova are also 
wavering. 


The resilience of the London 
market this week is encourag- 
ing evidence that the fact of 
UK recession is already In the 
price. The combination of poor 
company results, the highest 
rise in unemployment for four 
years, the sharpest fall in 
industrial output since the last 
recession and inflation stuck at 
10.9 per cent produced a net 
rise In the FT-SE of 17 points. 
The drop in the oil price below 
$30 doubtless helped; but it is 
the more striking that fond 
manag ers should have contin- 
ued to nibble at equities at a 
time when sterling was clearly 
rattled by the upheavals in the 
Tory party. 

The Gulf apart, the chief 
international influence on the 
market is probably the behav- 
iour of US bonds. Little more 
than a month ago, the yield on 
the long bond was almost 9-1 
per cent It is now 85 pea: cent, 
and Wall Street is 170 points 
higher as a result. But this 
needs to be interpreted with 
care. 

It may be that US bonds are 
embracing the recession as the 

means of brin g in g down infla- 
tion and Interest rates. But to 
the extent that the rise repre- 
sents a flight to quality in a 
rickety financial system, there 
Is the less reason for it to feed 
through to equities. 

It Is also possible to quibble 
with the markets' growing feel- 
ing that there will be no war In 
the Gulf simply because things 
have gone quiet But if that 
assumption holds good until 
the year end, there might be 
room for London’s traditional 
December rally. Whether it 
survives the New Year and the 
gloomy prospect of a recession- 
hit 1991 is another matter. 

Art markets 

When Alan Bond and Soth- 
eby’s made their joint purchase 
of Van Gogh’s “Irises" for 
$53 .9m shortly after the 1987 
stock market crash, they reas- 
sured the art world that its 
own bull market was still 
healthy. But with this week’s 
turnover figures from the New 
York sales came proof that the 
speculative excess which 
peaked with the $82.5m sale of 
“Portrait of Dr Gachet” In May 
has finally burnt off. Yes, col- 
lectors will still pay top prices 
for quality paintings, particu- 
larly Impressionists. But the 
contemporary market has 
bombed spectacularly, putting 
around 10 per emit of the auc- 
tion houses’ profits under 
threat. 

It is tempting to see this as a 
delayed reaction to wider pat- 
terns of declining asset values. 
Stock and property markets 
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Shrink and art follows as inves- 
tors think more clearly about 
intrinsic values and it becomes 
harder to borrow money. But it 
is not that simple. 

For a start, the auction 
houses are as skilful at limit- 
ing the market's downside as 
they are quick to fan the 
flames in the good times. By 
turning away pictures or so 
lowering estimates that sellers 
retreat, they are carefully con- 
trolling the supply base. 

Given the robust health of 
other sectors of the art market 
jewels for instance, it seems 
paintings are independently 
suffering an overdue fall from 
their break with historic 
trends between 1985 and last 
year. The short-term effect on 
auction house profits is unden- 
iable. Within the past year, 
Sotheby's share price in New 
York stood at $33. It is now a 
third of that 

PowerGen 

The abrupt resignation of 
PowerGen's chairman is a 
timely reminder that however 
smooth the privatisation of tbe 
electricity distributors, the 
generators are a very different 
matter. The link between Mr 
Malpas’s departure and the 
Hanson episode is unclear; but 
the result is that both genera- 
tors have mislaid their chair- 
men hahway through the pri- 
vatisation process. It ought not 
to have been beyond the wit of 
man to delay this latest 
upheaval until the sale of the 
distributors in three , weeks’ 
time. But given the record of 
the generators to date, this is 
par for the course. Everything 
can be privatised at a price; 
but each fresh mishap risks 
pushing the price lower. 

Brent Walker 

The deal struck between 
Brent Walker and Its banks is 


welcome in tbe sense that a 
company owing £l.4bn is not 
bring allowed to go under. It is 
unsatisfactory in almost every 
other respect: Shareholders 
have been required to vote 
through a highly dilutive bond 
issue in the absence of mate- 
rial facts. Because of the unre- 
alistic pricing of the issue, Mr 
Walker's equity holding will 
rise above its present level of 
almost 25 per cent Much of the 
re maining equity will go to 
shadowy supporters in various 
parts of tbe world. 

The perverse aspect is that 
shar eholders might be better 
served by Mr Walker standing 
down. His undoubted talents 
are those of a master-dealer, 
but this is not a dealer's mar- 
ket An important reason for 
the banks’ support will have t 
been the more humdrum earn- 
ing power of the company’s 
assets, the pubs and betting 
shops tn particular. But even 
at yesterday’s 89p, the shares 
are on a historic p/e of less 
than one. Suppose the business 
were handed to a professional 
manager who could not only 
run those assets but produce 
profit numbers the market 
could believe in. What price 
Brent Walker then? 

Politics 

The London stock market 
has a cruel habit of dismissing 
great affairs of state as mere 
sideshows compared with 
really important matters like 
inflation, sterling and corpo- 
rate earnings. Looking back 
over the times since UM5 when 
a ruling political party has had 
to change its leader, the stri- 
king thing is how little the 
stock market has cared who > 
ended up with the job. *; 

Anthony Eden's resignation 
in January 1957 was hardly 
noticed by gilt and equity mar- 
kets, which were already into a 
bull phase that had started 
during the Suez crisis. As for 
the Conservative party’s prob- 
lems in 1963, the equity market 
did not like the Profiuno affair; 
the FT-30 index dropped 3 per 
cent to 3Q2 j 6 points in the week 
after the minister resigned. 
But by October 11 . when news 
broke of Mr Macmillan’s depar- 
ture as prime minister, the 
FT-30 was back at 338. lt went 
on rising until the following 
February, in spite of the 
Tories’ choice of Sir Alec Doug- 
las-Home. As for Harold Wil- 
son's sudden resignation In 
March 1978, the FT-30 promptly 
dropped 2 per cent to 400, went 
back up to 405 when Mr Cal- 
laghan was elected his succes- 
sor, then plunged to 265 during V'- 
thelMF crisis that autumn. No * 
pattern there, just blind panic. 
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EUROPA, Morgan Grenfell's newest fund, invests prudently in selected European 
Small Companies which wc consider to offer excellent buying opportunities. 

It is virtually impossible to judge exactly when dull markets will brighten up. So we 
believe now is a good time to capitalise on low markets with a lump sum or monthly 
investment. 

An idea to brighten up the bleakest investment market.. For details of investment 
from as little as £l,000 lump sum or £50 
a month, call us now on 0800 282465. 
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Norma Cohen asks leading 
independent heads which school they 
think is top of the academic league 


w& 


H arrow? Rugby? 

Marlborough? Shrews- 
bury? Where are, they 
bop?.. Not among tbe 
top.. ten lO EngUsh 
Independent schools for academic 
excellence according . Jo. .the elite 
schools themselves. 

Hie leading group Is dominated 
by foi^ner grammar schools more 
likely to be attenited by the middle 
and working classes than by the 
rick andtitted. .Of the 12 “g reat* 
public schools listed by the Claren- 
donCommisshm in 1861, only four - 
would jnake itdnlo today’s tap 10. 

■ OTthe Wtfea dmasters , senior 
mastere, academics and examiners 
who helped ns to compile the rank? 
ing, not one mentioned Harrow/ 
Rugby, Merchant Taylors’/ or 
Shrewsbury as being academically 
superior,” while Charterhouse was 
cnly named In passing. *Tt tends to 
be dominated bystockbrokers’ sons. 
It leads to a certain moral donate,-* ' 
one headmaster sniffed, whpn aifart 
abont- the scfroaL . 

Of the other "great* schools hsted 
by Clarendon - Marlborough, Chef- . 
^tenhamandWeffli^toi —^not asfn- 
gfe academic beheved them worthyV 
of tajduskra In a top lO Bst 
,In a country strongly inPamcefl - 
by its public schools, attawp ** to 
Institutions &11 just this ride 
of incitement to rick 'Headmasters, 
asked to place their own schools, to 
a man, described such efforts as 
pointless. “Some of the most impor- 
tant things in education are things 
which cannot be measured by sta- 
tistics,” said Dr Eric Anderson, 
headmaster of Eton College. 

Privately, heads were anxious to 
evaluate their competitors’ schools 
and equally anxious to learn what 
others had said about them. 

We decided to ask leading figures 
in the independent sector, Oxbridge 
admissions tutors and A level exam- 


iners, for their list of the best 
schools in coxier of acndp.min marj t 
Every head whose school was men- 
tioned was then consulted about the 
placing of his or her school. All 
co-operated and provided insights 
into their own-and competitors’ per- 
formance as well as A level statis- 
tics, which are not widely available. 
A final list was then drawn up. 
While some other schools may have 
academic track records equal to 
those on oUr top ten. none received 
,a significant number of nomina- 
tions from their peers to merit 

fiMihurinn, 

In preparing our ranking, we 
have cast aside considerations of 
sodal pftntiPffHfma and prestige and 
focused on academic excellence. 
Doestheschoal turn ont gentlemen 
or ladies? We decided not to ask. 

Surprisingly, perhaps, there was 
wide agreement about which 
schools produce the best scholars 
and why. And when schools were 
asked the percentage of A level 
exams resulting in grade, A results, 
the bare statistics ' largely confirmed 
: educators' ctft^the-cuff impressions. 

King Edward’sSchool, Birming- 
ham, appears at the top of the hst 
- a position scarcely disputed by. 
admissions tutors, pynmimnp board 
officials or its competitors. With 62 
per cent of A level exams sat in 1990 
restating in a grade A the school is 
comfortably ahead of the field. 

Several attributed the school’s 
success to the efforts of Martin Rog- 
ers, Qilef Master, who has not been 
shy about broadcasting the school’s 
academic record. It is particularly 
impressive considering that all 
pnpQs take tour A level exams, and 
-some take- five. Although general 
studies is the fourth exam, Rogers 
says the percentage of A grades 
would be unchanged if those tests 
were omitted from results. 

Bat among admissions tutors. 



but bright children. Thus, it cannot 
afford to be as selective in admit- 
ting pupils while its well-endowed 
rival, St Paul's, is largely a day 
school with lower fees. 

The remainder of the list consists 
of former direct grant grammar 
schools. Of these. Royal Grammar 
School Newcastle-upon-Tyne 
inspires the greatest respect among 
competitors and among examining 
board officials, even though its A 
level grades are not as spectacular 
as some. “I used to grade their 
exam papers and they were the 
most brilliant group I ever saw," 
said one top 10 school official who 
also graded papers of Eton students. 
Eton students, he said, were quite 
ordinary by comparison. 
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M ention any one of 
these grammar 
school names to 
their well-heeled 
competitors and 
there is admiration. Although not 
in the list of top 10 schools, Dulwich 
College 130 per cent A grades at A 
level) and King’s College School. 
Wimbledon (28.5 per cent A level 
grades at A level) are also consis- 
tently mentioned as among the 
most academically superior schools 
in the nation. 

Why have former direct grant 
grammar schools come to dominate 
the list of academically superior 
schools? Why have boarding 
schools, with the exception of Win- 
chester and Eton, slipped so badly? 
“Any school with a large conurba- 
tion and relatively low fees is going 
to be able to attract bright young- 
sters," said one admissions tutor. 

All the day schools on the list are 
situated in a large metropolitan 
area, participate in the govern- 
ment’s assisted places scheme for 
the less well-off and are often gener- 
ously endowed. This allows the 
school to offer scholarships to the 
brightest applicants. Thus, these 
schools benefit from a large pool of 
talent to choose from and the abil- 
ity to lower financial barriers for 
the brightest. 

Privately, headmasters say the 
fact that some of the expensive 
boarding schools have had to strug- 
gle to fill places has led to the 
decline in their reputations for aca- 
demic excellence. Rugby, for exam- 
ple. has an empty beds problem - 
“sort of like the National Health 
Service,” said one independent 
school official. 

“It’s the ‘tail’ at these schools 
that drags them down," said the 
headmaster at one once- great public 
school. While Eton is charging 
boarding pupils nearly £9,000 per 
year. King Edward’s School is 
charging about £3.000. The number 
willing to pay that sort of money is 
shrinking because fewer parents 
want to send their children away 
from home. Thus, boarding schools 


King Edward's, like its closest rival, 
Manchester Grammar School (5L2 
per cent A grades in A level) has a 
bit of a reputation as an Oxbridge 
production Hue. “Some of their boys 
are thought to he duller, but very 
well coached,” one examining board 
official of King Edward's stu- 
dents. 

Of Manchester Grammar, one for- 
mer admissions tutor said “It used 
to be a bit of a truism that we 
would take a little bit off the admis- 
sions scores for boys from Manches- 
ter Grammar to compensate for the 
cramming factor." An examining 
board official described MGS as 
“very much geared to getting kids 
into Oxford and Cambridge." In 
June 1990, 57 out of 200 sixth-form 
students won Oxbridge places. 

In Manchester’s defence. John 
Parker, ffigh Master, points to the 
school’s reputation for producing 
fine cricketers and its music 
instruction - claims with which 
rival headmasters find little quar- 
rel. Whatever reputation King 
Edward's and Manchester have 
earned as academic treadmills, their 
place at the top of a list of elite 
schools is unquestioned by compet- 
ing headmasters. 

The next three places on the list 
are occupied by St Paul’s School, 


Barnes, London, Winchester College 
and Eton College in that order, 
although if A level grades alone 
were the criteria, Winchester would 
be much further down and St Paul's 
would be higher. St Paul's headmas- 
ter acknowledges the school had a 
very good exam year in 1990 and 
said hie believes Manchester Gram- 
mar School is probably academi- 
cally superior. St Paul’s academic 
standing is helped byjis^very large 
endowment whtaiTlt uses gener- 
ously to epcourage the brightest 

students^ ' 

While a majority of those sur- 
veyed said they would rank Win- 
chester ahead of Eton academically, 
a number of headmasters believed 
that Eton has pulled ahead in 
recent years and that Winchester 
has lost its edge. A level exam 
grades for 1990 would seem to sup- 
port this view. 

“Winchester felt the loss of 
(Oxbridge) open scholarships and 
the relationships with the colleges 
more keenly than did Eton," said 
one top 10 headmaster. Howev- 
er .among admissions tutors and 
examining board officials, it is Win- 
chester which has the more formi- 
dable reputation. One admissions 
tutor, while acknowledging that no 
students axe brighter than Kin gs 


Scholars from Eton, said that the 
rest of pupils are fairly ordinary. 
“Frankly, I’ve never taught a bril- 
liant one from Eton." be said. 

“People send their children to 
Eton for the wrong reasons.” said 
the headmaster at a competing 
school 

Although only 43 per cent of Win- 
chester A level exams resulted in an 
A grade - against 49 per cent at 
Eton - about 40 per cent of Win- 
chester pupils take four or more A 
levels. And none of those take the 
General Studies exam, a test widely 
regarded as requiring little extra 
study. In contrast, fewer than one- 
third of Eton pupils take four A 
levels and nearly half of those take 
the General Studies test. But both 
schools have made an effort to 
broaden sixth form education, 
requiring pupils to study subjects 
for which no A level exam will be 
sat 

The sixth place on the list is occu- 
pied by Westminster SchooL West- 
minster. in spite of its location in 
the shadow of Westminster Abbey, 
has almost no endowment and does 
not even own the land it occupies. 
Its board of governors has also 
elected not to participate in the gov- 
ernment's assisted places scheme, 
thus closing off the school to poor. 


have to go further and further down 
the ladder of ability in order to fill 
their places. 

“We have 240 places to fill each 
year and there are a limited number 
of parents willing to pay our fees.” 
said Dr Eric Anderson, headmaster 
of Eton College. Eton, he said, 
accepts a broader range of academic 
ability than most day schools, forc- 
ing it to work harder to maintain 
standards. 

Perhaps the most encouraging 
message for parents from the cur- 
rent list of top schools is that 
almost every urban area in Eng land 
sports at least one selective, aca- 
demically rigorous school at modest 
cost. Other grammar-schools consis- 
tently mentioned by headmasters as 
academically superior include those 
in Bristol and Bolton. 

However the assessment is com- 
plicated by doubts whether aca- 
demic excellence is best measured 
by A level grades. Rogers, for 
instance, concedes that the very 
high rate of A grades at his school 
may simply reflect the degree of 
selectivity used to admit pupils. 
Smaller schools may have better 
statistics only because they have 
fewer places to fill and can be more 
choosy than their larger neigh- 
bours. Good A level grades do not 
necessarily mean the s tandar d of 
teaching offered is greatly superior 
to that in schools with a higher A 
level scoresheet. “Value-added is 
very difficult to measure at 

Continued on Page XVI 

TOP INDEPENDENT 
SCHOOLS; 

Percentage of A grades at A level 
BOYS 

1 King Edward's. Birmingham 82 

2 Manchester Grammar School 51.2 

3 St Paul's School 57.7 

4 Winchester College 43 

5 Eton College 49 

6 Westminster School 45 

7 The Haberdashers' Aske's 45 

8 Bradford Grammar School 40 

9 Royal Grammar School. Newc. 32 

10 Leeds Grammar School 30.3 

Others 

Dulwich College 30 

King's College School. Wimbledon 28.5 


GIRLS 

1 St Paul's Girls' School 

2 South Hampstead High School 

3 North London Collegiate 

4 Oxford High School 

5 Wycombe Abbey 

6 Withlngton High School 

7 James Allen's Girls School 

8 The Haberdashers' Aske's 
School for Girls 

9 Cheltenham Ladies' College 

10 King Edward VI High 
School for Girls 


Others 

The Perse School, Cambridge 
The Mount School, York 


Model advice for weight watchers INVESTMENT TRUST SELECTOR PEP 


HOW CAN THE 
BEST PEP GET 


7 T 




WHEREVER THERE is trouble 
- short of shooting wars, of 
course - you can be sore that 
my old friend Steve the strate- 
gist will not be far away- Sure 
enough the self-proclaimed 
king of the weight watchers 
(portfolio weights, that is) 
came jetting into Lond on th is 
week having cat short a trip to 
Stockholm. 

“The crisis was cooling down 
. in Sweden and I thought the 
§ leadership upset in the UK 
' looked a much tastier proposi- 
- tion," be told me. “Provision- 
ally rm taking lb points off my 
UK equity exposure for Euro- 
pean portfolios and switching 
from sterling gilts into DM and 
peseta bonds, but rm still 
actively re-evaluating the situ- 
ation." 

It seemed odd, I ventured, 
that the apparently serious 
danger to Margaret Thatcher s 
premiership, was not having a 
more obvious effect on the 
stock market in London. After 
all, neither the resignation of 
Sir Geoffrey Howe last week 
nor all the subsequent political 
sensations of the past few days 
appeared to have pushed share 
prices much, one way or the 
other. 

“But the Thatcher premium 
had already disappeared,* he 
r riflwwpd “From my particular 
. global perspective it has been 
obvious that a kind ox 
Thatcher inverse proximity 
coefficient has been developing 
for tome time." , 

“You mean, what they used 
to encapsulate more poetically 
as i distance lends enchantment 
to the v ieno'?" 

"SureTsure. Right here In 


Britain, for example, profes- 
sional Investors are terrified 
that Thatcher will lead the 
Conservatives to certain defeat 
by the socialists at the next 
General Election.. Therefore 
she has become « substantively 
negative valuation factor. . 

“In Continental Europe she 
is also thoroughly disliked 
although, still respected for her 
ability to fight her corner. 
Heading: neutral- Then there’s 
the US, where there is still a 
lot of admiration for the way 
she turned around Britain’s 
reputation in the Eighties, but 

on the other hand she is 

closely associated with the old 
Reagan-Bush era and that is 
going right out of style, and 
taking George Bush’s own pop- 
ularity ratings with it. 

“So the Thatcher factor 
stateside Is still positive but 
feding fast. Finally there’s 
J ap an where Thatcher’s name 
still counts for a lot, if only 
because in Tokyo they^ve 
never heard of another British 
politician apart from Winston 


The Long View 



“Unfortunately her image in 
Tokyo does not help any 
because right now the Japa- 
nese are seeing out their Euro- 
pean assets regardless, because 
they have to ping the holes in 
the hanking system at home. " 

The global view was interest- 
tag I agreed, but was it not 
asking a totter Steve to jump 
off a plane and arrive at a sen- 
sibie judgment on the outcome 
of the local leade r s h ip strug- 
gle? 

For a moment I thought I 
had rattled the normally 
unst oppable Steve with his 


BARKY RUJ.Y 


Some investment 
experts now claim 
to be applying the 
very latest computer 
techniques to the 
analysis of the Tory 
Party’s leadership 
struggle 

machine -like verbal delivery. 

“Don’t forget I have access to 
our statfrof-th e-art political 
database,* he snapped. “We’ve 
developed a high-level standar- 
dised model for financial mar- 
ket behaviour during political 
regime changes. Besides, we 
have a Tory MP on our London 
advisory board. 


As of today 1 compute a 40 
per cent chance of a first ballot 
defeat and I am allocating 
another 30 per cent probability 
to alternative Thatcher early 
resignation scenarios. 

“That leaves just 30 per cent 
for the possibility that Mar- 
garet Thatcher will win well 
enough to carry on. But if she 
does she will face 18 months of 
struggle until spring 1992 and 
certain defeat by Labour. My 
clients would be deweighted to 
residual exposure if I had any- 
thing to do with it.” 

I remarked that this must 
mean the other possible out- 
comes were much more posi- 
tive, because by my reckoning 
he was still recommending a 25 
per cent UK exposure for Euro- 
pean specialist equity funds. 

“Right. But don’t forget that 
already a long way under 
the capitalisation-weighted 
benchmark. Let’s look first at 
the HeseMne victory scenario. 
Upside would be the honey- 
moon factor for a new political 
leader, which our model com- 
putes at 5 to 10 percentage 
points for equities in the case 
of centre-right parties. 

“Downside would be the dan- 
ger that stalling would be pre- 
emptively devalued to maybe 
2.60 deutaefamarks within the 
ERM as Heseltine took quick 
emergency measures to head 
off the worst of the 1991 reces- 
sion while he could still blame 
Thatcher. I’m inclined to 
assign a 50 per cent probability 
factor to this. So my strategy 
would be an overnormal 
weighting protected by a six- 
month sterling hedge. 

“Now for the second ballot 


and other more complex sce- 
narios. Here it gets messy. 
Remember that people such as 
Hearne and the other guy - I 
can never get their names 
right, but they all begin with H 
anyway - would have to carry 
a lot of old Thatcher baggage 
along with them which would 
ruin the honeymoon. 

“Incidentally, why do your 
prime ministers always seem 
to have names beginning with 
“Th" or “H*? It doesn't do my 
French clients any favours at 
all. Hurd and Howe, that’s 
right, thank you. The point is, 
they would be much more 
coolly received and I would 
have to be much more neutral 
towards them.” 

At least, 1 suggested, they 
would be considerably more 
pro-European Community than 
Margaret Thatcher, and foreign 
investors would be much more 
confident that the UK would 
become integrated into a low 
inflation monetary infrastruc- 
ture. 

“That could be true but it 
would need to be tested out,” 
said Steve. 

"I would expect a serious 
currency market attack on a 
new UK government to see 
whether it would raise interest 
rates to defend sterling, regard- 
less of a crashing economy and 
a looming election. The mar- 
kets will want to see blood 
flow; theyll be satisfied with 
nothing less than a Mitterrand- 
type conversion." 

For a moment he relaxed. 
“It's going to be kinda fun 
around here,” he mused, “and I 
don’t have to eat cold fish." 


THE PEP that harnesses the 
performance power of in- 
vestment trusts has just got 
even better. 

We’ve introduced 
two important new options 
- High Income and Capital 
Growth. 

Both offering access 
to sector-leading perform- 
ance through split-level 
investment trusts. 

The newly enhanced 
Investment Trust Selector 
PEP continues to be the 
natural choice for the 
investor who demands the 
best - and more. 

For details talk to 
your financial adviser, or 
return the coupon. 

As with all stock- 
market investments, past 
performance is not necessar- 
ily a guide to the future and 
prices can fall as well as rise. 
Also, due to the deduction 
of charges, you may not get 
back the full amount you 
invested in the short term. 
The tax benefits of a PEP 
will vary from one investor 
to another and may change 
in the future 
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Tot Guinness Flight Fund Managers Limited, Lighterman's Court. 5 Cainsford Street, Twer Bridge. LONDON 5EL 


Heasc tend me details of the Investment Truu Selector PEP. 
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Profits warning from Lord King 

Shares in British Airways slumped this week after the 
company warned that it was unlikely to make a profit in the 
second half of the year. 

Lord King, the chairman, warned that the group would have 
to take some radical steps to cut costs in the face of the 
Gulf crisis, which has resulted in rising fuel costs and the 
economic slowdown, which Is likely to depress demand. 
First half pre-tax profits rose 24 per cent to £320m, but that 
included a £37m gain from the disposal of older 
aircraft Philip Coggan 

Erratic times for insurers 

The share prices of Royal Insurance, General Accident and 
Commercial Union moved erratically late this week after the 
announcement of nine-month interim results by the three 
composite insurance companies. 

Both Royal and GA reported pre-tax losses of £91m and 
£73.3m respectively, while CU's pre-tax profits of £27 .2m 
were below expectations. 

All three companies have been hit by heavier than expected 
claims in the UK, with subsidence and the continuing rise In 
large fire costs two of the biggest problems. However, amid 
the gloom, the market reacted positively to promises of rate 
Increases. Richard Lapper 

Cut-price mortgage from Woolwich 

The Woolwich Building Society is offering a 1.25 percentage 
(joint discount on endowment mortgages. The offer is open 
to first time buyers and is available for one year. This 
means they will pay a mortgage rate of 13.25 per cent, 
compared with the standard rate of 14.5 per cent. There Is 
no maximum or minimum on the loan, and no arrangement 
fee. Sara Webb 

Britons ‘careful with money 9 

The British are careful with their money, according to a 
survey published this week. Eighty one per cent of Britons 
claim to know how much is in their current account to the 
nearest £50 and 78 per cent always or almost always fill in 
their cheque book stubs. 

The survey, conducted by MORI on behalf of Abbey 
National, also found (hat only 28 per cent of people were 
more worried about their financial situation than they were 
a year ago, despite the problems of the economy. Philip 
Coggan 

New account launched 

Town & Country building society has launched its Super 90 
Account, which pays 15 per cent gross (11.25 per cent net) 
on investments of £50,000 or more. The minimum 
Investment is £5,000, which attracts an interest rate of 13.73 
per cent gross, or 10,3 per cent net S. W 

How to retire in style 

The Pre-Retirement Association has compiled a list of 
courses on the subject of taking early retirement. The 
courses, which are being run in colleges and training 
centres around the UK, range from one day to several 
weeks in duration and cost between £10 and £1,000. For 
further information, contact the Pre-Retirement Association, 
tel 0483-39323. S. W 


INSIDE . . . 

House insurance blow 

Throughout the summer, pundits were warning 
householders that house insurance rates would be 
increased sooner or later. This week the blow fell. Eric 
Short has the details. Plus why expatriates should hang on 
to the old homestead. Paige IV 

Investing in Eastern Europe 

Remember the rush into Eastern European funds last year? 
Sara Webb tracks down the sectors in which fund managers 
are investing your money. 

Plus Carol Parker runs a rule over Barclay’s Unicorn fund 
management group; news of a link-up between Skandla Life 
and the Foreign & Colonial investment trust group; and the 
latest figures on which directors have been buying and 
selling shares in their own companies. Page V 

Beginners start here 

One of the earliest decisions which most small businesses 
have to face nowadays is: what to do about buying a 
computer? In the first of a new series, Barbara Conway 
answers the questions most asked by newcomers to the 
world of high-tech. Page VII 


Briefcase: Equality and the taxman: Page VI 


Amersham pays 


Political test fails to 
bowl investors over 


Share prices refcattve to the FT-Actuaries AH -Share Index 
350 


IT IS no wonder that Britain 
looks isolated in Europe when 
the political Great and Good 
launch their moat vicious 
attacks and build their 
staunchest defences out of 
cricketing: metaphors. 

As a slogan. The Sun’s Up 
Yours Delors may be blunt and 
objectionable, but at least it is 
clear; by the time a Briton has 
explained bats and creases to 
an Italian, Michael Heseltine 
could be back in the pavilion 
unbuckling his pads. 

Although the BBC has 
describes Conservative MPs as 
M the most sophisticated elec- 
torate In the country", the 
UK's European neighbours 
must think them certifiable. 

But some see through the 
eccentric and gentlemanly 
facade, as foreign exchange 
dealers will testify this week- 
end. Against the D-Mark, ster- 
ling slipped a further 3 'A pfen- 
nigs In the last five days, 
closing in London last night at 
DM2.8897, ever closer to the 


bottom of the ERM band. That 
is only one factor suggesting 
that a significant cut in inter- 
est rates will have to wait. 

The equity markets, on the 
other hand, have watched the 
five-day political test match 
with European disdain. The 
FT-SE 100 Index again edged 
up on the the week, closing 
27.4 points higher at 2068- 

In fact, there were sugges- 
tions this week that political 
worries were only restraining 
rather than depressing the 
market. For example, on Tues- 
day. Footsie began with an 
advance of 19 points, tracking 
a strong performance on Wall 
Street. Sir Geoffrey Howe’s 
Commons speech scratched the 
gloss from that increase, hut 
the index still ended Tuesday a 
few points higher. 

As for the rash of economic 
statistics which disfigured the 
week, most of the news seemed 
to be in the market already. 
Yesterday’s retail price figures 
- headline inflation again up 


10.9 per cent In October - 
scarcely caused a ripple. 

But although investors seem 
reluctant to sell, they are not 
exactly raring to buy. The 
chancellor is still talking of 
recession, when he dares utter 
the word, in the most guarded 
terms. In an interview on Sun- 
day, he described the possibil- 
ity of H a modest recession" in 
the second half of this year. 
This sounded worryingly like 
the language of estate agency: 
the "modest two-bedroom mai- 
sonette - in need of renova- 
tion" which turns out to be a 
broom-cupboard with dry-rot 

And the dry-rot was partly 
visible on Thursday when sta- 
tistics for October showed the 
biggest monthly rise in unem- 
ployment for more than four 
years: some 32,300 additional 
people are now spending more 
time with their family. That 
chimed uneasily with the Bank 
of England’s quarterly bulletin, 
published on the same day, 

1 which warned that greater 
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THE WORLD of the humble 
hamburger produced a 
technical break-through this 
week which captures 
something of the spirit of the 
times: McDonald's announced 
that it was test-marketing a 
new recipe which took much 
of the fat ont of a burger, 
without taking away the taste 
of beef. 

The secret seems to be to 
replace the moisture provided 
by the fat with water, and mix 
it with a cocktail of food 
seasonings and a binding 
agent - a derivative of 
seaweed - which is also used 
In ice-creams and yoghurts. 

McDonald's calls the 
resultant delicacy the Lean 
Deluxe, a phrase which just 
about sums up the task facing 
corporate America as it stares 
recession in the face: cut away 
fat, while maintaining the 
morale of the workforce and 
continuing to provide the 
customer with the highest 
quality of service. 

In a land which loves the 
simple, exhortatory slogan, it 
is conceivable that some 
popular business academic 
might even construct a 
profitable textbook for the 
1990s around the title: "The 
Lean Deluxe Manager." 

It is certainly a phrase 
which suns up the delicate 
task faring CS First Boston, 
the New York investment 
bank, which is going through 
horrible times. 

This week the bank 
announced a solution to the 
financial mess it landed itself 
in at the end of the 1980s 
takeover boom, when its 
enthusiasm to complete deals 
got the better of financial 
prudence: it was left holding a 
large portfolio of very dubious 
loans. 

This week CS Holdings, 
parent company of Credit 
Suisse, the third largest Swiss 
bank, announced that it was 
spending up to S3 00m to lift its 
stake in First Boston from 44.5 


WEEK 


Steady performance by sterling 
Sale of diagnostic division 
Broker cuts profits forecast 
Nervous awaiting annual figures 
Telecom duopoly report 
Worries over rights Issue 
Higher budding premiums 
Decision soon on pubS swaps deal 
Lower annual profits 
Uncertainty ahead of figures 
Racal Elect break-up plan 
Cautious trading statement 
Disappointing results 
Disappointing results 


WALL STREET 


Lessons from 
a hamburger 
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per cent to about 60 per cent 
and take control of the board. 
From now on, it will be 
cracking the whip. 

It is also injecting money 
into a special partnership to 
take over the bank's troubled 
bridging loans, while First 
Boston Itself will take 
additional reserves for 
problem loans and other 
assets, shrinking its capital to 
about §600m from 3840m at 
the end of last year. 

This package solves the 
immediate problem facing the 
investment bank - a lack of 
confidence in the credit 
markets which was increasing 
its cost of capital ~ but leaves 
some large question marks 
over its future. 

One is staff morale. The 


bank has suffered a steady 
stream of departures by senior 
managers in recent weeks. 
Some were pushed 
apparently part ot a 
200-person staff cut being 
carried out over the next 
month and a fmjf — and others 
went of their own volition. 

Another is the strength of 
management and its ability to 
control costs and set a 
strategy for the 1990s which 
plays to the bank’s best suits. 

First Boston's new capital 
base is small when compared 
with some of the biggest 
players in the increasingly 
tough global securities 
market, but on the other band 
it has the advantage a large, 
wealthy European backer and 
an established network of 
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unemployment would be the 
price paid by wage negotiators 
for being too greedy. The chan- 
cellor must be hoping that the 
1.7m out of work do not begin 
to describe this modest reces- 
sion as the Major recession. 

The prime minister is not 
the only person contemplating 
the possibility of a life of lei- 
sure this weekend. Among 
those joining the unemployed 
are a couple of senior company 
executives - Sir Ralph Hal- 
pern of Burton and Roger 
Kingdom of Davy Corporation. 

Kingdon resigned as chief 
executive of the engineering 
contractor a few days ahead of 
next week's results, which ana- 
lysts fear will show a sharp 
downturn, while Sir Ralph's 
departure as chairman and 
chief executive of Burton coin- 
cided with the announcement 
of a profits fell and dividend 
cut. Shareholders sighed their 
relief nonetheless and the 
shares rose lOVip on the day to 
77%p- 

The share prices of entrepre- 
neur-led retailers like Burton 
and Next sometimes look like 
an index of the prime minis- 
ter's popularity. But the differ- 
ence between the leisured 
retirement of Burton’s former 
C hairman and chief executive, 
and that of Thatcher - if she 
goes - will be about £2m. 

Apart from a £456,000-a-year 
pension entitlement. Sir Ralph 
will have his parting hand- 
shake gfl ded by £600,000 before 
tax in compensation and £L4m 
In deferred Incentive pay- 

global offices. 

First Boston’s problems may 
be particularly severe, but it is 
handy alone on Wad Street as 
all the large securities houses 
gU™ down to cope with the 
much tougher climate of the 
1990s. A report this week by 
Moody’s, the credit-rating 
agency, reckoned it could take 
to the end of the century to 
squeeze out the sector's 
over-capacity, and that this 
might leave few, if any large 
independent US firms. 

The erosion of Glass-Steagal, 
tiie 60-year-old DS act which 
separates commercial hanking - 
and the securities industry, 
will help this winnowing 
process. The US Federal 
Reserve has been allowing the 
commercial banks to nibble at 
the securities business and the 
CS First Boston deal looks like 
another move hi tins direction. 

It is the first time a foreign 
commercial bank has taken 
major control of a US 
securities business. First 
Boston insists that this no 
breakthrough, and that in 
adowing the deal the Fed has 
merely confirmed the status 
quo, but many on Wad Street 
are unconvinced. 

Trying to read the mind of 
the Fed, in one field or 
another, occupied Wall Street 
for most of this week. The big 
question was whether it would 
ease monetary policy after 
Tuesday’s meeting of the 
policy-making Open Market 
Committee. Stocks and bonds 
rallied strongly In the belief 
that it would, hut then fell 
back a bit when It seemed It 
might not. Yesterday morning 
the mists finally cleared and 
the Fed Funds rate began a 
drop from 7.75 per cent 
towards 7.50. 


Monday 

Tuesday 

Wednesday 

Thursday 


254036 + 61.74 
2535.40 - 446 
2559-66 + 94.25 
254006 - 14j60 


Martin Dickson 


Company Profile 

price for being ‘blinded by 


NICE TECH, shame about the 
share price: that has been the 
story of Amersham Interna- 
tional, the healthcare and med- 
ical products company, over 
the last couple of years. 

A main cause of the disap- 
pointment has been Amerlite, 
the Queen's Award-winning 
product which uses the chemis- 
try of the firefly to identify the 
presence of disease. This 
week's announcement of its 
sale, as part of an £84m two- 
year deal with Eastman Kodak 
of the US, marks the end of an 
expensive diversification for 
Amersham. 

Amersham International, 
formerly the Radiochemical 
Centre and privatised by the 
government in 1982, produces 
minute radioactive packages 
for medical, industrial and 
research uses, and is also 
involved in non-radioactive 
biological research- 

Before Monday’s announce- 
ment, the share price of 248p 

was around its lowest level for 
five years. Since the specula- 
tive excitement of 1988. when 
the government gave up its 


golden share and the price 
□eared 650p. the stock had 
become one of 1989's laggards. 

Pre-tax profit fell by 15 per 
cent In 1988-69, and last year’s 
£2 .5m increase to £23 3m was 
helped by a £7 £m gain from 
the sale and leaseback of its 
Buckinghamshire head office. 

That move typified the thirst 
for cash. As one analyst put it 
“The company has been highly 
creative but underfunded." 
Another described it as having 
been “carried away with sci- 
ence, rather than market led”. 

One of the charts produced 
to explain the deal with Kodak 
crystallised the problem. It 
showed how Abbott of the US, 
the mar ket leader in clinical 
reagents, was spending $200m 
(£l02m) a year an research and 
development, whereas Amer- 
sham was struggling to come 
up with S20m. Even this 
amount - half Amersham’s 
total research budget - was 
starving other promising areas, 
such as brain and heart imag- 
ing agents, of resources. 

With Kodak - which had 
sales of Sl8.4bn last year 


against Amers ham's £207. 7m - 
the effort to automate the 
Amerlite diagnostic tests can 
be resumed The hand-over is 
being smoothed via a jointly 
owned company, Amerlite 
Diagnostics. 

The purchase price of £64m. 
plus longer-term royalty pay- 
ments, buys the long-standing 


"The investment and mar- 
keting effort was beyond the 
pocket of Amers ham." said Bill 
Castell, formerly commercial 
director at Wellcome who 
became Amersham's chief 
executive in January. “At first 
we looked for a partner, but it 
would have been bound to 
have a much deeper pocket 


Pre-tax profits and earnings per share 

1986 1987 1 988 1 989 

Profits l£m) 17.6 22.1 25.3 21.4 

EpS <p) 2^5 26J. 3&6 25.5 
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and profitable radioactive clini- and we could have been erabar- 
cal tests as well as Amerlite, rassed by the need to match 
which has cost nearly £4Gm to their investment." 
develop so far, including 1.600 One of Castell's main mes- 
m an -years of R & D. Alto- sages since joining Amersham 
gether, the business being dis- is that marketing should 
posed of had sales last year of receive the same single-minded 
£60 m. hut an operating profit attention that has long been 
of only £l.9m. applied to technology. The 

It is good news that Amer- company had tended to tackle 
sham has recovered its invest- new markets by creating sepa- 
ment and can reduce gearing rate, vertically integrated o£F- 
- albeit with initial delay. It shoots, with their own R&D 
could, In any case, not have and marketing forces, 
afforded to pursue the goal of a Castell admits that he was 
fully automated version- confused about lines of com- 


mercial responsibility. With 90 
per cent of sales overseas, he 
has decided that accountability 
for profit should lie with coun- 
try managers. 

His priorities for deploying 
the newly available cash are: 
building up radio-pharmaceuti- 
cals, manufacturing in Japan 
and getting the UK factories 
into “robust shape”. 

A prime example of a prom- 
ising product needing 
resources is Cere tec, a radioac- 
tive agent which enables blood 
Dow to be traced through the 
brain, helping to diagnose such 
disorders as hyperactivity or 
dementia. 

But promising products, 
even in Amersham's tradi- 
tional areas, are not enough. 
While analysts' opinions con- 
verged in welcoming the sale 
of Amerlite - hence a 40p rise 
in the share price within 48 
hours of the announcement - 
they diverged over the 
strength of the underlying 
business. This year’s pre-tax 
profit is expected to fall to 
below £20m and estimates for 
next year range from £22m to 


science 


£28m. 

The sanguine view is that, 
without the Amerlite albatross, 
Amers h am can concentrate on 
exploiting high-tech market 
niches. Some feel that a bidder 
might still emerge, despite the 
company’s restrictive articles 
erf association. 

The pessimistic line points to 
the depressing effect of the 
pound's strength on export 
earnings and says that the 
stock does not deserve its pres- 
ent hefty premium to the 
market 

Even the middle-of-the-road 
view acknowledges that a seri- 
ous management task lies 
ahead In Changing the business 
culture and in reorganisation. 
Amersham estimates this will 
cost £llm. including “costs 
associated with eliminating 
excess overheads, site closure 
and relocation”. 

While Castell has been 
applauded for grasping the big 
Amerlite nettle, a cluster of 
smaller problems remain to be 
solved. 

Jane Fuller 


meats. 

After last week’s slower 
growth from British Telecom 
there was further unsettling 
news for the privatised com- 
pany on Tuesday, when the 
government announced It 
would increase competition in 
the industry and break the 
duopoly of fixed link services 
enjoyed by BT and the much 
smaller Mercury Communica- 
tions. 

Mobile-phone operators like 
Racal Telecom should be 
among the beneficiaries of the 
review, but it Is hard to say 
how shareholders in Racal 
Electronics, the group’s 80 per 
cent shareholder, will receive 
the benefits. A day earlier, 
without even heralding the 
announcement to its advisers, 
Racal Electronics unveiled a 
break-up plan. It would involve 
distributing shares in two sub- 
sidiaries - Racal Telecom, 
which owns the Vodaphone 
network, and Racal Chubb 
Security - to existing share- 
holders. while the group chair- 
man, Sir Ernest Harrison, 
would launch a management 
buy-out for tiie rest of the busi- 
ness. 

Sir Ernest and his board 
believe the value of the 80 per 
cent stake in Racal Telecom 
has not been reflected in the 
Racal Electronics' share price, 
since 20 per cent of the subsid- 
iary was floated two years ago. 
But shareholders now have a 
right to be concerned about the 
value which their own chair- 
man may place on the romp of 
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the group. Racal Electronics’ 
shares ended the week up 20p 
at 186p, while Racal Telecom's 
price increased from 254p to 
286p. 

Surprising- investors is not 
the most clever move at the 
best of times, and this is still a 
nervy market, as other events 
proved *h« week, wellcome’s 
share price slipped 15 per cent 
in a day on Thursday after the 
pharmaceuticals company 
announced annual. profits up 
U per cent at £315m before tax. 
but below City expectations. 
The shares ended the week 
down 85p at 368p. Another tra- 
ditionally volatile stock per- 
formed according to torm. 
Eurotunnel's units went ex- 
rights on Monday, and slipped 
more than 10 per cent during 
the week as small shareholders 
decided to seEL 

In this context, the man with 
the least enviable task this 
weekend is probably John 
Wakeham, the energy secre- 
tary. On Wednesday, he has to 
nam e a price -for shares in the 
12 regional electricity compa- 
nies which will see the govern- 
ment through three turbulent 
weeks - rmril the flotation clos- 
ing data. The privatisation will 
have- to stand up to political, 
financial and economic ruc- 
tions. but Wakeham has a get- 
out clause if war breaks out in 
the Gulf. As the captain of the 
Iraqi team Saddam Hussein 
might out it that would really 
queer the pitch for equities. 

Andrew Hill 


Smaller Companies 

USM bruised by 
Orchid pull-out 


JUST WHEN it seemed things 
could not get any worse, a new 
bruise blemished the Unlisted 
Securities Market on its tenth 
anniversary last week, inflicted 
by Orchid Technology. 

The general malaise is bad 
enough, with tnvesto s and 
company chairmen ahk : turn- 
ing their backs on the I SM - 
Britain’s once-hyped hr siting 
ground for smaller businesses 
- at & time of appi Iling 
returns, poor liquidity, an l low 
reputation. Now Orchid 'Tech- 
nology. a California-based com- 
puter accessory manufact ner, 
has deepened the mood of 
despondency. The company, 
which makes “enhancers “ to 
improve computer perfor- 
mance, announced it w iiwiHn to 
withdraw from the USM in 
December. 

Naturally the decision is 
subject ' to shareholder 
approval at the annual general 
meeting, which takes place on 
December 3. But since the 
chairman and a aftig fe Singapo- 
rean company between them 
hold 69 per cent al the shares, 
and have indicated their sup- 
port for the motion, this should - 
be a formality.- ■ 

The company does not 
believe that • maintiriTviTig its 
USM listing provides signifi- 
cant benefit to the company or 
its shareholders,” read a state- 
ment issued by Orchid a week 
ago. It will then resume its for- 
mer life as a private company. 

It ha« aisn made a tender 
offer to bay 500,000 ot the 
shares in issue, at 60p each, 
compared with the original flo- 
tation price equivalent to 530p. 
The 3^4m shares heM by direc- 
tors, executive officers and 
affiliates are excluded, leaving 
1.54m eligible for purchase. 
The company added that it 
may buy more if the offer is 
oversubscribed- . ' _ 

Orchid's withdrawal is the 
final chapter in what has been 
a controversial history. an the 
USM. Its original placing in 
January 1987 was part of the 
high tech phase . that was . 
sweeping the market after tbs' 
interest in oil exploration 
stocks of the early 1980s had - 
waned. Nevertheless, -the' issue 
had to be postponed for. what . 
UBS Phillips & Drew, the bro- 
kers, called “technical rea- 
sons’*. It turned ont there was 
insufficient interest from insti- 
tutional investors. ■ 

When it was finally placed in- 
April 1987, raising £4£m, the 
share pried began to rise in 
line with the market, hitting - 
950p before the October crash. 

It never recovered, tumbling as 
low as 32p in October 1989. ■ 

“It was one of the technology 
companies that came to the 
market with a product that no - 
one understood," says Chris 
Marsh, an analyst ; at UBS 
Phillips & Drew. 

Although it is based =tn Sili- 
con Valley, Orchid decided, to ' 
join the Britfeh USM. k Disclo- 
sure requirements and entry 
costs were lower than in the : 
USA. Orchid was in any. case' 


expanding into Europe, with a 
_ UK bridgehead in Basingstoke. 
In the. mid-1980s, 8 number 
of American advisers were also 
foroefolly recommending USM 
flotations, suggests Chris 
Marsh. The result was a whole 
series of similar flotations, 
most of which have proved dis- 
appointing in retrospect 
The company took full 
advantage of the laxer flotation 
requirements of the USM, by 
placing only 16.7 per cent of its 
enlarged equity: the minimum 
is 10 per cent, compared with 
25 per cent on the main mar- 
. ket, but most companies 
exceed this limit 
But now the company is 
quitting, dfemngtaped with the 
way it feds it has been treated. 
“We didn’t get any of the bene- 
fits of being a . public com- 
pany,” says Saiid Shahabi, 
finance director. “Whenever 
our shareholders wanted to 
sell, they found they couldn’t 
The market making wasn’t 
real: there was no real supply 

- and demand." 

He adds that “sizeable fees” 
to advisers, as well as operat- 
ing costa and frequent UK vis- 
its, no longer seemed justified. 
He will not elaborate on the 
prerise sums involved. 

Orchid’s results could hardly 
have helped tine share price, 
how ever. Despite meeting its 
first year £4m pre-tax profits 
. forecasts as a public company 
in June 1987, the frost soon fol- 
lowed. The loss of business 
confidence following, the crash 
cut heavily Into orders, and the 
figures have never recovered. 

- Orchid turned bright red with 
losses of £2.48m m 1969, and 
continued to wilt this year 
with losses of £421.000. 

The company insists that the 
fixture is rosy, however, and 
that it is simply a victim of 
USM. depression. “We. are 
really confident," says Sha- 
habi. “We have restructured, 
cut costa and focused on prod- 
uct lines with better margins.” 
He also believes Orchid can 
afford the buy back. 

The real issue is whether 
individual shareholders will be 
happy with the offer. Most 
institutions backed out long 
ago, leaving, according to Sha- 
habi, around 280.000 shares in 
the hands of individuals in the 
UK, and most of the rest in the 
USA. Since, last week’s 
announcement. Orchid's share . 
price has sunk from^Sp to 35p. - 
Given the possibility of only 
bring able to sell one-third of 
. their shares, it would not be 
worth .investors buying unless 
.it tails -ag low as 20n savs 
ChrisMarsh. y 

They might do better to sell 
all them shares at the current 
Price, he suggests, although a 
.spread of . .around 10p mab M 

amau transactions. Sharehold- 
Who cannot sell their 
^pe for future 
tHridends. or a later offer from 
the company. 


Andrew Jack 
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Privatised shares: 
to 



or to hold? 

Pfaihp Coggan tracks their market performance 


YOU MAY Have - decided by 
now that, barring a Golf war, 
yoowBl apply for some dee- 
tricity shares . in - the forthcom- 
ing privatisation. But once you 
get your shares, when should 
you sen them? Is it better to 
dispose of your haldfrigs on the 
first day or to hang on for the 


long run? 
The 


. — - gene ral impression is 
. that. privatisations have been a. 
“get rich quick” scheme, with 
the motto for investors being 
“in, out, shake your profits all 
about". But in feet, in the vast 
majority, of cases, it has been 
better to hold on to the shares 
tor three years at least. And 
th e incen tives, on offer .with, 
electricity may mean that nnw 
again the rewards will be 
greatest for long-term holders. 

The profits achieved by pri- 
vatisation investors have been 
substantial. . The “perfect” 
investor, who bought each pri- 
jy vatisation issue at the offer 
price and sold on the day the 
shares peaked, .. would have . 
quadrupled his money, even if 
one ignores the benefits of divi- 
dend . income. Those who 
backed the most successful 
issue, Associated British Parts, 
experienced capital growth of 
more than 1100 per cent. - 
Several factors have influ- 
enced the strong performance 
of privatisation shares. The 
first, and probably the most 

ABP - 

Share price relative to the . 

FT-A AB-Sharalndax . 

450. 
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important, is the tendency for 
the shares to be underpriced in 
. order to ensure that the 
is attraettve both to the tustitu- " 
tioos and to the public. Once 
the shares begin trading, the 
price rises until it reaches a 
more “realistic” level for a 
company of its type. 

A second feefor is the tear 
dency to weight the basis of 
allocation in -favour of the 
. small investor. As a result, 
institutions . flnrf that they do 
not receive a$ many shares as 
they want from the Issue, and 
move to buy the shares when 
' they start tr ading . 

This, factor can be partly 
countered by the existence of 
“stags" - investors who apply 
for the shares with the aim of 
selling as soon as possible. But 
demand from institutions is so 
large that the net effect is nor- 
mally good for the share price. 

The third factor is the state 
of the stock market Most of 
the privatisations were lucky 
enough to coincide with the 
great 1980s bull market; their 
share prices thus had a natural 
tendency to rise. But some, 
such as BP’S 1987 offer and 
British Steel’s 1968 float were 
less fortunate. Investors have 
yet to see much of a return 
from either issue. 

-■ Electricity is being launched 
into a very depressed stock 
market The crisis In thu Guff, 
the prospect of a recession and 
the current contest for the 
Conservative Party leadership 
have combined to force down 
share prices. But at least, 
unlike BP, the government 
knows the market’s difficulties 
in.advance and can price the 
share? accordingly. 

- The stock market’s problems 
Increase the likelihood that the 
greatest profits from electricity 
will be in the long term. In the 
short term, any one of the neg^ 
ative factors, could scupper the 
share price. But enough of 
speculation, what has been the 
experience of previous issues? 

There are two ways to judge 
the most profitable time to sen 


a privatisation share. The first 
is simply to discover the high- 
est price that the shares have 
reached. In most cases, that 
optimum price occurred in 1988 
or 1990. So the optimal holding 
period for privatisation shares 
is partly a function of the date 
of the issue itself. 

For companies privatised in 
the early part of the 1980s, 
such - as Amersham or Associ- 
ated British Ports, the share 
price high did not occur until 
six or seven years after Issue. 
Obviously, companies priva- 
tised in the later part of the 
decade have not had as long on 
the market. The peak of their 
prices had tended to occur 
around three years after issue. 

In one or two cases, the 
investor was best placed sell- 
ing right away. In Rolls Royce, 
the share price peaked in the 
week after issue; in British 
Steel, the peak occurred within 
six months. But excluding the 
water companies, which have 
only had a year on the market, 
the average privatisation share 
has peaked around 4% years 
after the date of issue. 

However, choosing the best 
time to sell on the basis of the 
no minal share price alone may 
not be the best guide for the 
privatisation investor. Share 
prices have a long term ten- 
dency to rise, but some rise 
faster than others. What 

British Telecom 
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counts is whether the priva- 
tised share outperforms the 
market - that is, increases at 
a greater rate than the average 
of other shares. 

The figures show that most 
privatisation shares hove con- 
tinued to outperform the FT 
Actuaries All-Share Index, 
even after the surge on the 
first day of dealings. The aver- 
age period between issue date 
and relative high has been just 
over three years - shorter 
than the period between issue 
date and nominal high. 

Again, the average conceals 
a variety of different perform- 
ers. Those who plumped for 
the 1979 BP issue have never 
seen their investment under- 
perform the All-Share by 38 per 
cent; those who backed the 
1981 Cable & Wireless issue did 
not see the relative peak until 
V/% years later. 

The only privatisation issues 
where the best relative perfor- 
mance occurred in the first 
year after issue were British 
Airways, the BP 1979 issue. 


British Steel, British Telecom 
and Rolls Royce. 

The graphs show that inves- 
tors were best placed, in rela- 
tive terms, to sell their British 
Telecom shares after six 
months and their Rolls Royce 
shares straightaway. ABP 
shares, however, repaid 
long-term holders. 

Capital growth is. of course, 

Rolls-Royce 

Share prioe relative to me 
FT-A A*-Share Index 
130: 
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not the only reason for holding 
a share. Dividend income is an 
important reason for buying 
shares. If a privatisation share 
carries a higher than average 
yield, then there is an incen- 
tive to hold it for the longer 
term. If it carries a lower than 
average yield, then there is an 
incentive to switch to a share 
with a better dividend income. 

Here the evidence again is in 
favour of longer term holdings. 
Of the 13 pre-water privatisa- 
tion shares, eight have gener- 
ally offered a higher dividend 
yield than the All-Share, com- 
pared with four which offered 
a lower yield and one where 
experience has been mixed. 

One final factor has encour- 
aged long term holdings of pri- 
vatisation shares - the incen- 
tives on offer. These have 
varied from loyalty bonuses of 
shares - usually if they are 
held for three years - to dis- 
counts on bills. The maximum 
electricity discounts are only 
available to those who hold the 
shares for 32 months. 


Lest it be thought that the 
exclusion of water shares from 
the above calculations has 
unduly biased the sample, it 
should be pointed out tbat 
nearly all the water companies 
are currently close to their rel- 
ative peaks against the All- 
Share. So the evidence is still 
in favour of the long-term. 

Of course, to paraphrase 
financial services advertise- 
ments, past performance is no 
guide to the future. The stock 
market may have entered a 
long term bearish phase; the 
Labour Party may be elected 
and carry out its current policy 
of taking the National Grid 
back into public ownership. 
But if you do want to invest in 
electricity, the evidence sug- 
gests you should be looking to 
the longer term. 

■ Figures compiled with the 
help of Datastreom and Privati- 
sation: the Facts, by Price 
Waterhouse. Averages quoted 
include later issues by priva- 
tised companies that have previ- 
ously joined the stock market 



OUR series on your pension 
rights 1ms already described 
your options when you leave s 
job. You have the choice of, 
leaving: your pension benefits 
in the previous employer's 
scheme *, as a so-calletl 
deferred- pension ^ oTj tahfog" 
the cash equivalentofthose. 
benefits as a transfer value. . 

If yon decide to take the 
t ransfer value,, the money haa 
to be invested in some other 
pension scheme. Essentially 
there are three choices: 

■ Invest the transfer value 
money in your new employer's 
company pension scheme, if 
there is rase. 

■ invest in an Individual Sep: 
turn 32 Buy-out contract 

■ Invest in a Protected Rights - 
personal pension. 

This week’s article discusses 
the first of these options - ' 
investing the transfer value in •’ 
the new employer’s scheme.. 


Getting the best deal in transferring pensions 


The first point Is that the 
new scheme, somewhat snr- 
prisingjy, is not /under any. 
legal ohUgatlon to accept the 
transfer. However, most- 
schemes will accept transfer 
money from a new employee. 

A. scheme has a number of 
alternative methods of using 
tins transfer. The most com- 
mon method is to. credit the 
employee with a certain num- 
ber of years' service, known as 
"added years”, when calculat- 
ing benefits. 

Last week's article described 
how transfer values were cal- 
culated by a scheme's actuary. 
When the new scheme receives 
the transfer value, its actuary 
has to. reverse the calculation 
process. 

But when all these calcula- 


tions have been completed, the 
employee invariably finds that 
the number of added years 
offered is- far lower than the 
'Yeats of service completed in 
the old scheme. 

There are a number of rea- 
sons for this discrepancy, the 
main ones being: 

■ The actuary has to allow for 
the increase in value of the 
pension over the employee's 
career. 

He will calculate this by 
assuming a pension value at 
retirement, age, and then dis- 
counting that value back by 
the assumed growth rate, to 
reach a current value in terms 
of years service. Thus the 
higher the rate of growth the 
actuary assumes, the lower the 
transfer value. 


The actuary of the transfer- 
ring scheme will aramne that 
the value of the deferred pen- 
sion will increase by a maxi- 
mum of 5 per cent a year up to 
retirement 

However, the actuary of the 
receiving scheme will assume 
that the equivalent accrued 
pension will increase in line 
with earnings, a growth rate 
that will be far greater than 5 
per cent. This results in a 
lower value for the transferred 
sum and a reduced number of 
added years. 

■ The calculation will be 
based on the employee’s earn- 
ings at the time of transfer. If 
the employee's earnings rise on 
a change of jobs, this will 
cause the receiving scheme's 
actuary to allow for payment 


of a much larger pension - 
and thus reduce the value of 
the transfer payment in terms 
of added years. 

The effect of these two fee- 
tors is shown in calculations 
supplied by leading consulting 
actuaries Bacon & Woodrow. 

Consider the example given 
last week of a male employee 
aged 35 earning £14,000 with 10 
years service in the old 
scheme, who is transferring to 
a scheme with identical bene- 
fits. 

If he has no salary increase 
on the move, he could still find 
himself under the most favour- 
able circumstances offered 
seven years eight months 
credit in the new scheme. 

However, if his earnings rise 
by £4,000 on the move, he could 


be offered only five years, nine 
months added years. 

■ The calculations are also 
affected by the retirement age 
allowed for in the two 
schemes. An employee trans- 
ferring from a scheme with a 
retirement age of 65 into a 
scheme with a retirement age 
of 60 will find tbat the added 
years are severely curtailed 
and visa versa. 

■ Last week’s article explained 
that the calculation of transfer 
values by actuaries is made 
under Guidance Note GNU 
from the Institute and Faculty 
of Actuaries. 

This gives actuaries consid- 
erable flexibility in using their 
professional judgment to deter- 
mine the basis for calculating 
transfer values. 


The problem for the 
employee is that he does not 
know either the assumptions 
made by the two actuaries or 
the impact on the added years 
offered - another reason for 
having a standardised basis for 
transfers. 

A growing number of com- 
pany pension schemes are 
avoiding complications and 
problems with transfers by 
offering money purchase bene- 
fits. Under this system, the 
transfer value is held in 
deposit and credited with inter- 
est each year depending on the 
investment performance of the 
underlying fund. 

The accumulated sum at 
retirement is used to buy a 
pension. But whether such 
schemes are compatible with a 
final salary structure is 
debatable. 

Eric Short 


INTERM EDI ARIES will be 
allowed to offer “open" broker 
funds under very tight regula- 
tory controls. But “closed" bro- 
ker funds are effectively to be 
banned if the final proposals 
from the Securities and Invest- 
ments Board on regulating bro- 
ker funds go through. 

Broker funds, a hybrid 
investment concept that has 
developed over the past decade 
from a fairly simple concept to 
today’s complex investment 
vehicles, offer a combination of 
funds from one life company 
(closed) or a wide range of fund 
choices (open). 

In offering broker funds, the 
adviser is not only offering a 
marketing service to his client 
but an investment/administra- 
tion service. So S£B is propos- 
ing tliat advisers offering them 
should demonstrate their com- 
petence to be able to manage 
as well as market them. 

The Financial Intermedi- 
aries. Managers and Brokers 
Regulatory Association, which 
regulates the vast majority of 
advisers offering broker funds, 
will have a special authorisa- 
tion category. 

Next. SIB will require advis- 
ers to make it extremely clear 
to clients the nature of the bro- 
ker fund and the relationship 
between the client, the adviser 
and the life company or other 
financial institution. In addi- 
tion. SIB wants the underlying 
investment objectives and 
strategy to be clearly spelt out. 
Here, SIB could go further and 
produce a special Buyers' 
Guide for broker funds. 

This leads on to the require- 
ment to disclose the charges on 
broker funds. Since broker 
funds are a combination of life 
or other pooled funds, the 
charges paid by the investor 
are a combination of the 
charges made by the institu- 
tion and those made by the 
adviser for managing the bro- 
ker fund. 

SIB wants these charges to 
be made clear to the client, 
particularly an indication of 
the extra charges, compared 
with the underlying managed 
funds run by the institution. 

SIB has left this problem in the 
hands of the Life Assurance 
and Unit Trust Regulatory 
Organisation and its actuary. 

SIB wants regular invest- 
ment reports to be sent to cli- 
ents showing not only the per- 
formance. but a comparison 
with one or more benchmark 
investment statistics. 

Finally. SIB suggests that * 
closed funds may not normally . 
satisfy “best advice" criteria. It 
will be a brave or foolhardy- 
adviser who continues to mar- 
ket closed funds in the face of 
this warning. 

However, the ultimate con- 
trol on broker funds will 
emerge from the accompanying 
proposed regulation from the 
Department of Trade and 
Industry that will make life 
companies fully responsible for 
all acts and omissions of advis- 
ers operating broker funds. 

E.S. 
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The board announced chat for the period 
l April 1990 to 30 September J990 the net 
asset value of the ordinary shares 
decreased from 260. 5p to 212.7p. The 
price of ordinary shares fell from 21 Op to 
180p, a decrease of 14-3%. 

The Trust has not yet taken full advantage 
of its long term borrowings of over £100 
million, but is holding them awaiting 
opportunities to buy shares in under- 
valued, well-managed companies with 
good dividend growth prospects. The 
longer term attractions of the UK, 
Continental Europe and the smaller Far 
Eastern markets remain and the Trust is 
well placed to benefit from these. 
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PRIVATISATION 

Electricity competition 

CHAMPAGNE Charlie could be your name if 
you win our electricity competition, which 
closes this week. All you have to do is to write 
to us by first post on Wednesday, November 21 
and answer the following questions: 

1. At the end of the first day of dealings, 
which of the 12 electricity companies will be 
standing at the largest premium (or smallest 
discount) to its offer price? 

2. How many Investors will apply for shares 
in the electricity companies? 

The winner of the competition, who will 
receive a case of Laurent Perrier pink cham- 
pagne, will be the person who answers Ques- 
tion One correctly and has the closest estimate 
to the answer to Question Two. As a guide to 
the latter, more than 7m people have now 
registered with the share information office, 
although it is unlikely that all those will apply. 

Answers should be sent on a postcard to Mrs 
P Pandya, Electricity Competition, Financial 
Times, 1 Southwark Bridge, London SE1 9HL. 
No correspondence will be entered into and the 
Editor's decision is final. 

Next week, the Family and Finance pages of 
the Weekend Financial Times will include a two 
page electricity special, telling you everything 
you need to know about the forthcoming 
privatisation. 



The British Investment Trust arms to achieve long term capital growth from a 
investments and secure for shareholders regular 


portfolio of international ir 


increases in dividend. 


HIGHLIGHTS (unaudited) 

HaK - year to 30 September 

19SO 1989 

Ordinary shareholders’ funds 

£384,982.000 

£500,573,000 

Net asset value per share 

617p 

802p 

Income 

£16,771,000 

£11,278,000 

Earnings per share 

13.4p 

11. 9p 

Interim dividend per share 

9.5p 

9.0p 


The Company’s subsidiary . Edinburgh Fund Managers, is nol consolidated in ihe above figures 
consistent with rhe accounting policy adopted in the 19HQ Annual Accounts. 


Dividend Profile 

250 


lnde» 

(1980-100) 



TUI 

BIT dividends per share -\^g2 

UK retail price index 1 qg fl ,M1 


At 30 September in each year 


Please note that past performance is not necessarily a guide to lulure performance and that the value 
u( shares and income therefrom can fluctuate. so that investors may not necessarily get back ihe 
amount invested. 





To: The Secretary, The British Investment Trust PLC, 

4 Melville Crescent, Edinburgh EH3 7JB 
Member of IMRO 

Please send me a copy of the 1990 interim Report 
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FINANCE & THE FAMILY 


Insurers deliver 10% blow over homes 


THROUGHOUT THE summer, 
pundits were warning house' 
holders that house insurance 
rates would be increased 
sooner or later. 

This week the blow fell when 
three major insurance compa- 
nies. General Accident, 
Legal & General and Royal 
Insurance announced a 
increase in the underlying rate 
of at least 20 per cent. This will 
mean a rise from £2 to 
per £1,000 sum insured - the 
value placed on the cost of 
rebuilding the house. 

The storms in January and 
February cost UK insurers 
more than £2bn in claims. The 
bill for subsidence claims is 
not yet known, but is expected 
to be around £SOOm. As such, a 


premium rate of £2 per £1.000 
proved quite inadequate. 

However, insurers could not 
decide what the increase in 
rates should be until they 
knew the cost of reinsurance 
for 1992. 

Now, they are finding that 
out, and for Royal Insurance it 
will be five times what it was 
this year. 

Sun Alliance, the largest 
bouse buildings insurer in the 
UK, and Commercial Union are 
still considering the situation. 
But they are almost certain to 
announce increases very soon. 

However, a 10 per cent 
increase in rates to £2.20 per 
£1,000 will not cover house 
insurance claims on the scale 
seen this year. 


Insurers have had to pitch 
their increases at a level that 
will be acceptable to the public 
and the building societies. At 
this level of increase, insurers 
are hoping that conditions seen 
in 1990 will not be repeated for 
at least a couple of years. 

This will be the fourth time 
that insurance companies have 
raised their house buildings 
rates in the past decade, after 
having held the rate steady at 
£1.50 per £1,000 sum insured tor 
its pre-decimal equivalent) for 
□early SO years. 

Now there are signs of grow- 
ing resistance from household- 
ers to paying ever more for 
insuring their houses, particu- 
larly from those who have not 
made a claim. 


Property owners in Aber- 
deen, with their houses built 
on granite, are starting to ask 
why they should pay towards 
the subsidence claims of house- 
holders in south-east England, 
whose homes are built 
on clay. 

Sun Alliance and Royal, the 
second largest house buildings 
insurer, have both stated that 
house buildings will have dif- 
ferential rates, similar to the 
system used for insuring house 
contents, by the end of next 
year. The premium will depend 
on type, size and age of build- 
ing as well as geographic loca- 
tion. 

Previously, when one com- 
pany increased its rates the 
rest soon followed. There was 


little opportunity for house- 
holders to shop around. 

This time, however, there 
are strong indications that not 
all insurance companies are 
under the same level of pres- 
sure to increase their rates. 
There could be some 
well-known names still offering 
the old rates and householders, 
for the first time, could have a 
realistic chance to shop 
around. 

Norwich Union has said that 
it will not be putting up rates, 
at least in the first few months 
of 1991. 

It will also shortly Introduce 
a house insurance policy for 
people aged 55 and over, which 
will not only give lower rates 
for contests, as with the 


recently described Hotneshield 
from Royal, but on buildings. 

Householders need to 
remember that their house 
building insurance premium is 
affected by two factors. 

First, there is the sum 
insured which is automatically 
increased each year in line 
with the rebuilding cost index 
calculated by the Royal Institu- 
tion of Chartered Surveyors. 
Their insurance premium wifi 
increase by at least this 
amount. 

Then the basic insurance 
rate is applied to the sum 
insured, so this year house- 
holders could be hit by a dou- 
ble blow. 


Eric Short 


NEWS IN BRIEF 


Share service 
revised by BT 


BRITISH Telecom is revising 
its real-time share price and 
financial information service. 
CitiService supplies informa- 
tion on UK shares, foreign 
exchange, futures, traded 
options and the commodity 
markets and provides business 
news, broker research and 
analysis. 

If you have a portfolio of 
shares and unit trusts, you can 
monitor its performance by 
typing your investments into 
the programme. You can also- 
place buy and sell orders with 
your stockbroker using the 
share dealing service. 

CitiService is part of PresteL 
and you can receive the service 
on your television or computer 
screen. You will need to buy 
an adaptor for about £250. and 
thereafter you pay for the ser- 
vice as you use it, at a cost of 
39.5p a minute, or less during 
off-peak hours. 

For private investors, there 
is a charge of £42 a quarter for 
stock market information, and 
a charge of £100 a quarter for 
futures information. However, 
BT is introducing a maximum 
charge of £450 a quarter for 
active private investors who 
regularly use the stock market 
service. A mav-imiim of £900 a 
quarter will be charged for the 
futures service. 

* * * 

GIVEN THE recent cut in the 
base rate, the rates for guaran- 
teed income bonds have fallen 
too. The following figures are 
the best rates available, accord- 
ing to Baronworth Investment 
Services. 

On one-year bonds. General 
Portfolio Is offering 10.1 per 
cent on sums of £1.000 to 
£4.999, while Hambro Guardian 
is paying 10.8 per cent on sums 
over £5,000. 

On three-year bonds, Canter- 
bury Life is paying 10 per cent 
on investments of £1.000 to 
£1,999 while Consolidated Life 
is paying 10 .3 per cent on sums 
over £2,000. 

Canterbury Life is offering 
9.5 per cent on five-year invest- 
ments of £1,000 to £2,499, while 
Abbey Life is paying 10 per 
cent on sums of £2,500 to £4,999 
and Financial Insurance Group 
is paying 10.35 per cent on 
amounts over £5,000. 


able from April 6 1991. and it 
seems likely that more banks 
and building societies will 
decide to provide the facility. 


BRISTOL & WEST is offering 
steadily to lower the mortgage 
rate for its existing borrowers, 
regardless of future base rate 
cuts. B & W will gradually 
reduce the rate from its cur- 
rent level of 14,5 per cent to 
11.5 per cent in November 1991. 
The rate will stay at 11.5 per 
cent for three months and then 
revert to the prevailing vari- 
able rate. 

B&W is optimistic that UK 
interest rates will eventually 
come down further. In order to 
be eligible for the offer, you 
must have had a mortgage 
with B&W for at least a year. 
There is a fee of £85 if you 
make use of the offer. Redemp- 
tion penalties are two months 
interest if you switch to a new 
borrower, and one month's 
interest if you switch to 
another type of mortgage with 
B&W. 

* * * 


BARCLAYS Bank is to launch 
a “capped” rate mortgage on 
November 19 with a maximum 
interest rate of 12.95 per cent 
(15.4 per cent APR) guaranteed 
until October 31 1991. After 
that date the rate will revert to 
Barclays’ standard mortgage 
interest rate. The difference 
between the two rates is based 
on the assumption that inter- 
est rates will still be at their 
present levels after October 
next year, hence the higher 
APR. 

The capped rate is available 
for pension or endowment 
mortgages of £20,000 or more 
for up to 90 per cent of the 
value of the property - 95 per 
cent for first time buyers. Bar- 
clays says it only has limited 
funds available for the capped 
rate and applications should be 
made as soon as possible. 


COMPOSITE Rate Tax on 
deposit interest will be abol- 
ished next April and already 
the banks and building societ- 
ies are gearing up to attract 
customers with special current 
and savings accounts. 

This week, both Lloyds Bank 
and the Alliance & Leicester 
announced that they would be 
offering split interest on joint 
accounts so that in the case of, 
say, a non-taxpayer wife and 
taxpaying husband who own a 
joint account, the non-taxpay- 
ing partner will be paid inter- 
est gross while the taxpaying 
partner will have income tax 
deducted at source. 

Such accounts will be avail- 


SEVENTY per cent of people in 
England and Wales do not 
have a will. Inheritance 
Assured is offering a service 
whereby you can make your 
will by post - filling in a ques- 
tionnaire and sending it back 
to Inheritance Assured, which 
produces a will 
The service costs £39.95 plus 
VAT. A second will for your 
spouse costs an additional £20 
plus VAT. For further informa- 
tion, ring Inheritance Assured 
on 071-224-8090. 

* + * 

FIDELITY has launched a 
phased investment programme 
for 1990 PEPs. Investors can 
place either £3,000 or £6,000 in 
a PEP.The money will be ini- 
tially invested in short term 
deposits and then drip-fed into 
equities in six or 12 equal 
instalments. The scheme may 
appeal to investors who are 
cautious about the short-term 
outlook for equities. 


Sara Webb 


EXPATRIATES 


Keep the home fires burning 

Donald Elkin explains why you should not sell your UK property 


FOR THE majority of 
expatriates, retaining or 
acquiring a residence in the 
UK is of prime importance - 
and with good reason. Not only 
does it provide a practical and 
emotional link with home, but 
bitter experience has shown 
that being out of the property 
market for a prolonged period 
can be an expensive mistake 
for those who intend to return 
to the UK eventually. 

However, owning property in 
Britain is not without its prob- 
lems for expatriates. Of partic- 
ular concern are the circum- 
stances in which you may 
preserve the principal private 
residence (PPR) exemption for 
Capital Gains Tax (CGT) pur- 
poses. 

There will not be a problem 
if you sell the property while 
you are neither resident nor 
ordinarily resident in the UK, 
although you should take care 
that any joint owners enjoy 
that status too. 

However, further consider- 
ation is necessary if you plan 
to retain the property until 
after your return. The point is, 
the gainful sale of a property, 
wherever situated, when you 
are resident or ordinarily resi- 
dent in the UK will give rise to 
a CGT charge unless it was 
your PPR throughout your 
period of ownership, except for 
the last two years which will 
be exempt in any event. Partial 
exemption is available if this 
test cannot be fully met. 

This rule may cause prob- 
lems for expatriates as, while 
abroad, their overseas home 
could be their principal place 
of residence. The CGT legisla- 
tion has from the outset recog- 
nised these problems and 
incorporates provisions to deal 
with them. 

Unfortunately, these 
arrangements are in terms 
which exclude many who feel 
that they are deserving of pro- 
tection. It is important to 
appreciate that prima facie, a 
property cannot be regarded as 
your residence unless you are 
actually living in it as such. 

On the other hand, owner- 
ship is not essential and ‘resi- 



dence" can encompass prop- 
erty which is rented to you, or 
even made available at no cost 

If at any time there are two 
or more properties which could 
qualify as your residence - for 
example, if you live in your 
town house during the week 
and in your country cottage at 
weekends - you can. within 
two years of this first occur- 
ring, nominate which is to be 
your PPR. 

While the Inland Revenue 
applies this time limit with 
considerable flexibility, it does 
insist that this right of nomina- 
tion is available only between 
properties which are in con- 
temporaneous occupation, in 
other words, not where they 
are occupied in sequence. 


If your property was your 
bot 


PPR both before and after an 
absence due to a period of 
employment overseas, it will 
be treated as your PPR 
throughout the intervening 
period. 

A concession will even 
excuse the subsequent period 
of occupation, if the necessity 
for you to work elsewhere 
makes that impossible. But 
you do have to show that 
throughout your absence from 
the property, you had "no 
(other) residence or main resi- 
dence eligible for relief." 

In all of this, satisfaction of 


the conditions by one spouse 
will be sufficient, even if the 
property concerned is owned 
by the other. Furthermore, let- 
ting the property will not, of 
itself, exclude the relief. 

These provisions will readily 
protect the exemption in 
straightforward cases, for 
example, where your sole resi- 
dence was occupied prior to 
departure overseas and imme- 
diately re-occupied on your 
return, and your home in the 
meantime was the company 
Oat overseas made available by 
your employer. 

In these circumstances, no 
main residence nomination is 
necessary. In neither the 
“before" or “after" periods is 
there any other property to 
consider. Furthermore, since 
you have no proprietorial 
interest in the overseas flat, 
you can have no liability to 
CGT in respect of that, so the 
question of its being “eligible 
for relief" does not arise. 

Unfortunately, there may be 
no such simple outcome if you 
buy a UK residence after your 
original departure - perhaps 
on the sale of the property m 
which you had lived before 
being posted overseas. 

To set the exemption run- 
oing, you will need to elect for 
It - rather than the property 
which you occupy abroad - to 


be treated as your PPR- For 
such a nomination to be 
accepted, you will have to 
show both that the UK prop- 
erty really is being lived in as 
your residence (“camping” in 
an empty house will certainly 
not be sufficient) and that your 
occupation of the two proper- 
ties is contemporaneous. 

If the country where you 
work is a distant one, this may 
not be at all easy. The problem 
would, however, disappear if 
your overseas residence quali- 
fied as “job related accommo- 
dation,” in other words you 
must live there either for the 
proper performance of your 
duties or as a result of the spe- 
cial security arrangements. 

In these circumstances, the 
legislation deems you to be 
occupying the UK property as 
your residence, so a simple 
PPR nomination in its favour 
will produce the desired result. 

Difficulties are also likely to 
be encountered if you purchase 
the property in which yon live 
while overseas. For even if you 
have a UK residence which 
qualified under the “before and 
after” rules, the fact of owning 
the property overseas means 
that during your absence from 
the former, you cannot claim 
that there is no other property 
“eligible for relief." Only a suc- 
cessful nomination in favour of 
the UK property, involving the 
difficulties already described, 
can overcome this. 

Many non-residents have no 
need to submit tax returns. A 
few prefer to keep things that 
way, leaving possible CGT 
problems to take care of t hem- 
selves. If you do submit a PPR 
nomination, be warned that it 
might be met by incomprehen- 
sion - or silence. 

If all else fails, bear in mind 
that the elimination of taxable 
capital gains accrued during a 
period of non-residence can 
often be achieved by transfer- 
ring the property to a simple 
UK trust in the tax year before 
non-residence is lost 

■ Donald Elkin is a Director 
of Wilfred T Fry ltd of Worth- 
ing. West Sussex. 


CHILDREN WILL learn about 
personal finance and invest- 
ment at school if the govern- 
ment takes up a proposal of 
the Bow Group, a Conservative 
think-tank. 

The new national curricu- 
lum should, the authors 
believe, contain a course called 
“Personal Finance and 
Money”. To make this feasible, 
big investment houses should 
provide courses for teachers, 
with the costs being tax-de- 
ductible. Pupils will be taught 
the meanings of gilt-edged 
stocks and unit trusts and will 
be required to understand divi- 
dend yields and price-earnings 
ratios. 

If the plan is adopted, it 
would certainly change the 


Finance for the 
over-fives 


nature of schoolroom chatter. 
“Sir, Johnny is trading options 
behind the bikesheds,” or 
“Miss, my dog ate my portfo- 
lio" will become catchphrases 
round the land. 

The authors make the seri- 
ous point that the vast major- 
ity of the population leave 
school without any knowledge 
of finance issues and yet many 
individuals, largely through 
inheriting property, are becom- 
ing wealthier than ever before. 


Other proposals from the 
Bow Group are that Personal 
Equity Plans should be 
replaced with CIAs (Capital 
Investment Accounts) which 
will give basic tax relief at 
source on money invested in 
equities. 

Capital gains tax should also 
be replaced with an Asset 
Speculation Tax, which would 
only apply to investments held 
for under a year. Individuals 
with personal pensions will 


have greater freedom to man- 
age their assets after retire- 
ment rather than being forced 
to purchase an annuity. 

Companies will be nodded 
into encouraging small share- 
holders by the production of a 
booklet called “How to read 
and interpret the company 
report and accounts.” 

Ideas from Conservative 
think-tanks have been trans- 
lated into government policy in 
the past What will happen to 
the Bow Group’s proposals 
may depend on the Conserva- 
tive leadership election - the 
Bow Group is traditionally 
associated with the Heseltine 
wing of the party. 


Philip Coggan 


INTEREST RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 



Quoted 
rate % 

Cornpotmted return 
tor taxpayers at 
25% 40% 

Frequency 

of 

payment 

Tax 

(SM 

notes) 

Amount 

invested 

e 

Withdrawal 

(days) 

CLEARING SANK' 








High interest cheque 

4.00 

4.10 

3.30 

monthly 

1 

under 5,000 

0-7 

High Interest cheque 

6.10 

8.40 

8.70 

monthly 

1 

5.000-9,999 

0 

High interest cheque 

8.30 

8.60 

6.90 

monthly 

1 

10.000-24.999 

a 

High interest cheque 

8.50 

8.80 

7.00 

monthly 

1 

25,000-49,999 

0 

High interest cheque 

9.10 

9.50 

7.60 

monthly 

l 

50.000 

0 

BUILDING SOCiETYt 








Paid up share 

6.00 

6-OB 

4,87 

half-yearly 

f 

1-250.000 

0 

Instant Xtra 

8.95 

8.95 

7.16 

yearly 

1 

500 

0 

Instant Xtra 

9 -20 

9.20 

7.38 

yearly 

1 

2.000 

0 

Instant Xtra 

9.45 

9.45 

7.66 

yearly 

1 

5,000 

0 

Instant xtra 

9.70 

9.70 

7.76 

yearly 

1 

10,000 

0 

«Fday 

9.45 

9.67 

7.73 

half yearly 

1 

500-9,999 

90 

90-day 

10-20 

10.46 

8.37 

half yearly 

1 

10.000-24,999 

90 

90-day 

10.70 

10.99 

6.79 

half yaariy 

1 

25.000-49,999 

90 


11.20 



half yearly 

1 

50 


NATIONAL SAVINGS 






Investment account 

12.75 

9.56 

7.65 

yearly 

2 

5-25.000 

1 mth 

Income bonds 

13.50 

10.12 

8.10 

monthly 

2 

2,000-25,000 

3 mths 

Capital bonds 

13.00 

9.75 

7.80 

yearly 

2 

100 min. 

3 mths 

35th Issue* 

9.50 

9.50 

9.50 

not applies 

3 

25-1,000 

8 

Yearly plan 

9.50 

9.50 

9.50 

not ap plica 

3 

20 - 200 / month 

14 

General extension 

5.01 

5.01 

5.01 

not applies 

3 


8 

MONEY MARKET ACCOUNT 








Schroder Wagg 

10.92 

11.48 

9.17 

monthly 

1 

2^00 

0 

Provincial Bank 

10.24 

10.73 

8.59 

monthly 

1 

1,000 

0 

UK GOVERNMENT STOCKS 








8pc Treasury 1991 

11-39 

9.34 

8.11 

half yearly 

4 

- 

O 

Bpc Treasury 1982 

11.37 

9.31 

8.07 

half yearly 

4 

- 

0 

I0_25pc Exchequer 1995 

11.20 

8.59 

7.02 

half yearly 

4 

- 

0 

S.Spc Treasury 1994 

11-28 

0.O6 

7.72 

half yearly 

4 

- 

0 

3pc Treasury 1992 r 

9.24 

6.44 

7.96 

halt yearly 

4 

- 

0 

Index-linked 2pc1992» 

11.78 

8,95 

8.88 

fall yearly 

2/4 

“ 

0 


■Lloyds BanK-tHallfax 90-day: immediate access for balances over ES.OOO* Special tael i tty for extra Cin.ooo 
§Source: Phil lips and Drew. SSAssumes 6.0 per cent inflation rate, i Paid after deduction of composite rate lax. 2 
Paid arose. 3 Tax free. 4 Dividends paid after deduction of basic rate tax. 



TWO COMPANIES which have 
enjoyed, or rather suffered, 
the attentions of Sir James 
Goldsmith, the financier who 
claims to be retiring, are 
reporting on Wednesday. 

EAT xndastrles, the tobacco 
and finan cial services group, 
is announcing third quarter 
figures - the first set of 
numbers to exclude the 
demerged subsidiaries, Argos, 
the catalogue retailer, and 
Wiggins Teape Appleton, the 
paper maker. 

The fall in stock markets 


Week Ahead 


will have affected the 
investment returns of Eagle 
Star, BAT’S insurance 
subsidiary which has also 
suffered high underwriting 
losses. Currency moves will 
hit translation of overseas 
profits. 

There is a range of forecasts 
from £95m to £H5m for 
pre-tax profits, against £404m 


COMPANY NEWS SUMMARY 


TAKE-OVER BIDS AND MEBGEBS 


Company 
bid for 


Value of 
bid per 
share** 


Martel 

price** 


Price 

before 

bid 


Value 
of bid 
Cora" 


Bidder 


Autos Distinction 
Birmingham Mint 
Capital Leasing 
Carroll (P J.) 
Davies & Met Ord 
Davies ft Met A 
Foaeco 
Klart-Teknlk 
Lowe Grp. 

Priest (B.) 

Priest Marians 
STC 

Xlr a- Vision 


Prices m pence unless otherwise Indica te d 


1S l 2 

12 

13 

4.04 

Cargo Control 

85" 

82 

60 

12.19 

Ml 

Ir44* 

Ir40 

Iri8l 2 t IM2.47 

BNP 

lr 180*5 

lr154 

hi 25 

Ir72844 Rothmans ML 

275*4 

270 

270 

13.48 

Thyssan tad. 

265*§ 

260 

250 

4.85 

Thyssan Ind. 

275' 

279 

186 

738.8 

Burmah Castro! 

69* 

68 

63 

11.00 

Mark n 

455 

427 

265 

118.00 

InterpUUc 

112* 

115 

90 

44.9 

ML Marina 

32§ 

33 

30 

4.51 

Grovewood Seem. 

327*§ 

315 

29) 

1.9bn 

Mhn Telecom 

lr*»2 

lrflj 

Ir7 

Ir5.02 

Cambridge Group 


oflof tfCash alternative. SFqr capital not already held.tUncomUtian- 
eJ. Based on 230pm prices 18/f 1 / 90 . tAt suspension. §§Shares and Cash. ' 
valuo of 61.3% not already owned 


in the same quarter last year, 
adjusted to exclude Argos and 
Wiggins Teape Appleton and 
to take account of the change 
to average exchange rates. 

Ranks Hovis HcDongall is 
the other company, and Sir 
James’ Snmdngdale ntni holds 
around 27 per cent of the 
shares. 

RHM is reporting fun year 
figures, for the period to end 
August, and warned at the 
interim stage of a likely drop 
in profits. Estimates range 
around £lfi5m against 
£17&5m. 

If British Gas is lucky in the 
half year to the end of 
September, it may report on 
Thursday a profit of just a few 
million pounds, perhaps as 
much as £2Gm, or It could dip 
slightly into the red. Gas 
keeps its entire staff going 
daring the summer, but 
doesn’t sell much gas. Full 
year profits are earned mainly 
in the winter and could top 
£L2bn. 

An increase In British Gas’s 
interim dividend, however, 
could signal a more generous 
pay out for the entire year. 

The half year results should 
also give some clues as to the 
progress of British Gas’s 
explorat ion and. production 
programme. 




RESULTS DUE 


Company 


w 

utryuw ns« n 

tat Rant H 



CsMlt . — . - 

Diploma 

FSCcurotn»t 

Ferry Cockering Group 

Fulcrum investment Trust . 


... Tuesday 
.. «*w»jr 

. TuMrity 

•hvwln - 

... Wednesday 

Glasgow Income Trust Monday 

Govee Atlantic invest Ta: Thursday 

MrflwaJl Holdings - Moo day 

McrtandftCo — Thursday 

Radio Clyde — Wednesday 

Ranks Hows McDougail WoO naaway 

Sfuuii Group — •• -• *WmnC« 

wnassoe — - — Tlwwiay 

MTMRfM nvunia 

Alan Paul — 

Amber Industrial HoUlngs ...... - Thurway 

Anglo American Carp S Africa Frviay# 

BAA Tuntifay 

Babcock tn tarnation at ... Tuesday - 

BAT industries Wednesday* 

Black Arrow Group — Frtoay 

Bogcd Group - - w*jatsda# 

Bt Mfan Gas - — Thursday 

Brawn Shipley Mol tangs Wednesday 

Bui gin AJF. ft Company Thursday . 

Cable And Wireless WMenbr . 

City of London PR Group Thursday 

CML bUcrosystans — - Tuesday 

CounauW* - Wednesday 

Davy Corpo r a tio n ... Thursday 

ECC Group Tuesday 

EMAP-. Monday 

Erskine House — Tuesday 

Fleming High Income tav. Tst ...... Tuesday 

Forward Group . _ - Wednesday 

Golden Hope Plantations Weersedayt 

GoMsmitm Group Monday 

Grampian Television — ... Tuesday 

Harlartd Simon Group Monday ' 

Hutawood Foods Tuesday 

Hogg RoMnson Wednesday 

JF Fledgsling Japan Tuesday 


Monday 
TooruJay 
Mancair - 
Monday 
Thursday 
Thursday 
Wednesday 
Tuesday 
Thursday 


Kawiil Systems — 

Martin Currie European Inv 

Merchant Retail Group . - . 

Personal Assets Trust 

Portsmouth Water Co. _. .... 

Poweft Ouffryn . ... — 

Readicut International ... 

Rftz Design Group 

Rothmans international - — 

Sandtfik AS Thursday* 

Scantron*: Holdings — - - Tuesday 

Scottish Asten Trust Thoradey 

Sketehley — Wednesday 

Tie Rack ... Tuesday 

TR Property Investment Trust .. — Friday 

Volax Group — Thursday 

Waddingun John Wednesday 

Whitbread ft Co. ._ Wednesday 

Young ft Go's Brewery ... Tuesday 

•Dividends are shown net pence per share and are adjusted for any kroervaoteg 
scrip issue 4 2nd Interim cbvMMod t Dividends Quoted Swodtah kronor per (hero 
gross.® 3rd quarter figures.* Dividends quoted Uaieysien sen per Him Brass.* 
Dividends quoted South African cents per sh ar e. 
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00 

225 

823 


2.14 

J1 

IT 

2» 

525# 

08 

ce+ 

12 

n 

1 575 

356 

2 75 

4 7S 

3*7 

a 92 

14 

-• 

f .25 

3.75 

0.9 . 

2 »* 

4 « 

n.e 

B&O 

2400 

at 

7.0 

T.2 ■ 

15 

93 

MJ« 

to 

32 

5 ■ 

022 

32 

73 

45 

7.5 


02 

31 

8.9 

U9S 

186 

_ 

23 

3 i 

00 

2.75 

8 25 

56 

130 

1 72 

4.78 

23 

4.35 

t.3 

V3+ 

1 0 

. 

- 30 

30 

- 

1 4 

07 

3Ji 

1.5 

4 3+ 

t 8 

32 

20 

33 

* ‘ 

45 

- 

10 

as 

id a 

on 

381 

133 

287 

&2 

92- 


7.5 

07*5 

2.186 

is 


0.465 

0 286 

0.60 

085 

85 

105 

15 

43 

30 

Itfl 

55 

90 


4 25 
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IV 

38 

343 

tft 
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PRELIMINARY RESULTS 


Company 


iCMO) 


par WMM (p) per share i 


Blenheim ExMfc. Aug 
BOC Group Sept 

Brldport-Gondry July 
British Empire Sept 

Burton Group Aug 

Clydesdale Back Sept 
Concentric Sept 

Drayton Cone. Sept 

Essex Furniture June 

Rve Oaks Invest June 
Jessups Aug 

Manganese BronxeJufy 
McLeod Bussed Sept 
Mid Kant fudge. 

Moran Bo Mfa ga 
Principal H ote l s 
Reatamtnatar 
To ste M M 
Warrite Storeys 
WeBcome 


Sept 

June 

June 

June 

Sept 

Aug 

Sept 


2X300 

354.300 

578 

t,1TO+ 

133.100 
70300 
0300 
5460ft 
S32 
857 
t.3ao 
4,680 
7.750 
8300 
225 
1.110 
901 L 

I. 580 

II, 000 

315.100 


(9.000) 
(333.400) 
H.040J 

(*.«0*y 

(216.00 0) 
158.700) 
(0.100) 
(5200ft) 
1400) 
(4330) 

tzaooi 

i&sxs 

(8.740) 
(&010) 
n.iao L) 

0.400) 

pow 

(3JSW 

(7.200) 

(282300) 


583 (37.0) 
513 (4*2) 
3.41 (5.05) 
084 (1.06) 

17.3 (28.1) 

M . 

28.4 (272) 
17.2 (130) 
4b (4.57) 
3.13 (8-41) 
390 (16.7) ' 

18.1 (23.1) 

13.4 (14.4). 

27.1 (28.0) 

- (-) 

33 (S3) 

- ( 58 ) 

188 140.5) 
294 (19.1) 
27.7 (19.7) 


200 (130) 
20.4 119.1) 


33 

0.78 

8.0 


■'BE. 


iih 

17.0 
30 
L0 
70 

8.0 
5.8 
10.5 
VO 
ih 


19-2} 

M 
f»J 
(« 

« . 
(LB) 

(7.0) 
(7.5) 
(5.25) 
( 80 ) 

( 1 . 0 ) 

( 20 ) 


n 


;fli 




11.5 IH_ 
16.0 0*4 
8 5 (506) 



nrnram STATnmm 


• 

. _ * 



interim 

Company * 

Half far 
to 

PnMttpMI 

- per sharo |p) 

AAH KoMtngo 

Sopt 

48.100 (16.100) 

4.95 

14.5), 

Act Group 

Sept 

5.360 (2.000) 

625 

(GTS)- 

American Buatoom 

SO|* 

4.650 (3.980) 

10 • 

(0.8) 

Araersham AnfL 

Sept 

7300 (6,100) 

3.7 

(3-7). : - 

Aadox Properties 

Sopt 

ue (82 u 

- 

■« • ' ■ 

Bank of Ireland 

Septt 

15.800 (93J50CQ 

40 


BET 

Sept 

137,000 (145,000) 

4 25 


Body Shop IntT. 

Aug 

Q.W0 (5320) 

032 

to , m 

Boots 

Sept 

161.700 (J59.BOO) 

41 

(S8B) 

British Airway* 

Sept 

-ZmOBB (309300) 

2,8 


British Steel 

Sept 

oarjjoo (423.000) 

30 

a 

Bufla Mining 

June * 

1JW0 L (1901 

- 


Cater Alton 

. Oct. . ■ ' • 

■ <Wa (n/a) 

6.0 



/ 


Classic Thoroughbred 
Commercial (Anton 
Crossroads OH 
Da La Run ‘ 

Dunfcffl Holdings 
East Surrey Water 
Qectrocompooef*** 

FW 

GEI I nt er nationa l 
General Accident 
Graham Wood 
Great Portland Eat 
Hadtetgh industries 
Heath CE 
Kicking Pe ntecost 
Land S e em Mas 
Lofdcar (Thomas) 
London infl. Group 
Marshalls 


Junst 

Sept# 


2.530 L 
27300 


(5.740 U 

(110300; 


Sept 

IF 

(93 L) 

- N - 

Sept 

28.300 

(16.552} 

125 $25) 

Sept 

- 33,600 

(25.700) 

3.0- -B 

Sept 

1.730 

(-> 

Sept 

24.700 

(23,900) 

13 ( 1.7} 

Sept 

26.300 

(35.400) 

23 (2.0) v 

Sept 

3,100 

(2,950) 

tie (226) 

Septf 

73.300L 037.000} 

•* : H 

Sept 

607 

(895) 

&0- .(M) .. 


Sept 

Sept 

Sept 

Sept 

Sepl 

Sept 

Sept 


Mercury Asset Menage Sept 


Meyer International 
New London 
Oxford Instruments 
Parkland Textile 
RegaHan Properties 
Rexmora 
Royal Insurance 
RPH 

Sanders 8 Sidney 
Sadgwrlcfc Group 
Shaw (Arthur) & Co. 
Shires Investment 
600 Group 
Somfc 

Sotheby's Hfdga. 
Staveiey Industries 
Thom EMI 
Uftrsmar 
Unlgate 
Unilever 

VSEL Con sortium 
Warburg SG 
W MU u ea tf Invest Co 


Sept 

Sept® 

Nov 

Aug 

Sept 


OffptT 


Sept 


Sept 

Sept 

Sept 

Sept 

Sep» 

Sept 

Sept- 


19. 720 
1.100 
10,200 
420 

102,700 
7.040 
18.800 
9.210 
25200 
25.800 
50D+ 
6.100 
517 L 
3230 
524 

B1.000L 

.66J90. 

912 

. 7SJ900 
236 

2.090+ 
1300 
58 L 


(18.170) 
(0087 . 
(to.fioa) 
cii 


(40J500) 

wm 

n.40tj) 

iOfi-toi 
(503) 


3.4 

(aw 

v 22 ' 

.•(£0) • 

-T& 


(oS : • 

. -ajs 

(4J5) 

G.5 

3f) 

( 0.3 • 

. 125 
5.0 

028) 
m - 


4 2 


L35 


T.5 

0.7 


345 


Sept 

Septt 

Sept 

Sept 

Sept 


066) 

(76.30QJ 
(558) 

(1.780*) 
14.420) 

(103) 

111.700 (83700) 

11,000 (8.9001 

96£Q0 (106,100) 9.0 

«♦) - 


S«) y* 

(0-7) 

.8 


1.3 

7J7 

1J5. 


(-) 

( 13 ) 

7J36) 


«1.3 

33 


Sep» 7&3Q0+ {76.5EDJM 


41.400 

1.33bn 

10.540 

66.300 

7.000 


(44.200) 

n.26tw) 

(12.130) 

002.600) 

(5.840) 


5,7 

4.06 

7.0 

4:5 

.3.95 


(1.01 

15BJJ) 

<2-17 

(65). 

•H' 

»n 

£gy 

(30) 
(4.5) , 
(335) 


anti 


(Ffonres In per ent h es ss ere lor tiro cnrraspowcBnO perfcwL) . . 

"Dividends ere shown net pence par share, except where othe n stae 
Indicated. L - loss.* Figures tor • Fig nee quoted fcr-M* 

punts & pence.# Nat revenue.* Net protttsj* Net Income.* Figure* tor 
3 month « quoted In US doltent.4 Figures quoted to US dollars ft cents. 


bights issues 


England .! Group *» to raise £2 8m via « twe-tor*ne riohta leave, 
itometprini is to raise £13.6tn via e rights issue of JSOm new ordinary 


lOp. 


shares at 


PORTSMOUTH 


The FT proposes to publish this survey 1 
on ~ 

January 25 1991. 

It will be of particular interest to 4bfr 
61,000 businessmen : involved' in decision' 
making about office poxiperty who arc 
regular FT readers. If. you want to reach 
this important audience, call CKve Booth 
on 071 873 41S2 orfax Vtl 873 3078. 






FT SURVEYS 


3 




Z.- ’ * 
€- : 




-• 





r 





, “ . y* 







cW 5 



* 


17/NOVEMBER IS 1990 

FINANCE & THE FAMILY 


Webb finds where fund 

Sun rises ^ 


REMEMBER. THE rush into 
Eastern European funds .last 
year? No self-respecting fund 
Manager could do without a 
fund where part-- if not all - 
of. the money was to go tnte 
East European ventures, and 
Jistwi companies with interests 
M the newly-emamdpated East- 
*7 era Woe. 

Investors, private and tastt- 
tutional, stampeded into the 
tends and their managers have 
spent the last few months 
searching high and low for 
good investment opportunities. 

However, Eastern Europe 
has not proved an easy plaice in 
which to Invest and many fund, 
managers have taken timo to 
select their companies- and 
joint ventures. But they stress 
that these funds are for the 
long-term investor (and the 
seriously wealthy one too,, 
given that the minimum 
investment is often in the 
region of $50,000) and that it 
may take several months to 
invest telly. 

So how have some of the 
new funds invested, their 
money? 

■ The Hungarian Invest- 
i? ment Company raised $lflQm 
with a minimum investment of 
$50,000. By August, the tend 
had invested about 20 per cent 
of the - money raised, half in ' 
Hungary, and half in Western 
companies which were doing 
significant business in Hun- 
gary. Eventually, the fund 
hopes to be invested 60 per 


cent in Hungary and 20 per 
cent in Western companies. 

John Govett, which manwg pg 
this tend, has so ter invested 
the. following: *60m In Nffiex. 
the Hungarian trading com- 
pany fair heavy industrial prod- 
ucts; $L6m. in Graboplast, a 
manufacturer of artificial 
• l eath er .for suitcases «qa t 
covers, which John Govett 
claims has a wide nTten* base 
in the west and was wen man- 
aged hut which needed more 
finance and additional con- 
tacts; $2.8m in Terimpex, 
which handles nearly all the 
export of. meat products and 
needs capital to buy into 
of the abattoirs ami farms so 
that it can secure its supply 
Hnes; and Ibusz, the national 
travel agency which was priva- 
tised recently, though John 
. Govett only received about 
$50,000 worth of shares - “a 
pittance” according to adviser 
Steve Wood. 

The rest of the fund’s money 
is Invested in Western -compa- 
nies which conduct significant 
business with Hungary. It has 
about $7.5m invested in Aus- 
trian 8hares and the h eInTVNt is 
-on: ca sh deposit John Govett 
valued an initial $100,000 
investment at $8^250. 

■ The First Hungary Fund 
from Bear Stearns is not telly 
invested as a result of a dis- 
pute with its appointed man- 
ager. The tend raised $80m but 
has no more than pm to fin 
in Ibusz and the .rest In US 


managers are putting their money in E. Europe 

slowly — in the East 



treasury bQls. 

“There is a certain amount 
of frustration that the tend is 
not more telly invested,” said a 
spokeswoman. The tend is a 
private investment company 
which is not listed or traded so 
the investors, many of them 
p r i v ate despite the minimum 
investment of $500,000. are 
locked in for five years. 

■ Deutachebank C a p i tal 
two funds listed on the New 
York Stock Exchange which, 
when originally set up, were 
free to invest in East Germany. 
Since its launch, however, East 
and West Germany have 
united and the funds are 
chiefly investing in West Euro- 
pean companies. 

The New Germany Fund Inc 


raised $43 im and has invested 
all of the money. Up to 15 per 
cent of the money can be 
invested in companies which 
are not quoted, “but the fact is, 
up to now we have not made a 
single investment in East Ger- 
many," says Mario Keller, 
executive vice president for the 
funds. “We have focused on 
companies which are benefit- 
ing from the economic devel- 
opment in Bast Germany, in 
other words, West German or 
other European companies.” 

The Future Germany Fund 
Inc raised $258.7m and has 
bought shares in companies 
which have invested in East 
Germany and which stand to 
benefit from the developments, 
for example retailers which 


have done well from the con- 
sumer boom. 

“We see a lot of poten- 
tial. . . West German compa- 
nies are injecting capital and 
know-how" says Keller. 

■ Tyndall's Emerging 
Eastern Europe Fund has 
discussed several investments 
in Eastern Europe, and says 
that it has a handful of 
projects at an “advanced stage 
of negotiation.” 

These Include three projects 
in Yugoslavia - a greenhouse 
project, an irrigation project, 
and a meat export project, as 
well as a urea plant in 
Bulgaria. However, the 
company is quick to point out 
that of perhaps a hundred 
projects which they might 
consider, only two or three 
reach the negotiation stage. 

The frustrations have 
included bureaucracy and lack 
of familiar accounting and 
legal practices. As Steve Wood 
of John Govett points out: 
“The process of investing in 
Hungary is rather 
tim o^n nwimlng anil slow at 
the start The hurdle in the 
short term has been that so 
many of the assets are owned 
by the state and privatisation 
possibilities have been very 
slow.” 

Whatever the initial 
enthusiasm, few contemplate 
main ng a Quick buck in thft 
Eastern bloc - most investors 
will have to set their sights on 
the long term. 


Carol Parker runs/ ^ the rule over a bank sibling 

Unicorn puts 
its house in order 


Unit trusts under management 



Size 

(Cm) 


Launched 


Performance 
over 5 years ecctor 


IT HAS BEEN a very busy year 
at Barclays Unicorn's City 
office next to St Paul's Cafbe- 
•v dral in London. Early in 1990 
v the company was involved in 
re structu r i ng by its Barclays 
Bank parent designed to 
streamline the group’s finan- 
cial services operation and 
bring all of its products in. this 
field under one roof, ■ 

This year also has seen Bar- 
clays Unicom involved in the 
creation of two new offshore 
companies. Barclays tevest- 
ment Funds (Lnxembdnrg) will 
offer offshore investors the 
chance to invest, in . interna- 
tional equity. ”»****« through 
six specialist sub-funds, and 
Barclays • Aslan Selection 
Funds, a Hang Kong based sub- 
sidiary, will offer offshore 
investors access to South-East 
Asia’s major open stock mar-, 
kets 

In addition. Barclays Uni- ' 
com is Installing a chant-based 
computer system which, it is 
hoped, win allow it to sharpen. 
3 its marketing strategy , and 
improve its administrative- 
back-up. To symbolise tire new- 
look company, a redesigned 
Barclays Unicom logo ia being- 
introduced. 

The blemish on this other- 
wise bullish -face presented by 
Barclays Unicom is the recent 
performance of the company's 
stable of tends which, as the 
table shows, has been at beet 
generally lacklustre and in 
some cases downright bad. 

Of the 19 funds which have 
been running since November 
1 1985, 18 have underperformed 
their sectors, with the Recov- 
ery tend the only exception. 
The majority of the group’s - 
funds have also underper- 
formed the averages over the 
last three years. 

The Barclays Unicom tends 
are managed by sister com- 
pany, Barclays de Zoete Wedd 
Investment Manag ement, and 
John Kelly, BZWIML’s director 
of asset management, argues 


that the performance figures 
are not as bad as they may 
appear. • • 

While conceding that the 
funds Had a had tmifl In 1909 
; and early 1990 because of a 
heavy bias towards smaller 
companies which underper- 
formed the market, he argues 
that - because the perfor- 
mance figures are calmlatPd 
on a cumulative basis - this 
gives a distorted picture of the 
funds’ overall performance in 
recent years.-; 

Nonetheless he admi** -that 

Hie company is 
as eager as any 
other to extend 
its customer base 


there are “no excuses” ter the 
smaller companies misjndg- 
ment and concedes that invest- 
ment strategy in the past was 
“too bottom up and too value- 
oriented”,: concentrating on 
Identifying good quality, lon- 
ger-term situations at the 
expe nse of broader market 
trends. 

A review of all the funds has 
recently been completed which 
was. designed ; to refine the 
various funds’ objectives and 
to re-target them at a more 
detailed level .\ . 

As a result each individual 
tend will be more clearly 
differentiated and its own 
individual strategy more 
.narrowly defined The benefits 
of this review are already 
beginning to show in improved 
performance figures, says 
Kelly. 

Only tfrna wifi ten whether 
this improvement will be 
sustained over the longer term, 
but- Peter Dennis, managing 
director of Barclays Unicorn, is 
confident that it wilL 

“The important thing,” he 
says, “is that -we "have 


recognised the problems and 
now we are taking action.” 

Dennis believes that, as the 
UK’s sixth-largest unit trust 
group, with more than £2hn of 
mnria under management, 25 
UK trusts, and 12 Jersey tends 
- as well as the new 
Luxembourg «md Ysr Eastern 
tends — the company is now 
better-placed than most to 
weather cui »H»»L imnartainHea 
in the unit trust industry. 

For one thing, the company, 
unlike many others, has 
enjoyed a positive cash flow 
this year. Peter Dennis 
attributes this to the large 
volume of Barclays Unicorn's 
monthly savings plan business, 
traditionally a central plank of 
the company’s marketing 
strategy. This loyal base of 
monthly savers provides the 
company with a steady income 
flow. 

The company is of course as 
eager as any other to extend its 
customer base and one area 
Dermis is keen to exploit is the 
ready-made pool of potential 
clients represented hy Barclays 
Bank’s 6m or so personal 
customers. Only about 170,000 
of these are currently clients of 
Barclays Unicorn, so the 
potential for new business here 
is dearly consid e r able and the 
strength of the Barclays brand 
name an obvious asset 

Peter Dennis believes that, 
following the rationalisation of 
the bank’s financial services 
business earlier this year, the 
establishment of regional 
offices around the UK under 
the Barclays Financial Services 

nurnn will make it mnrii arnriar 

for him to target these 
customers. 

Areas of overlap have been 
reduced and bank staff in 
Barclays' 2,600 UK branches 
will now have a clear single 
point of contact foT 
following-up inquiries at the 
front line from customers 
Interested in the group’s unit 
trusts and other products. 
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Introducing Capital PLUS, 
the high interest cheque account 

from UDT. 


14 . 31 % Ssr 13 . 60 % 


ll ywjfw got £ 1 . 000 or more, you want find a better tomefor 
BthanCapSJHujLUniMdDoinwomTrusfth^WMaBdieque 

account. But why is * ea led Capital PI us ? 

■ Because, fa a sun. it offers M31% eiterest gross CAR. than 
13 «W> Gross PA w 1104% net CAR. You'd be hard pressed la 
find a better rate than that 

■ There's instant withdrawal wirh a minimum of £200. and no 

penalty whatsoever. 

■ You get a cheque book arid quarterly statements. 

■ You can arrange starting orders and deed debus 
■And you get IS free debits every quarter 

■ United Dofrvruons Trust e a pan of the TT>8 Group which has 
total assets ol over £26 bdton 

To open an accotmt amply endue a cheque, compteie the 
coupon and return to us at the addneas below 


Gross p.a. 
paid 

Quarterly 


AhwnaowVif^w^toiTWwnvOTabout'Iapitaiguiihj; 
high interest cheque account, call Kate Ranee on 0T3J 5£04T1 cr 
write to the address below .nd wel be happy la send you uur 
brochure 


£1.000 + 


Ml 

Not 

CAR 

Gnu 

Gross 

CAR 

10 - 61*1 

11 - 04*1 

IB. 60 % 

1431 % 


Trt mieren rale e unable, lenontt) --Mil-/ jnd publish*) djty n »•. 
financial tmes Tho figure* qiiues men.- coma ymq It pus; 
nurert n uklSncO daty and ctvdotd to the acco ar.t quale*/ fiJ v-rv. 
and condi'ionv vwB tv panda d jiMh our -xtoCMA-docroerii i-f «cu 
naul dcf«a and an alio .mtctle icqum. NTT — r>.i o* too 
mcemr IX NET CAR - icmprunded annual net rale. /jr tn w-i.tov 
"Oramled GROSS - ran? ap(J*t±ic lo Ite-se rut oidmani-, n into' - r. 
the Ur. GROSS CAR -> ccromunded jviuil un- lr« nfln u. f oy f; /.-.IK 
maw 'onire H ed 


Tk United Dominion* that Ltd. PO Bare 135 Abbot's Mouse. Abbey 
Street. Reading RG 1 3 EB. TM: ( 0734 ) 560 * 11 . 

1. * fiVAf wh to open a Cap«al Jtj rt'cqu* araurl 

* i dm/We are aged V8 c« over 

* t/Vte acctpi <nd ac*ee to be bounl to Thr and ccnSuons set out 

n ybwr jnd as amended from wnu H, une 

* LAMP endow a clique made payable i aUnoed Convnurs Tiusi UMed 

tor t im £1.000 1 

MiMnvBI 


M,r Our to*B .mc 


Branch 


Accqijii Number 


Z. (teaw w«J liA (K*. to mr ad&i-.v cvfWJle. -vt >~. T mi p^n. 
merea cbegue jppjiutJe. 

r r-i- 
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tfe Jpptanoa but only one bgnabae e icouved on dieeucs and paytrent 
odes 


:k -FI I United 

Dominions 
Trust 
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QUARTERLY REVIEW OF PERSONAL FINANCE 
The next issue of the Quarterly Review will be on 
FRIDAY 25TH JANUARY 1991 
AND 

SATURDAY 26TH JANUARY 1991 

The survey within this issue will be Personal Equity Plans 

For advertisement rates and positions call either: 

Edward Macquisten on 071-873 3688 for Client Sales 

or 

Andrew Muir on 071-873 4063 for Agency Sales 


DIRECTORS’ TRANSACTIONS 


Mountleigh in demand 


MOUNTLEIGH has suffered 
more than most in the prop- 
erty sector, falling to a low of 
60p. Directors have been buy- 
ing considerable quantities of 
both the ordinary and prefer- 
ence shares, with Clive 
Strowger, who was appointed 
in March, having a particularly 
large appetite for stock. 

Substantial buying by direc- 
tors has also occurred at Rich- 
mond Oil & Gas. The joint 
managing directors, David Wil- 
.. kinson and Michael Hogue, 
■jf- have borrowed $2.8m and 
acquired a considerable 
tranche of shares at 125p, a 42 
per cent premium to the share 
price. 

The shares sold by Mike Til- 
brook in MMT Computing have 
gone to Groupe Segto, a French 
company which now has a 
friendly 17 per cent stake. Alan 
Shiach, chairman of drinks 
group Macallan-Gleniivet, con- 
tinues to lighten his holding at 
the gprne time as Suntory and 
Remy Martin increase theirs. 

The stock sold by Messrs 
Sinclair and Goldsmith m the 

eponymous surveying com- 
pany has been acquired by the 
group’s employee share owner- 

,uppha Angus tocteaM. 

Dtrectus 


DIRECTORS* SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES {LISTED A USM) 


No of 


Company 


Value 


SALES 




AMEC — - . — 

1,600,000 

3222 

1 

Castletown Press 

100,000 

68 

2 

Henderson Admin — 

siooo 

16 

1 

Kingfisher 

6.000 

23 

1 

Lloyd Thompson. — — 

150.000 

406 

1 

Macftltan-GienllvQt. — 

115,000 

627 

1 

Marts & Spencer. 

120,000 

*.279 

2* 

MMT Computing 

598.751 

897 


Renlshaw- — 

45,000 

113 

2 * 

Sinclair Goldsmith — 

917.000 

298 

2 

Tay Homos. 

75,000 

■ 71 

1 

Watmoughs. — 

6,600 

20 

1 

PURCHASES 




Betterware Consumer — 

25,000 

34 

1 

Burford Holdings. — — 

107,838 

38 

1 

Castletown Press 

100.000 

68 

1 

Ewart 

89,000 

31 

1 

Henderson Admin 

5.000 

25 



250.000 

18 

1 

Johnston Group 

10.000 

24 

1 

Mountleigh — 

37,000 

22 

3 

Nu-Swlft 

80J100 

392 

1 

prospect Industries — 

260.000 

13 

1 

Richmond Oil & flas—i — 

2240,000 

2£00 

2 

Teffos Hordings(1) 

9,666 

12 

1 

United Energy — 

3204,006 

78 

1 


Value exprwed OOOi ^ 25 ESL’TSiSS m 5 

wniMna da vs of a jam tfansacUon by a alredor. (1) aanatas a transaction 
2 late to the Stock Exchange. TWa flat contains all transactions, inducting 
«*ona n» 1D0% subeaquantly sold, with a rafue over E10.000. 


Skandia 
ties the 
knot with 
F&C 

YOU CAN NOW link your 
personal pension or mortgage 
endowment policy to an 
investment trust, thanks to a 
partnership between Skandia 
life and Foreign & ColonlaL 

There have been attempted 
(and not particularly success- 
ful) partnerships between 
insurance companies and 
investment trusts before but 
this is believed to be the first 
time that a complete range of 
savings policies has been 
linked to a lhig lt trust. 

Foreign & Colonial Invest- 
ment Trust, which has a mar- 
ket capitalisation of around 
£700m, is now the largest trust 
following the takeover of 
Globe earlier this year. It has 
an international portfolio, and 
as of September 80, its assets 
were split 46 per cent (UK), 26 
per cent (US), 10 per cent 
(Japan), 3 per cent (other Far 
Bast) and 13 per cent (Europe). 

The trust was founded in 
1869 and has an impressive 
investment record. Its shares 
have outperformed the FT-A 
All-share Index by 31 per cent 
over the last five years and by 
70 per cent over the last 25. 

Investment trusts in general 
have an impressive record. A 
saver who put £1,000 into the 
average investment trust in 
1946 would have seen his 
money grow to £243.516 by 
June 30 1990. The same money 
Invested in a building society 
would be worth just £6,393. 

A savings policy linked to 
the trust would work in the 
same way as a unit-linked pol- 
icy. Skandia will use the 
monthly contributions paid by 
tee investor, as part of a per- 
sonal pension plan, endow- 
ment policy or whatever, to 
buy shares In the investment 
trust The value of the shares 
will determine the eventual 
value of the policy. 

Investment trusts have suf- 
fered in competition with unit 
trusts because of their inabil- 
ity to break into the primary 
savings markets, where many 
pedicles are sold by financial 
advisers. The new Skandia /F & 

C policies will be sold through 
financial advisers, which 
means that commissions will 
be paid, perhaps as much as 
115 to 120 pear cent of the first 
year’s contributions. 

The most cost effective route 
for pension Investors might be 
to take out a sjnf fliE p remium 
pension, which incurs only 4 
per cent commission, but still 
attracts tax relief at the high- 
est marginal rate. 

Philip Coggau 


Money Market Cheque Account 
from Bank of Scotland. 


THE ULTIMATE HOME FOR 
ALL YOUR MONEY. INTEREST 
CREDITED MONTHLY AND 
SO ACCESSIBLE WITH NO 
PENALTY FOR INSTANT 
ACCESS. 

Compare the benefits with your 
existing investments. Do you enjoy - 

• High interest related to Money 
Market rates 

■ No notice of withdrawal 

• A cheque book tor easy access - no 
cumbersome withdrawal problems 

• Easy lodgement of additional funds 

• A Bank of Scotland Visa Card* 

• The security of a major UK clearing 
bank 

• A monthly income facility with 
interest paid to any UK bank account. 

ADDITIONAL DETAILS 

• The only requirements are that your 
minimum deposit is over £2,500 and 
that any transaction through the 
account (except a Bank of Scotland 
Visa payment) is over £2 50 

• Cheques may be made payable to 
third parties 

• Statements are issued quarterly, or 
more frequently if you wish 

• Interest rates are variable and 
published daily in the Financial Times 
and Prestel, page 3951128. 

TO OPEN YOUR OWN 
MONEY MARKET CHEQUE 
ACCOUNT. . . 

Simply complete the coupon, 
enclose your cheque, and post to: 

Bank of Scotland, FREEPOST 
38 Threadneedle Street, London 
EC2B 2BB. 

An acknowledgement of your 
deposit will be sent by return and your 
cheque book will follow a few days lacec. 

Bank of Scotland 
Money Market 
Cheque Account. 

*Subjctr to gams and permanent UJC residency. 

Full written details available from the above address. 



• Available throughout the UK 

• No need to have another account 
with us 

• Interest is calculated daily and either 
applied monthly to your account or 
credited to any UK bank account 

• The first nine debits per quarter 
are free of charge, thereafter a charge 
of£l per debit will apply 

• Money Market Cheque Account is 
available through Home and Office 
Banking (HOBS) another leading 
service from Bank of Scotland. 

(Tick box for details.) 

NET- lairTW pOJ 0,1 of HaUHiy m toy. toir Inmair 01. NET CAB - NnooaijMoJnl uuil m, wh,n kBKrcn rauin. mwunL GROSS 
EQUTV CAB - Ora, GgaWoWoi wnpoooJcJ om»l row tor tudi tout Drporm taW, Mton* numtt af9bwio*i tww-CBOU - lKlnxu 
paid ro wom, hoUmnoc onllnaill, mhirax la tfc« UK. CROSS CAB - Gro« compouoJcJ inul nrt ohm Wnra rnubu Mend 


Net % 

9.47 

9.86 

Net 

CAR% 

9.90 

1033 

Gross 

Equivalent 

CAR% 

13.20 

13.77 

Gross % 

12.15 

12.65 

Gross 

CAR% 

12.85 

13.41 


To: Bank of ScodsiuL FKEEfOSt 3b Thiuilumllc Sven. 

LONDON EC2B 2BB. 

-UWc opUK to open a Money Market Cheque Account. 

*1 amTWe an aged IB or over 

"I/We eadose a cheque mule payable to Bank of ScodnnJ 


MwOur banker, s 


.Bank j 


Account Numb* 


fbr£. 


. (minimum £ 2,5 00 k 


Please apply Interest tu myinur Money Market Cheque 
Account; 

Plea •*• at Jtr inHNirunv'our account no. 


AiDNomefs). 
AdJms 


■ Bank 


.UmoJe. 


Sun Code. 


Sgiutwnti)- 


Dntc. 


Should the cheque not be limm on your own bank account 
plume provide details of your banker* opposite, 
fior Joint accounts, «D parties must u*n die application, bui 
oulyuae styturure wiO be mjuirud on cheques 


□ rieasc tend me your Home and Office Banking (HORS) 

infuimataoD park. 

For further Infurmatinn and full terms jnJ ionJnnuu. nrt 
buaD or ask lor FREEFONE Bill. 

BATO OF SCOTLAND 

“afriend for life 


r 
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BRIEFCASE/MINDING YOUR OWN BUSINESS 


Sexual equality and the taxman 


I AM A female, self employed 
and earned £30,000 last year. 
My husband is now 65 and has 
no Income (no pension) other 
than interest from building 
society accounts. This year bis 
interest, which is received 
after deduction of composite 
rate tax, will amount to 
£10,000 approximately. He will 
receive no interest gross. 

In the last tax year 0989/ 
90). before independent taxa- 
tion, we were taxed jointly in 
my husband's name, with the 
higher personal allowance of 
£4375 and wife’s earned 
Income allowance of £2875 
being deducted from my 
Income. 

I have been advised that this 
tax year, with independent 
taxation, I shall have only my 
personal allowance to set 
against my income for tax pur- 
poses. My husband's personal 
allowance and the married 
couple's allowance cannot be 
transfered to me, as it will be 
absorbed by bis building soci- 
ety interest even though that 
is received net of tax. Is this 
correct? 

Tax-wise as a couple we 
shall be worse off because the 
woman is the earner. If the 
self-employed earner were 
male and the wife held the 
savings accounts, then the 
man would have his personal 
allowance pins the married 
couple's allowance to set 
against his income. If this is 
correct, it seems there Is sex 
disc rimina tion in the tax laws. 

Because of independent tax- 
ation. we also as a couple seam 
to be worse off this year. In 
1989-90 £7,260 allowances 
were deducted from my 
Income; this year it will possi- 
bly be £3.005. Is there a case 
under the transitional rules 
for my allowances for 199001 
and following years to be fixed 
at £7,160? 

■ Yes, we are Sony to have 
to confirm that your husband's 
decision not to transfer his 
savings from UK building soci- 
eties to a more suitable place 
during 1989 (eg a bank in the 
Channel 'slanris or the Isle of 
Man) w prove expensive. 

The li iislaiion was passed in 
1988, and there have been free 
explanatory pamphlets avail- 
able at tax offices since quite 
early last year, as well as a lot 
of coverage in the FT and else- 
where. so it is unfortunate that 
you did not realise a year ago 
that you should try to per- 
suade him to move his money 
to a new home. 

It may be that the UK build- 


ing society movement deserves 
some criticism for not giving 
greater publicity to the fact 
that many of its traditional 
customers might find it benefi- 
cial to shift their savings else- 
where, in anticipation of the 
start of independent taxation. 
Similar criticism might be lev- 
elled at the UK banks, perhaps. 
We have done our best to 
ensure that FT readers did not 
fall into the catch-as-catch-can 
trap of the RRT/CRT scheme, 
so we are particularly sorry 
that you missed our warnings. 

Everything depends upon 
the Interest payment dates, of 
course, but perhaps something 
can be salvaged for the current 
tax year by switching the 
money even at this late stage. 
The present Chancellor's 
prompt reversal of his prede- 
cessor’s policy on the RRT and 
CRT schemes means, of course, 
that the problem will not arise 
after April 5 1991. 

Yes, there is indeed sex dis- 
crimination in the tax laws. 
There is also discrimination on 
grounds of nationality etc. In 
matters of national finance, 
expediency appears to take pre- 
cedence in MP*s decisions, , 
whichever party be in power at ! 
that time. 

The relevant legislation is to 
be found in sections 257 B and 
476(8) of the Income and Corpo- 
ration Taxes Act 1988. Section 
257(B) was inserted by section 
33 of the Finance Act 1988. In a 
local reference library, you 
should find the legislation in, 
for example, the British Tax 
Encyclopedia or Simon’s Taxes. 

We also have to advise you 
that nothing in this reply 
should be construed as invest- 
ment advice. 

Revenue’s 

debt 

RECENTLY, you have rightly 
drawn attention to the inland 
Revenue penalties for not 
making a tax r etu rn by the 
due October date. What is the 
position when the boot is on 
the other foot? The Inland 
Revenue owes me over £1,000 
for tax overpaid for the previ- 
ous year. The sum is agreed. I 
have been deprived of interest 
on the sum for many months 
- what is the remedy? 

■ First write to the District 
Inspector at your tax office, 
marking both the letter and 
the envelope “For the attention 
of the District Inspector". If 


you receive no satisfaction 
within ten days, write to the 
Principal of the Inland Reve- 
nue, Southeast Regional Office, 
Albion House, Cbertsey Road, 
Woking, Surrey, GU2I IBT. 

If you receive no satisfaction 
within a fortnight, write to the 
Chairman of the Board of 
Inland Revenue, Somerset 
House, Strand, London, WC2R 



bf ttro FtomntM Praoe tor too answers 
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1LB. If you receive no satisfac- 
tion within a fortnight, write 
to your MP at the House of 
Commons, London, SW1A, 
OAA. 

Daughters’ 

portfolio 

X HAVE two adult daughters. I 
manage my own share portfo- 
lio and also my wife’s portfolio 
of shares. In order to reduce 
liability to inheritance tax 
when I die, I have lately began 
building up a new portfolio of 
shares, bought in the joint 
names of myself and the first 
of my two daughters. 

I assume that the purchase 
by me of my daughter's half 
share in these joint holdings 
will avoid IHT liability up to 
the £3000 a year gift rules 
allowance and, over that 
amount the seven years role 
will apply from the date of 
purchase if I die within that 
period, otherwise no IHT will < 
be due on these costs. ! 

I assume that in law as joint 
holders we hold these shares 
as tenants in common without 
having to specify this require- 
ment I have arranged my will 
so that 1 leave my half share of 
these jointly held shares to the 
second of my two daughters, 
so that when I die both of my 
daughters will be equal joint 
holders of these shares. 

My first daughter has said 
she does not need her half of 
the dividends from these 
shares and wishes me to have 


her half of the dividends as a 
gift as and when they arise. 
As I am first named on the 
share certificates, all the divi- 
dends will be posted to me and 
pat Into my bank account My 
first daughter will include all 
details of her half share In 
these Investments and their 
dividends in her tax returns to 
the Inland Revenue, as I will 
similarly include my half in 
my tax return. 

Are there any IHT income or 
capital gains tax pitfalls in 
this arrangement? 

■ Joint interests other than 
interests in land are not divisi- 
ble into tenancy in common or 
joint tenancy. The joint share- 
holding will accrue to the sur- 
vivor. You are correct in your 
view that the annual exemp- 
tion and the PET provisions 
will apply to the share pur- 
chases which you have made 
in your daughter's name. The 
effect of your will may give 
rise to a claim by the second 
daughter to the value of your 
half share of the shares rather 
than to the shareholding ele- 
ment in specie; but that can be 
resolved by your executors 
appropriating shares to the 
legacy. 

Correction 

LAST Saturday's Briefcase 
contained two errors regarding 
Capital Gains Tax. Our tax 
experts have provided the fol- 
lowing clarifications: 

L In the question regarding 
“a home for mother," the 
reader bought a flat fn 1981 for 
£8,000 as a home for his wid- 
owed mother. The flat was put 
in his mother's name but held 
in trust for the reader. The 
reader wanted to know 
whether be would incur any 
tax liability if he decided to sell 
the flat because his mother 
moved to sheltered accommo- 
dation. There are two points to 
take into consideration. First, 
if there is a liability, then it ! 
would Indeed foil on the reader 
as the sole person beneficially 
entitled. However, according to 
the CGT legislation a property 
which was bought before 1988 
for a widowed mother is 
exempt from CGT as long as it 
is sold within two years of her 
moving out 

2. In the question regarding 
share transfers between hus- 
hand and wife, the acquisition 
cost/value for the wife for CGT 
purposes is the cost of the 
shares when originally bought 
by the husband (appropriately 
indexed) and not the value at 
the date of transfer to the wife. 


MICK COSTELLO, former 
industrial organiser of the 
Communist Party of Great 
Britain, sits behind an 
Amstrad 640k computer in the 
basement office of his home in 
Maidstone. Is he a capitalist 
now? “What else,” he says. 

From here, Costello, once 
questioningly described in 
headline In the Sun newspaper 
as “The most dangerous man 
in Britain?”, now runs a busi- 
ness consultancy on trade 
between British companies and 
the Soviet Union. T have been 
around a long time and know a 
lot of people over there." Some 
of those are former appara- 
tchiks trying to flee a mori- 
bund system by running quasi- 
private industrial co-operatives 
in (he Soviet Union. The son of 
a New Zealand diplomat once 
based in Russia, Costello 
speaks perfect Russian. 

Back among those choleric 
labour disputes of the 1970s, 
the smart-dressing 54-year-old 
organised the Communist fac- 
tions within Britain’s trade 
unions. Right now, what is 
occupying his mind is how to 
supply lm lipstick cases to 
Russia and the technicalities of 
selling Russian bark to a Brit- 
ish fertiliser maker, 

Costello left the Communist 
Party in the early 1980s and 
after a spell as industrial corre- 
spondent of the Morning Star 
began work for Newham bor- 
ough council In east London. 
He helped set up Newham 
Chamber of Commerce Ltd, 
designed to develop trade 
between the London borough 
and the district in Moscow 
with which it is twinned. That 
operation is still seeking fund- 
ing so at the moment Costello 
functions as a consultant on 
trade with the Soviet Union 
from Ills semi in Kent 

Costello says the shift in his 
philosophy results from the 
failure of Soviet central plan- 
ning. Sounding li ke a trainee 
with Arthur Young he hits the 
nail on the head. "There is 
something missing - motiva- 
tion for the individual " 

For someone who was asked 
more than once whether he 
had been an agent of the KGB, 
Costello has a caustic view of 
tiie Soviet system. It has bred, 
he says “habitual lying and 
self deception” and foiled to 
deliver the goods. “There is a 
shortage of everything, trans- 
port, phones, fox machines, 
copying machines, just the 
hare essentials in simps. 1 have 
even been asked if I can come 
up with a source of cigarettes." 

But he has great faith in the 
ability of Soviet citizens and 
thinks there is real growth 
potential in trade between Brit- 
ish and Soviet businesses, pro- 


Nick Garnett meets a former 
communist turned entrepreneur 

The capitalist 
who came in 
from the cold 
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Mkcfc Costello: new role for the 

viding British companies get 
(A their backsides. 

Costello is attempting to 
tackle everything from finding 
premises in the Soviet Union 
for British companies and In 
London for Soviet businesses 
to setting up hard currency 
shops. Some of the trade deals 
he is involved with vary from 
the unsurprising to the 
vaguely bizarre. One of these is 
a proposal from a Soviet manu- 
facturer of cabin cruisers to 
sell Russian-made boat hulls to 
Britain. One British company 
has asked Costello to find a 
Soviet company prepared to do 
bulk picture framing. 

Since setting op an his own 


Truvor Humphries 

most dangerous man In Britain’ 

eight months ago, Costello has 
sunk £17,000 into the business, 
partly raised against an insur- 
ance policy. The biggest ele- 
ment has been funding trips to 
the Soviet Union, six of which 
have been made this year. 
"The flight will cost between 
£250 and £400. Hotels cost 
between £60 and £110 a night I 
travel internally by plane. You 
can travel by train but the dis- 
tances axe too long and the 
trains too slow." There is no 
difficulty getting visas “but 
yon need an invitation from a 
business, local authority or 
ministry. I do not deal with 
ministries." 

He has so for acted as go-be- 


tween on two successful deals 
and is close to clinching two 
others, including the fertiliser 
bark. He is still having to sup- 
plement his Income from jour- 
nalism but thinks that the 
business will eveitually prove 
profitable based on an average 
return of about 6 per cent of 
the total value of each deal. 

Unused to a market econ- 
omy, the Soviets have limited 
ability to bargain in a capital- 
ist way. "Price fixing has been 
done for so long by centralised 
bodies. Living in a system of .. 
shortages of every single thing 1 
they tend to think that if they 
have got something somebody 
must want to buy it. You have 
to g*pi«tr» that in a system of 
surplus everything is wanted 
providing (he price is lower or 
the quality better than 
elsewhere." 

He is surprised that British 
companies have shown little 
interest in harnessing Soviet 
brain power through their 
research institutes. One poten- 
tial trading area is conversion . 
of Soviet products designed 
originally for military or space 
applications. Another is the 
supply of Soviet raw materials, 
from Trunk oil to aluminium. 

The Soviet Union is also criti- 
cally short of advanced 
ma c hinery. A visit to the Blade 
Sea port of NBcolayev revealed 
that the town has $40m to . 
invest in foreign goods. ? 

Costello says he is too small 
to get involved iu barter 
arrangements. “But what I am 
concentrating on with some of 
the Soviet companies is trying 
to create for them a hard cur- 
rency frind from what they sell 
and then nsring that to buy 
machiner y, so you have not a 
barter but a quick sequence of 
deals." 

He has done no advertising, 
depending solely on word of 
month. The business is still 
precarious and he says that to 
run it property would require 
an office in London and a sec- 
retary, with cash backing of up 
to £200,000. He is looking at 
ways of raising that but a ‘ 
recent decision by Tate & Lyle 
not to invest in the Newham 
Chamber of Commerce venture 
underlines the worries of big 
business about trade with the 
Soviet Union. 

Costello still finds it difficult | 
to accept that unemployment^* , 
is a basic fact of life within 
cap italism. But the man wbo”^^, 
dropped out of Manchester 
University's medical school 
harboured capitalist thoughts 
long before he left the Commu- 
nist Party. “I often thought it 
would have been nice to be a 
doctor In. a country practice in 
the Lake District driving 
around in a white Jaguar." 


MINDING YOUR OWN BUSINESS 


* Opportunity to buy a fifty car collection that has taken wo yearn to build. 

* Security stored and managed at low coat 

* Marque* + modda dicwei for income and capital growth. Prices are now at 
tbdr probable tar paint. 

‘Flexible tar-rate financing package «v»flabte. 

* Whole collection revalued November 19901 
WiPaefl to 030,000 packagranp to CLSm. 

* Cash and asset exchange possible (eg prop at y, business etcj 
‘ Rnr a highly panuasivt brochure 

Celt m SM MMflte 071 SM TOO. 

Can OKU 238 ns 


ENGLISH AS A FOREIGN 
LANGUAGE 

Bloc chip, up qnoftiy F -ntf rii la n g u ag e 
School 10 Canterbury. England nth full 
dsl pun-tine Sain Cmmftm n 10 ftp- 
meal ns us Industry and Cmiiuw in 
any of: Munich. Berlin. FnaUan, 
Stockholm. Madrid. Haroctona. Bilbao. 
Lisbon. Oslo. HcWsfci. Vienna. Athens. 
Ziaieh. Geneva. Tokyo. Osaka. 

Fax: Lynn Pymm 227-159027 |lTKj 


ANGEL 

WANTED: 

SHOWBIZ. 

TEL: 0772 457081 


HOW TO VALUE AND 
NEGOTIATE THE SALE 

OF A BUSINESS by C. Staines BSc ACA 

Behr PubScafons Limited PO Bax 1 AG London WA 1 AG, £27 JO each. £250 pip 

READERS ARE RECOMMENDED TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

BUSINESS SERVICES 


WHY BUY?? 

HELICOPTER LEASING - THE ALTERNATIVE 

Single Engine Bell 206B/206L III and Twin 
Engine Bell 222/HS125 Excecutive Jet. offered for 
long-term lease in Europe. Full maintenance 
available if required. Package tailored to suit your 
requirements; at competitive rates. 

CONTACT: 

RCR Aviation 

TEL: 048649 883, FAX: 048649 376 


HOW TO DO YOUR OWN 
PUBLIC RELATIONS 

A one-day DIY PR seminar for 8 persons. 

For details of weekly courses contact: Holder Swan 
Public Relations. 

70 Chalk Farm Road, London 
NW1 8AN. Tel: 071 267 6022 

BUSINESS WANTED 


A MAJOR INTERNATIONAL COMPANY WISHES 
TO ACQUIRE A U.K. BASED AIR HANDLING 

manufacturer 

Brief details In the 8r« Instance id: 

Boot No: H766I Financial Time*, 

One Southwark Bridge, London SEl BHL 


BUSINESSES FOR SALE 


(BRUSSELS - BELGIUM) 

Exceptionally located - 7 miles from the wealthy South 
of Brussels' industrial, commercial, administrative 
estates. The project takes advantage of high class 
renovation of a XIXth century stylish brewery. 4 storeys 
For further details contact 
GUY DE HONING 

Tel: (32 2) 360-19.82 Fax (32 2) 360.03.19 

HUGELY SUCCESSFUL DOGS 
BOARDING KENNELS 

Established 30 years. Licensed for 150 dogs. Newly 
established pet cemetary. Set in 6 acres of Sussex 
Woodland including superior 3 bedroom chalet 
bungalow and 2 separate self-contained flatlets. T/O 
£180k. Owner retiring. 

Write Box H7666, Financial Times, One Southwark 


BUSINESS CENTRE IN WEST LONDON 
FOR SALE. 

ESTABLISHED AND PROFITABLE. 
Phone Mr Brown 0993 778077 

CEN7RAL LONDON GREETINGS CARO COMPANY 
HIGH PROFITABILITY 
RECESSION PROOF BUSINESS 

Mnimal overheads. No selling. Legitimate reason for sale. 

Over 140 outlets with scope (or expansion. Nea praflt In excess of C40.000 
Price In the region erf £1 20,000 
Telephone 071 229 3652 


ELECTRONICS 
COMPANY 
FOR SALE 

Profitable electronics com- 
pany with own products for 
private and public informa- 
tion display systems and 
point of sale display seeks 
acquisition by larger com- 
pany. Good growth market 
in U.K. and Overseas. T/O 
cJESOOk. 

Write Bat H76I9. Finucal Timet. 

One Southwark Bridge. 
London SEI 9HL 


FOR SALE 

Business and/or stock 
comprising leather and 
fur skins, plus large 
quantities of made up 
fur and leather 
garments. National 
trading company. 
Would consider sale of 
whole or selected lots. 

Write Box H7630, Financial 
Tones. One Southwark Bridge, 
London SEI 9HL, 


Small Specialist 
Electro-Plating 
Business. 

Profitable 

South Coast Location. 


Write Bo No; H762S 
Financial Time* 
One Southwark Bridge. 
L oaded SEl 9HL 


ACCOUNTANCY 


The Financial Times 
proposes to publish 
this survey on: 


30th November 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Sara Mason 

on 071-873 3349 

or write to her at: 

Number One 
Southwark Bridge 
London SEl 9HL 

[ftsurveys! 


AIRCRAFT 
FOR SALE 

r FINEST KING AIR 200 ^ 

In Northern California (1979), 

For sale by owner. 
Bank of Stockton 

Tel: 209 941 1288 
Fax: 209 465 5483 

PERSONAL 

AUTHORS 

Your book published, 
details: FT, Excalibur 
Press of London. 13 
Knightsbridge Green, 
London SW1X 7QL. 


BUSINESS SOFTWARE 

To advertise in this section please telephone 071-87J 3580J071-4C7 5752 
or write to MarkBaUSmxih at the Financial Times, Out Southwark Bridge, London SEl 9HL 

or Paxi 071-873 3079 


EDUCATION 

Get ready for 1992. Learn. French now i 

a t France '* ronownad 

/NST/rUT OB FRAMfAtS 

A complete immersion course 

• All highly trained teachers 

• A professional adult student body 

• An entire staff dedicated to your needs 
■ A breathtaking setting on the Riviera 

8 hrs a day with 2 mien la 
8 levels : Beginners I to Advanced n 
Next 2-4 Week course starts Nov. 26. Jan. 7 and all year 
OSSWVillebaaetuAiern-n.FnuMa. 1USS018844 Fan 93 76 17 i 


BEAT THE FTSE 
From KIM to 1SB0 Asbonpjnlca oglper- 
formed FTSE by a to 1. Predated the 
W crash, die W ndntoraah, the tope at 
VO ptue much more. Needs no aspert 
Knowledge. Anliunuuilce Is a system at 
cycles tot warns of Immin ent tows and 
approaching peaks. AvritaWe now Ml 
dan to end at va on disk. Import Into 
moat financial/ spreads beet pro- 
U i ei gmes tar InatsM giddanca to the 


toaSTlOTV^STrara 74tM 

MULTIPLE SHOP 
RETAIL AND MAIL 
ORDER SYSTEM 

Aa ratattors a ta wahwa we have solved 
many of Dm proble m s ef amok eanhoh 
HU sals a , mall order, otwp cmamunlca- 
Uflns. customer database, forward 
ordering, together wflh S/L A WL We 
can tarough Ami outlets and by moU 
order with a wide range of prottoets cm 
e muRfpia price bests. 8BEXB4Q SIMI- 
LAR SOLUTIONS? Demonstration of 
woridng ays to m at Cotswefd Camping. 
Phone Toey tnjpiera or Tin Dadd on 


AFFORD ABLE FINAN- 
CIAL SERVICES ADMIN- 
ISTRATION SYSTEMS 

Our PC besad systems may not be lha 
moat expansive pae flag sa available, 
they are however choavn in preference 
to systems coating 9 times more. 
Includes Dealing. PortfoHee. Client 
management. Income, CompUanoe veri- 
ttoaUon. MulD Currency aid's. Mort- 
gages. Insurance A mum) more, 
soon, FREEPOST. London mo 1BR 
in OMHNH fdt PAX ffldH HV 

ASSET MANAGEMENT 

Britannia produce Bm moat expe n sive 
PC-baaed asset management system 
ctaronny avoflacM So why ta ft mat ao 
many major UK and IntamailoflaJ 
organisations choose our systems 
■Hava the c om pefWon? U your respon- 
riOMfflea include the asset management 
erf a major private or pobfle concern 
now to the rime to And ouL 


nNAMCE COURSES FOR mmssceountants 
Overcame your knowledge gaol Free bro- 
chure. SUSWESS TUTORS Tel: 001 788 
TOM. 


PERSONAL AMI EDUCATKMUL advertWng 
appean every Saturday at SUM per tote 
or 02.00 par tangle eoinmn oandmetra. 


Ari l aw (toed, I endow SGM WSt 
nb 081-8S4 MM Fata OSl-dSl SMI 


THE TRANSITION 

For. 

- Financial Syatems - Mutaseft, 

Tabs Me. 

Unlx/Xenta Traobleehoodng 
O aa pw ia Progr amm ing and rlatvbeea 
aennkeoon 

Spe ni a Sse d Reports Programs 
Unix Networtdng pro bl ems - 
NFS a TCPrij> 

Mar Operating s y s tem 
commtadcBdena 
Data conver si on 
to the Oral ins wvj s. contact 
□arid Hei st s sd FCA an AM ft» asra, 

oaasmau Pea on wn worn 


CEBISIGN 

SIGNATURE CHECKING 
SYSTEM 

For Anemia! Institutions and other 
ORpnbtakms who have ■ need to store 
and rente va stflitefteae aukMy and sta- 
dendy. Signatures ore stored In com- 
pressed fora, using In a var a ge 600 
bytos par signature. 

CH UT - Ca geefievta hta raa ric a. S* 

m wg iptfiHf ttoa (to pmi awp 

BUY OK SELL? 
tndezts n a aear on a h oi a s h aU nemo lor 
tap (plenty technical analysis software 
uroo Id,, epan help nth MOEMA n. 
MTRO and OpHonTrisdor. Our aoftwara 
out-etrtps ett oetsrs in speed, presetaa- 
aon. ease of use. umu pralre na lve manu- 
als. an ouwtai Kd n g range of to dkato ra 
(Including our wen known ' ftsKXlA 
FH.TEHS-). In addtoon we after educa- 
tional W M iatfic pa and free hotane sup- 
port. Phone 0633-290349 „ Fes 
0033442944 
or waftattoi 

qPBBA Haes iLh. to W iasai n m uL . 
Waftonua-mstasa. 

Storey KTU SHt 


BANKING SYSTEMS 

TacfmlcaJly advanced* - • 

"Uaer trtemfly' 

*DoHverad on Hum* 

To opedHcettaor 
-wnwo budget- 

on# of me three targeet buHdtog 
aoctoUee* comments. 

Tessa S yste ms sveBabie 
MidO Ciarancy 
Mtotl Ungual 

hta Ormon d, Oaotral f u fts i s 
Tat BOM 20m*. Fan 004 OT) 


POWERFUL OPTIONS 
ANALYSIS 

A pawsrftrf, economically priced pack- 
aga tor apOon traders from Synergy 
Software. Spot the dHhneocas In theo- 
retical versus rani opftone prions wflh 
•avers) lormutaa. to help you choose 
flw beet eertao to buy. Design your own 
alr a toglaa. then graph test Own. Chart 
tatara prices wflh grata technical analy- 
sis. Auto updating! . . 


DATABASE -MARKETING 

Everything yon need tar Direct Hall 
Ariverifstao. Sales PtamcMaa. Enqulty 

Processing. Tetacstaa. customer ttorvi- 

tang and UairMIng Analysis - a data- 
base system mere p ww W then mom 
ruaMrsme eqn ha lanta. 

Ws eon maintain your d e taine e and 
supply reiprfsf updates for you to run 
an yaw awn destaop P.O.'s. 


, Feoe oafs S017S 


1-2-3- TAKEOVER ' . 

Analyse the Itnanoial health or any 
cortpany. Demonstrate Its commer ci al 
and financial strengths. Develop an 
•OQiSaftkxi/ptwi. price SSTJBB (KUdudes 
VAT) I B Slto nmpaU b l aa. Clear manual. 
Dtafc stzoT 

PiiMsoii. PUHjgma urhiCd. 

THS VANGUARD RUTTC 




COMPUTER AIDED 
TRADING 

Oar exportanee sseurae your auewes;- 
FX Dealing Money Marital Term Bor- 
rowing PRAe A cc ept an c e s Forec as t in g 
Technical Analysis Communications 
Seourfly. Systems HRored to your exact 
requirements on BMW and compattf- 


M ac tH e fl i m «K1 1 7PQ 
Tcfc mss itm 


SURVEYS 
QUESTIONNAIRES 
MARKET RESEARCH 

ft you design doaettonrielrwt end coo- 
duct survey*, and than need to analyse 
them, SURvnr.nt-is tar you. Eaapto- 
uae —ri te* to prwdm » raodhs even lor 

ledge. SURVEY IT! Is up, naming and 
producing results ea soon as It Is 
HwsarfM on any iBMorcor^MMoPG 

5S3LSiS , uto»SSr ,,— IS— 

2 Castte Kraal, Msftsary 

Wl H sh lm «F1 IBa 

Tai am »»1t« (stops hours! 

Par tostao! aftaaftoo: Sdttt UtiW 


CONSULTANTS 
Am you always buMdtng poet spread- 
ghosta tor df tom n f bu s fnse os e Mi antes 
to generate cash Bows. PSVa, ata. Pod 
up condnusflr mcafcuteftng ratios and 

analysing tie consaquaaeae every ams 

s parameter changes- MIELLUIEMT 
FMANCM. ADVISOR la designed tar 
thia pm-poae. saving you tune and . 
attart. It oven twa a tadMy to analyse 
■ta data and « Wg srf areas tar further - 
tn v a aflg a l ton. AS Hr E flOtf VAT. 


HELPDESK 

SERVICE MANAGEMENT 

Hardware independent eaU handling 
HMsote from T e ese ract 
Postures Include: Raaf Brae can oorrfroi; 
ft* call eso alUnrr. Contract mtante- 
nanoe; fl e rtal lo ad asset coorrot Tims 
sheet recording: R ta MeBo al reporting; 
Query report gsnertaw. 

Over 80 Instaflaflona wuridwide. ftfca 
starts horn £ 8000 . 


BUcfta ItoU 2KA 

Tafc MM 4WflM> FtoB'MM 4M7BS 


Know the CRITICAL 
SUCCESS FACTORS. 

The CRITICAL SUCCESS FACTORS tar 
UK buatnevMS in lha IHXTs wU an be 
■elated to PRODUCTIVITY. 

Our you plan, and bava you Vw Mate, 
to li Bpro v produdMty by Bnking Mer- 
toflog. Me t a d ata. Cotas and People (ac- 
tors to InancM par ta r m a noaT 
War hato to do Me. inifrt Petal SftdBi 
and Aten Howame to (VM) anr or 
-fax (0720} an tar Waatoat 

WALLSTREET 

^'^BflEAXTHTIOtTGM. Scan ORAr 

Cl-X/CEEFAX directly Into portfoltas. 
JowdaotalOM supported by Integrated 
**™B *naJy»«v, automatic buyraau 
ojwahk overbooghttaow Indteaten. 
raamina revaluation of ponionoa, 
oMona eta. Exploit TteetexuystaiW 
cwy BU conmaUM* PC* Mow prior 
dbrtt Cs NtandaMa 


cefly mu con 
ESSO die. VAT. 


ftaaflog. Barts BOS 1DZ 
thfc otm ftssata 


COMPREHENSIVE. 

IMPARTIAL, 

Selling a wider range at Technical 
Analysis products tan anyone etna in 
Europe. «ta cover the Synergy prod- 
ucts. Genie Chartist. AstroSnalyat, 
Oana BUac Tec h niques. Garmtrader d, 
Teteeoatv Runaway,' MESA. EPOCH 
FRO (Cycles), and three dbtorsni REM. 
TIME systems- Satea and tearing of 
Compos Computers FUU data tar mm- 
medians and equina* worldwide. 
Updating tor comnodUee, currencies. 


Wm 4MMM 

BUSINESS PLAN on 
MTOSmte ^ 


. Pries tw t- VAT 

19 Royal VoACraacsat." 1 ' 

■Mai Ml 41T 

Tw? m mw cm Na^y 


WE KNOW WHAT 
‘URGENT’ MEANS 


I. C. Windows. Lotus and nulo- 


TEXT DATABASES 
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MINDING YOUR OWN BUSINESS/COMPUTING 


A helping hand 

with life’s big 



I*AST YEAR, maths teacher 
Bernard Canetti gave np his 
’iob at an' Independent sixth 
lonn college in north London, 
borrowed £5,000 from, his fen? 
Ay and started; the. Educational 
Con selling Centre, working 
from home. 

. B “Betw e en the ages of 14 and 
IB, students make crucial «M- 
stons about their ftrture, which 


ing the whole of their working 
hf6," Canetti points out. 

' Choices about A level options, 
what to do if things go .wrong; 
degree courses and careers." 

m his first 
.year. Canetti 
saw 65 clients. 

He is confident 
that the figure 
could double by, 
the end of this 
academic year. 

Most of his cU- 
. ents come 
through the local grapev in e - 
f "when I see somebody from 
one class or particular school it 
us ually brings in several other 

enquiries," — irihlhig K and a 

mailing list. "Newspaper 
advertising wasn't successful 
as people contacted me assum- 
ing I was a. free government 
advice service.” 

Canetti believes 'that choices 
are much more complicated 
because of changes in GCSEs, 
National Curriculum, AS levels 
and the funding and structure 
of higher education. 

“It can be extrah^ 'distress- 
ing for students and parr, 
ents, and there is a heed for 
someone outside the finally to 
provide proper guidance, Many 
schools simply doht have the 
resources or time totook-at the 
mads of individual students." 

; Most clients came to Canettl 
in crisis - wrong Al 1 level 
choices, (ailed exams, no place 
on a un iv e rs it y or- polytechnic 
course. T would much prefer 
\ to see students earlier on 
rather than haviiigto patch up ' 
• .mistakes.” ^ . 

■ Canetti,- 35, enjoys teaching. 
"But if rd. fbHowed-wimt my . 
father, wanted me . "to do, I 
.would be working in Manches- 
ter^ to the &m2ytextfle busi- 
ness or doing accountancy," he 
admits. T was' bright and my 
parents sent ™» to; sm- expen- 
sive' career guidance consul- 
tancy who suggested accoun- 


Sue Fox meets a 
teacher turned 
counsellor 


tancy. If they’d actually tninm 
the time to sit down and talk 
to me for a couple of hours, 
they .would have realised that I 
was totally mrenitwH to busi* 
ness and accountancy.”' • 
After a year and a half at the 
Lon do n School of JBconomics, 
Canetti gave up and went to 
York where he studied maths- 
mat tes. He then did a masters 
at Imperial College. 

Tm very wary of career ana- 
lysts who use psychometric 
testa which register all kinds of 
things ' about ability but don't 
necessarily present a true pic- 
ture. They are 
expensive - 
you take their 
advice or leave 
it They assume 
no responsibil- 
ity. I work 

within a much 

more personal, 
committed real- 
tkmahip with a chant." 

Canetti invested, in ah IBM 
computer on which he has -a 
data base including ail univer- 
sity /polytechnic courses and - 
iwunefl (tf admissions tutors. He 
spent £400 on his library, 
bought a. photocopier, second 
fine and answering 


'Apart from that, my biggest 
expense - about £1,000 - was 
a brochure, which I typed 
myself rising a desk-top pub- 
lishing system. Postage added 
: another £300.* Canetti printed 
' 3,000 brochures and initially, 
hte mailing list «r ma from the 
list of UCCA forms he had 
rijftaW with at tutorial col- 
lege, The list has now grown to 
apOTXKfmately 350. 

As Canetti had £1,000 hi- Che 
■ bank and there were exactly 
eight weeks between leaving 
the college and setting up the 
E du cational Counselling Cen- 
tre, he qualified for an Enter 
-prise Allowance. He charges 
£20 for a 45-minute session. 

; He welcomes parents, but is 
often astonished at some atti- 
tudes and expectations. Tf I 
see the danger signals, Fva 
now perfected a manoeuvre 
which leaves parents reading 
information while I go into 
another room and deal with 
the client in private.” 

U . Bernard Canetti, 224 Wabn 
Lane, London NW2 3BF. 
081-452-1682 


ONE of the earliest decisions 
which most small businesses 
nave to face nowadays is: what 
to do about buying a computer. 
For those without any previous 
knowledge of computing the 
dilemma may create near 
panic, because resources of 
cash and time will already be 
fully stretched in setting up 
the business itself. 

However, those who jog 
along with old-fashioned ledger 
books for their accounts and 
eschew the advantages of an 
automated mailing list ran 
quickly put themselves at a 
disadvantage. At the start it 
may be possible for the 
founder of a small business to 
keep all the essential informa- 
tion in his or her head. But 
later the intelligent use of a 
computer to provide timely 
information about a business 
may tip the balance between 
bankruptcy or success. 

This column, starting off on 
a fortnightly basis, is intended 
to demonstrate how the desk- 
top micro can help, without 
Hnn^iwaHrf g businesses of all 
sizes. In future weeks we will 
be looking at how to get the 
best out of the standard busi- 
ness programs (software), such 
as word processors and 
accounts packages; how to get 
your computer to earn its keep 
in more enterprising fashion 
(financial planning, computer- 
aided design, graphic demon- 
strations etc); and how to beat 
techno-fear by pre-empting 
disasters such as loss of your 
vital computer records and by 
getting cm elementary talking 
terms with your machine. 

So how should the prospec- 
tive small-business computer 
user cope when asked to con- 
sider the relative merits of 
workstations or micros, 8khz to 
33khz processing speeds, basic 
XTs or super 4S6 machines, 
dotmatrix, babble-jet or laser 
printers, and the need for full 
multi-tasking and/or hyperme- 
dia facilities? That back of an 
envelope can start to look an 
enticing alternative, especially 


when prices for these options 
range from under £1,000 to 
£4,000 or more. 

However, if this techno-fear 
- and the barrier of jargon - 
can be overcome, a computer 
may help to transform the effi- 
ciency of even the smallest 
business. 

The next column will be 
looking specifically at the 
ws of wirahinp available for 
»e buying a first machine, 
and how they might fit in with 
a growing business. But first, 
here are some basic rules on 
joining the computer age: 

What do you actually want 
to do? 

Buying a Ferrari Testarossa 


Barbara Conway begins the first in a series on 
computers for the small business. Future reports 
will cover software and practical applications 



Beginners start here 


and then just using it to pop 
down to the supermarket a 
couple of days a week may 
impress the neighbours but it 
makes little financial sense. 
The same applies to computers. 

If yon want to start off with 
basic letter-writing, book and 
record-keeping, do not let your- 
self get talked into a far more 
complex system on the 
grounds that you will grow 
into it One of the benefits of 
computing today is that if you 
take care over your Initial 
choice. It can grow with you by 
accepting expansion - which 
can be anything from adding 
more memory to transforming 
it into a more powerful 
machine overall - as you 
become ready for it For the 
same reason, don't delay a 
decision until the "latest 
model” is available. With com- 
puters a new model is 
ALWAYS just about to be 
released. 


Beware false economy. 

A quick dip into computer 
magaTines will show you that 
mail-order companies can often 
offer fairly heavy discounts on 
popular micros. But these 
lower prices are often achieved 
by the lower overheads which 
can mean that support includ- 
ing sorting out faults and 
marntf»nanra L is often diffi cult 
to obtain. 

A local store which can give 
you "hands on” demonstration 
of the machine plus back-up 
could save you both grief and 
money in the long run. As you 
become more familiar with the 
machine and understand the 
risks, you may be able to save 
money buying add-ons. 

Do you need compatibility? 

There is only one effective 
standard for desktop comput- 
ers at present and that is the 
one set by the giant IBM Cor- 
poration. The merit of using 
IBM machines, or any of the 


vast array of true IBM 
“clones", is that it opens up an 
almost limitless choice of soft- 
ware and, because the 
machines are so widespread, 
means that if you need to pro- 
vide information to another 
business, from your accoun- 
tant to a customer, you can do 
it easily by computer disk. 

IBM is unusual in the com- 
puter world in that software 
which would run on even its 
earliest PCs, from the start of 
the 1380s, will still run on the 
newest models (although it 
may well look very primitive}. 
If you want compatibility, 
make sure that you are getting 
it in full. Clones which are 
only MS-DOS (the most com- 
mon IBM operating system) 
compatible may not fit the bill 
There are more than enough 
true compatibles to give a fair 
choice. 

You may, however, not be in 
such dire need of the IBM stan- 


dard and, if so, there are at 
least two other ranges of micro 
worth considering for the feet 
that they are competitively 
priced, have access to a wide 
software base and can be easy 
to use even for beginners. 

The ranges are the Commo- 
dore Amiga, which can also be 
transformed into an IBM clone 
via a special add-on, and the 
new range of Macintosh com- 
puters from Apple. The Apple 
Mac has always been regarded 
as extraordinarily user-friendly 
but, until the new releases last 
month. It suffered from the 
feet that few first-time users 
could afford one. Now both 
Macs and business-class Ami- 
gas are within the IBM-clone 
price range. 

Don’t be blinded by science. 

Even at the lower end of the 
market, a worthwhile, expand- 
able system with monitor and 
a decent printer will leave lit- 
tle change out of £2,000. That is 


a significant investment for 
any small business and, like all 
investments, you need to 
understand just what you are 
getting. Computer retailing is a 
competitive business and if one 
retailer cannot be bothered to 
explain the options in plain 
language, find one who can. 

There is no more shame in 
admitting that you know noth- 
ing about co-processor boards 
in buying a computer than in 
being unable to decipher the 
wiring schematics of a new 
car. What you need to know in 
either case is the equivalent of 
where to put the petrol, oil and 
water, how to run it under nor- 
mal circumstances and per- 
haps a few extra basics like 
how to change a tyre. And. if 

the machine breaks down, how- 
to summon fast and effective 
help. 

Take eqnal care with tbe 
software. 

The hardware, the computer, 
is toe first step but without the 
right software it is a waste of 
all the trouble you put into 
choosing it. As we will be 
describing in toe next column, 
micros are now often “bun- 
dled" with enough software to 
get you going as far as basic 
business needs are concerned. 

The arguments for different 
grades of software are virtually 
identical to those involved in 
choosing a computer, and the 
price ranges between, say, a 
basic word-processor which 
can handle letters, short 
reports, memos and spelling 
checks and a full bells -and- 
w his ties package with thesau- 
rus, grammar-checker, index- 
ing facilities and full page lay- 
out can be between £30 and 
£500. 

If you need the more fully- 
featured variety, check, on 
upgrading policy. With many 
such packages, the software 
company will regularly update 
the program - perhaps to add 
new features and make it run 
faster - and offer existing regis- 
tered users tbe new package 
for a relatively nominal fee. 
That is one reason why it is 
ALWAYS worth returning the 
registration card included with 
such software. 

These are basic ground rules 
to cut back on techno-fear and 
related problems (including 
high blood pressure!) when a 
new micro refuses to perform 
as expected. Installing a new 
micro system is, undeniably, a 
fairly time-consuming and 
potentially anxious experience. 
But getting toe right package 
and then discovering that the 
computer is actually doing 
what it is told, and saving you 
time and money in the process, 
should make toe initial effort 
more than worthwhile. 
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Computers and C o mmunications 


NEC PCs. 

LESS TROUBLE THAN DANIEL 

AGED 7. 




f 1 
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There's no chance of any trouble 
when you buy an NEC- PC. 

For a start> you’re buying a PC with 
a 3 year warranty. (Which is a whole lot 
longer than other major PC manufacturers 
can muster). 

This, together with what we call 
‘Zero Defect Manufacture’, makes your 
NEC PC a reliable business tool. 

It also means that in the unlikely 
event of something going wrong, we’ll 
waste no time in making it right. 

NEC PCs — no problems, no hassles 
and absolutely no answering back when 
it’s time to go to bed. 

To discover what Daniel's dad 
already knows, call 
our free hotline today- 


NEC PC HOTLINE 

0800 181 368 


NEC (UK) LTD C*Bpnitr Division, 1 Victoria Road, London WS 6UL 




*,5 


m 


i 









VIH WEEKEND FT 


financial times 


NOVEMBER NOVEMBER 18 1990 


ARTS 


T HERE COULD hardly be a bet- 
ter time to buy art. That was 
the inescapable conclusion 
from a dip into Sotheby's auc- 
tion or British pictures on Wednesday. 
Some impressive works were coming 
under the hammer and Sotheby’s had 
persuaded vendors to reduce thetr 
reserves in recognition of the facts that 
dealers were sitting on stacks of unsold 
paintings and were more likely to be 
sellers rather than buyers; and that pri- 
vate collectors were rarely feeling in an 
expansive mood. 

Over a thir d of the lots failed to find a 
new home and many more were going 
for under, or just within, their esti- 
mates. Sporting pictures and portraits 
were particularly out of favour, but 
even a group of picturesque English 
views went cheaply. At last the muse- 
ums could afford to buy, and the Victo- 
ria Art Gallery in Bath was able to pick 
up a portrait by Jervas of William Pul- 
teney, Earl of Bath, for £17,600. under 
its low estimate, and Chiswick House 
will find room for a view of itself in 
1741. the joint work of Hogarth and 
George Lambert, thanks to the generos- 
ity of English Heritage, the National 
Heritage Fund and the National Art- 
Collections Fund, which collectively 
coughed up £220,000. also below the 
published estimate. 

By accepting the inevitable and per- 
suading sellers to take lower than the 
advertised estimates Sotheby's was able 
to make the sale look quite respectable, 
totalling £12-2m, with just over 8 per 
cent unsold. This was especially true of 
the star lot. Constable's ‘The Lock”, his 
most important work likely to come on 
to the market (the National Gallery has 
a view of Salisbury Cathedral on perma- 
nent loan) which sold to Baron Thyssen 
for £10.78m, which, taking the hammer 
price as its true value, was also beneath 
its low estimate of £l0m. 

This was the make or break week for 
the auction houses with major auctions 
in New York, London, Geneva, Hong 
Kong and Amsterdam. The results sug- 
gest they will survive, but that turn- 
overs and profits will be down this sea- 
son. Most of the attention was in New 
York where Sotheby’s and Christie's 
were bolding the important Impression- 
ist and Modem picture sales which in a 
few days usually contribute around id 
per cent of their annual turnover and 
even more of their profits. 

The depth of the recession which has 
hit the art market is beautifully illus- 
trated in the turnover from Sotheby's 
three days of selling Impressionist and 
Modern art They brought in S165.6m 
(£84.4m); in the same period in 19S9, at 
the peak of the boom, the sales totalled 
$342m (£2 16.6m ). Christie's suffered a 
similar, but less pronounced, downturn: 
it had been very selective in the works 
it had accepted for sale and if it had 
managed to dispose of its star lot, a Van 
Gogh dower painting estimated at up to 
$16m, would have contemplated a suc- 
cessful week. 

The problem with a recession, and its 
loss of confidence, is that sellers decide 
not to risk exposing their art on an 
uncertain market and those who are 
forced to sell, mainly executors, are per- 
suaded by the auction houses to accept 
lower prices, often much below the esti- 
mates quoted in the catalogues. 

On average prices in this crucial sec- 



Mini's ‘Femmes entendant de la musique*. Christie's New York: one of the better results at $3,650,000 (est. S3-5m) 

Saleroom 

Prices hammered down 

This was 'make or break’ week, says Antony Thorncroft 


tor are back to the level of the summer 
of 198S. There are variations between 
artists. A Cezanne landscape sold at 
Sotheby’s this week for just over S<m, 
roughly the same price a similar work 
fetched in the spring of 1988; Renoir 
seemed to be back to the price range of 
the spring of 1989, while a Monet water- 
lilies went for S9.46m, slightly above the 
price paid for a similar painting in May 
this year. The Japanese remained keen 
buyers of the decorative Impressionists 
and the Europeans, who had avoided 
the Henry Ford 11 sale at Sotheby’s with 
its rather boring pictures, were back to 
bid heavily for works by challenging 
20th century artists like Miro and 
Le'ger. American buying was almost 
insignificant. 

In most cases both Sotheby's and 
Christie’s had persuaded vendors to 
lower their reserves. For example, a 
pretty Renoir portrait of his nephew 
with a nurse, which carried the cachet 
of belonging to Greta Garbo, sold at 
Sotheby's for $5.7tn. including the 10 
per cent buyer's premium. The cata- 
logue had estimated it at $7m.-$9m. At 
Christie's main sale, a languid Picasso 


portrait of his new mistress Marie-Ther- 
ese resting in front of a mirror. 1932, 
sold for 85-5m, which looks cheap when 
set against the catalogue estimate of 
S7m.-$10m. 

By talking down the expectations of 
sellers Sotheby’s and Christie’s man- 
aged to bluff their way through the 
auctions and to keep the unsold per- 
centages, by value, down to reasonable 
proportions. Christie’s even achieved a 
record for a drawing - the S8.36m paid 
for a vibrant Van Gogh sketch of a 
garden. 

The main excitement of the week was 
Sotheby’s coming badly unstuck with 
its guarantee on the Henry Ford 11 pic- 
tures. To ward off the challenge from 
Christie's it gave the executors to the 
estate around $60m for the pictures. To 
spice up the sale. Renoir’s “La tasse de 
chocolate" was thrown in by the family 
and it sold well, at just over $18m to 
Japan. But the guaranteed pictures 
brought in only S30m. leaving Sotheby’s 
with a dozen unwanted pictures. Its 
shares were temporarily suspended. It 
later issued a statement suggesting that 
it anticipated a loss of $5m on the deaL 


T HE STERILITY of the 
current music scene is 
strikingly revealed in 
the way artists and record 
companies raid the archives of 
past hits for product This is no 
new phenomenon. The first 
British pop stars, the Cliff 
Richards and the Cilia Blacks, 
invariably hijacked American 
successes for their early mate- 
rial. The Beatles changed all 
that and for over two decades a 
song writing talent was the 
crucial factor in securing a 
recording contract. 

Now, with disco and rap and 
hip hop and the dominance of 
technology, reducing pop 
music to an engineer’s play 
thing, an intense yearning has 
developed for a decent melody, 
and even sensible lyrics: in 
other words, the urge to plun- 
der the past, which is also 
quicker and cheaper than writ- 
ing new songs, has become 
overwhelming. Two recent pro- 
jects beautifully illustrate the 
gains and the pitfalls from 
such an approach. 

Red Hot and Blue is a benefit 
for AIDS. Twenty major artists, 
all with a reputation for style, 
were asked by Chrysalis 
Records to re-work a Cole Por- 
ter song of their choice. Style 
has changed a good deal since 
the days when Porter, the epit- 
ome of gay chic, swanned from 


I T WOULD be a pity if the 
first of the seven parts of 
Arthur - the King (Radio 
4, Sundays) did not encourage 
listeners who know only 
Malory or Tennyson to hear 
the rest. Derived from various 
sources, this spreadeagled 
account of Arthur's birth and 
succession, his acquisition of 
swords from stone and lake, 
his match with Guenever (sic), 
fits ill into 45 minutes, but the 
others seem to me better. 1 am 
not sure if Graeme Fife’s script 
is in prose or verse; the dra- 
matic idiom and the shortage 
of definite articles suggests 
verse. Steven Faux’s music is 


Records 


Raiders of the pop past 


penthouse party to ocean 
yacht, throwing off the odd 
standard with his martini. He 
would have choked over his 
olive at some of the excesses 
committed on his cultured clas- 
sics. 

The enterprise gets off to a 
stuttering start with Neneb 
Cherry rail-roading Tve got 
you under my skin", not per- 
haps the most tactful choice 
for an AIDS benefit She reck- 
ons she can change the lyrics 
with impunity, and sacrifice 
the melody for yet another 
tedious rap rant. Its a horrible 
rape of a romantic ballad. 

But romance comes badly 
out of this project Only K.D. 
Lang, singing "So in Love” 
straight, produces a tingle. The 
best moments are the fun ones, 
bringing some modem cool to 
the more turgid of Porter’s 
compositions. Deborah Harry 
and Iggy Pop sound as if they 
are having a grand time on 
“Well, did you evah!” and the 
Thompson Twins make “Who 
wants to be a millionaire?" 
seem like an invitation to the 


dentist. 

Also worthy additions to the 
sprawling corpus of pop are a 
version of “Begin the Beguine" 
by Salif Keita, which makes a 
phoney song sound ethnic; the 
Neville Brothers beautifully 
evocative “In the still of the 
night"; and Lisa Stansfield res- 
cuing the over-looked Porter 
lament of the futility of wealth 
without love, “Down in the 
depths”. 

In most cases Porter’s 
restrained style is knocked for 
six by the endemic drum 
machine: an Old Master has 
been made to look foolish by 
today's bright young things. 
Fine Young Cannibals take all 
the poignancy from “Love for 
sale”: Aztec Camera sends “Do 
I love you?" gently to sleep; 
and U2 fail to find the yearning 
in “Night and Day". Perhaps 
the interpretations need the 
videos produced alongside 
them to make their full impact, 
but sadly few will recognise 
the genius of Porter form this 
mish mash. 

A much more successful 


Radio 


enterprise is Rubaiyat, a cele- 
bration by Elektra Records of 
its fortieth anniversary. What 
better way to party than by 
asking some of its current art- 
ists to cover a song from the 
eclectic Elektra archive? 
Where Red Hot and Blue suf- 
fered from the familiarity and 
icon status of the Porter reper- 
toire many of the songs revital- 
ised here have been gathering 
dust in the forgotten corners of 
the mind. 

When was the last time you 
hummed “Tokoloshe Man”, 
included on a John Kongos 
album of 1972. Here, in the 
hands of Happy Mondays, it 
becomes an instant contempo- 
rary favourite, as fresh as a 
times bare salesman. Equally 
sparky is the Sugar-cubes ver- 
sion of “Motorcycle Mama”, 
released by Sailcat in 1972. 
Warren Zevon, one of the most 
under rated of artists, is shown 
to good advantage with The 
Black Velvet Band’s low down 
version of his “Werewolves of 
London" and Tracy Chapman 
manages to bring some excite- 


Legends and heresies 


decent film-score, rich and 
effective. 

Paul Scofield, a masterful 
Merlin, is currently out of 
favour while Arthur (Keith 
Baxter) presides over a Round 
Table Epiphany service, in 
Latin. (Merlin speaks Latin, 
too.) It is he who tells about 
Uther Pendragon’s cheating 
conquest of Igraine, Arthar’s 
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mother, and later. Arthur's 
similar espousal of Guenever. 
The two swords are briefly 
dealt with, and the account of 
how Arthur’s son Modred sur- 
vived when all the other boys 
bom on May Day died in a 
shipwreck. Time flicks to and 
fro as needed under John Pow- 
ell's imaginative direction. 

Different legends fill Seamus 
Heaney's Sweeney Astray, one 
of the most exhilarating pro- 
grammes I have heard for 
years, beautiful, moving and 
tunny (Radio 3, Sunday). They 
tell now King Sweeney, cursed 
by the priests, first for disre- 
spect to a psalter, then for 
stabbing a priest in battle, goes 
out of his mind and files about 
Ireland in the guise of a bird. 
Between his adventures we 
hear his marvellous songs, spo- 
ken by Stephen Rea. as Heaney 
himself recounts the tales. 
Eoin O’Callaghan directed. 

You must know these leg- 
ends better than I to follow 
Tom MacIntyre’s Rise Up. 
Lovely Sweeney (Radio 3, Tues- 
day), under the same director. 
Here are the identical stories 
in Oat modem language; but 
the many short episodes tell 


too little about who it is 
involved with Sweeney, what 
about, and where. I recalled 
the hag and the madman and 
the song about the trees (less 
poetic than Heaney's) but they 
offered no excitement, no 
beauty, no fun. It was a shame 
not to get more from the cast 
of Irish stars, with Tom Hickey 
as Sweeney. 

Radio 4’s new Thursday- 
night serial, Nigel Baldwin's 
Burnt, has Dermis Waterman 
as loutish hero Milkie, 
involved unexpectedly in the 
stormy side of Welsh politics. 
He sounds nostalgic for those 
television parts we all 
watched. I may know more 
about the plot next week, 1 
know very little yet. 

Radio 3’s jazz coverage 
grows as time goes by. On Fri- 
day we had an hour-long fea- 
ture on Miles Davis, and 
starting next week, there will 
be eight half-hour programmes 
of his music. Friday's docu- 
mentary. presented by lan 
Carr, was less for lovers of his 
playing (count me out) than 
people interested in how he got 
on with bis musicians, several 
of whom we bear. The British 


ment into that sleep inducing 
perennial “House of the Rising 
Sun", first released on Elektra 
in 1957. 

A lively imagination has 
been to work on this project 
and encouraged artists to 
stretch their talents. Linda 
Ronstadt, no stranger to produ- 
cing cover versions, is allowed 
an unaccompanied tilt at the 
traditional English folk song 
"The Blacksmith" (first 
recorded in 1965 by Kathy and 
Carol - who they?) and for 
once she manages to sound 
like a woman with feelings. 
Anita Baker does Carly Simon 
a favour with her revival of 
“You belong to me" and Car- 
ly 's own “You're so vain" gains 
tremendously from the modem 
treatment by Faster Pussycat. 

With contributions from 
10,000 Maniacs, The Cure, Billy 
Bragg, Pixies, Gipsy Kings 
(transforming “Hotel Calif- 
ornia" into Hotel Costa 
Blanca), and loads more, this is 
a celebration which should 
bring a new audience to old 
folki es like Tom Paxtion; old R 
& B boys, like the Butterfield 
Blues Band; and old softies, 
like Bread. Here is the present 
revitalising the past with 
respect, rather than going for a 
quick commercial rip off. 

Antony Thorncroft 


bass-player Dave Holland was 
surprised to find that there 
was next to no rehearsal. 
Another British player, guitar- 
ist John McLaughlin, described 
the instructions to the rhythm 
section - “I want it to go 
bom!, pah!, bom-te-pah!’’, with 
no indication of tempo. You 
may hear next week how it 
went 

Rabbi Dr Jonathan Sacks 
has chosen Faith as the theme 
for his Reith Lectures. In our 
materialistic age, religious 
belief is not high up the charts, 
yet our ecology, as Rabbi Sacks 
points out, is full of hints of 
religious origins; we take them 
for granted but not for exam- 
ples. Dr Sacks’s commentary, 
equally valid for all faiths, may 
set us alongside the epileptic 
boy’s father in St Mark, who 
pleaded, “Help thou mine 
unbelief!'' 

Yet I must conclude with a 
heresy: I cannot believe that 
Arthur Ransome’s books mean 
much to modem youngsters. 
Radio 5 is giving Swallows and 
Amazons, a story about the 
spoilt children of a well-heeled 
family, all keen on sailing 
boats. The kids in the Chelsea 
youth club where I used to 
help wouldn't have given them 
a moment. It’s ably played; it 
might do for Jennings, but 
never for William, and William 
is still the child of our day. 


A misunderstood artist 

William Packer in Glasgow reivews the work of 

James McNeil Whistler and others 

JTOUP IS 

G LASGOW, European colours and Pastel drawtag exclusively Scottish, with 
City of Culture, con- that he made on ius r egular dmi any and Blacfcadder* 
tinues to offer the forays into philipson and Ho usto n, 

broad miscellany of his career from first to last, ittleiohn and W tsznlewski. 


But the head of its Impressionist and 
Modem department, David Nash, has 
great faith In the art and is confident 
that, over time, he can sell it at a profit. 

The Ford guarantee might have 
proved a disaster but recent, much hef- 
tier. guarantees have produced good 
profits for Sotheby's (including its deal 
this week on the collection of the late 
Catherine Schlumberger Jones), and 
Christie’s, which has always been split 
down the middle about the wisdom of 
staking such a risk, must be even more 1 
confused when its guarantee on paint- 
ings from the Yaseen Estate sold 
strongly this week and delivered a : 
handsome profit 

The message of the week was that the 
art market is down but not out The 
most expensive lot of the season so Ear, . 
Constable’s “The Lock", found a new 
home - to Sotheby’s director Baron 1 
Thyssen - for ElO.TSm, below estimate J 
but still a might)* sum. And on Wednes- 1 
day in Geneva Sotheby’s sold a dia- , 
mond for a record £6.5m. It is too soon ! 
to write the epitaph on the great art I 
market joy ride. 


G LASGOW, European 
City of Culture, con- 
tinues to offer the 
broad miscellany of 
exhibitions that has been its 
character throughout its year. 
Long may it go on, even with- 
out the spur of international 
position to keep up. for it is as 
well set up with public gal- 
leries as any city in the two 
kingdoms. These now show 
every sign of renewed liveli- 
ness, and around them the 
number of active private gal- 
leries continues to grow. 

Last Tuesday I reviewed The 
Age of Van Gogh, now at the 
Burrell Collection (until Febru- 
ary 10: sponsored by Whyte & 
Mackay). that sets Van Gogh 
in the context of the Dutch 
painting of his time. But such 
an exercise always carries 
broader implications, and in 
this case the extra-Parisian 
comparisons and contrasts are 
the ones to foBow up. And It so 
happens that the Hunterian 
Gallery of Glasgow University 
holds, en permanence . the 
finest collection of the work of 
Janies McNeil Whistler this 
side of the Atlantic. 

Whistler was Van Gogh's 
senior by some 20 years, and it 
might seem that the contrast 
between them, of temperament 
and practice, could hardly be 
greater - the aesthete butter- 
fly with a sting in his tail on 
thu one on tbp other the 
desperate, driven proto-expres- 
sionist. And yet they coincide 
curiously on several levels. 
Both men were artists in exile: 
both studied and worked in 
Paris only to produce the sub- 
stantial portion of their work 
elsewhere: both of them were 
acquainted with the artists of 
the great age of impressionism 
and were themselves party to 
its later development. And 
while Whistler's career was 
longer extended, and not 
attended quite by the frustra- 
tion and tragedy that dogged 
Van Gogh’s, he too was much 
misunderstood in his work, 
under-rated and ultimately dis- 
appointed. To go to the Hunter- 
ian and to see the great 
sequence of full-length female 
portraits of around 1890, is to 
be made to realise the same 
fundamental truth that we 
take from Van Gogh's contem- 
poraries at the Burrell: that 
Whistler in his art was neither 
second-hand nor second-rate, 
least of all by virtue of 
choosing to work in London 
rather than in Paris. 

Whistler was ever cosmopoli- 
tan and a great traveller, and 
the Hunterian's current special 
exhibition, consciously appro- 
priate to the year, is of the 
etchings, lithographs, water- 


colours and pastel dr aw ings 
that he made on Ins regular 
forays into Europe. It embraces 
his career from first to last, 
going back even to a juyenue 
sketch-book filled on a visit to 
St Petersburg in the mid iSMs. 
but beginning effectively vnm 
his early days in Paris in 
late 1850s and closing with 
drawings of Corsica of 1901. 
And in between come the great 
sets of images of Paris, Venice 
and Amsterdam, and of com- 
panions and models of the 
mnmonf. all characterised by 
the unique Whistlerian touch. 
an i TTirnis tek^ahig combination 
of extreme acuity at observa- 
tion, exquisite delicacy of exe- 
cution, and judicious effect. 
They are very beautiful indeed. 

The Glasgow branch of the 
Fine Art Society, which dealt 
with Whistler in his lifetime, is 
currently showing the recent 
productions of the Edinburgh 
Tapestry Company (134 
Blythswood Street G2: until 
November 27). Set up in 1912 
by the 4th Marquess of Bute to 
satisfy Ms own decorative 
needs, the Company has long 
distinguished itself by its 
active collaboration with 
distinguished artists, thalhave 
included sc c h as Paolozzi and 
Noland, Sutherland and 
Motherwell, Nevelson and 
Piper. 


This latest group Is 

sasr’sJ 6 ® s^as 

philipson and Ho usto n. 
Littlejohn and 
The creative challenge iw n 
remaining faithful both to ' the 
S^sbrigmal "** * 

the medium of tapestry, for 
while the image may be 
transcribed accurately awgk 

physical itmtena! ®ad 
ire so different that greet 
technical liberties must be 
taken. The results are in no 
sense mere reproductions tat 
altogether distinct. < their 

ingenuity and sympathy of 
effect, they are quite 
remarkable. ^ 


The excellent tjjnspa» GeU«y 

has a woman show of Jankei 
Adler and Josef Herman 078 
West Regent Street Gi until 
November 28) celebrating an 
association of two emigre 
Polish artists which nourished 
in Glasgow in the early yes 
of the War. Herman htpptiy * 
still alive but Adler, wop tad 
been associated with Grosr. 
Beckmann and Nolde, and like 
them denounced by the Nazis, 
died in 1949 aged 54. Active in 
British art through the SMOs, 
he since been sot so much 
forgotten as neglected. The 
current rev ival o f interest in 
him is long overdue. 
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The Shock of the Old 


B.A. Young 


S O TITLED, the pro- 
gramme about to tour the 
Arts Council's “Contem- 
porary Music Network" is by 
Music Projects/London, who 
played it on Thursday in the 
Queen Elizabeth HalL Four 
good solo singers are involved 
too, and a three-woman chorus. 
The idea is to represent the 
impact of old - especially. 
Mediaeval - music upon 
recent composers. 

To that e»d, they begin with 
an early but splendid Bach 
cantata, “Christ lag in Todes- 
bandea”. which is in a virtu- , 
ally archaic refrain-form. Then | 
comes old Stravinsky's Cantata 
on Old English Texts - also in 
refrain-form, and exploiting 
modal harmony to boot; next a 
solo motet, minimalist-mediae- 
val, by Arvo PSrt, and finally 
Alexander Goehr's music-thea- 
tre piece Sonata about Jerusa- 
lem. The latter fits into the 
plan only abstractly, by virtue 
of its refrain-form, for nothing 
else about it echoes anything 
historically remote - but it 
also supplies the only solid 
muscle in the concert. 

That might seem to imply a 
libel upon Bach's cantata (Stra- 
vinsky's is deliberately light, 
reedy and detached), but the 
performance here is not a mus- 
cular one. Given with mini- 
mum forces - a handful of 
strings, small organ, the four 
soloists doubling as chorus — 
it carries no Lutheran fervour; 
it sounds intricate and deli- 
cate, attractively sung, particu- 
larly by the tenor AndrewMur- 
gatroyd. The excellent Sarah 
Leonard joins him for the Stra- 
vinsky, coolly and stylishly 
rendered. The counter-tenor 
Christopher Robson is exqui- 
sitely poised in Pfirfs small, 
rapt motet, with only violin 
and viola as support 
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Presumably some kind of 
staging for Goehr's toughly 
original piece (from 1974) was 
considered but judged unfeasi- 
ble. A pity: for Benias shapes 
the music with such confi- 
dence as not only to engage the 
ear, but to induce regret for 
the missing visual component 
that it obviously predicates. Aa 
the bass narrator, Nigel Lee- 
son- Williams is assured and 
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effective - and by then ft Isa 
reflaf to have piano, percussion 
and brass tend to the ensem- 
ble. 

For th© programme as a 
whole, nevertheless, the South 
Bank h&B waa a bit cavernous 
flr yi dampening; ft should make 
a much brighter impression its 
the smaBer venues. 

David Murray 
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Major surgery 
on ‘The Ring’ 

Andrew Clements emerges impressed 
with Birmingham's truncated ‘Saga ’ 


C ITY OF Birmingham Tour- 
ing Opera carved out its 
niche with productions of 
Falstaff and The Magic Flute 
that combined portable stagings with 
expertly cut-down orchestrations, in 
which not an ounce of the flavour and 
texture of the originals appeared to be 
wasted. Now, both of those serious 
achievements seem to have been only 
a preparation for CBTO’s latest proj- 
ect — no thing less thaw a travelling 
Ring, presented in two evening-long 
parts, " Albert ch's Curse" and "Bryn- 
hilde's Awakening", with an orches- 
tra of just IS players. 

It is a bold, some would say fool- 
hardy, undertaking; but the success of 
the first cycle at the Stockland Green 
Leisure Centre in Birmingham this 
week amply justified the ambition. In 
condensing some 14 hours of the origi- 
nal scores Into just over nine (which 
still makes for two evenings of 
uncompromising Wagnerian propor- 
tions}, the producer Graham Vick and 
orchestrator Jonathan Dove have per- 
formed major surgery on all four 
music dramas: the severity of the cut- 
ting increases as the cycle develops, 
as reflection and recapitulation are 
necessarily sacrificed to narrative 
action. So Das Rheingold. which 
makes up the first act of “Alberich's 
Curse”, is relatively unscathed, losing 
only some 40 minutes' music and the 
characters of Mime and Frohe, while 
Siegfried (the first act of “Brynhilde's 
Awakening”) is roughly halved in 
length. Gdtterdammerung discards its 
Prologue and the Norris all together, 
as well as the Rhine Journey and all 
but a fragment of the Funeral March. 


The process works most easily in 
the more episodic earlier writing; the 
scars are more obvious as the action 
becomes much more continuous. In 
the same way Dove's consistently 
inventive, thoroughly musical scoring 
- for just six strings, single wood- 
wind, two horn, trumpet, trombone, 
tuba, harp, percussion and an elec- 
tronic organ deftly used to fill in 
inner parts - is at most convincing 
in the first part of the cycle; in the 
third act of Siegfried and in Goiter- 
ddmmerung, composed after Wagner 
had written Tristan and immeasur- 
ably extended his harmonic language 
and his interpenetration of voices and 
instruments, the problems of reduc- 
tion are much more acute. Solo string 
lines can hardly carry the same 
expressive forces as the originals; the 
interweaving of motives into a lumi- 
nous texture cannot be achieved on 
such meagre rations. 

Yet extraordinarily so much is pre- 
served, and the sense of the drama so 
carefully focussed in Vick's ■ produc- 
tion, that the sound only seems inter- 
mittently anorexic. One may come to 
earth with a jolt at those points, but 
one emerges from The Ring Saga with 
new insights into the whole massive 
conception of The Ring: if nothing 
else, it brings a deeper comprehension 
of how the original structure needs to 
work and why for musical, emotional 
and narrative reasons Wagner 
planned on the scale that he did. Cer- 
tainly it is hard to imagine that in 
any conventional staging so many of 
the words of Andrew Porter's English 
translation can ever have been so 
ringingiy dear; with such a scaied- 



Peter Sidhom. Brian Bannatyne-Scott and Paul Wilson in CBTO’s travelling 'Ring* 


down sound to surmount, the singers 
could devote much more attention to 
words and their meaning. The audi- 
ence hung on every syllable. 

In every dramatic sense it Is a stag- 
ing of careful detail. Chris Dyer's 
functional, grey mansoleum-like set 
brings the action into close focus; 
watching singers in a Wagner opera 
when they can react to each other's 
words without the worry of telegraph- 
ing their reactions to the farthest 
points of an opera house is a revela- 
tion in itself, and this cast had been 
chosen, one suspects, as much for its 
ability to act convincingly as for its 
vocal quality and powers of endur- 
ance. In two evenings in which all but 
the Wotan of Patrick Wheatley and 
manic eye-rolling Alberich of Keith 
Latham doubled and often trebled 


their roles, the concentration was 
unfaltering. How, for instance, 
Yvonne Howard could make Fricka's 
confrontation with Wotan so rivetting 
in the second act of “Alberich’s 
Curse" and then in the second part 
bring a greater intensity to Wal- 
traute’s narration than I’ve encoun- 
tered was quite remarkable, yet Paul 
Harrhy brought off a similar feat with 
his superb chain-smoking Loge and 
cringing Mime, and Helen Walker 
with her pliant, hunted Sieglinde and 
vulnerable Gutrune. 

In the two acts allotted to Gutter- 
ddmmerung the tension was spell- 
binding; Brian Bannatyne-Scott’s 
Hagen, Peter Sidhom’s ringingly clear 
Gunther, Linda Madeod’s Brynhilde 
- a little Girl-Guidish in Walkfire but 
gaining all the time in confidence. 


clarity and vehemence - and Paul 
Wilson's deeply ingenuous, unflag- 
ging Siegfried constructed a web of 
relationships and internal tensions 
that normally has to be taken as read 
in a standard Ring production. 

That was the reward for sacrificing 
something of the musical flow, and 
rather more of the soundworld. ft was 
urgently propelled by Simon Halsey, 
and the odd tired lapse apart, commit- 
tedly played. There will be opportu- 
nity for further reflection when the 
production visits the Elizabeth Hall in 
January as part of its wide-ranging 
British tour. It is no substitute for the 
real thing, but nevertheless The Ring 
Saga is a serious undertaking that 
has been executed in a way that dra- 
matically and vocally exceeds the 
most optimistic expectations. 


Macbeth with music 

Malcolm Rutherford on a cinematic production at the Riverside 


M acbeth with 

music might claim 
to be the London 
theatrical theme of 
the week. A Chinese - or 
Taiwan opera - version of the 
Macbeth legend is visiting the 
National's Lyttelton Theatre 
and was reviewed by Alastair 
Macaulay in yesterday’s paper. 
At the Riverside Studios in 
Hammersmith there is a more 
or less straight production of 
the Shakespeare play, except 
that there is background music 
to accompany it 
Such is the power of the 
Macbeth story that you could 
probably do almost anything to 
it without ruining it com- 
pletely, and the desire to set it 
to music has distinguished ori- 
gins. The Hammersmith pro- 
duction by the newly formed 


Red and Gold Theatre Com- 
pany does not aspire to opera 
and uses music as if this were 
a screen rather a stage version 
of the play. The music is com- 
posed by Brian May, whose 
reputation lies in rock but who 
has clearly had a classical edu- 
cation. It is particularly effec- 
tive in highlighting relatively 
brief, but crucial incidents like 
the escape of Fleance while the 
the three murderers are con- 
centrating on bumping off Ban- 
quo. In the final battles of the 
play the music becomes more 
frenzied, but again it would be 
hard to argue that it is an 
unwelcome intrusion. It 
heightens the drama 
There are other devices that 
remind us of the cinema: 
changing photographic images 
on the backdrop throughout, 
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for example. The use of light- 
ing is impressive: the candles 
□n the table at the famous ban- 
quet scene seem to emit light 
beyond their capacity and 
throw it at exactly the right 
place at the right time. Rarely 
can the blood on Banquo's fore- 
head have been so singularly 
picked out, or the gore on Mac- 
beth's hands after the killin g of 
Duncan. The lighting designer 
is David Hersey. who has illu- 
minated musicals from Evita to 
Miss Saigon. 

None of that brilliance would 
be enough, however, without 
some acting. This is variable, 
but tends to improve as it goes 
on. Folly Hemingway as Lady 
Macbeth is much better in the 
sleepwalking scene than when 
she is first urging her husband 
to screw up his courage. Roy 
Marsden’s Macbeth looks 
mildly promising from the 
beginning; in the end he 
exceeds expectations. He 
speaks the “tomorrow and 
tomorrow and tomorrow" 
speech as well as I have ever 
heard. MacDuff is a pretty 
awful part Mac Andrews pulls 
it off largely by looking 
facially different from every- 
body else. * 

There are some reservations. 
It is an affectation to dress 
everyone in black military 
uniforms, including the 
murderers, the background to 
the play is of feudal warlords, 
not fascism. Equally affected is 
the use of pistols as weapons. 



from Red and Gold's ‘Macbeth’: Brian May's music heightens the drama 


They make some wonderfully 
dramatic bangs, notably when 
Macbeth fires at Banquo's 
ghost but in the final contests 
the participants have to resort 
to heavy swords. The last 
battle, incidentally, takes 
place in Macbeth's study, not 


in the woods. 

Perhaps those are minor 
points: every Macbeth must be 
different. There are plans to 
take this production to Tokyo 
where it may be filmed. 
Meanwhile what we have here 
is the play of the movie. 


which is worth seeing in 
its own right. It is directed by 
Malcobn Hanson and runs to 
December 15. One of the Red 
and Gold Company’s next 
projects is Peter Pan. It 
may be less in black -and 
white. 


The high kicks 
are over 


W HEN YOU have 
spent several 
nights a week 
with the Dance 
Umbrella at vario us venues - 
Riverside Studios. The Place, 
Queen FfliTRhgth Wall, Sadler’s 
Wells, you start to blame it for 
everything - the cold, the 
rain, the tax MIL You don't 
thank it for good things like 
Laurie Booth or Yolande 
Snaith, because they are on the 
scene anyway and you can can 
see them at other times of the 
year. But, if you do not thank 
the Umbrella for the good local 
dance artists, what is left? 

Well, the French are still 
with us. Fewer than last year, 
but no better, hi fact, much 
worse. The members of the 
Groupe Emile Dubois, a troupe 
I had hitherto missed, do noth- 
ing well - they also speak, 
sing, play percussion and 
change costumes - but I was 
not prepared for just how fee- 
ble their dancing was. They 
have not only all been taught 
how to fake double pirouettes, 
they look confused by having 
to do single ones. When jump- 
ing. none of them can hold a 
shape in the air. They have to 
flick through the apex of 
grands battements (high locks). 
When they do cabaret-type 

rfanrtnp to rock-lsh ttitutTp they 

are coarse. 

Everything looked amateur- 
ish, and was meant to. The 
show- was a series of fantasies. 
The greying middle-aged 
dancer had a dream scene in a 
G-string in which his paunchy 
wigglings turned on four 
youngish women. The most 
personable male dancer 
entered in toe shoes and did 
bad, d»n ariagin on point with 
the support of an unenthnslas- 
tlc female. Incident followed 
incident in ehantie flow, and a 
sizeable audience admired it, 
presumably because every- 
thing — especially the film- 
type score - kept announcing 
“This isn't serious, folks." Not 
counting ballets mid operas I 
already knew, there are less 
than a dozen performances - 
of dance, music and theatre - 
that I have walked out of in my 
life. After 70 minutes the 
Groupe Emile Dubois was one 
of them. 

The Umbrella, now in its 
twelfth year, is a festival of 
some international repute. 
More than that, it has been the 
prime agent in educating many 
of us in new dance forms and 
hi introducing us to leading 
post-modern dance-makers. TO 
the Umbrella I ; myself, for 
example,- awe my’ first sight- 
ings of Trisha Brown, David 
Gordon,- Karol e Armitage, 
Mark Morris and many othCTS. 
Shouldn’t it be above the rub- 
bishly meanderings, however 
popular, of the Groupe Emile 
Dubois? : 

hi twelve years, the Dance 
Umbrella has changed the Lon- 
don dance world profoundly. 
Its influence can be felt in our 
ballet companies 1 repertories. 
Without it, there would -surely 
not be the other seasons of 
new dance that now occur 
through the year -- Spring 
Loaded, April in Paris, The 
Turning World, New Moves, 
and others. lt is they, however, 
not the Umbrella, who have 
recently introduced, us to the 
most important new choreogra- 
phers from abroad - such as 
Wim Vanderkeybus and 
Joachim Schlomer. Has the 
Umbrella lost its place in the 
vanguard of the new? On 


recent seasons' evidence, yes. 

Not that the Umbrella has 
not bunted around for foreign 
and local talent Clement Crisp 
and i have already reviewed 
several British participants - 
Laurie Booth. Yolande Snsutn. 
Extemporary Dance, the CJoI- 
mondeleys and Slobhan 
Davies. I also saw Correspon- 
dences, in which the dancer- 
- choreographer Shobana Jeyas- 
ingh and composer Kevin 
Vo Ians attempted to weld her 
Indian dance to his Western 
string quartet. The idea was so 
much more serious than most 
efforts to adapt Indian dance to 
the West that I wanted to greet 
it - and yet the sound and 
dynamics of stringed instru- 
ments and of barefoot In d i an 
dance are so different that the 
. piece was doomed from Its con- 
ception. And although Corre- 
spondences told of the differ- 
ences between India and 
Cambridge In the story of the 
mathematician Srinivasa 
Ramanujan, it never made the 
difference between its dance 
and music interesting. 

A last air Macaulay 
wonders whether 
Dance Umbrella has 
lost its way 

This year’s Americans - 
though all had shown work 
before here - were Stephen 
Petronio, Susan Marshall and 
Margaret Jenkins. Perhaps if I 
had been able to see what 
Petronio and Jenkins showed 
this year, I would be writing 
differently. (And perhaps not) 
I should also mention a Brit- 
ish-American production con- 
ceived and directed by Jona- 
than Stone (of Ralf Rail). This 
was the slow-moving but tight- 
ly-made and witty mime com- 
edy Dinner, in which six people 
meet and confer in arcane ges- 
tures and wordless noises. It 
felt like some absurdly real UN 
congregation - a 1990 sequel 
to Ralf Raff's brilliant SALT- 
taifcs epic duet of 1988. 

The American choreogra- 
pher Susan Marshall, who isn't 
without talent, keeps digging 
away to forge some human 
poetry or drama out of basic 
non-dance movement But she 
made the mistake of showing 
two little short pieces. Family 
Quartet & Duet and Kiss before 
her big new world premiere, 
Contenders. Less was more, 
and more less. Nothing, how- 
ever, about her choreography 
was as memorable as the 
“Meet the Choreographer” ses- 
sion after the performance I 
attended. These sessions are 
usually the occasion for the 
most befuddled dance students 
in the audience to ask the cho- 
reographer why his or her cho- 
reography was so, urn, strange. 
They asked Marshall why Con- 
tenders was, well, ambiguous. 

A piece about sport and sex? 
They found It well, confusing. 
Yes. Marshall said, she could 
understand that that might be 
a problem for them. 

But she too had a question. 
Contenders, she reminded 
them, was all ensemble or 
duet Was that, she asked, too 
unrelieved? Should she maybe 
include some solos? Several 
depressed-looking A-level can- 
didates perked up. Ooh, yes. 
they said, rather. (By another 
choreographer? With guest 
dancers?) Don’t just meet the 
choreographer, help her. 


H E WAS the wild man or 
Rock - a tall, skinny 
figure in velvet bell- 
bottoms. trailing silk scarves 
and lucky charms, pounding 
out the loudest hits ever heard. 
“Hey Joe". “Purple Haze" and 
the rest were accompanied by 
violent masturbatory gestures, 
the guitar on fire. 

The image was, of course, 
artfully constructed by his 
managers. Hendrix was a 
quiet, easy going man who 
lived and slept guitar. After 
serving in the 101st Para- 
chutes, he worked the Ameri- 
can shiny-suit circuit as a side 
man until he was discovered in 
Greenwich Village and brought 
to London. There he was taken 
up by trendsetters like Eric 
Clapton, Pete Townshend. Paul 
McCartney, Mick Jagger. then 
triumphantly re-exported to 


Man with the guitar on fire 


the US as a superstar. 

His career was impeded hy 
bad management and by his 
own good nature, which left 
him at the mercy of groupies 
and hangers-on. He was not, by 
1960s standards, a heavy drug 
abuser, and was never, in spite 
of rumours, a heroin addict. 
His death following an 
accidental overdose of 
barbiturates could have been 
avoided with prompter 
medical, attention. 

Nowadays he has two 
audiences - nostalgia freaks 
who are getting on, and young 
Acid House fans who know no 
better. Hendrix videos and CDs 
may be big business, but 
neither the Hendrix Estate, 
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bass guitarist Noel Redding 
nor drummer Mitch Mitchell 
have profited much. 

Noel Redding's own story, 
•4re You Experienced?, a 
confused account of the 
convoluted and fruitless it 
battles which followed his bi 
moment of glory, makes 
painful reading. He has plenty 
of good advice for aspiring 
musicians and Is very sharp on 
the 1960s drug scene, the 
touring treadmill of uppers, 
downers, creepers, 
psychedelics, smoking stuff 
and booze. He retired to west 
Cork in 1972 where he has 
lived quietly ever since with 
his girl friend, the co-author, 
Carol Appleby. Carol was 
killed in a road accident last 
June, days after finishing the 
book. 

Mitch Mitchell's more 
conventionally ghost-written 
memoir is spiked with 
putdowns of Redding as a 
musical lightweight and a 
mildly paranoid personality. 
Redding in turn accuses 
Mitchell of being insufferably 
conceited. Life on the road 
with these two cannot have 
been much fun for Hendrix. 
Mitchell’s is a picture book 
aimed at the juvenile market, 
so there is very little about 
drugs and only coy references 
to the group’s legendary 
lubricity. 

For that sort of thing one 
must turn to Shapiro and 
Glebbeek's monumental tome, 
which includes 214 pages of 
notes, appendices and index. It 
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is strictly for those . fans 
idolatrous enough to believe 
that Hendrix’s lyrics have 
serious literary merit (“’sense 
me while I kiss the sky"), and 
that his compositions bear 
comparison with Stockhausen. 
Enough.' 

Such exploitation is as 
unfair in its way as the 
mismanagement of his 
business affairs was during his 
life. Hendrix was a man who 
knew his limitations; he was a 
competent Rock musician, a 
good show man; his music was 
loud and gimmicky but his 


guitar playing was not 
earths -shattering. . Watch a 
video if you disagree. He was 
only just getting started when 
he dfpd Hie was p lanning - to 
take a year T off and. fctudy 
musical theory and natation so 
that he could get hold of the 
elusive sounds in Ids head. Hie 
hated having to play the same 
old hits night after night, but 
in .the end it. is for the nits that 
he will be remembered. 

He died 20 years ago, aged 
27. 

Alannah Hopkin 
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The man 
behind Lolita 


T HE ENITIAIjS VSP might seem 
to suggest a particularly fine, 
well-matured brandy; or alter- 
natively some transposed 
abbreviation of the admonition 
RSVP. la the literary world they refer in 
tact to Sir Victor Pritchett, who celebrates 
his 90th birthday on December 16. VwaL r 
Long may he live and continue to write. 

However, on reflection the convivial 
associations prompted by his initials are 
not all that wide of the mark. The late 
Andre Simon explained: "V.V.S.O.P - Very, 
very special old pale brandy, up to -JO 
years old. which Is as old as any brandy 
need be and older than it is In the ordi- 
nary course of commerce”. 

That is a good working-description of 
Pritchett whether in the short story or the 
critical essay. His impeccable prose has 
graced the public prints in Britain and 
America not just for 40 but more like 50 
years. His bv-line invariably signals a rare 
treat for readers accustomed to the crude 
vin ordinaire dispensed by the average 
book-reviewer. After the sip of the first 
VSP sentence, the prose trickles slowly 
along its leisurely course while the mind 
is filled with that warm, intoxicating glow 
of well-being that Pritchett's writing 
induces in us. 

And RSVP - that is exactly what 
Pritchett does. He responds. No-one now 
writing regularly about books and writers 
has a wider area of response than Pritch- 
ett. His range is well-nigh universal in the 
19th and 20th centuries, if we make the 
large exception of poetry about which be 
rarely writes. His latest collection. Lasting 
Impressions, which reprints 27 review- 
essays from the late 1970s and 1980s, con- 
tains only two articles on major poets, 
Browning and Lorca, both seen from a 
largely biographical viewpoint. The rest 
cover novelists (Walker Percy, Molly 
Keane, Forrest Reid, Salman Rushdie, P G 
Wodehouse.) playwrights (Osborne, Ber- 
nard Shaw), essayists and historians (de 
Beauvoir. Orwell. Rebecca West, Le Roy 
Laduriei. explorers and men of action 
(Humboldt, Cbatwin. Malraux. Saint -Exu- 
pery). The pieces are arranged in alphabet- 
ical order of the authors appraised and run 
from Sholom Aleichem. whose tragi-comic 
tales Pritchett lauds, to Mary WoUstone- 
craft, whose complex character, and whose 
part in the development of feminism, he 
analyses. 

The articles were all commissioned as 
reviews of books by journals like The New 
York - and London - Review of Books: 
the extended space which these papers are 
able to offer their contributors enables 
Pritchett to develop his argument well 
beyond the book in question. Some of 
these books appeared an awful long time 
ago, but the high quality of the reviews 
justifies the decision to re-print. 

Pritchett is unusual, for a critic who is 
also himself a writer of fiction, in the 
degree to which he manages to eliminate 
himself from his response to the work he 
is considering. Before he writes a word, he 
saturates his mind completely in the book 
to be renewed. We all try to do that of 
course, but Pritchett is able to do it with 
such consummate ease and to go much 
further, immersing himself wholly in the 
work and career of the author before him. 
Fifty years of practice at the job have 
given him great reserves of reading, but it 
is interesting to see how well Pritchett 
knows the work of writers of a much 
younger generation than his own - like, 
say, (Jpdike, Osborne, Naipaul, whom he 
explicates in the same telling detail that 
he applies to Plaubert or Turgenev. 

On rare occasions the VSP mask of 
impersonal explication is dropped and we 
have a glimpse of the man who went from 
school as an apprentice to the leather busi- 
ness, and then into journalism, where he 
rose to be the literary doyen of the New 
Statesman books pages before and during 
the war. The young Victor Pritchett whom 
we came to know intimately in his books 
of memoirs, A Cab at the Door and Mid- 
night Oil, surfaces here in a recollection of 
Forrest Reid, the Belfast novelist 
"... shyly drawing intricate patterns with 
a poker in the soot on the back of the 
fireplace. I had never met a book-reviewer 
before, had not read any of his novels, and 
though by this time [19231 1 had heard talk 
of mysticism, the supernatural, visions, 
and of reality dissolving into dreams, 
these subjects were above ray bead and 


Jackie Wullschlager on the life of 
a great literary exile 


H E WAS Vladimir 
Nabokov on the dot- 
ted line. He was 
Vivian Darkbloom 
in pseudonymous anagram. He 
was Macnab as a student. He 
was Sirin to his Russian audi- 
ence. But for English readers 
he was always the man who 
wrote Lolita. 

What was the life behind the 
bestseller? A madly private 
writer, Nabokov was not keen 
for us to know. He distrusted 
“biograffitists" and seemed jus- 
tified when his first one, 
Andrew Field, published a 
scurrilous gossip-mongering 
account in 1987. Now we have 
Brian Boyd's much weightier 
critical biography, scholarly, 
sympathetic, full of insight My 
only problem with it is that 
where Field rustled up trouble. 
Boyd at times irons Nabokov 
out so smooth that he becomes 
almost flat 

It is not bard to see why 


VLADIMIR NABOKOV: 
THE RUSSIAN YEARS 
by Brian Boyd 

Chat to & Hindus £20. 607 pages 


Boyd is cowed by the giant ego 
of his subject. Nabokov was 
arrogant, uncompromising, 
individualistic - passionate 
about democracy, he could 
never bring himself to vote - 
and unswervingly reliant on 
family rather than friends. If 
such qualities appeal, he 
emerges from these pages, as 
from his prose, a real charmer. 
If not, Boyd's account at least 
explains the background that 
changed the Russian exile into 
the wizard of American words. 

He was bom in 1S99 into a 
wealthy, aristocratic and very 
close family. His father was a 
well-known liberal lawyer who 
in 1917 composed the Czar's act 
of abdication, and Nabokov 
grew up in a kind of Arcadian 
playground: winters in a sump- 
tuous St Petersburg tow n 
house, summers at a country 
estate where he chased butter- 
flies - a lifelong obsession - 
and girlfriends. His experience 
of innocent idyll blending into 
first romance is told in Speak. 
Memory, one of the most rap- 
turous accounts of childhood 
ever written. 

The Nabokovs fled revolu- 
tionary Russia, on a freighter 
loaded with rotting vegetables, 
in 1919. But like this century's 
other great literary exile, 
James Joyce, Nabokov’s imagi- 
native life was already fixed in 
the world of his childhood. 
Longing and not belonging, 
loss and nostalgia, keeping 
faith with the doomed “grassy 
wonderland" of his memory: 
this is what defines his novels. 
Boyd’s concentration on this 
period is invaluable because 
only with the Russian story do 
the English masterpieces like 
Pnin and Pale Fire fall fully 
into place. 

From Russia, Nabokov went 
to Cambridge, where his 
warmth and patrician confi- 
dence met with blank amaze- 
ment on the “well-scrubbed 
English faces". How very 


un-English his letters home 
sound CT am infinitely happy, 
and so agitated and sad 
today"), and how very un-Rus- 
sian were the Cambridge por- 
ters, who Nabokov thought 
were playing a practical joke 
when they fined him for walk- 
ing on the college lawn. 

By contrast Berlin, Nabo- 
kov's next home in exile, bad 
become a Mecca for Russian 
emigres by the early 1920s. As 
Sirin, Nabokov published bis 
Russian novels - King , Queen, 
Knave: The Defense - and mar- 
ried a Russian Jewish woman, 
Vera. 

Boyd has a fine catalogue of 
Nabokov's amours but what is 
intriguing is Nabokov's emo- 
tional stability. No talk of 
nymphets here: instead Boyd 
suggests Nabokov extrapolated 
the bizarre from his own per- 
sonality and gave it to charac- 
ters like Humbert and Kinbote, 
allowing us to see out "nor- 
mally" from within their 
strange minds. 

Nabokov kept psychology 
wonderfully free of judgement, 
and be kept out of the political 
debate too. Among the least 
political of authors, his diary' 
on the day Bolshevik troops 
stormed the Winter Palace 
records composing a poem 
while "a machine gun could be 
heard from the street" - a 
rival to Kafka's 1914 entry, 
"Germany declared war on 
Russia. Swimming lesson in 
the afternoon". And yet Nabo- 
kov’s life was more personally- 
bound up with political events 
th.-m most: his beloved father 
was shot dead by right-wing 
extremists, he had to leave 
first Russia and then Hitler's 
Europe. 

Nabokov's own progress 
from the aristocratic peak of 
the old world to a penniless 
writer in the new finds literary 
expression in his snobby balf- 
enchantment with America in 
Lolita. Boyd's account of The 
Russian Years leaves him 
boarding a boat to cross the 
Atlantic in 1940. still to learn 
the language in which he was 
to achieve literary fame. Part 
two comes next year; a wel- 1 
come proposition but one can- , 
not help thinking that with 
some rigorous selection from I 
the massive amount of detail 
here, the entire life might have 
fitted into 600 pages. 
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Savour the VSP 


sentences 


Anthony Curtis appreciates an outstanding 
critic and creative artist 


LASTING IMPRESSIONS 

by V S Pritchett 

Chatto & Hindus £15.95. i~! pages 


THE COMPLETE SHORT STORIES 

by V S Pritchett 

Chatto & H indus £25. 1220 gages 


beyond my inclination''. 

Those patterns made in the soot might 
have come straight out of one of Pritch- 
ett's short stories, which have been 
appearing regularly since the 1930s and 
which it is useful to have collected 
together now in one huge volume. The 
Complete Short Stories. His technique, the 
revelation of character by an accumula- 
tion of innumerable visual touches, has 
remained remarkably consistent, tf short 
story writers may be divided into disciples 
of Maupassant, where plot is primary, to 
disciples of Chekhov, where plot is second- 
ary beside character and mood, Pritchett 
is clearly a Chekhovian. 

Like Chekhov, Pritchett is adept at 
setting up the group-portrait, at 
discriminating within the crowded canvas. 


A group o[ people are drinking in a pub 
when a vagrant enters and starts to do 
conjuring tricks; a group of diners are 
eating in a tavern in Madrid when a row- 
breaks out; an unhappily married 
middle-aged English couple are staying in 
a seaside pension in Northern France and 
have to explain to the other guests bow 
the proprietor was almost drowned; four 
cyclists stop at a country inn for a pint of 
beer but it turns out not to be an inn and 
they can only have tea. From such small 
beginnings Pritchett probes to the depths 
of fear and despair or the heights of 
elation and rapture. 

His career began when the short story 
was quite a profitable form for a writer to 
practice. It continued through the war 
when the short story boomed in the pages 
of the literary magazines that flourished 
then, and it shows no sign of abating even 
now when apart from The New Yorker 
there is hardly any market for it at alL 
Pritchett is a born story-writer but has 
also written half a dozen novels of which 
the best is Mr Beluncle. It will be for 
posterity to decide whether his 
contribution as a critic or a creative artist 
is the more important. Both are 
outstanding. 


T HE THEATRE dark- 
ens. the curtains part 
and the cameras begin 
to roll. Welcome to 
the autobiography of Ronald 
Reagan. An American ufe. a 
re-run of the former US Presi- 
dent's finest hours - at times 
it seems every single minute o. 
them. There at centre stage is 
the handsome leader, now ten- 
derly embracing ius wife, now- 
sharing the nation's tragedies 
and triumphs, now warning 
the American people of the 
demons which threaten them 
- communists abroad. Demo- 
crats at home. Finally, having 
for almost a decade sought 
peace not confrontation with 
the Soviet Union, Mr Reagan 
and his political philosophy 
emerge victorious. 

His book is testimony to his 
conviction that events are 
shaped by leaders, not the 
rhythms of history. The reader 
familiar with the Reagan presi- 
dency will have to pore 
patiently over this volume of 
familiar anecdotes and convic- 
tions to find new insights into 
the life and times of the 
author. As this affable and 
approachable man says of him- 
self, as a child “l was a little 
introverted and probably a lit- 
tle slow in making really close 
friends”, adding “1 think this 
reluctance to get dose to peo- 
ple never left me... I’ve been 
inclined to bold back a little of 
myself reserving tt for myself." 

Sadly the next seven hun- 
dred pages are more than 
ample testimony to this 
reserve. He even resists the 
very human temptation to 
respond in kind to those whose 
“kiss and tell” memoirs have 
already shone an unflattering 
light on his presidency. Those 
readers with a penchant for 
mulling over the psychology of 
the writer will no doubt see in 
the portrayal of his wife Nancy 
the soul-mate without whom, 
he says. Ins life would have 
been barren. They will wonder 
what went through the eleven- 
year-old Reagan's mind when, 
one winter's night, he came on 
his alcoholic father collapsed 
in the snow outside his home. 
"For a moment or two,” he 
says, “1 looked down at Mm 
and thought about continuing 
into the house and going to 
bed as if he weren’t there. But 
1 could not do it.” And they 
will not be surprised that the 
solitary youngster from a pour 
family in small town America 
lost himself In books and fan- 
tasy. “I fell in love with the 
movies. 1 could not count the 
hours I spent in the darkness 
of our movie-house (in Dixon, 
Illinois) with William S Hart 
and Tom Mix galloping aver 
the prairie, or having my eyes 
turned misty by the cinematic 
perils that befell Mary Pickfoid 
and Pearl White." 

As the book progresses, how- 
ever, the shutters close down 
on the deeper feelings and 
judgements of the man this 
lonely child became. His ten- 
year marriage to Jane Wyman, 
the actress who was the 
mother of two of his children 
(Maureen and Michael) before 
their divorce in 1948, merits 


In praise of ‘The Big Fellow’ 


This book puts over the Irish point of view , says Melanie McDonagh 


I T IS disconcerting when 
your fixed and invariable 
notions of good and bad 
are turned upside down. Read- 
ing this biography of Michael 
Collins might be unsettling for 
an English reader. All the bog- 
eymen have just the same 
names as they do now and the 
motions that the characters go 
through are all too familiar. 
There is the IRA and Sinn 
Fein, there are hunger strikers, 
shootings to kill and Cabinet 
ministers who refuse to have 
any dealings with terrorists. 


But our reactions to the 
players are entirely different 
The IRA a re not gangsters but 
freedom fighters, the Cabinet 
ministers are blockheads or 
Machiavels, the security forces 
are often brutal and Michael 
Collins, the hero of the story, is 
an effective, unscrupulous and 
sympathetic terrorist. 

Collins, whose most memora- 
ble exploits involved having 
British informers shot in their 
beds, was. at the age of 29, the 
formidable adversary at the 
conference table of Lloyd 
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George, Winston Churchill and 
F E Smith, and to this day a 
requiem mass is said for him 
in that hotbed of Republican- 
ism, Brompton Oratory. So 
much for our knee-jerk reac- 
tions. 

Certainly, there is nothing 
unique about the British Gov- 
ernment refusing to have any 
truck with terrorists and then 
executing a graceful about-turn 
to enable ministers to negoti- 
ate with the very men they 
have denounced as murderers. 
The significance of Michael 
Collins is that the events in 
which he took part, notably 
the treaty negotiations which 
opened the way tor partition, 
have lasting consequences 
which we are still trying to 
grapple with. 

One of the questions Tim Pat 
Coogan raises is why Collins 
ended up as the head of the 
IRA and not as a prosperous 
businessman in a United 
Ireland. It is in microcosm the 
larger question: why could the 
Irish issue not have been 
peacefully resolved? The 
answer, he argues, lay in the 
way the Irish parliamentary 
party was thwarted before the 
First World War by an unholy 
alliance between the Tory 
party and the Ulster Unionists. 
The British Government, in 
yielding to that alliance, made 
rebellion and violent confron- 
tation the only way forward in 
pursuit of Irish self-determina- 
tion. 

Noble and futile rebellions 
were nothing new in Irish his- 
tory. What made Collins 
unique was his decision that 
romantic failure was not 
enough and that the British 
would have to be beaten at 
their own game with unroman- 
tic thoroughness and un-Irish 
calculation. He succeeded In 
undermining the network of 
informers which had enabled 


Dublin Castle to thwart every 
previous rebellion and he did 
so with the weapons of 
ambush, assassination and 
superior intelligence. The gov- 
ernment was outraged, but it 
worked. 

It was not Collins the 
tactician who captured the 
imagination of the people and 

S ive him the nickname of The 
ig Fellow. It was the 
braggadocio and daring of the 
young man who ate his 
Christmas dinner at the 
Gresham Hotel under the 
noses of the British Army and 
who turned up at a reception 
for visiting Americans in full 
dress uniform when the streets 
were swarming with 
detectives. His guiding precept 
was that of G K Chesterton in 


MICHAEL COLLINS 
by Tim Pat Coogan 

Hutchinson £18.99. 468 pages 


The Man who was Thursday. 
"If you don’t seem to be hiding, 
nobody hunts you out ” 

Tim Pat Coogan does full 
justice to Collins's legendary 
exploits in this authoritative 
biography, but he looks beyond 
them to the man who was also 
an innovative economist, an 
indefatigable scholar, a 
benefactor of his opponents: in 
short, an altogether greater 
man than those Irishmen who 
brought him down and 
succeeded him. notably the 
Machiavellian De Valera. His 
death during the Civil War 
was a grave loss for the 
state he helped to found. So far 
as the relations between 
Ireland and Britain are 
concerned, the present mimics 
the past in many ways and the 
events described in this book 
can usefully be learned from 
by those who govern Ireland 
now. 


J OHNSON thought him a 
“blockhead”. Richardson 
said he lacked “knowledge 
of the human heart”. If the 
claim to have founded the 
English Novel was ever seri- 
ously contested between 
Richardson and Fielding, then 
Richardson’s study of the inner 
life, subsequently championed 
by Henry James and Virginia 
Woolf, has long since seen off 
the challenger. 

Romp and rumbustious ness 
are the qualities associated 
most commonly with Fielding's 
novels (helped by the film of 
Tom Jones, which made him a 
precursor of the bodice-ripper), 
with their sprawling, lusty 
action, their generalised char- 
acter types, and enough Latin 
tags and ‘sh-t's and 'a-e's to 
suggest an equal interest in 
the scholarly and the bestial. 

Most earlier biographers 
have been happy to deal in 
type, moving from the 
“good-natured libertine” to the 
even-handed justicer and mag- 
istrate. finally to the moulding 
Olympian looking down 
benignly on earthly follies and 
vices. All this changed with 
| Martin and Ruth Battestin's 
700-page Henry Fielding, pub- 
lished last year, and the result 
of 20 years research by two 
scholars who have dominated 
the post-war Fielding industry, 
a book which was hailed as a 
masterpiece of detective work. 

Born in 1707 at Sharp ham 
Park near Glastonbury, at 12 
Fielding was caught up in a 
dispute between his father, 
recently remarried to a Catho- 
lic, and his staunchly Protes- 
tant grandmother, during 
which a nursery maid alleged 
that the boy Henry was not 
only in the habit of spitting In 
the servants’ faces but “was 
guilty of committing some 
indecent actions with his sis- 
ter, Beatrice". Six years later 
he was bound over by the mag- 
istrates of Lyme following a 
street brawl which resulted 
from his attempt to abduct a 
15-year-old heiress. Debt 
actions dogged him for the rest 
of his life. 

The precise cause of Field- 


Precursor of the 


bodice-ripper 


mg’s improvidence has always 
eluded his biographers, In this 
new study Donald Thomas 
attributes it to a large-spirited 
ambition to live in the style of 
his ancestors (he was 
descended from the Earls of 
Denbigh). It fits with his gen- 
eral view of Fielding as a patri- 
cian moralist, enemy alike of 
bourgeois piety and aristo- 
cratic corruption, whose drink- 


HENRY FIELDING 

by Donald Thomas 

Weidenfeid & Nkotson £25. 436 
pages 


ing companions, philosophi- 
cally at least, were Cicero and 
Seneca, Horace and Claudian. 
As an idea it works well. It 
certainly gets the spirit of 
Fielding's baiting of Walpole 
when his plays dominated the 
London stage. To describe it as 
"a schoolboy ragging his mas- 
ter” conveys the sense of an 
almost donnish innocence 
which is lacking in the Battes- 
tins’ picture of a committed 
but ultimately compromised 
political activist whom Wal- 
pole bribed and then silenced 
with the Licensing Act. 

Thomas is also excellent at 
suggesting how Fielding's 
interest in Fortune and Provi- 
dence in the novels, and his 
broader feeling for virtue’s 


relation to the passions, steins 
from a Classical-Chrijtian phil- 
osophical perspective which 
was bound to seem to be unin- 
telligible to a strict moralist 
such as Richardson. 

Unlike the Battestins, who 
simply say how funny Fielding 
was, Thomas makes his 
humour an integral part of his 
moral idealism. He matches 
this romantic notion of his sub- 
ject with a poetic prose which 
is often moving and only occa- 
sionally purplish. The danger 
with creating such a poetic fig- 
ure is that it becomes its own 
type. The turning point of the 
biography is as dramatic as 
that which separates the genial 
Falstaff of Henry IV Part One 
from the world-weary figure of 
Part Two, Before Fielding the 
magistrate came “a procession 
of the sad, the unwashed and 
the hopeless, passing through 
an evil smelling court 
room. . . The appointment gave 
welding a chance of power to 
alter English society. It took 
from him the last gleam of 
comic optimism. In thqft 
the man who wrote Tom Jones 
was already dead". 

Fielding’s experiences at 
Bow Street, and his final jour- 
ney to Lisbon where he died 
aged 47 to be buried in the 
Protestant cemetery in a soon 
grave, comprise 
the book’s extended elegy. But 
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presidency by recasting him- 
self as the peacemaker who 


pursued a negotiated detente 
with Moscow almost from 


AN AMERICAN LIFE 
by Ronald Reagan 
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day he entered the White 
House that the reader begins to 
bridle. Could Mr Reagan really 
have been as aware as he 
claims to be that the Soviet 
economv was "a basket case* . 
If this were true and if he 
wanted detente, why did he 
spend two trillion dollars on a 
defence build-up which not 
only was not necessary but 
which strained the fibres of the 
US economy and contributed 
to a chronic budget deficit 
which is bedevilling bis succes- 
sor. And how was it that Amer- 
ican negotiators were so flum- 
moxed by the negotiating 
tactics of the Soviet side at the 
hastily convened summit in 
Reykjavik in 1908? 

On the contrary, if Washing- 
ton were so weft aware of the 
troubles of the Soviet economy 
in 1981 then the President's 
efforts to limit Western finan- 
cial credits to the Soviet Union 
m Us first years in office look 
more like the actions of a bel- 
ligerent seeking to squeeze 
until the pipe squeaked, some- 
thing his more tracufent advis- 
ers in the Pentagon favoured. 

Hr Reagan's efforts to 
re w rit e history axe too trans- 
parent to convince any but his 
moot ardent supporters. His 
critics wifi continue to see trim 
as a man who may have helped 
to raise the spirits of his 
countrymen but who did so at 
toe cost of encouraging their 
isolationist instincts, another 
legacy which his successor is 
having to wrestle with as he 
confronts the latest Middle 
East crisis- Perhaps the biggest 
service Mr Reagan has done 
himself in tins volume i a to 
preserve the mystery sur- 
rounding his character and the 
extraordinary way in which he 
so bewitched the American 
people. As Profe ss or Garry Wil- 
lis wrote in an acclaimed biog- 
raphy. “He is just as simple 
and mysterious as our collec- 
tive dreams and memories”. 


it is just in these final pages 
that one needs a blast from the 
Battestins. Whereas Thomas 
stresses Fielding’s discomfort 
end vulnerability the Battes- 
tins continue to stress his pow- 
ers of mind, bis appetite for 
observation as well as, typi- 
cally, for food, and above all, 
his end uring humour. The Bai- 
testhxs have none of Thomas's 
sense of intellectual discovery, 
which makes his the better 
intellectual biography.: but 
they have an unswerving 
appreciation of Fielding the 
man, “the source of infi nite 
entertainment to his Friends, 
whatever was the conversa- 
tion, whether grave or gay” as 
Ms friend James Harris 
remembered him. Thomas 
talks about Atxopos Mitwng the 
thin-spun thread of Fading’s 
life, out the Battestins notice . 
m toe Spring of 1968 that an 
anonymous visitor has phr ed 
^ rases on Fielding's grave. - 
That two such magnificent 
and equally well-researched 
biographies should appear 
(apparently) so mdependtentiy 
leaves the Fielding SSiuSm 
£5, *5* Bfcwcomer bap- 

pay spoiled for choice. " 


Mark Archer 
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of pips and 
fruitfulness 


T here is a rich splen- 
dour about late 
autumn fruits — - 
translucent grapes, 
golden pears, melons of all 
sorts, down-coated quinces, 
dusky figs and ruby red pome- 
granates. . 

No wonder so many artists 
have painted them, m y favour- 
ite them that exquisite 

miniaturist, Glovanna GarzonL 
But no matter how well a 
painting may reflect the tex- 
tures, colours and shapes of 
fruits, it cannot capture, of 
course, Hie scents or the tastes. 

Pomegranates never cease to 
delight me. At first glance they 
seem unexceptional, thick 
skinned orbs flushed with pink 
and capped with crown-like 
calyxes, but cut one in half and 
you discover Hie 1,001 seals 
that Be within, each held in its 
o w n glassy pfak or ruby_ red 
juice capsule embedded ina 
creamy web of pith, as m agmn- 
cent as a rose window. 

The capsules explode when 
you crush or bite tote them 
releasing copious quantities oi 
juice. Sometimes it is 
almost sweet, but at best it is 
refreshingly sharp. I enjoy tee 
tart juice served on crushed toe 
as a non-alcoholic stand-in tor 

camparL 1 too to use pome- 
granates in sweet and savoury 
dishes. A simple hut spectacu- 
lar dessert consists of siicea 
mango scattered with potto- 
granate seed sacs and “CHSt- 
ened with pomegranate jniw. 
As a variation I nse thin cres- 
cent moon slices of melon 
instead of mango and add to 
the pomegranate seed capsules 

a srattertagof 

finises du bois from the gar- 

For maximum effect, this 
sort of combination should be 
served on a flat dish off riljaf. 
glass or blue porcelain. I tod 

always imagined pom^ran^ 

tn he a rare and courtly triu*» 
enjoyed until recently by only 
a privileged few 
trv. but a TO-year-old wornanm 
Sr village has stottered Hus 
SteST She teUs met** 
when she was a giri peoP“®*® 
pomegranates when toey wen 
to the dnema, and toa hoys 

Sat the seeds at the girls but 


only at the glris they liked." 

Unlike pomegranates, 
quinces^ grow, readily in 
Britain. Paradoxically, they are 
much harder to find in the 
shops. Whereas pomegranates 
are remarkably juicy, quinces 
tend to be as bard as wood, 
often needing a karate chop to 
cut them open. 

The magic of quince lies in 
its heady and haunting scent 
like the muscatel fragrance of 
elderflower or a distillation of 
orange blossom water, just a 
little can transform a dish from 
commonplace to special Think 
of our own orchard firdt pud- 
dings and preserves, of the 
meat and fruit tagines of 
Morocco, and of the sweet- 
meats of the Iberian peninsula. 

If your greengrocer does not 


ebrate the pomegranate and 
walnut season. I have made it 
using Barbary duck, which Is 
considerably less fatty than the 
Lincolnshire sort, and with 
chicken, but wild duck, pheas- 
ant and guinea fowl are all 
suitable. If using walnut ker- 
nels bought In a packet, be 
sure they are not stale. Just 
erne rancid nut will spoil the 
rtteh- 

1 Barbary duck or chicken 
weighing 3-3% lb; 2-4 pome- 
granates depending on size; 2 
lemons; 6 oz shelled walnuts; 1 
onion; 1 cinnamon stick; a lit- 
tle oil and sugar. 

Process the nuts to a coarse 
powder. Cut the pomegranates 
open and release the juicy seed 
sacs from the bitter creamy- 
yellow pith. Reserve a gener- 


Pfdtippa Davenport picks some late 
autumn fruit favourites - but is 
particularly partial to the 
seed-ridden pomegranate 


stock pomegranates or quinces, 
he should be able to order 
th «n for you from the whole- 
sale market through a com- 
pany such as T J Po apart, 
which specialises in exotic and 
unusui fruits. lt will probably 
be necessary to order a case so 
be prepared to spiff Hie pur- 
chase with friends and neigh- 
bours if other customers of the 
shop are not interested in buy- 
ing some. 

Fortunately, one virtue 
stored by both fruits tfgood 
keeping quality. (The skins of 
pomegranates may turn leatn- 
Sybut the seed capsules 
inside win stay juicily fresh for 
several weeks.) Pomegranates 

and quincee are fruigtoj^ 

twice over, as our fo rgath ers 
did, first as a table centrepiece, 
then in Hie kitchen. For dis- 
play, do not forget to cut open 
a pomegranate or two Jo 
show-off the JeweH&ebeaufy 
of the interiors - and rtHflh 
the fragrance at quince, more 

(serves 4) . 

This is a Persian classic to cei- 


ous quantity of the richest col- 
oured seed sacs for garnish . 

Tip the rest into a piece of 
butter muslin. Twist, wring 
and squeeze it to extract the 
juice: you will need 7%-lQ fl oz. 
Mix the pomegranate juice 
with the juice of 1% lemons 
and add water as necessary to 
mak e a generous % pint in 
total 

Cut the bird into four joints 
and colour them in a smidgeon 
of hot oil in a saute pan or a Le 
Creuset buffet casserole. 
Brown the neck and backbone 
trimmings as well Remove the 
meats to a plate, if using duck, 
pour off most of the fat from 
the pan. 

Chop Hie onion and soften it 
a little. Then reduce heat to 
very low, add the nuts and stir 
for a couple of minutes until 
they are well mixed with the 

OUion and gmatUng deBdoUSly 

nutty. Four on the liquid and 
bring to simmering point, stir- 
ring. 

Return the meats to the pan 
together with any juices that 
have collected on the plate. 
Add the cinnam on efinte , and a 


seasoning of salt, pepper and 
sugar. Cover tightly and cook 
over a very gentle flame for 
about 1% hours, turning the 
Joints once, until very tender. 

Discard the ci nnamon stick, 
the bird's neck, backbone and 
any other trimmings used. 
Taste and correct seasoning 
with salt, pepper, sugar and 
lemon juice to give a balance 
of sweet and sour. Finally, give 
the dish a welcome splash of 
colour by garnishing it liber- 
ally with glassy crimson pome- 
granate seed capsules, and 
maybe some parsley. 

APPLE, QUINCE & 
ALMOND PUDDING 
(serves 6) 

A good choice for Sunday 
lunch, this simple and deli- 
cions pudding needs no last 
minute attention from the 
cook, and it is equally good 
eaten warm or cold. The inclu- 
sion of quince gives it wonder- 
ful flavour and aroma but 
finely grated lemon zest can be 
used instead. 

l‘A-2 lb crisp, juicy and not- 
too-sweet dessert apples; %-I 
small quince;; 2 oz split 
almonds; 5 oz butter; 4 oz 
caster sugar; 2 oz each freshly 
ground alm onds and bread- 
crumbs (preferably rye bread- 
crumbs); 3 large eggs. 

Peel, core, and cut the apples 
into fairly thin crescent moon 
slices. Peel core and grate the 
quince. Butter a shallow oven- 
proof dish about 10 in in diam- 
eter. Put the apples into it, 
scattering tbe quince, split 
almonds and 1 oz flaked butter 
between layers. Cover with foil 
and put the dish into the oven 
at 3S0*F-375T (laTC-lOTC) gas 
mark 4-5 while you prepare the 
topping. 

Barely melt the remaining 4 
oz butter in a small pan. Away 
from the heat, beat in tbe 
sugar, ground almonds, bread- 
crumbs, and the yolks of the 
eggs, in that order. 

Whisk the egg whites and 
fold them in. Pour the topping 
evenly over the apples and 
return the dish to the oven for 
GO minutes until slightly puffed 
up and set Switch off the oven 
and leave the pudding to rest 
in the residue heat for at least 
20 minutes before serving. 
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ta2J fiSS?** 7 ' Hie 1990 vin- 
&& *25® south on the 
Mraoe was very good. Louis 

to 


K 1 !; 


and now *9(1 ”““ wd ™ arow - *88, *89 

^J*®eoveri partly because of the everin- 
creasing prices# the c**- 

consumers have beentaS 

-.sSdft M'jsr»ssa 

duewi nearly 2.4m. CMtea n n p i tf-flu-Papo 
production substantially ** 

wtDes are made. 
ti ^ W ^ t ^ dlstrict Crozes-HfirmS 
ta PreductfonfoS 
ra™ Wood. Even the tightly restricted 
appellations of Hermitage and Cftte Rfitie 
thair oSrat 

5 at these two wines have 
item in recent years for some, excellent 
vintag es, they com pare favourably with 
amg ^toeyard .Cdte d’Ors; and 
thelower aroeff atia na are very good value. 

The reason why theCOte Bdtie. the most 
nmlhmiy and for some the most ffistin- 
piahed of the Rhdne reds, has increased 
its output Is that some -20 -years ago the 
co ntroll ed appellation was extended to the 
P^teau above steep MBs that form the 
realCdte Rdtie, divided between the Cdte 
Brune and the Cdte Blonde. The 
area, that only covered 60 ha 2030 years 
ago, is now ISO ha, of which less than half 
is an the hEMdes/ah narrow, very hard- 
to-work terraces. The plateau has a ti ghter 
son and less intense sun-exposure, a-nfl 
wines are best bought from the traditional 
growers on the slopes, _ 

The Uack grape employed is the Syrah. 


FOOD & WINE 


Lure of northern red Rhdnes 

Edmund P enning-RowseU on an area of south east France that is gaining in popularity 


formerly almost entirely confined to the 
northern Kfaftne, bat now spread further 
south anti to the New World, where in 
Australia it is called Shiraz. But, in the 
same way as Chianti was softened by 
blending with white Trebbiano, so the 
PowerM Syrah Is blended with up to 20 
per cent of Vlognier, the uncommon grape 
a£ adjoining Condrieu: and poured Into the 
same fermenting vat as the Syrah, but 
only for Cdte Blonde. 

^ As in Burgundy, the trade is very much 
aWa efl between the merchants who buy 
gr apes and make a blended wine, and the 
growers who make and market their own 
wine. Of the former Hie best known is 
Jaboulet’s Les JumeDes, but respectable 
wines are also made by Chapoutier and 
Delas of Tain. 

The latter group is dominated by Marcel 
Guigal of' Ampuls, who also owns the 
neighbouring firm of Vidal-FIeury. The 
dema nd fra: his wine and information - 
and he has other wines to «»n . incl uding 
Hermitage, CAtes du Rhdne and Gigundas 
— is high. He has 12 ha on the Cote but 
has plans for a further 3 ha, which would 
cost Ffr2m (£272,000) per to to clear and 
plant 

Permission from Brussels to plant vine- 
yards is difficult to obtain. Guigal aaiia his 
Cdte Rdtie either as a blend of the two 
Cdtes or as Le MouUne Cdte Blonde or 
La n d nnn e Cdte Brune. These are very 
hard to find in the UK, and expensive 
(Adnams of Southwold has the *84 La Lan- 
donne at £38.65 a bottle), but only 8,000 
bottles are made of this, and 5,000 of the 
La Monline. 


He has brought into production a site 
left implanted since 1930, the Clos Turque. 
and I tasted the recently-released first vin- 
tage of *86. It has huge colour and is pow- 
erful and rich - as was the '88, still in 
cask, and very concentrated. Only 4£00 
bottles of the '86 were produced, and if it is 
to be found here 
the price is 
unlikely to be 
much under £30. 

There are a 
number of other 
distinguished 
Cdte Rotie pro- 
ducers, including 
Jasmin, whose 
huge-coloured, 
very fruity ’88 I 
tasted in his 
Ampuls cellars. 

Other good 
names, whose 
wines will be on 
the lists of leading 
merchants in the 
UK, include Der- 
vieux, Rostaing, Barge and JameL 

Just south of the C6te Rdtie, and also on 
the right bank of the river, lie the slightly 
less steep vineyard slopes of Condrieu, 
where one of the world’s rarest white 
nines is made from the Vlognier - 13,000 
cases in the unusually large "89 vintage, 
but normally averaging no more than 9,000 
from 20 ha in production. It is what the 
French call a “Jealous” grape, unreliable, 
small in output and liable to quick over- 
ripening. 


It has a very special bouquet - apricots 
and pears are recalled - distinctly dry in 
flavour, but elegant and full-bodied too. It 
is normally regarded as a wine to drink 
young, but Georges Vernay, the biggest 
producer, says it can last 10 years. He told 
me that the UK was his biggest export 
market, but it is 
not on any list to 
hand. Adnams of 
Southwold list 
Guigal 's '87 at 
£19.20, but Per- 
ret's '88 at £13.60. 
Although with its 
own appellation. 
Ch. Grillett is 
made from the 
Condrieu. 

The centre of 
the norther Rhone 
vineyards is Tain 
1'Hermitage. dom- 
inated on the left 
bank by the Her- 
mitage Hiil. 
closely planted 
with the Syrah black grape and the Rous- 
sanne and Marsaane for the small percent- 
age of white Hermitage: a total of 125 ha 
which, in total produce about 63,000 cases. 

I count Jaboulet's '61 Hermitage La Char 
pelle as one of the finest red wines that I 
have ever drunk. These superior northern 
Rhdnes may lack the velvety quality of the 
finer Cote d'Or reds and the finesse of 
many classed -growth clarets, but they 
have, when mature, a mouth- fillin g fruiti- 
ness and rich concentration on nose and 


palate that cannot be matched elsewhere. 

This includes the better Crozes Hermit- 
age. St Joseph and Comas. But seldom do 
they receive their due measure of time to 
ripen. The initial power of Hermitage may 
be softened by 20 per cent of Vlognier, but 
in fact this is used sparingly if at alL 

The four leading Tain houses are Cha- 
poutier, Delas, Jaboulet mid the Coopera- 
tive; and all but the last trade in the 
southern Rhone also. Chapoutier is the 
largest owner on the Hermitage hill and 
his white Chante Alouette is probably the 
best-known white Hermitage, though 
Jaboulet would doubtless put in a riaim 
for their Chevalier de Sterimberg. 

These are good but not great whites, and 
those brought up on white burgundy, 
expensive though most now is, are 
unlikely to be completedly satisfied with 
not inexpensive, somewhat weighty, white 
Hermitage. Of the reds Jaboulet's La Cha- 
pelle, of which only about 8,500 cases are 
made, is the most celebrated. However, 
Delas and the Tain co-op have greatly 
been improving the quality of their Her- 
mitage and other local reds, and are less 
expensive. 

Crozes Hermitage can vary from the dull 
and uninspired to the fruity, full-bodied 
and distinctive. The best is almost cer- 
tainly Jaboulet’s Thalabert, reasonably 
priced, listed in the UK by many firms 
including Justerini & Brooks, SW1, Lay & 
Wheeler of Colchester and The Wine Soci- 
ety of Stevenage. 

Some of the best value in northern red 
Rhdnes lies in the thin strip of vineyards 
that runs from just south of Condrieu. 


past 23 wine-producing villages until it 
reaches Comas opposite Valence. The 
appellation bears the “made-up" label of St 
Joseph, for there is no place of that name, 
only a hill As elsewhere in these parts, Its 
has greatly expanded from a production of 
5,000 hi a year in 1970 to 22,000 hi today. 
The best part lies around Toumon, oppo- 
site Tain. A Syrah wine, it starts off 
extremely deep in colour and strongly tan- 
nic. The bouquet is often reminiscent of 
blackberries. Regrettably this powerful 
wine is usually drunk too young, for it 
needs a good five years and may be better 
at ten. Most traditional merchants list it at 
around £7 to £8 for negotiants’ wines and 
between £8 and £10 for growers'. 

Comas, the most southern of the north- 
ern reds, also suffers from precocious con- 
sumption. Even deeiier and blacker, in col- 
our than St Joseph this powerful yet 
distinctive Syrah wine scarcely existed 30 
years ago, but thanks to leading grower, 
Auguste Clape, it has a delimited AC area 
of 150 ha though only 70 are planted, and 
20 growers sell under their own labeL Out- 
put last year was 3,100 hL 

Comas needs even more time than St 
Joseph and, in Clape 's cellars, t tasted his 
'80, which had a lovely aromatic nose, and 
a long, full but very well balanced fla- 
vour. 

The leading importers are Yapp 
Brothers, of Mere, Wiltshire, who discov- 
ered him for our market. Comas is not a 
low-priced wine and Yapp lists the '87 at 
£11.75, while Adnams has the '86 at £16.25. 
Other leading growers are Robert Michel 
(Lay & Wheeler 19® - £13.35) and Guy de 
Barjac (Adnams 1986 - £10.60). 

The best recent vintage for the northern 
Rhones are Tffl.'SS.'SS.'SS and ’89. The 1984 
was better in the north than the south. All 
wines from this area need early decanting: 
a minimum of two hours for Hermitage, 
and perhaps a further one for St Joseph 
and Comas. 


CHAMPAGNE prices are set to rise, 
substantially. Champagne benefits from a 
few extra months in bottle so now is the 
time to buy as much as you can afford in 
advance of your needs. 

The Hungerford Wine Company (Tel: 
0488-683238) has just announced a special 
offer of the champagnes that came out 
best from their recent blind comparison of 
nearly 200 different bottlings currently 
available on the UK market. The palates 
and teeth that suffered belong to Hunger- 
ford’s Nick Davies and author of the most 
detailed book on the drink Champagne, 
(Sotheby’s) by Tom Stevenson. Hungerford 
claims Its prices cannot be bettered by the 
larger chains and, overall the little-known 
house of Ruinart, controlled by Moet & 
Chandon, triumphed. 

■ The exciting but rare German red, 
August Kesseler’s Spatburgunder, 
described on these pages on October 20, 
has been located in this country, on the 
list of south west Scottish wine merchant 
Gelston Castle Fine Wines, Castle Douglas 
(0556-3012). Gelston Castle has both the 
1967 and 1988 in stock; the 1988 is the 
vintage to head for. 

■ Earlier this year Richard’s of Soho, one* 


APPETISERS 


Bubbling up 

of central London's very few fishmongers, 
closed its doors. Despite Westminster 
Council's measures for a cleaner Soho the 
premises became “Foxy Lady", a peep- 
show and a bar. Fortunately for lovers of 
good fresh fish Richard's has been able to 
find new premises from this week at 21, 
Brewer Street. Wl, tel 071-437-1358. 

■ Three hundred and six half-dozen bottle 
cases of 1987 Opus One - the joint Napa 
Valley venture of the late Baron Philipp* 
de Rothschild and Robert Mondavi - have 
arrived in the UK from California: the 
total UK allocation from an output of 
10,000 cases, 75 per cent of which are sold 
in the US. 

The '87 California Cabernet vintage was 
exceptionally good, and this bids lair to be 
Opus One’s best since first produced in 
1979. Made from 97 per cent Cabemet-Sau- 
vignon, 3 per cent Cabernet-Franc and 1 
per cent Merlot, it has been matured for IS 
months in new French oak. The colour is 


huge, near-black, the bouquet is very rich, 
oaky and concentrated, and the flavour 
has an almost port-like intensity, and 
more than a suggestion of blackberries 
and black cherries. Although tannic and 
destined for a long life, it is remarkably 
smooth. 

Outlets and price have yet to be decided, 
but it will be available initially from Amis 
du Vin, 19 Charlotte St, Wl (071-6364020) 
at £240 delivered for cases of six bottles 
and £90 for cases of two. No doubt it will 
also be obtainable from other leading mer- 
chants. 

■ Colchester wine merchants Lay & 
Wheeler have just wheedled a limited ship- 
ment of dazzling wines from the new 
regime at Chateau Margaux straight from 
the first growth's own recently restored 
cellars. This m eans wines back to the still 
backward 1978 Chateau Margaux at about 
£100 a bottle. On the strength of a tasting 
and dinn er organised this week, for the 
first 210 customers who bid for £65 tickets, 
the best buys are the 1980 Chateau Mar- 
gaux at £39 a bottle and the 1979 Pavilion 
Rouge du Chateau Margaux, the also-ran 
to Margaux’s excellent 1979 “grand vin”, at 
£1960 a bottle. Enquiries to Lay & Wheeler 
on 0206764446. 
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Putting a high price on fame 

How do you sell a house with a notable owner? Very discreetly , says John Brennan 

H OME OWNERS with £ame can add value. Bark home of one of the Guin- vate treaty, with the emphasis property in which the 

a public life are London's "blue plaque” ness trial defendants in this on "private.” house's drawing room mea 

faced with a bouses, marked out as the for- column recently elicited solid- The simple truth is that the sores 38 ft by 20 ft and wher 

dile mm a when they mer residence of some famous tors’ letters and a surprising house is too big for the Lyons the dtniTu* room Is 27 ft by 2 


H ome owners with 

a public life are 
faced with a 
dilemma when they 
want to make a move. Discre- 
tion Is often the better part of 
value in the upper reaches of 
the housing market. 

On the one hand, a little 
occupier-fame adds value. On 
the other, too High a personal 
profile and news of a sale risks 
raising eyebrows among busi- 
ness contacts and gossip col- 
umnists: do they need the 
money, has the wife found out 
about the mistress, has the 
mistress found out about the 
wife? 

Once a house is on the open 
market it becomes open season 
to speculate about the reason 
for the sale. At the cash- 
strapped start of the 1990s that 
means a lengthening queue of 
important town and country 
properties available, but over 
which the owners have become 
publicity shy. 

Some of the big country 
estates now hovering on the 
margins of the open market 
are being sold for no more pro- 
found reason than that their 
owners find that a bear market 
lifestyle eliminates the scope to 
be a part-time country squire. 
Yet so many of these proper- 
ties are of a style and on a 
scale justified by consider- - 
ations of status rather than fay 
any conceivable accommoda- 
tion need that owners find 
themselves on the wrong side 
of the double edge of image 
consciousness. 

Having been able to display 
their success with a stately 
home and rolling acres It often 
seems a lame exit from the 
stage to be moving for purely 
practical reasons. Reports that 
the chairman is selling his 
house provide one of the tasti- 
est of tit-bits for stock market 
speculation on a slow news 
day. The fact that he never 
gets time to visit it finds it too 
draughty, or that the neigh- 
bours drive him to distraction 
might justify, but hardly 
explain, the move. Acquiring a 
property of distinction adds 
status, and it adds visibility. 

On the positive side, no sales 
agent would miss the chance to 
attract a few extra viewers by 
promoting a studio flat as the 
home of a soap opera star or a 
mews house as the changing 
rooms of some current football 
hero. Even a distant aura of 


fame can add value. 

London's "blue plaque” 
bouses, marked out as the for- 
mer residence of some famous 
painter, poet, or politician, 
invariably attract a degree 
more buyer-interest than their 
neighbours. The price may be 
no different at the end of the 
negotiations, but the conversa- 
tional value of living in a prop- 
erty with a history is a sales 
aid. 

Fame, however tangential, is 
an even stronger force in the 
market for period country 


Bark home of one of the Guin- 
ness trial defendants in this 
column recently elicited solici- 
tors’ letters and a surprising 
degree of concern about draw- 
ing attention to what, in that 
instance, was a perfectly 
straightforward home move. 

Now, Sir Jack Lyons and 
Roslyn, Lady Lyons, are selling 
their home - one of London's 
largest and most secluded cen- 
tral area houses - with a 
degree of caution about public- 
ity that perfectly illustrates the 
headline writers dilemma. 


vate treaty, with the emphasis 
on “private.” 

The simple truth is that the 
house is too big for the Lyons 
now that their family has 
grown up, and they have 
already instructed the agents 
to find an equivalent standard, 
but more manageable house 
for them nearby. There is no 
race for cash, no exit from Lon- 
don, no drama beyond a nor- 
mal trading down from a big 
family home. 

It is the scale and location of 
Blundell House rather than 



Bfundetf House, a unique home that Is now far too fang for Its present owner, Sir Jack Lyons 


properties. You would be hard 
put to find anywhere that is 
not promoted as having some 
footnote of history to call its 
own. Indeed, history asre-lnter- 
preted by estate agents in their 
advertising copy-writing mode 
involves successive genera- 
tions of Royals and semi-Roy- 
als in an endless round of 
house calls. If Queen Elizabeth 
did not actually sign the visi- 
tors’ book then a trawl through 
the local legends will provide 
some near-equal brush with 
history. If all else fails, unveil- 
ing a gentle ghost or two may 
suffice. 

Age neuters history. News 
can hurt News of the discreet 
planned sale of the Regents' 


Here, with Blundell House in 
Campden HSU, Kensington W8, 
close by Holland Park, the 
Lyons have a dual-house an an 
extraordinary scale set in an 
acre and a half of gardens. A 
propert y such as this, becom- 
ing available for the first time 
in more than 30 years. Is rare 
enough in West Central Lon- 
don to justify joint sole agents 
Beauchamp Estates and Con- 
rad Ritblat In making a major 
song and dance about it But 
coming so soon after the pub- 
licity of the Guinness trial the 
family is understandably keen 
to avoid the personal news cov- 
erage that the sale could 
attract Instead, the agents wifi 
be carrying out a sale by pri- 


any particular external appeal 
that sets it apart The main, 
two storey house dates from 
1915 and the original owner 
had a second, smaller home, 
Little Blundell House, built 
alongside for his daughter. The 
Lyons moved there in 1956 and 
a couple of years of renova- 
tions and improvements 
resulted in the effective linkin g 
of the homes across one of the 
property’s two heated swim- 
ming pools. 

A simple list of the eight 
bedrooms and five bathrooms 
above vast reception space in 
the main house, and a further 
three bedrooms and bathrooms 
In the "little” house, fails to 
give any sense of scale of a 


property in which the main 
house’s drawing room mea- 
sures 38 ft by 20 ft and where 
the dining room Is 27 ft by 20 
ft And knowing that there are 
a couple of double garages and 
driveway partring for eight to 
ten more cars hardly gets 
across the presence of a house 
in which the door frames sport 
Adam architraves and where 
the main staircase and most 
fireplaces are exiles from an 
18 th century mansion. 

Having a house of this scale 
spread across two floors is rare 
enough in an area more com- 
monly associated with mono- 
lithic stucco terraced villas. 
Having a garden that would be 
generous in the stockbroker 
belt around a house that is 
roughly equidistant from Net- 
ting Hill Gate and Kensington 
High Street lifts it still further 
out of reach of local compara- 
bles. 

The house without publicity 
is also the house without an 
asking price. You might specu- 
late that this is a substantially 
larger property than a number 
of the major town houses that 
have been marketed recently 
in the £8m to £10m price range. 
You could also say with cer- 
tainty that Us freehold status 
has far greater appeal to inter- 
national buyers than the "aver- 
age” Knightsbridge, Belgravia 
or Mayfair leasehold. 

As for the location, it would 
be reasonable to argue that a 
Kensington mansion com- 
mands a premium over a 
Hampstead mansion but for 
the feet that the opportunity to 
compare like with like is so 
rare. 

Move Blundell House to 
Hampstead and it would have 
more contemporaries to share 
a wall with, but even in that 
area of the trig detached free- 
hold houses with double digit- 
million asking prices it would 
stand out as a major property. 
Equally. Holland Park would 
have few problems winning a 
homeowners' popularity con- 
test with Regent’s Park, 
despite the particular appeal of 
the Nash Terraces and villas. 

All of which combines to 
suggest a potential price that 
could well be as exceptional as 
the property. The one certainty 
is that thia is a house which 
justifies that old saying about , 
a Rolls Royce; if you need to 
ask the price, you can’t possi- 
bly afford it. 



A half-century hotel 

A SLIVER of L as Vegas enough day trippers to finance rates that would have to 
hotel practice a house of this size are long charged to justify the ca 
adapted to the past would be prohibitive. So tl 

Oxfordshire country- Not that entering into com- preferred option would, ns 


A SLIVER of Las Vegas 
hotel practice 
adapted to the 
Oxfordshire country- 
side has helped preserve at 
least one of the stately homes 
of Fn gfanri- 

Property search specialists 
Property Vision thought up the 
Vegas-variant lease solution as 
a way of bringing together 
Ashford Hotels ana Buckland 
House. Ashford is William 
Dowling's country hotel group, 
which owns and runs the Ash- 
ford and Dromoland Castles in 
Ireland and the elegant Dray- 
cott Hotel in Chelsea. Buck- 
land House, for Us part, is big. 

The house, above, is an 18th 
century. Grade I listed Palla- 
dian hunting lodge by Richard 
Wood the younger that grew to 
become a building big enough 
to get lost in during an Edwar- 
dian b uilding spree. Although 
the house, which lies near the 
centre of a 1,000-plus acre 
estate, did remain the Welles- 
ley family home until the 
1960s, it Is self-evidently a 
property of another age. 

In the 1660s, in common with 
many stately home owners 
looking for a appropriate insti- 
tutional occupier, the family 
leased the house to a private 
college. The economics of pri- 
vate education stretch to cover 
the basic running costs, but 
regular parent appeals attest to 
the fact that few school or col- 
leges generate enough cash to 
meet calls for the kind of main- 
tenance involved in properties 
of this scale. As the college 
lease approached its end the 
estate owners were faced with 
a limited range of options, 
none of which appealed. 

What do yon do as the owner 
of a listed stately home that is 
likely to cost a few million 
pounds to bring up to scratch, 
and which is seriously over 
scale for a family? The days 
when a few lions and a drive 
lined with vintage and classic 
motor cars would attract 


enough day trippers to finance 
a house of this size are long 
past 

Not that entering into com- 
petition with the theme parks 
appealed, any more than the 
idea of sailing the house and 
Its deer park to a leisure prop- 
erty developer. Selling to a 
developer to carve the property 
into apartments had no allure 
either. As for a straightforward 
home sale, as Property Vision’s 
William Ge thing explains: 
“There has been a distinct 
change in climate. In *Ha mid- 
1980s, with a bull market and 
tax rates coming down, it did 
become acceptable to buy big- 
ger and bigger houses. Now, 

John Brennan 
reports on a novel 
scheme to save a 
country house 

while there is still plenty of 
money around for the best 
estates with a good house, 
there are very few people who 
would come into the market 
for a house of this scale.” 

The idea of adapting the 
property to become a country 
house hotel met most of the 
owners' concerns about the 
possible use of the house. But 
on a straightforward sale basis 
the figures did not add up. 

"There have been some 
crazy prices paid in the past 
five years in a market where 
people have been viewing 
every blade of grass as a golf 
course and every country 
house as a five-star hotel," says 
Gething. “A lot of those deals 
just do not make any economic 
sense.” 

In this case, if you added the * 
costs of adapting, rewiring, 
replumbing and fitting out 
30,000 sq ft of Grade I listed 
house to a realistic freehold 
purchase price then the room 


rates that would have to be 
charged to justify the costs 
would be prohibitive. So that 
preferred option would have 
ffifiop through — If it bad not 
been for a lease deal with dis- 
tant echoes of Las Vegas ; 

It is commonplace m the US 
Hnt-Ai market for the building 
to be developed and owned by 
one set of investors ami the 
operating lease to be held by a 
separate business. That is less 
common in the UK, where 
institutional property investors 
traditionally have seen hotels 
as- a market apart from office, 
slum or industrial buildings. 
Unlike their US counterparts, 
the UK investors have tended 
to regard the property and the 
operating sides of an hotel 
business as indivisible ele- 
ments of its value. 

Translating the more flexible 
US approach to Oxfordshire, 
Property Vision worked out a 
low-start 50 year leasehold 
struct u re with the freeholdlng 
family trust which allows Ash- 
ford. as the leaseholder and 
hotel operator, to pay for the 
adaptation of the house with- 
out having a parallel set of 
purchase finance costs to deal 
with at the same time. 

Once the hotel is open for 
business, the hoteliers’ pay- 
ments will rise to a level equiv- 
alent to the full fully commer- 
cial costa of the property. After 
that, the annual payments rise 
in line with the Retail Price 
For the mwrt half a cen- 
tury the hotelier can budget 
for ah accommodation cost 
that is likely to be in close 
accord with room rate changes. 

After 50 years the family 
trust gets its property back in 
good order, and the grandchil- 
dren can commend their ances- 
tors on a shrewd movie. For its 
part. Property Vision can lay 
claim to have added a fresh 
option to owners who do not 
want to see the ancestral home 
carved into flats, or sold away 
from the estate. 
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38/40 Shepherds Hill Highgate N6 

A quality designed luxury development of one or two bedroom apartments and three ^ 

bedroom penthouses on two or three floors, offering an elegant lifestyle in a desirable 
location in Highgate, North London. -!«***•*£; 

% 125 year lease * Security # forterage 
PRICES £110,000 -£380.000 completion November 1990 


PROPERTY PARTNERS - HIGHGATE - LIMITED 

A/8 Highgate High Street 
London N6 5JL 
Telephone: 081-348 0851 
Ra: 081-341 0851 






Apartments £240,000 
Penthouses £330,000 
Townhouses £615,000 

Come and see the 
show flats and 
houses. Open 7 
days a week. 


CHELSEA 




HARBOUR 


Lots Road. London SW10 

071-351 2300 


WIMP OLE ST. W1 

BaaudUty furnished 2nd Floor Flat in 
prestige building. 2 Bad. i Recap, 
Bathroom & Kitchen. CH. CHW. Lift. 
Idaa) Company let in very 
central position. 

Harvey Fenton a Co Ltd. 

3 Portland Place, London WIN 3AG 
Tel: 071 580 S761 Fax: 071 638 1625 


MOHOATC MB. CHMUOKO 4 bed l/housa. 
tastefully turn., ready to move In. Nr all 
transport. Landscape fldna E M Q.S0O kid. 
0B1 341 7764 



A rare opportunity to buy a Suite in a Grade II 
listed Regency building at 33 Wimpole Street. 

The six unique Luxury apartments have many 
original features including Adam and other marble 
fireplaces and elegant ceiling mouldings which have 
all been lovingly restored in the smallest detail. 

There is an impressive entrance hall with video 
entry phones and passenger lift. All the suites are 
folly carpeted and there is a daily porter. 

All apartments comprise of 2 or 3 bedrooms 
with ensuiie bathrooms, well proportioned drawing 
rooms, dining rooms and luxury fitted kitchens. 

SHOW FLAT OPEN MON.THURS & SAT 
1 lam io 4pm iThursiill 6pm) 

Prices from £245,000 


H Home&Sons g 

27 Bcrfclev feiui tr. 
LnoOnoVlXfH.A 

071-499 9344 



-J Woman Suva, 
London WIH9DE 

071-323 3007 


'CHESTER SQUARE, LONDON; SW1 






A sapab booMV recently restored and 
decanted to the moet w a rrin g 
standards m featured on the boot the 
November bane of Hone and Garden. 
Now excellent value in thbiprastlglaas 
Belgravia Square 

Acoommodattoo 

Three Beoeptfam Kooms 

Foot Bedroom 

Three Bathrooms (Zee hM 




fiOVearlene £%3GQjOQO 


Aylesford 

wulWv uum anTEiantMnuMuL uma 


440 Kings Road, London, SW10 OLH; Tel: 071 351 2383 


FOLKES SOLICITORS EST. 1918 

IMMIGRATION ASSISTANCE ■ NATIONALITY - 
VISAS - INDIV1DUAIJOOMP ANY WORK PERMITS 

CONVEYANCING £180* 

Sak/Pnndutfc/ReinoitgagieiReaideniial Property. 

Fee i nc lud es mortgage related work when wtset 
far yoor fender. *Plu* VAT and Dubaisemcnu. 

61 GREENFORD AVENUE. LONDON W7 ILL ' 

TEL: 081 840 3333/6909 


CITY 2 MULES 

Between Islington and Hjckncy A 
brand new development of elegant!} 
converted Victorian warehouse, all 
within 11 landscaped courtyard set- 
ting. 2/3 bods from around £123,000. 
Can Tams MetilfMi * Associates. 
254 2393. 

RESIDENTIAL SECTION. 


Totally new on the market - at a unique price 
9 Bedroom Freehold house (6,395 sq.ft) 

The Vale - Chelsea 

With unusually big garden (62ft x 62ft) 

and parking for 4 cars j 

Spacious reception room, dining room, day room, 
library, kitchen and breakfast zoom, 2 utility 
rooms, several store rooms, 9 bedrooms, 8 
bathrooms, separate staff flat. 

Sold with its entire high quality contents, 
elaborate security system etc. 

Special Price £2,400,000 

For Viewing Ring Mr Williams 
071 376 3531 


Don’t 


One and Two Bedroom 
Apartments available on long 
leases. Prices from £134,500 


rnri 

kffii 


Bay ton 


XWpnJM 

braknWlHSCe 

Rk an m not 


anqavMal htataata. 

071323 3007 


Office & Flat 
MAYFAIR W1 

Nr HQion Hotel and Berkeley Sq. 
■ Small office suite and roar luxury 
Oats in same building. Fully 
' famished. Suitable for company 
with visiting executives. 

Lease: 13H yrs. 

Fixed real £575 pj. 

Price: £550,000 subject u> contract. 
Also may consider ' 
rental for 3 yes. 


or 

sell 






PENTHOUSE 

ALBERT BRIDGE S W3 

. A stunning 3 bedroom penthouse with 800 sq ft roof terrace 
overlooking Albert Bridge. Absolutely superior in every way, 
exquisitely furnished and folly equipped. WI1 let For 6/12 -• 
-months. 

Jason Arden 081-509 .1201 or 081-530 6085 


LOWNMS SQUARE, swn An umi men a 
tana, novrty rafufMahed to Mgh standard 
on Sis lower ground now In a pr a a ll pl ena 
wan partarsd bunding. Em. Hoe. KlL Two 
Mb. BaBt. CH 6 CHW. fteaMWiaai Porter. 
69 non £223.000. Farobrother 071 40S 
4646 or ALLSOP A CO Wl 884 <106. 


* WOOH1N Apartment, areas 
JrtMwj 1 bedroom. Q.C H. Wall maintained. 

An f rmonmbla ortar tor quick 
■aM Tel. OBI 348 5756. 

™*»unau*. 

I,*** J emple Recap, and Utchen 
good Ure Sap. (oo^ornn Large Hjll/L#rc# 
Ring: 

402 BOSS anytime. 


before reading Aylesford Magazin e, 

the new 48-page guide to the London property 

market. In the first issue — 

Adam Faith spells out his six rules for selling a house 
David Golds tone. Chairman of Regalibn, examines some 
of the myths of the uncertain market 

Pins Details of over 70 superb homes From £155,000 to 
£12.500.000 


F I * F T: 


For your copy call Pippa on 071-351 2383 now 

or write to Aylesford & Co., 440 Kings Road, London SWI0 0LH 

Mil FUHWIED 1S7H OMwy MatorKaHy 
MAYFAIR . IDEAL 1 bad M a ta»ru. 1« llased ownSy houaa. 4 bedaO beta orlflf- 


MAYFJUH . DEAL 1 bad pfef a terra. 1« 
Boor does to Given Par*- Lift. Porter OB 
T*> £149,000- Park Lana Estates. 

071-623-07113. 

EPPCNO FOHEST. BAST London, vaos Gust- 
ily homes, prvaoe locaffons. 30 minutes 
city. Canary Wharf. West End. Forest 
BuiMU PB1-530 3012. 


Itamd country houae. 4 beda/a beam origi- 
nal aid feature*. Git and an mod. cone. 
Large garden. 1 hr Lon. h hr Camertury. 
i*i ism France. Cuee tn g«f course In 
arve of outstanding natural beatify. OUSTS 
In W«a of Cl.000 p^jn. Tab 079 ESS 550 
SEVGNBIALa, SO Stunning c ontem p orary 
■Wd sp*e 2 boa m. X recap. Art bom I 
CSC. C4QOJOO p.*. Tel: E A Shew tOT 24Q 


CHEYNE WALK SW3 
Lovely 1 bedroom flat, - 
beautifully furnished and fully 
equipped. ' Vacant now. . 

Jason Arden 081 509 1201 
or 081 S90 BOSS' 


let Fully funriahad. Manly redeCOnrtad. 

; WinHMj fenny. 4 fed. 2 bam.- S 
roeap. &jna«nMbry. Gdn. CSSO-pw. 
asomataa. Tat an tar 8488. - - 


HAHMTVAD VtiXAOV - FULLY CunUbeo 
cottage to let Roconfty r ahii M afted. 3 dou- 
We Mom BSMratty.hMMd. Bc aBSnt 
leoMlen. C4O0 par weak wioiuahs. Cyril 
Leonard A Co - on 408 22S2 (week days 

onty)- • -. - : 


Wi. Mr- aaad Street TUke MMton. Mtfeii 
bed flat WF- Short or Long let- frtxti SSOO 
per wean 081-460-2377. . 


HIGHGATE m. 

- CHARMING 
4 bed t/house, tastefully 
fent, ready to move in. 
. Nr. all transport. 
Landscape 
IMSWptrwrtL 
' ■ 081341 7764. .. 
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DOMNIONlmESNATIONAL GROUP pic 

COSTA DEL SOL • 


DOMINION BEACH (near t!^«) 


ccmpfetad and pwcMiDteJ w 

. . j DOMINION HEIGHTS (aeoEsteponal 

^devfiojaKat, parurfanlzed, to cwnpdseluaHy apwattb.to^ 
AMK^^L 4 2 !HOrt ^^ a ‘ Inetta, ^2ttUI00B» , <tfbnd3rtWfe ■ 

„ ^T S^ Wlg ? ra - “—h 

J DOMINION GOLF AT US MBAS, NUEVA ANDALUCIA 


, 5HOP/OFTICE, APARTMENT IN PUEBTORANDS 


FBrMfeffdMftaHoaNfi 
GcoficrMlEuFBK 1 ^ J 

asst- 0 - 0 *— w Kassa-, 


-~ T ( EHWAUT fe -- : __ 
PROPERTIES IN PORTUGAL 

- Otewto litwT,onflewNlgh»ay/newo®c»bua(*r)g.Toirf 

ofBco area 2500 sq m. Parting space. 

- Sb^ historical cfeaict oiraarxSngpropafyw&h caste, ' 

SWK hOllSe. 2 h fl Ttli n mi n l mn jp B^jaiif ^ 

- Algarve. Qutotacfal^,ime8p&^ " 

rooeptian area S bedrooms. 2 bad hn oom s . Swimming 
pool, garden. • • -- 

“ Algarve. Castro Marim.44.7 hectares site, prefiminary 
project lor reskfen&aL tola Exceptional view of Guadteta 
river end ocean. 

- Oporto, prime bcntio a l uxu ri ous apa rt ment eiai 890 tqm. 

Byingarea. Parking. 

LISBON OFFICE OPORTO OFFICE FARO OFFICE 

Tot 351-1-6931 06 Teh 35 1-2405460*8 Tot 351-6041 23 14/24 
Fax: 351-14031 07 Fmc 351-2400 02 58 Fax: 351-89-287 11 
351-1450314 


CARIBBEAN 

HOME SALES LTD 


Tel 081 771 8533 
Fax 081 771 8766 : 

In addtion to our curent selection of 
properties we are van abatable to 
offer a development of luxurious one 
bedroom villas to Antigua 



Phase iftaetoconmience early 
1991.' Various leases available. 


ANDORRA 

BUY !)IR I’C I ] ROM KUII.DL RS 

•\- : J i.: • r * \ i:; ;!:v pwv: 


i” is : : Ntik'N !:•■ 


; i. :i:*j 


C3SA ANDORRAN PROPERTIES 

n. Kirns CoUfife Road, Rotefip, Mddx HA4 SBH. TU (0W5) 621617 


PRINCIPALITY OF 
MONACO 

SPLENDID 3 ROOM 
APARTMENT 
140 sqjxu. entirely 

decorated and furnished, 
large Irving zoom, 2 
bedrooms, 2 bathrooms, 
wonderful terrace, 
overlooking marina, 
cellar, parking space. 

For further details 
please contact: 

AGEDI 

ERI Residential 

| 26 bis Bd Princesse Charlotte 
MC 98000 MONACO 
, Tel. (33) 93-50.66.00 

A Fax (33) 93-50.19.42 J 


On rh* French RMora bexwqan Nfc* 
and Cannot, a suropruowi vB* ■***• 
yoKmantd 300m. cotrtwW ng »»* **• 
drtng room. lounge and 4 bedroom. 

7 ite apartment *Mt3i * n9i/ *** 

luxuriously dacorwed Is Ml ln a 
paaOgkMB and highly pnuamd domain 
which bonoas from a epaoacrfar m 
■*a* etwmpttilng 9» Cap «£*•*** 
gnt) the suffoundna coortrysfcls. Prica: 
FfC.flOO.OCO. Ref 2068 






h this lew tsc bbnd and offer 
*FVm ‘Settling In Gnrafqr 1 colour 
broc h ure and fatty Ihstmed colour 
property brodare 
. *Prtaei rtart (ram CTWj BOO 
CONTACT US NOW TO DBCUSS 
THE ADVANTAGES OF UVWG 04 
GUERNSEY 

PA BOX SO. 1 1 SMITH STREET, 

ST. PETES POST. GUESNSET. 

TEL- MB) 23636. FAX- 848) 713494. 


BEAULIEU SUR MER 

BewSifid new 4 bedrooms Hrowncd 
viDi with staining views aver the 
wared CAP FERRAT. 

Living room (approx. 70 aqm.X 
latches, 4 baths. large terrace*. 


garage. Hit service 

Swrinming-pool 

TT BEAUUEU HHKOBIUER 
HA part da pfabance 

JBP 00310 BEAULKU SUR HER 
TM (33) S3 VI 33 22 F«* S3 81 33 SB 


lOl tl u 
PALAMOS 
d; CZ> S TyX BiVAVA 


mm 


SWITZERLAND 

Safe to foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a qud«y^APAHTMB4T/CHALFT to: MONTREUK, WLLARS, 
LES DiABLERETS, LEYS1N, GSTAAD Vstoy. CRANS-MONTAHA, 
VERBER^efetomSFr.garpQO.— cmdktodHas. . 

^ 52. me de Mortbrttort - CH-1202 GBffiVA 

REV AC S JL . TeL 41^2/734 15 40 ‘ - ' Fax 734 12 20 


GRIMAUD VILLAGE 
GOLFE DE ST. TROPEZ 

La Reoldoneo Aiuplnatta 
Elegant Provencal style 
apurtmonta around a a/pool set 
In landscaped gardens. 
Magnificent views. Studios to 6 
bedroom penthouse. 

£44,000 - £257.000 
Each with private gdn.. terrace or 
loggia Short walk from village 
contra Underground parking. 

Elevator. 

S0FMI Part Boltova* 

RN 98 F 83310 GOGOUN 
Teh (64) 434582/434802 
Far- (94)434859 


BOCA RATON, FLORIDA 
Penthouse, 18th Floor, 

HreMnrt «Im of acMB and MuoU 
vwiuvir. 2 ana u «nv . — r 


1MN.MMiH^.lmlhM.SSM9i 

w jet ore (uax oa^ «e? am mm m 


j SAVE £10.000 


I Bon. 20 mina SmOi ol F>Mcs,9QBin> I 
a SW Hi o rt . Jl M t^ loni.OJyfalca 

I CowmmM Pool A QudoaMM Wn BmcH I 
“ UhI bnmMM Praptitf 8>^lii " 
I PrtuX72jOOO CO-. FkwocB Rnae^. H 
■ BARGAIN PWOPERT1E8 FROM QOOOO ■ 

\g^>0656 - 71® 189^^^/ 


BEAULIEU-SUR-MER 
Unique Apartment (2l7m-l in a 
superb villa of die Belle Epoque 
period. Elevated pcsitioo, glori- 
ous views. 

Agcact Generate Barb UK. 

3. Press Lane, Norwkfa NR3 2JY 
Td: 0483-488318 
Fax; 0M3-62 1530. 


BOCA RATON 
PALM BEACH 

If you mtt OMsdcnng Use pwritwe of a 
ha lay ic gfc fen tt in tha ores, plexac oos- 
UGU 

Rodyn Came, ReatiK 
efo Coldvcd Bsoker 
IM K. Faderal Hwy. 

Boat Rjloa, Flanda 33432 
407 391 9097 Fsx 407 391 6&20 lUSA) 


ouatmar Coma to Hva whm (ho quality el 
Ufa SOD counts and raoWondal sntry Is 
simpia. Prtca lanoa ta mmsndng C273.000. 
Full propwly pack from Msrtat. MaMsa ft 
La PaOay Ltd. 90 Wph Stmat Tat 04B1 
773403 or Fax <M 81 711638. 


Pi u sa aca - Var Tha complats property **- 
vtoa flodlng, naooilstlnG. buytaQ. mnovas- 
Ing and manaalna. INiitMlta spot. 
English Properly Searches. Tel: 
010334404-42-37 Fax: 0103304-04-40-75 

MALLORCA - 13,000 8q U IB* land wWi 
planning pormlsslon lor one luxury villa, 
adtecant to and ovailoatdng Qolf course. 
cutxtandtng country and sas views. PDA. 
Writs So* A 304. Ona Soudnsark Brldga. 
London SEt 3HL. 

an COLORADO. BRECKEMinaE Naur Cus- 
tom Home For Sala - 389K Agent. Don . 
cafl 303 463 0401. 

THAILAND. PHUKET. 3t>ad vtitateOIca lovely 
views, tor sala rV2_nnO.nO or rant £75000 
pm, 3-yr lease, fax/phona Jonas 
4-60-70081-882. 


SKI COLORADO USA 
Buy wur own mourn am oHn, 
condominium or land in i hr finp.t 
Amman Rocky Moununn rewirt- - 
Vail. Brrukenndk'e, Keystone Enioj 
exceptional doing, poUing. lirhing. 
hunting, hiking nnd many other 
acLvitm id an area of stunning 
natural bcautt. 

For more information, all 
or wnW 

Colorado Prtjpcrtnf-s 
Unit 4 Scremdj Businas 'Centre, 
Cramptom Rd. Soto oats 
Krai. TNI4 5 DO 
Telephone: 

0733-742882 (Office) 
0622-7IK64 (Hansel 


D ViLLAKS SWISS ALPSP^ 
SKI AND SUMMER RESORT U 
"0 minim from Geneva airport. 

A viviii: rif irecln*J «1uWi 

jpart/inmL' ci tinmepHuii-eiv w.iflii ir-.l-.jh; 
pfiUe pur- Dooulne de b Rcsideoev. 

■ e in nltijie so*.*ji 

Direct sale from the de ve lo p er 

AiuaniM: !v* uaenhiSr-re isancr 

Contact: David de Lara, 

34 Faroe Roao London Wi4 oep 
T ei; 071-603 1371 F» 071 -602 6677 


BORDEAIIX VINFI’ARDS. 
Prestige lavestmeau. 

Cru Cl i w WO nilbon F.f. 

Cm Cl as* 300 idiIIumi F f. 
A.O.C Bontejiu I2 .SS uuIIu'q F f. 
A.O C. Pcanciol 9.4 million Fj. 

A O C-Cssolloa S milbon F t. 
Dacreuon re.pn.-ud 
Serious prmnpels oal>. 
Cunue Imaird 

SARL CERI iChalcaux Vipooblrsi 
B.P. SO. 

40&00 BISCARROS&E. France 
FAX: Frsaw Sri.78 »9i 


BOCA RATON, FLORIDA 
Golfcouraa Community 
StyOati C u ntonporaiy 4BRMI BA and 
pent on ouUtantflng lake loL Extemivs 
uu of Marbta and Gloaa. Oagaidfy 
turn la had . Raady for tmmadiara 
occtpancy. Ofarad at USS74gjXXL 


let N. Fsdend May. Boca Maxi. FL33432 
407 391 W07 (USA) cMss (Fb) 407 301 4SJ0 


Simply Cyprus 

Bast tocatlona. Freehold 
Vnas and Apatmtnts 
from £39.000. 
Guaramoad legalities 

PROPERTIES 

INTERNATIONAL 

{Chart**} 0825 756723 
(24 Hours). 


Costa del Sol 

MARBELLA 

3 bedrotm. 3 bathroom (2 eo 
suite) luxurious detached villa 
Tor sale 872m 1 land or exchange 
for properly in London. Valua- 
tion 165,000. Now under 
construction. 

CaO 952 83 31 20 (Spain) 


NASSAU, BAHAMAS. Hew development of 
apartments from £60.000. Guaranteed 
annual realms at MS tax fraa. Please 
contact our aflomles: E Dawson Roberts. 
Higgs a Co. P£X Box NSIfl Nassau. Baha- 
mas. TeL (BOB) 322-47B2. Fuc 322-2040 or 
Tel London 071^8^2427. 

GIBRALTAR 20 MU3 Spanish mountain vd- 
laga In beautiful country, converted 
houses with character TeL 081-874-8618. 


* CooetniOflMxil the bold wa* . 
I etxnnteUrf Wo y«4r and Ihe proper^ | 
■ li«wrwd,»‘»te _ . a 


CHATEAU HOTEL AND GOLF COURSE 
AIX-EN-PROVENCE, SOUTH OF FRANCE 
25 miles Marseille Airport- - 
Newly renovated and furnished to 4 star standard but 
unused. 44 Apartments, 2 Restaurants. Charming and 
unspoilt countryside. 

REDUCED PRICE FOR QUICK SALE 
E A Shaw & Partner* 

Chartered Surveyor* 

19-20 Bow Street, Covert Garden, 

London WC2E 7AB 

Tel; 071-240 2255 Fax: 071 831 1012 Ref: WSI 


CAPRICORN, NASSAU, BAHAMAS 

The most outstanding private estate in the Bahamas sited 
along 530 ft of glistening sea with natural sea garden 
.comprising main residence. 4 cottages. S car garage, suite of 
offices, recreational complex, tikki huL cloistered SOft pool, 
6.5 acres, tropical gardens, artificial moonlight, pool and 
ocean covered terraces perfect for huge parties. Classic 
designs and interior decor by famous Palm Beach designer. 
One time home of Julio Iglesias and other celebrities. 
Appraised at US SI 3 million unfurnished. Furniture & 
contents valued at US $2 million. . A reasonable offer would 
be considered. 

For further details contact: 

TeL 071 235 2504. Fax: 071 823 1 132 


FRENCH RIVIERA 

I am a cfaxitaced vurveyor routing oo 
dteCcxa (fArar mad my Badih company 
provides ■ pe r sona l estate agency 
ssviee u> those who seek (he finest 
pgopeotes in this sooledU sms. I offer 
some of the best apartments in C i nrun , 
exclusive individual villas, country 
properties and i elected new 
duvrtopmrmt 

CHARLES MACKINTOSH PJLLC5-. 

Lcnirw TeL 01 629 1442 
fee 01 493 9S5S 
Praam TkL- (01033)93 09 21 II 


MAGNIFICENT SKIING 
IN THE FRENCH ALPS: 

Maoine. Chamonix. Flame. Megcve, 
St Gexvsis: bcemttU now properties 
ht pknaroqoc m o un tain rillagJ (and 
Eviao on Lake Geneva) fording, 
sailing, pdf and toosss: ideal 

and fun far all the family. 

Also t o sate flat in Val dTicce omW 
and Moninn lor this •rtntcx’a riding. 
Caroline King, 

'Vxizeya’, Bred FM g h . Sudbury, 
Suffolk CO10 9PA. 

Tab (0787) 247693 Fuu (0787)24847 


COURCHEVEL 
La Tama 

Aptc for Dec 90 fdtvaj. 

5iH rc an l & management. 
Also new 2S mc. hldg for Dee 91 






FRENCH RIVIERA 

OvwiooMng Cap if Antibes from the 
heights of Goitw Juan land with 
building permit (or 3 luxury vflias. 
Absolutely outstanding sea-views. 

GEM International, toe largest British 
firm of properly consultants on toe 
C6te d'Azur. 

Contact: Michael Morris at 

GEPI International: 

tel: 010.33.93.34.05.76 
fax: 010.33J93A4.14.23 


HARVEY PH1LP 
FOR PROPERTY 
IN NORTHERN 
FRANCE 

Picardy and Normandy 
wide choice of property 
for sale in all price 
ranges. Most within 1 
hour of a channel port 
ILLUSTRATED LIST 
(0705) 597088. 


< *** 




CHAMPAGNY 

-eu-VANOISE: 

peaceful viDags is 

■mid* the PucVaoobc, but hurtling Ai 
resort in wiasr with direct riding in lx 
PUgfhX^weiKvd/TNis Vritees. 
Sxcfuszve dtxlcfs xmi xpinmarti £c 
uperb poridnef with taxifie 
mvesment potential and great for all 
the fitrnfiy. Centre 1992 Winter 
Olympic Axe*. Visit* arranged end 



COUNTRY PROPERTY 


INDIVIDUAL 

RETIREMENTS 

FOR 

INDEPENDENT 

PEOPLE 

FULLANDS COURT. TAUNTON 
ASHCOMBE COURT, ILMINSTER 
2 & 3 bedroom cottages 
and apartments 
£130.000 - £205,000 

Another new development will he 
available mia-lWl at 
Lane End. Marlow, Bucks 

The 

English Courtyard 

Association t— 

£ Holijnd Street. London Wts 4LT j 
Telephone CTl 937 4511 < 



Classic Cottages 
for Retiremen 



Alton — Hampshire 
Woodstock — Oxfordshire 

and other market towns 
and villages in southern England. 
Prices CUOaW-^OaW 


. 1 Chun.h Lnn.;, VVallmptnr J. 

^ OxforiL-hirc, 0X10 0DX. ^ 

^^^(0491) 34975 


RUGBY 

WARWICKSHIRE 

A Subrtantial Typical GetxgUn Style Kfid 19th Cenmry Grade II Lined Town House in 
Fii^Ihii fwiniii | ^pm«w Also Ideal for the fiuqim* Tiavdlre/£cxpnptgr Being 
Within One Hour’s Train Journey Tune fino Enstou Sudan and Eqjoying Good 
Canmixncsaaas Vis Mauxwsys and ’A* Reads to The M i dl a n ds end Elsewhere. 
The P ro p er ty Offere Spaciously Arranged and Well Maintained Accommodation 
Having 3mcfi! ol Elecndc Heatcm rod Bdcfly Compdscxt- 
'• RECEPTION HALL • MMNG ROOM * EXCELLENT 
KTTCHEKSREAKFAST ROOM • GUEST CLOAKROOM • LARGE 
RENOVATED BASEMENT * FIRST FLOOR DRAWING ROOM - FOUR 
bedrooms “Bathroom • detached brick garage » delightful 
REAR WALLED GARDEN • 


Com art: Howldns A Harrison. 

Qisnered S ur vey or s. Aa cii o n c m A Estate Agent* 
Tel: Rugby (0788) 560321 


*AN OUTSTANDING 
DEVELOPMENT” 
POOLE HARBOUR 

Down land ham created an e l ega n t 
Georgian Square and tarn rehnbWwd 
a listed Warehouse providing lorn 


on the Quay In tha eonesrmdon area o* 
Poole. 

* Portof/Condarga Sendee 

* Remote Contial Security Gates 

* 1 1/2 Hour Tiafci to London 

* Pan Exchange (Imtad) 


• SubstanSal Diacnunto tor Caah 
puchasen 

* Excefant Letting Potential 

For further Irtormation contact The 
BtottaTa Whart Sriea ortce In Ihsnu 
Street Poo*. Oortet on 0202 683084 
(34 hours) or Writ the show home open 
dally train 10.00 am to 5.00 pm. 
Alternatively telephone Down land 
HotrtM Ltd on 0343 774448. 


•■STAGS 



NORTH DEVON 
COAST * EXMOOR 

AN EXCEPTIONAL OPPORTUNITY 
FOR LEISURE DEVELOPMENT 
evade D Listed 9 Bed roomed 
Country House. 

An Impressive and unique range of MU IMi 
century Stone Bulll Modal Farm Building*. 
MM House A Overshot Water 
L Hanning Canaartf fee 17 Hofiday 
Cottagaa wMi 4t or 89 Acrea 
Auction I4lh Dooamber 1980 urtaes aokt 
ORMBLE BOOTHS TAYLOR 
4 cress Street. Bamstapto 
(0271) 757*4 
Reply STAGS 

4 Bridge BuUnga, Barnstaple 
(0271) 22833 (C8S83MQ 


HD NORTH IMBEHLANO - STONE t-AHM- 

HOUSC only 18 nwir* from Nowcast!*, set 
m rural surrouncSne*. 2 Rec. « Bed, Office, 
Kitchen etc. Orchard A poddoct-aeproc 5 
acres m all. Further range Of farm Bond- 
ings and ZB acres It required. Contact 
George F. vmue 0665 803581 


Residual equity share contracts for sale 
in residential development, 

EAST MIDLANDS 

Residential developer is prepared to sell at a 
discount valuation the remaining equity in 24 
apartments out of 40 in fully sold luxury development 
of starter units. 

Residual equity contract value. Circa 700k. 

All enquiries to: Managing Director Fulton House, 
Empire Way, Wembley, Middlesex HA9 OTF 
Tel: 081 902 8998 


22 Qumo Street, Maidenhead, 
Berkshire SLA 7KZ 
Tel: W28 21177 
Fax: M28 784480 

PINKNEYS GREEN. 

Nr- MAIDENHEAD, BERKSHIRE 

A UNIQUE OPPORTUNITY TO HAVE A 

SEW HOME DESIGNED AND BUILT TO 
YOUR OWN SPECIFICATION. A 
CHOICE OP THREE SUPERB 
in ACRE PUTTS ADJACENT 
TO NATtOSAL TRUST LAND. 

plot bivag the f^Tw-fSr of Outline 
pjanicjt F* ■ 'fit— .**■ fgg | ggimzBU 

■WwxfcsM* hnnre of ^■■ixtH i xh il y 

2.700 aquno fafl. 

Tby uo Milabk iadhriduDy oriaa whale 

Bad vdb Ae opCUB of ■ -rartrert fo 

the porcboen ipociflc«A 


R C KNIGHT & SONS 

SUFFOLK 



MILL HOUSE AND MILL 
SPROUGHTON 
16c. House 3 Rec, 6 Bed, 
18c. Mill Alternative 
Cammacia] /Rea dentinl Uses 
GUIDE PRICE £410,000 


Market Flacs, Stowtosrfcct, Ssffrtk. 
IP14 1DN. T«fe 1H1T 41TWM 



Oxford 10 mites. London 45 miles. 
Main In* train to Paddington 35 
minutes 

An attractive detached house built 
in 1960, with 22" direct frontage to 
the River with mooring and fishing 
rights. 2 reception rooms. 3 
bedrooms. 2 bathrooms (1 en 
stile). Gardena. 

Price Guide £190,000 
OXFORD OFFICE (0065) 793900 


DOWNDERRY 
CORNWALL 
(APPROX 10 MILES FROM 
PLYMOUTH) 

Large 3 bedroomed detached 
house. Double garage. Sun balcony 
with views over bay. Recently 
totally refurbished. 3 bathrooms 
G at suite) centrally heated. And 
double glazed. To be sold with all 
furniture. A magnificent property 
with easily managed & established 
garden. Suitable as a retirement 
or holiday home. 

£147,500 

Td for viewing 0989 64561 
evenings A w/ends 



EASTBOURNE’S FINEST 
APARTMENTS AND PENTHOUSES 



BERKELEY COURT, WILMINGTON SQUARE 

Situated hi one of Eictbacme'x finest squires bczween toe safrata and Devonshire 
Pufc. Bcdcdcy Court it * sew Ixodmxifc wbkfa commands iptoidid rea view*, ye 
k viituxDy i sane's threw from three dmrei and only s «hort walk Cram tire town 

(tttfCi 

The soling sad ihsunnv riled rpcCifidfloq of thae two and three bedtuan 
xpxi t inc ctx md pa ttho pt n t and tocr bcdnxxn xuitca will appeal bj the man 

pfriiiw Thy fpi it p gw nul (hr 11 ? xbow ipuimeiu 

are open far viewing. 

Apartment Prices - £127,500 to £179,500 
4 Bedroom Suita - £295,000, Penthouses from £235.000 

Sales Office open daily 11am to 5pm 
Telephone Mrs. Barbara Bel lm ore on (0323) 649771 


A atporb apartment wUi far reaching 
views ocomhtg on entire floor at an 
ex c eptio na l le t b e menl development. 

Through reception loom. 3 bedroom. Z 
bathrooms, Mtchen. Undecground car 
peitdng. Video entryphone. 

Price Guide £220000 
OXFORD OFFICE: 

(0885) 703900 


Dittisham 

Id a village wrUing oo the banks 
[Ire River Dart, Downfall Home* Lid fuve 
circled a beautiful iruarallon of a period 
house and ocor barns rrovidiue a limited 
number ol romlbfuidc and practical homes. 

• : aaJ } bedriwim 
o t.cni.-al m-aium and double eUnng. 
e Rc-«rved dinghy iroce oa the m e nice 
■ jpcab mi nioai polcnx^l and hnlidav 
In income. 

Sain LrfTice ■ ThcnJay la Macdai’ ir.duuve 
Idcpbune' 1<£0 4*J 1 470 
>v Jjekv«Mi-S»p» * Sr all, 

10 Soutberohay West, Exeter ELI 2JG. 
Telephone: (83921 i 1 4222. 


FORT PICKLECOMBE 
CORNWALL 

(OPPOSITE PLYMOUTH 
BRE.VK WATER) 

Healed 4 bed aporlmcnl. Is >ards 
from sea Luxcuriously filled 
ihroughou' New filial t:uhen A: 
haihroum niicd B A. O oou.nd syden. 
Bslcoo) with vino over O* ^nd 
Bay A. Set in park land lo ihc rear. 
There are 2 parting spaces lone 
underground!. Teems courts- ■.vom- 
ming pool and a harbour ■ all pan of 
the amenities. The Tort originally 
developed in Ic mid 197'j's u based 
on pan of Plymoulhs scu defences 
and was budl'in the I9lh Cenlurv. 
This property is in inmuculatc condi- 
Uun and would make an cuxUcni 
holiday or retirement home - must be 
vmned Price lo include all furniture 
A linings £127.500 for quick sale. 

Tel (ft 84 W5c-I evenings A -a. ends. 


ENGLAND 

South Coast Home/Income 
lavistment property. Six 
Self-contained Spacious FLus in 
Large garden above beaches 
London i >4 hrv 
Price £380.000 O.N.O 
Telephone UK 0202 701212. Wmc Bar 
AZ99. Fioaneul Tunes, One Soulbwxili 
Bndp. LONDON. SEt »HL 


NEWMARKET 

Superb comcraau mih spacious Hall, 
Study Area. Silling Room, Dining 
Room. Fitted Kitchen, Breakfast. 

3 Excellent Bedrooms. 2 Bathrooms, 
also I Bedroom Granny Cottage 
available, overlooks Parkland. 

CUSjDM 
David Bedford. 

Tel: (0632 7«j SIS or 235. 


ATTRACTIVE 6 BED. dot tiM South Coast. 
In >2 lot 20 minx Galwlck- £325.000. Tel. 
0273 835178 anytimo. 

SCOTLAND SPEYBIDE-. 218 acres young 
cornier plantation planted 1069790 provKt- 

mg mrcellenl long term Inveotment poten- 
tial New fences and roods ku extraction. 
Shoonng r,gbr» and old cron building. 
Otters C100.000. ABERDEEN A NORTHERN 
. 0467 23800. 

ARCHITECTURAL SALVAGE Old Oak Tim- 
bers - :op quality Slock includes targe 
umbers. Any quantity Bricks, tiles, elcne. 
acta etc Complete umber framed buildings 
constructed re requirements. Telephone 
0925 71 3137 

BRAY. NR MAIDENHEAD. Final opportunity 
lo purchase - 4 bed deacfiod home with 
double garage, separate dining room and 
en suite bathroom. [206.000 Part 
Exchange considered Tel: (0628) 784424 
1 24 hrs) I avail Home*. 

SOAR IBLL COVE. Lower Soar lorm Nr 
Solcombe. Final phase of outstanding new 
development shortly available 2 beautfully 
restored 3 bed thatched cottages with pri- 
vate walled gardens. From [US, 000. Two 

luxury boma with Or oath taking sea Wows, 

sun terraces and lawns facing the sea. 4 
bods from £1863)00 All tullv carpeted with 
gaa CM A Garage. Phone (0548) S61450 or 
071-485-3584. 

SOUTH Devon, TOROUAY. or interest IU 
Builders and Devefopera. Outstanding 
opportunity to acquire 10 DUALITY PUR- 
POSE BUILT APARTMENTS In various 
stages of completion Remaining unite 
within en ImproeWve 21 apartment devel- 
opment ctaee to Torquay sea bone, town 
centre end marina. FOR SALE BY TEN- 
DER. Otters invited by 12 noon. Monday 
10th Decemoer, 1890. For Brochure Con- 
met: Peter Hoskln. GA Property Services. 
22 Fleet Sheer. TORQUAY. TOI IDS. Tele- 
phone 10803] 200400. 
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HAMPSHIRE/ SHALDEN, Nr ALTON 

Alton 2 miles. Famham 1- inilos. Bosinptokc K ntik-v. 
J5 M3 $ mi Jcs, London Waterloo 60 mim. 
Maiuprabk- 5 bedroom country house situated in 8 acres, 
stable yard, distant views. 

Price Guide £450,000 


SPECIALISTS IN 

HAMPSHIRE 

PROPERTY 


HiLE& 


roiTison 


74 HIGH ST. 

ODIHAM 

(0256)702892 


LING BOURNE STUD FARM, 

RANGEMORE, 

Nr. BURTON ON TRENT, STAFFORDSHIRE 

BURTON 4 M3o» UOHTELD 9 mn™ DERBY llarilc* 

BOUaN(3KAM29mgDS MS JUNCTION 9 27 tnlxa 

CONVENIENT TO BOTH BIRM1NCHAM AIRPORT 
AND HAST MnXJkNDS AIRPORT 

leymx silo wilh tort ncaqnod as s working Sind Rust wi* rtotp at Im3dag> lor cmww 
caBpteud n&d odc coflay . 

Tft be add fefcrid w8h rccaa pereesriaa rm conjlakfL 
PRICE ON APPLICATION. 

VEBWDKh STRJCTLY BY APPOINTMSNT^ THROUGH THE SOLE AGENTS. 



erman 


THE ROTUNDA HIGH STR E ET. BURTON! ON TRENT, STAFFS (0283) 42051 


mzmnrnz 


Fur Mi dctmUrfficrketey Corot, kindly cemptnrsad pon ihn coupoo ur 


NAME 

ADDRESS . 


KAlfOUk 


1 BiHour Uosird. S Uxuifc Oink”, l 
, Tuabridm Wrik. F <4 70*971 SiniO 


REGENTS PARK 

Superb new icwn home 2 Keep rooms. 
3 bedroom*. 2 hills, brae luxury ku- 
din Lag room. Pjiio pnka. 

Underground Purkinp. Eli) udgcss lo 
Well Enl/Ol). 

OM.OOO. 

Abu I llii available 
£150,000. 

ORB ANY ESTATES 
071 387 392* 


ISLINGTON 

Spasms and elegant London home. 
Iranuculuic condition having teen 
uuiefuUy rcrkoanied in bui 
12 mpmlu Overlooks qidci woodland 
to rear of horae.4 beds. 2 huih 
1 1 cn-auilcl. 3 Rccep. Comerratoiy. 
Pilled Kilcben. 

Odtnein tULOOt 
TrirptoDC 871 687 6486. 
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FINANCIAL TIMES NOVEMBER 17/NOVEMBER 18 1990 


COUNTRY PROPERTY 


JOHN D WOOD & CO. 


I-QNIX1N AMO COUNTRY ESTATE AC.ENTS 


ESTA H LIS H EL* IH7 ’ 



Sussex — Near Robertsbridge 

Cut- line E™/ #0 tmr.us,-) 

A mantiou of historical interest in a superb location 
with panoramic views. 

I ‘I wining pcrniMiin Tor hotel/ ■.nnferviife ermre but eTjujIlv sunable 
Iit pi ivatv oceupjtinn. country club wiili yulf course etc. 

O.I-I li> J modem and indiiiona) buildings, beautifully 

K'.u<!nli;.ird''ii<. pjiiiirc. woodland. 'i mile of river. About 1 79 acres. 
Realistic offers invited. 

(oivrmttUMt. 

JOVE* LEPPitSt* u *93 il US* 

JOHN D WOOD* CO 
LONDON OFFICE 071-493 4 UJ6 


Kensington. W8 — Victoria Road 

On the a/Jahr. Srhltsinger 

In a quiet leafy corner of Kensington, a large, 
semi-detached, early Victorian bouse with a west facing garden, 
garage and olf street parking. 

5 bediooiiis. .! bathrooms. 5 reception rooms, 
kitchen. 'break fast room, office. 2 cloakrooms. 

I bedroom self contained JJ.it. # rooficmcca. 

Freehold £1.750,000 

Kensington Office 
071-727 0705/2665 



KENT — SOUTHFLEET 

CerJr.U London 20 miles M25 3 miles 
A fine t8th century listed house, beautifully restored and 
modernised, set in a rural location. 

Principal bedroom, dressing room and bathroom . 5 further bedrooms. 
2 bathroom*. 3 reception rooms, study, cloakroom . 

kite hen/breakfast room, excellent cellars. 

G.\r aging for 3 cars. Stable. Gardens of about 1 acre. 
London Office 071-193-4706 


Buckinghamshire — Stoke Poges 

FjJdingU in 20 minuses 

A charming family house with an adjoining cottage in delightful 
garden* of 3.25 acres. 

5 bedrooms. 2 bathrooms. 3 reception rooms, family room, 
sun room, kitchen. 

Cottage: 2 bedrooms, bathroom, 2 reception rooms, kitchen. 
Double garage. Hard tennis court. 

LONDON OFFICE 071-493 4106 


HEAD OFFICE: 26 CURZON STREET. LONDON WlY 7AE 071-493 4106 


STRUTT 

PARKER w «r 


ir 

i 


13 K!LL STREET 8ERKE LEV SQtiARE 
LONDON W1X SDL 

071-629 7282 


Rusty Slater 



CHARMING house 

IN UNSPOILT 
DOWNLAND VILLAGE 

Kl 0—n VUgc - On ifao dy of Goodwood 
—yd* -ttOihku.su I Maw «ti m tmto 


-do 


. Dna| Rom. Kkctn. UdUqi Rdul 
i B «*aa « wicki Drauv Row « Sejnml 
3 Bubo Both win . Intlihm 
Ofl Ifcning. Gawfan Roam. Pashto Otny. 
Ddiehtfa] 3/4 .era Ganfcn 
132X000 

ftcpoity A tpA. Plpas. Sandy Ua, Bui A»hUn*. Chkiantor Wc« t a in POl* SAT 
Tcfeyima (CCM3) 575*31 Cadadina<na»W I 



SELL YOUR HOUSE 


TUBirough the Weekend 
FT Property Pages 

To advertise your property in the Saturday property pages, simply 
complete the coupon below and return it to: Dawn Bedwell. 
Residential Property Advertisement Department, Financial 
Times. Number One Southwark Bridge, London SE1 9HL- 

AUow five words per line (minimum 3 lines) Cose 5-15 words 
(£24. ?5) 20 words (£32^0) 25 words (£40.25) 30 words (£4830) 
35 words (£5635) 40 words (£64/10). These rates include VaL 
Advertisements over 40 words, rales are available on 
application, please attach copy separately. Lineage: £7.00 per 
line Vat. Display: £30.00 per see + Vat (Minimum 3cm) 


Please insert ihe following copy in the Weekend FT: 
on Saturday 


1990 


I wish to pay cheque, value £ — — - — — 
made payable to: Financial Times Limited. 


I authorise you m debit from my Visa/ Amex/ Access accou n t 

[delete as applicable) the sum of £ — — - ■■ — 

Signature. 


Card expiry dale, 
My card 
number is 
Name: 


i m i 1 1 1 1 1 1 i rrrm 


Address: 


Pcstcadc: 


Daytime Tel No: 


3 Weekend FT Property Pages 071-873 3390 


• PRINCESS GATE • 

LONDON ROAD • ASCOT • BERKS 



London 23 miles. Windsor 6 mites. M25 (Egjntm) 5 miles, 
M4 (junction 6) 7 miles 

Twelve freehold bouses reminiscent of an exclusive London 
Square in a rare and beautiful setting of over 5 acres of 
professionally landscaped grounds. 

4 beds., 2 bathrooms, shower-room. 3 reception rooms, luxury 
kitchen, double garage, clecuic gates, security and smoke 
detection systems. 

Prices from *295,000 to .£350,000 

Robert Russell Developments Limited 
Telephone: (0923 ) 774066 


Knight Frank 
ZZ & Rutlev 

International 



Over 1 20 Golf Course 
Sites for Safe plus other 
useful information 
available lor Clients only 



EalaHatiad 1830 


"TTw Goff AficirT 


13 Old Bnxnpien Rd 
London SW7 3HZ 

071-sai 1741 (10 Unos) 

As: 071489 0988 
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BERKSHIRE/HAMPSHIRE BORDER. 

Newbury 4 miles, Basingstoke 15 miles. 

(Waterloo 35 minutes}. A well situated and 
superbly renovated 18th Century farmhouse. 
Entrance hall, 3 reception rooms, targe Smallbone 
kitchen/breakfast room, 7 bedrooms. 

3 bathrooms, stable block. Planning permission 
for cottage and garage block. About 33 acres. 
Newbury Office: TeL (0635) 521707. 

London Office: TeL 071-629 7282. touaMSoa 


WEST YORKSHIRE. Halifax 2 miles, Bradford 
CiQr Centre 12 miles. A superbly situated period 
house amidst encb nntfaigj gawfeea. Principal 5 
bedroom house. 2 iodgecoitages (one let). Coach 
house with p.p. Billiards room, squash 'court, 
swimming poof. Gardens, grounds. Paddock. 
About 7 acres. Region £420,000. Joint Agents: 
Walker Skeleton, Halifax: TeL (0422) 364311. 
Strutt & Parker Harrogate Office: 

TeL (0423) 561274. ReMMSMaz. 



HAMPSHIRE - Nr. Winchester. Southampton 
8 miles. A superbly appointed family residence 
wRh an excellent range of accommodation aid 
panoramic views across the Itched Valley. 

3 reception rooms, kitchen/breakfast room, 

4 bedrooms, 2 bathrooms, double garage. Large 

mature gardens. About 13 acres. Offers tnvtted. 
Joint Agents: John D Wood & Co, Winchester 
Tel. (0962) 841789. Strutt A Parker SafMwiy 
Office: TeL (0722) 328741. m.tcdoti. 


HAMPSHIRE. Basingstoke 6 miles. London 
42 miles. (M3) 2 miles. Outstanding Listed mill 
bouse hi a private setting on tbe River 
W M t ww trr wftfc exc e lle n t conamml ca tlone- 
4 reception rooms, 5/6 bedrooms, 3 bathrooms, 
studio/annexe. Workshops, outtxdkisigs. 

Delightful gardens. 700 yards trout fishing. 

About 8 acres. 

Newbury Office; TeL (0635) 521707. 

London Offlee: Tel. 071-629 7282. rm. iaamt 2 . 
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LONDON PROPERTY 


PRESTIGIOUS 3 CAR GARAGE IN CHELSEA 

WITH EXCELLENT 4 BED TOWNHOUSE AS BUILT ON EXTRA 


Houses with garages that take up to 3 cars are a rarity 
- especially in Chelsea. 

Clifton Gate, Hollywood Road is an exciting new 
development of elegant rownhouses with many- 
binlt in extras - including secure parking. 

• 4 bed Townhouse, 2 Reception, 3 Car Garage 

• 3 bed Townhouse, 2 Reception, Garage 

• Concierge with Video Security 

• Private Gated Entrance 

• Freehold 

• Prices from £525,000 


Sales Office Open Today and every day 
from 11.00am to 5.00pm. 
Telephone 071 351 7727. 

Kwichtsbmdce Residential 
Hollvwooo Road Sales Office 
Telephone: 071 351 7727 



CLIFTON 

GATE 

Hollywood Road. Chelsea 


. 3 


W1 

NEW MEWS 
HOUSE 
WHITFIELD 
PLACE 

(Ideal Family House) 
6 rooms, 2 
bathrooms, well 
designed kitchen, 
GARAGE. 

LONG LEASE 
MUST SELL.SO 
ONLY 

£255,000 ONO 

CALL NOW 

FOLKARD & HAYWARD 
071 935 7799 


SOMERSET. 

3 miles Taunton 

Siam detached lemur -if .» .vitana 
at ib fuol uf QuanlocV. in an inrj 
at' tucepuonal natural beaini Mer- 
lon Icing ’•illosc Church. Mam 
scrvns. nkliliuul »-.-l! -urTh In 
neat -if imnaAn Lirfie $Lifcn 
Offer* mi £1503)00. 

Tcfc f/esi Z» 3 P cranas^ 


RING WOOD Hants 

tW-WT l* nw ; •■'I F.UnjreJ >-.nJ 

Alic M -->1 NJagrilicwil Farmland 
Vk fc. iu-i nlT Ihr A Jit. Fau-tusv.- 
KefurhrJiiTTL^i built tn d In jo nrjdj 

for oixupuiicm, lilted carpet, and 
curiam- ihri'urhuul J -4 Bodro-jmC. 
- J Uccnpnon. 

FmMI Sole .tjrtt. 
Tekftear ftC5 479001. 


ON 

NOVEMBER 24TH 


THE EDITORIAL FOCUS 
OF THE RESIDENTIAL 
PROPERTY SECTION 
WILL BE ON 


NEW HOMES & 
DEVELOPMENTS 


TO ADVERTISE IN THIS 
FEATURE 
PHONE: 

RICHARD 

WALLINGTON 

ON 

TEL: 071-873 4927 
PAX: 071 873 3098 



MONTPELIER ROW, 
TWICKENHAM 

Mompdrer Row is ong of the finest and most 
renowned terraces of exceptional Kith 
Century period properties in South-West 
London. It feces east over the open landscape 
of Marble Hill Park with its historic 
associations and is only a moment away from 
due picturesque walks and banks of tbe 
River T h ames. 

The House provides charming family 
accommo dati on and features ««in ya gardens 

. tn the front and rear of the house with an 
area of off street parking far 2 ears* . - - 

Master Bedroom Siam, Bedroom/Dnssing Room, 

2 further Bedrooms, 2 Bathrooms, 1st floor Drawing 
Room, Dining RooravScudy, Kitchen/ Breakfast 
Room, Cloakroom & Utility Area, Basement Storage 
Room- Front'and Rear GarJem. Potting Shed Off 
Street Parking. 

FREEHOLD £495,000 


GLUTTONS 


MAYFAIR OFFICE: 071-408 1010 


£ 



WESTMINSTER 
EXCELLENT VALUE 
i LUXURY FLATS 


Luxury Flats for sale, over 5046 sold, A high class 
development offering one and two bed roomed flam 
SUBSTANTIALLY REDUCED in asking price. Situated 
close to The Houses of Parliament and within the division 
bell area. Prices of I and 2 Bedroomed Flats Reduced between 
£140,000 & £165,000. Penthouses Reduced to £285,000 ' 
CAR PARKING SPACES AVAILABLE - . 
EXCELLENT VALUE IN THIS PRIME LOCATION w 
10 Abbey Orchard Street PRAWN 

5. 7 & 9 Old Pye Street, SWl. ESTATE 


45 Berkeley Square, London WlX 5DB. Tel: -07 1-408 lOiO. 


ESTABLISHED 1920 


CHELSEA HOUSE] 

Special Features 

* PRIVATE LOCATION 
*3 BED 2 BATH 

* GARDEN & ROOF- 
GARDEN 

* large garage 

* FREEHOLD : 

FOR QUICK SALE 

£495,000 


13 OLD BROMPTON ROAD 
LONDON SW7 3HZ 
071 S8t I74 t ^ 
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On the shores of Lake Garda, where Gabriele d*Anmmzio retired to nurae^ peraLnal monument 

A small-scale victory 
by a king-size ego 


L ake garda is & 
dame who sits In two 
Italian regions: her 
eastern aspect in the 
Veneto, whither oenophiles- 
wiH seek the vineyards of Vak 
policeHa Classico; and a west- 
ern flank stretched in Lom- 
bardy, to which the literary, 
pilgrims win bendfbeir way. ; 

I was on that side, moder- 
ately carious to locate the 
honeymoon refuge of D.H. 
Lawrence near Gargnanorand, 
failing to have done so; was 
motoring down, through the 
lemon groves and cypresses 
when I was arrested by signs 
to “H Vittariale degli KalianT: 
The victory monument of the 
Italians? What victory might 
that be? 

As fh<> cynical Tniglit Gspcci, 
thin buQding commemorates 
not so much a. victory as a 
debacle. It is the place to which 
Gabriele d’Anmmzio retired, 
after Us annexation of Home 
in 1919. Flume - now Kfieka, 
in Yugoslavia - was part of. 
the mess left by the break-up 
of the Austro-Hnngarian.-. 


empire, and 'd’Annunzio con- 
■ sidered it a prize which Italy 
deserved after her part In the 
Great War. 

. The negotiators at Versailles 
did not look like securing it, so 
he raised a private battalion of 
followers and staged a coup. 
For sixteen months. Flume was 
d’Annunzio’s little Vingrinm 
The seizure of the town was 
initially bloodless: d'Annunzio 
- was home in on the waves of 
his own atatory. and the salva- 
tion- of Italy's honour was pro- 
claimed. But there were prob- 
lems: the citizens of Flume did 
not greatly want to be part of 
Italy; the Italian government 
did not greatly want to take 
charge of Flame; and d’Annun- 
zto’s reign, which included the 
draft of a constitution that pro- 
vided free poetry and music for 
all citizens, was finally brought 
to 'an end by a. bombardment 
from Italian warships. So the 
christ e ning of this villa as *TL 
Vittoriale” is ironic, even if 
d’Annunzio . himself was oblivi- 
ous of such irony. 

D’Annunzio was 59 when he 


No. 7,396 Set by DINMUTZ 

Frizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday November 28, marked 
Crossword 7,896 on the envelope, to the Fin a ncial Times, Num- 
ber One Southwark Bridge, London SBl 8HL. Solution on Satur- 
day December 1. 


ACROSS 

1 Do they farm hospital bor- 
ders? (6) _ 

4 Poison has its share or 

water inside (8) . 

9 puts off many females in the 
family (G) 

10 Ring embassy in default (8) 

12 Name a line not in the coun- 
try (4) 

13 Time for the band! (5) 

14 Give me a second to make a 

17 One's own breakdown? (4-8) 

20 Suspension from job (newiy 

open to chaps with title, ini- 
tially) (12) 

23 Six old pence to join circle 

of poet (4) . 

24 Warning noises from 
saloons, far example (5) 

25 Confused type, right for tne 

28 BuTsfamld one see the den- 
tist with it? (8) . 

39 The fat, you could say, or 
the land (6) 

30 Wader’s account for loot- 
wear? (8) 

31 Mains to colour beam in 
study (6) 

DOWN . 

1 Fellow in robber -just far 
the pleasure of it 

2 Haydn symphony mtroduces 

act dramatically W 

3 Common grub hidden in 

wheat-stalks (4) . 

5 Do they provide bread far 

the host? (4A5) .. 

6 perhaps eastern part will 
reveal church recess W 

7 Team playing as one (« 

8 Don't give up aursmg « ® 
a common subje<k of strain 

11 Go crazy in such a store? 

15 Bird ill-suited to llkley 

16 aSmaM have caught out- 
side (5) 


18 Consignment for the Camp- 
town Stables? (8) 

19 Way to encourage Mg fish 

(B) _ _ 

21 Shown at Cruft's, they are 
not always knocked out (6) 

22 Tully once had rice pudding, 
firm on the outside (6) 

26 Grave, in opinion of doctor? 
(4) 

27 Older brother in America? 
(4) 

Solution to Puzzle No. 7,395 
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Solution and winners of 
Puzzle No.7,384 
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M Ansdeli -Smith, Frodsbam. 

Warrington: C. Austin, WolveD- 
hamnton: Sheila Friend, Sale, 
ChSSS H. Jolley. Glypbnda, 
Athens, Greece; Bare C J- Kra- 
East Horefey. Surrey. 


retired to Lake Garda. He lived 
there until his death in 1938, in 
a more or less monastic state. 
It was a renunciation of his 
former prowess as poet, duel- 
list, womaniser and aeronaut, 
but it was also a conscious 
attempt to build an egocentric 
museum, a monument to d'An- 
nunzio for Italy and for 
posterity. 

Nigel Spivey 
visits a monument 
to one man's 
narcissism 


No retrospective effort has 
been required to turn it into a 
museum. The house is, and 
always was, one enormous 
pose. Each room, even the 
bathroom, is chock-full of 
curios and ornaments. Some 
are notable: a piano that 
belonged to Liszt. Napoleon's 
death-mask; but most are sim- 
ply second-rate objets d’ari, and 
rwiiiflflfltlnpiy numerous. 

Amid tfrfo clutter there ate 
the relics of a self-styled hero. 
Suspended from a cgflmg, the 
biplane in which d'Annunzio 
flew over the roof-tops of 
Vienna, scattering propaganda 
to the Austrian foe; in the 
grounds, the partial hulk of a 
once-sunk cruiser, the P u glia, 
whose prow juts out towards 
the lake, and whose gun tur- 
rets used to blaze salvoes 
whenever d'Annunzio was vis- 
ited by Fascist or Bolshevist 
notables. There is also one of 
his anti-submarine motorboats, 
bearing the legend Memento 
audere semper: Remember to 
keep daring! 

If it is the case that “the 
truly strong man lounges 
about in bars and does nothing 
at an”, as Auden believed, then 
d’Annunzio amounts to noth- 
ing more than a posturing 
superuomo, a sWy acolyte at 
Nietzachean froth who bailed 
danger as “the only God" and 
violent death as “the very 
essence of simplicity”. 

The life and art of d’Annun- 


zio are coherent. His lyrics 
sought to do for Italian poetry 
what Wagner had done for 
music. His villa once belonged 
to Wagner’s widow. His legion- 
aries at Flume were in 1922 the 
sort of men who accompanied 
Mussolini in the March on 
Rome, wearing black shirts. 

Both Mussolini and d’An- 
nunzio looked to Julius Caesar 
as a model far their rhetoric 
and actions. In short, d'Annun- 
zio was a proto-FasdsL His last 
public statement from the Vit- 
toriale was to congratulate the 
young Italians for their cru- 
sade against the black peril in 
Abyssinia: a last illustration 
that patriots are scoundrels. 

Based at this place is the 
Fondazione del Vittoriale. 
which exists to perpetuate the 
name and work of d’ Annunzi o 
It has a hard task. There is no 
shortage of closet Fascists in 
Italy, but Italians are mini ons 
of fashion, and d'Annunzio is 
not fashionable. As a novelist 
he is distinctly pass fe I would 
guess that he is as much read 
in Italy now as we in the UK 
read George Meredith. 

His once-notorlous “sensual- 
ity” sends few frissons up the 
modem spine. As a lover he 
seems slightly pathetic: the 
society women who swooned 
for him do seem in retrospect 
tiie most hideous collection of 
old trouts. For the most distin- 
guished of them, the actress 
Eleonora Duse, d’Annunzio 
wrote a number of tragic roles; 
and the Vittoriale has a little 
theatre, where d’Annunzio’s 
plays are sometimes staged. If 
not there, then where? 

So it is a rather sad place, 
this Vittoriale: not the “flame 
transferred to marole" its cre- 
ator would have wished. And 
yet there is a genuine legacy, 
which deserves respect: his 
poetry. This is better than Cae- 
sar’s. It is keyed into Mediter- 
ranean myth and landscape, 
and fall of pleasant voices; 
nightingales who will sing 
above all the gunfire and melo- 
drama of Gabriele d’Annunzio. 

■ “II Vittoriale" at Gardone 
Riviera is open most days, 
SL30am - 12; 2.00pm - 6.00pm. 


BRIDGE 


TWO NEW books by Hugh 
Kelsey. Test Your Card Play 1, 
and Test Your Card Play 2 
have recently been published 
by Gollancz at £3A5. You will 
find them most instructive. 
This comes from volume l: 

N 

♦ Q J52 
f J4 

♦ 865 3 
+ K 10 3 

W E 


4 10 8 7 4 

♦ A K 9 2 
4 876 


E 

4 K 9 3 

r los 

♦ Q J 10 4 
4 A J 4 2 


S 

4 A6 

4 AK98752 

♦ 7 

4 Q95 

With East-West vulnerable 
North deals, and after two 
passes South opens with four 
hearts, which closes the auc- 
tion. West leads the diamond 
ace, East dropping the queen, 
and follows with the two. and 
South ruffe East's 10. Declarer 
cashes ace and king of trumps, 
and they divide 2-2, West drop- 
ping the queen. How should 
South continue? 

There are two chances, dub 
finesse and spade finesse. The 
problem is entries. If you want 
to avail yourself of all the 
chances in the black suits, play 
the club nine, and finesse. If 
this draws the ace from East, 
your contract is now assured: 
if it lores to the knave, you ruff 
the diamond return, play your 
dub queen, and overtake with 
dummy’s king . Your entry to 
the table for the spade finesse 
is ensured either at this trick 
or later. 

This hand appealed to me - 
it Is well worth careful study. 
We turn to volume 2: 


N 
4 5 

4 A3 
4 Q 8 6 5 3 
4 Q 10 8 7 2 
W E 

4 K Q 9 7 4 10 86432 

f J85 ▼ K 10 7 2 

4 J 9 4 2 4 10 7 

4 65 4 A 

S 

4 A J 
f Q964 
4 A K 
4KJS43 

With both sides game South is 
dealer and opens with one 
club. North replies with three 
clubs, and the opener rebids 
three hearts. This encourages 
North to jump to five clubs, 
and South goes on to six, an 
optimistic contract West leads 
the spade king, taken by the 
ace. How should South play? If 
the diamonds break 3-3, all is 
well. If they break 4-2. there is 
just one slender chance - that 
the defender with two dia- 
monds has the singleton ace of 
clubs in addition to the heart 
king. 

South cashes ace and king of 
diamonds and ruffe his spade 
knave in dummy, then follows 
with the diamond queen, 
throwing a heart from hand. If 
East ruffs, he is endplayed and 
must lead from his heart king 
or concede a ruff discard. He 
throws a spade. Now a dia- 
mond is ruffed in hand and 
East is thrown in with a club. 
East leads a low heart, South 
wins with queen, crosses to the 
club queen, drawing the last 
trump, from West, and claims 
the rest of the tricks. Well 
played, but very fortunate. 

E.P.C. Cotter 


A hedge by any other name 

Robin Lane Fox believes tough pruning can solve a thorny problem 

T HESE short, wet days dream, but they look charming The bushes of Ispahan went particular merit then becar 

are a wonderful time in the ground plan of that in a yard apart and although obvious: for some reason, Is; 

for cutting down, put- famous Edwardian design. they looked pathetic in early ban does not lose Its leav 

ting to rest and laying Scots Burnet hedges are February, we cut each one until late November, if the 


T HESE short, wet days 
are a wonderful time 
for cutting down, put- 
ting to rest and laying 
new plants. At last it is possi- 
ble to pull weeds by the roots, 
remove the blackened top 
growth from borders and think 
clearly about the way forward. 
1 am noticing the different 
times at which particular 
leaves change colour: among 
roses, the variations are most 
obvious and have prompted a 
worthwhile thought for a new 
feature. 

It is a thought which I have 
already approved in practice. 
Rose-growers in their cata- 
logues write warmly of roses 
as hedging plants: for years, I 
never knew whether to trust 
them. The safest bets appeared 
to be the wild varieties which 
are natural hedgers so long as 
you do not mind thorns. 

Here, 1 think particularly of 
the Scots Burnet roses, or 
forms of Rose pimpinellifolia 
which are such admirable 
value on dry banks. This year 
has really proved their worth. 

This spring. I planted half a 
dozen on a very dry slope out 
of reach of the hosepipe: they 
have had to make a life in total 
adversity for four months. All 
six are alive and shooting side- 
ways. already producing the 
typical suckers which can be 
detached and made into new 
plants. 

I like the tiny leaves, the 
flowers of the pure white form 
and the little black berries 
which follow. They grow 
almost anywhere and are dog- 
proof to a height of four feet. 
There are some particularly 
fine thickets of the Scots Bur- 
net roses in the main parterre 
of the restored Jekyll garden at 
Hestercorabe. near Taunton, in 
Somerset They are absolutely 
no bother, the busy gardener’s 


dream, but they look charming 
in the ground plan of that 
famous Edwardian design. 

Scots Burnet hedges are 
more like thickets: What is the 
truth of the more refined roses 
which the main growers rec- 
ommend as hedges and 
screens? Two of our leading 
rose-growers. Peter Beales and 
David Austin, have recently 
produced important books on 
the old-fashioned varieties 
where the possibilities of rose- 
hedges are often cited. Beales’s 
book. Classic Roses, is espe- 
cially keen to encourage us to 
look in this direction. He 
marks anything from the white 
Boule de Neige to the big Bour- 
bon varieties as suitable for 
hedges: what happens when 
you try them? 

Three years ago, we took the 
plunge and tried a long run of 
Rose Ispahan from David Aus- 
tin’s nursery at Albrighton. 
Wolverhampton. This variety 
is on the margin of the old 
Damask varieties and has been 
known for more than 100 years. 
The colour is quite a strong 
pink which becomes stronger 
in these hot summers; the sea- 
son is early and the catalogues 
claim that it makes a decent 
hedge. The results have been 
fascinating and, after three dif- 
ficult years, worth sharing. 

We began by ramming iron 
bars into the ground at either 
end of the hedge's main beds, 
each about 15 yards long. On to 
them we stretched lengths of 
plain wire, like a frame for 
raspberry-canes, spacing them 
at heights about 18 in apart. 
The ground was then cleared 
to a width of about three feet 
and dug thoroughly in Novem- 
ber to the depth of two spades. 
We packed it with bone meal 
and old manure on the theory 
that the hedges would have to 
last for almost a lifetime. 


The bushes of Ispahan went 
in a yard apart and although 
they looked pathetic in early 
February, we cut each one 
right back to the second bud 
on its steins, about nine inches 
above ground. We also sepa- 
rated the stems and splayed 
them on to the wires by bend- 
ing them as low as possible 
and tying them tightly with 
twine. This first pruning turns 
out to be extremely important 
as it modifies the main weak- 
ness of a rose hedge, the gap 
which it otherwise shows at its 
base. If you let the stems grow 
upwards for a year, you will 



never fill in the base-line so 
neatly and the entire hedge 
will look too thin. 

In spite of this hard pr uning , 
Ispahan spent the first year 
growing madly: it flowered 
early and threw up long shoots 
in early summer. As soon as 
they appeared, we cut them off 
because they unbalanced the 
bulk of the hedge. 

The roses did not min d this 
early pruning of their new 
growth and we repeated it. 
against all written advice, in 
autumn. In the second year, 
the flowers were even heavier. 
That autumn, we already had a 
leafy hedge which was about 
four feet high and covered with 
flowers during early June. Its 


particular merit then became 
obvious: for some reason, Ispa- 
han does not lose Its leaves 
until late November, if then. 
As I write, the entire hedge is 
fresh green without any trace 
of black spot or autumn colour. 

Admittedly, the pink of this 
particular rose is quite vivid 
and, like most old fashioned 
forms, it allows many of its 
flowers to die while others are 
still in bud. If you let the long 
canes develop, they are untidy 
and make the entire hedge top 
heavy. 

I suppose they could be tied 
in too and would raise the 
entire screen to six feet or so. 
They are much neater when 
removed altogether: the other 
important point is to begin by 
being ruthless, spreading out a 
proper bottom layer and not 
leaving the young plants to 
make up for their initial 
impact by growing upwards, 
not outwards. 

If you consult Beales 's book, 
you will find hundreds of old 
roses which are marked with 
the hedging symbol. It is per- 
haps wiser to begin by picking 
only the strongest growers in 
these lists: I have verified, and 
would recommend, three pink 
forms. Baroness Rothschild 
with greyish green leaves. Mrs 
John Laing with the loveliest 
pink flowers and the strong, 
recurrent Louise Odier which 
is a shocking pink. 

The point 1 wish to empha- 
sise is that the idea works and 
can make a manageable frame 
for a straight path or walk. It 
is. however, essential to prune 
ruthlessly throughout the year 
and tie and spread the growth 
resolutely during the first sea- 
sons. If you want a persistent 
impression of fresh green 
leaves, I cannot believe there is 
a better possibility in the book 
than Ispahan. 


Books with growing appeal 


T WO BOOKS published 
recently are so excel- 
lent. so different from 
most other gardening books, 
and so clearly written by 
authors who are really masters 
of their subjects that I must 
call attention to them. 

Both have simple titles to 
match the clarity of tbeir 
approach. One, by Dr Stephan 
Buczaki, is called Understand- 
ing Your Garden (Cambridge 
University Press. £14.95); the 
other, by Rosemary Verey, is 
Good Planting (Francis Lin- 
coln. £18.95). Both are excel- 
lently produced and illustrated 
but in their subjects they could 
not be more different. 

Dr Buczaki is concerned 
with the very basics of garden- 
ing. the matters we should all 
understand if we are serious 
about it. Mrs Verey writes 
about aesthetics, a kind of 
modern Gertrude Jekyll. dis- 
cussing plants' shapes and col- 
ours and how they can best be 
used to blend or contrast with 
one another, creating satisfy- 
ing pictures in the garden. 

I find her more readable 
than the great Miss Jekyll and 
fully in tune with the scale of 
most gardens today. She has 
made a greatly-admired garden 
for herself, at first with the 
active assistance of her hus- 
band but, after his death, con- 
tinuing to develop and diver- 
sify it herself in the way in 
which we all like our gardens 
to evolve. 

This is the way in which 


GARY KASPAROV, the world 
champion, and Anatoly Kar- 
pov. his challenger and the for- 
mer holder, renew their title 
series in Lyon, France, next 
weekend after the scores in the 
New York section of the match 
were deadlocked at 6-6, one win 
each and ten draws. 

Thus far Karpov is clearly 
the moral victor. Pre-match 
forecasts based on their world 
ratings predicted that Kaspa- 
rov would be a couple of points 
ahead at this stage but he has 
faltered after an impressive 
start, while Karpov has neu- 
tralised his opponent's tactical 
skills. More than once Kaspa- 
rov has built up a commanding 
advantage only to fritter it 
away in un typically hesitant 
fashion. 

Part of the pressure on Kas- 
parov has been self-induced, 
caused by his pre-match com- 
ments that after achieving so 
much in chess - the world 
title, the world cup, and the 
highest all-time ranking ahead 
of Bobby Fischer - the last 
frontier was to defeat Karpov 
by a wide margin. Kasparov’s 
British manager Andrew Page 
admitted that: "Gary and his 
friends expected a lot, and he 
has been playing worse than 
expected. Now he understands 
he needs to relax." 

Technically, Kasparov's 
weakness has been in middle 
games resulting from the white 
side of his favoarite Ruy 
Lopez. He won game two bril- 
liantly, but mishandled clear 
advantages in games six, eight 
and 12. His loss of confidence 
showed in the final encounter 
in New York where he had a 
strong attacking position then 
lost time with his queen and 
bishop. Karpov liquidated to an 



Dr Stephan Buczaki: a cool 
head on gardening matters 

Verey explains her approach. 
In her introduction she writes: 
"In our gardens, colour, tone, 
texture, shape and growth 
combine to satisfy our eyes 
and agitate our hearts. While 
an understanding of them can 
be taught, it is familiarity with 
them that will bring the most 
deeply-satisfying response, just 
as it does in music, poetry and 
art. Indeed, a gardener has 
always seemed closely related 
to a painter. In some ways, his 
task is more complex, since his 
palette is composed not only of 
living colours but also of 


changing textures and his can- 
vas is fluid in time - matur- 
ing. fading, finally ceasing to 
exist.” 

She fills her book with more 
sensible, clearly-expressed 
advice about overcoming these 
difficulties. To a very consider- 
able extent, she is describing 
what she has done and undone 
and then recreated in another 
manner in her own not-so-very- 
large garden at Barnsley 
House, Barnsley, a few miles 
from Cirencester, in Glou- 
cestershire. She has picked her 
illustrations superbly, all taken 
by one photographer, Andrew 
Lawson, and the printers have 
done her proud. She has also 
prepared half-a-dozen border 
plans, each with an accompa- 
nying perspective painting, 
showing what the effect would 
be in the garden. In fact, the 
photographs are so clear that 
many could easily be used as 
planting guides. 

Dr Buczaki is concerned 
with totally different matters; 
what plants are, how they 
grow and how these basic mat- 
ters determine the way in 
which they must be managed 
in gardens. 

He has an excellent chapter 
on the environment which, of 
course, includes what the soil 
provides. Most important, 
because so easily overlooked, 
he explains how environments 
are changes by the plants that 
grow in them. These may 
change the micro-climate, 
encouraging invaders to colon- 


CHESS 


endgame where be could have 
played on for a win when they 
agreed a draw. 

Could there now be a major 
upset, with Karpov, at 39, 
regaining the title be lost to 
ids young rival in Moscow five 
years ago? The ex-champion is 
still at a disadvantage overall 
since Kasparov keeps his title 
in the event of a final score of 
12-12. More important, Karpov 
is himself playing with less 
authority or conviction than in 
his best years. 

In his youth he moved rap- 
idly, now he is often short of 
time at the end of the session 
and in danger of an automatic 
clock forfeit. The Karpov of the 
1970s would surely not have 
missed the clear winning 
opportunities he had in games 
four and eight So far Karpov 
has not been under any special 
pressure, but he froze psycho- 
logically when he had chances 
to win his 1986 and 1987 
matches with Kasparov and 
the syndrome could recur. 

Next to Kasparov’s brilliant 
win in game two, the high 
point of the series so far has 
been game ll. probably the 
most memorable draw in world 
championship histoiy. Kaspa- 
rov’s sacrifice of rook for 
bishop in a standard opening 
seems to challenge accepted 
chessboard values, and even 
grandmasters among the audi- 
ence could not understand it at 
first The sequel, however, was 
a dynamic attack conducted 
across the full board culminat- 
ing with further offers of rook 
ami bishop to force a draw by 
perpetual check. 

White: A. Karpov. Black: G. 

Kasparov. 

King’s Indian Defence (llth 
game, New York 1990} 


1 d4 NfB 2 C4 g6 3 Nc3 Bg7 4 
e4 d6 5 N£3 0-0 6 Be2 e5 7 Be3 
exd4. 

Varying from 7 ... Na6 which 
in game seven led to Kaspa- 
rov’s only defeat of the match 
so far. 

B Nxd4 Re8 9 13 c6 10 Qd2. 

10 0-0 was preferred in most 
earlier games, when White’s 
slightly vulnerable e3 bishop 
can be safeguarded by B£2 or 
Nc2; but Karpov is already 
planning to establish a Q-side 
pawn majority at move 13. 

10 ... d5 11 exd5 cxd5 12 04) 
Nc6 13 c5 Rxe3!? 14 Qxe3 Qf81 

The subtle follow-up to Kas- 
parov’s sacrifice. Karpov has to 
open the b-file and place a 
knight offside to guard his c 
pawn, and this gives Black 
time to bring his a8 rook into 
the attack. 

15 NXC6 bxcfi 18 Khl Rb8 17 
Na4. 

An immediate 17 b3? loses to 
d4 18 Qxd4 Nd5. 

17 _. Rb4 18 b3 Be6. 

Black could also try 18 ... 
Nh5 at once, with the idea of 19 
Radi Rh4 20 Q£2 Qe7 21 g4 Be5 
22 gxh5 Rxh2+ 23 Qxh2 Bxh2 
24 Kxh2 Qxe2+ when Black 
should win the ending. Possi- 
bly in that event Kasparov 
feared 19 g3, returning the 
exchange; whereas after 18 ... 
Be6 19 g3 d4 20 Qd2 Nd5 Black 
can continue with positional 
compensation for his sacrifice. 

As played, perpetual check 
already looms and was spotted 
several moves in advance by 
world champion computer 
Deep Thought which was fed 
the game for its comments. 

19 Nb2 Nh5 20 Nd3 Rh4 21 
QC2 Qe7 22 g4 Bd4! 

Black must go for a draw, 
else his pieces are driven back, 
if Karpov tries 23 Qg2 Bxal 24 


ise the site. Gradually, these 
invaders may take over, to be 
ousted in their turn by others 
until what ecologists call a 
"climax community” is 
reached - this includes the 
latest species that the local 
soil and climatic conditions 
allow. 

■ Over much of Britain, this is 
likely to be woodland. Your 
garden, he says, is not frozen 
in time but is maintained in its 
present condition solely by 
your efforts. Relax then, allow 
weeds to establish, and your 
garden is on its way to becom- 
ing woodland once again. 

He has similar thought-pro- 
voking things to say about 
plant foods and their use and 1 
wish that everyone who is puz- 
zled by the present confusion 
of argument between tradi- 
tional and organic gardeners 
would read them dispassion- 
ately. for he is a cool, un con- 
troversial writer who is able to 
explain it all clearly. 

There are equally good chap- 
ters on plant husbandry, plant 
variety and reproduction, 
pests, diseases and weeds. 
Many of the colour pictures are 
his own, the numerous dia- 
grams and tables pack in a 
great deal of information and 
the book does not cover any of 
the matters that are in Rose- 
mary Verey*s book any more 
than she strays into bis terri- 
tory. This Is what makes the 
two books so complementary. 

Arthur Hellyer 


Rxal QfB 25 Rfl Nf4 favours 
Black who dominates the dark 
squares. 

23 Qxd4 Rxh2 + ! 24 Kxh2 
Qh4+ Drawn by perpetual 
check. Kasparov took only just 
over an hour on the clock for 
his imaginative attack, sug- 
gesting that much of it was 
created by his aides in pre- 
game analysis. 

PROBLEM No. 847 
BLACK 7 MEN 




7^ m 
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4 JLm s 




a b c d e I g h 
WHITE 4 MEN 

White mates in two moves, 
against any defence (by B.J. de 
C. Andrade, 1942). At first 
glance White has a variety of 
interesting checks and threats, 
but Black has some hidden 
defences and it takes a subtle 
key to solve the problem. 

Solution Page IX 

Leonard Barden 
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Memories 
of the 
Sixties 

George Graham on the questions 
posed by the latest Paris riots 

T HE SMELL of tear nalists all agree that thi 
gas drifting along “smashers” formed a small anc 
the quays of the unrepresentative minority. 
River Seine The roost obvious difference 
brought bach famil- was in the reaction of th< 


T HE SMELL of tear 
gas drifting along 
the quays of the 
River Seine 
brought bach famil- 
iar memories this week, as 
France's CRS riot police 
formed up to disperse an esti- 
mated 120.000 protesting high 
school students. 

The marchers set off from 
the Bastille to press their 
demands for better school con- 
ditions in front of the parlia- 
ment and the education minis- 
try. But, as scuffles and looting 
broke out, the police moved in 
to stop the demonstration from 
crossing the river to its desti- 
nation in front of the Elysee 
Palace. 

Despite some superficial 
resemblances, however, every- 
thing about Monday’s march 
distinguished it from the Paris 
riots or 1968, where students 
and trade unions came 
together in a far-reaching out- 
burst against society, and even 
from the student demonstra- 
tions of 1986. protesting against 
a project to reform the univer- 
sity system. 

Behind the violent picture 
given of the march by images 
of looted shops and burning 
cars lay an overwhelmingly 
peaceable demonstration, far 
from the maelstrom of May 
1 968; students, police and jour- 


**. . . and this is the Solidarity 
wing,” said the director of 
Rakowiecka Street Prison in 
Warsaw. 


nalists all agree that the 
“smashers” formed a small and 
unrepresentative minority. 

The most obvious difference 
was in the reaction of the 
police. Instead of laying about 
them with their truncheons as 
they did in 1968 and 1986 - 
when two policemen beat a 
student to death - the police 
reacted so gently that they 
have been criticised for being 
too soft with looters. 

Eyewitnesses agree that the 
police displayed remarkable 
restraint. Different, too, is the 
response of parents, teachers 
and politicians to the protests. 

“The paradox of this move- 
ment is that it is beating 
against an eiderdown. Parents 
remember May '68 and encour- 
age the movement, politicians 
from right and left want to 
open a dialogue. But this atti- 
tude irritates the school stu- 
dents. who get the impression 
that society thinks of them as 
children to be coddled.” says 
sociologist Edgar Morin. 

The leaders of the ’68 genera- 
tion. many of whom now sit in 
parliament or work in the gov- 
ernment, look on almost with 
regret at the materialistic pre- 
occupations of the students. 

Money is certainly at the top 
of the students' demands. They 
want money to renovate the 
bleak suburban lycees. or high 



Paris rioting, 1990 style - but die 100,000-strong march by French students ended an overarhemlngly peaceable demonstration 


schools, where the protest 
movement began; money to 
pay for more teachers and 
security supervisors; and 
money for coffee machines, caf- 
eterias and extra-curricular 
activities. Behind these con- 
crete demands, however, lies a 
more general unease. 

“When the students see that 
the rule of the game In the 
economy, in politics, in sport, 
is the absolute rule of money, 
we shouldn't be surprised if 
they say “Us too” . . .but we 
can see today that we cannot 
make it with quantitative mea- 
sures alone.” says Yannick 
Sirobron, secretary general of 
the FEN teachers’ union. 

Since President Francois 
Mitterrand was re-elected In 
1988. the government has made 
education its top priority. The 
central education budget has 


risen by FFrSObn since 1988 to 
total FFr247.8bn next year, and 
Michel Rocard, the prime min- 
ister, this week promised an 
additional FFr4.5bn to meet the 
students' demands. 

In relation to the French 
economy, however, the budget 
boost of the last three years 
has only halted a longer slide 
in education spending, which 
has declined by around half a 
percentage point since its peak 
at 6.79 per cent of gross domes- 
tic product in 1984. 

The extra money, moreover, 
has been overwhelmingly 
devoted to revaluing the sala- 
ries of the 880.000 teachers and 
280.000 administrative and 
ancillary staff employed by the 
French education minis try 
Lionel Jospin, the education 
minister, has made only a ten- 
tative start on the promised 


overhaul of the system. 

Commentators from all sides 
are agreed that secondary edu- 
cation in France is close to 
thrombosis in its structures, its 
organisation, its subject matter 
and its goals - a judgment 
which throws cold water on 
the new-found enthusiasm of 
Neil Kinnock, the leader erf the 
British Labour Party, for the 
lyo6e model. 

France’s educational 
achievements are still solid. 
More than 80 per cent of boys 
and more than 90 per cent of 
girls are still at school at the 
age of 17, compared with 30 
and 40 per cent respectively in 
the UK 

The ambitions of Rocard’s 
government are still more 
impressive. By the year 2000, 
the aim Is for no-one to leave 
school without some form of 


diploma; for four pupils out of 
five to reach the level of the 
baccalaurdat, the main exami- 
nation for those graduating 
from high school; and for an 
who pass to be able to go on to 
higher education. 

171086 goals involve bringing 
60 per cent of pupils to bacca- 
laur£at level by 1993, compared 
with around 50 per cent last 
year and little more than 30 
per cent in toe 1970s. 

But parents and schoolchild- 
ren complain of rigid curricula, 
authoritarian teaching staff, 
long study hours, the heavy 
load of homework, the discour- 
agement of original thought 
and toe psychological pressure 
to pass the baccalaureat, with- 
out which it is becoming more 
difficult to get any job. 

Even the very best lycees are 
unquestionably for more open 


to children from all social and 
economic backgrounds than 
Britain's public schools and 
universities. Yet middle and 
upper class families with the 
time and money to coach their 
children through toe baccalau- 
reat still score far higher edu- 
cational success rates than 
working class famiWes. 

What is more, some econo- 
mists suggest that, whatever 
its intrinsic merits, the French 
system is providing the wrong 
sort of education, and may be 
partly responsible far France’s 
unemployment rate of 8.9 pm 1 
cent, the highest in toe indus- 
trialised wond except for Spain 
and Ireland. 

On the organisational side, 
one of the core problems in the 
French educational system is 
its heavy centralisation. With a 
total of 1.16m employees, toe 
French education ministry 
ranks second, only to the Red 
Army in the size of its work- 
force. 

A timid attempt at decentral- 
isation began in 1986, when 
responsibility for the construc- 
tion. maintenance and renova- 
tion of high schools was 
entrusted to regional and 

departmental admin ig tr ^ fonn. 

This decentralisation means 
that, ironically, the student 
prote s ters are Vwnekmg at the 
wrong door; Crumbling lycde 
buildings and prefabricated 
hats serving as classrooms ■ 
come under toe regional gov- 
ernments, not Jospin’s central 
ministry - a feet which has 
rubbed salt in Jospin’s wounds 
as he tries to fend off the stu- 
dents’ inchoate demands. 

Yet many observers see the 
concrete demands put forwards 
by the students' leaders as 
more emblems of a deeper- 
rooted unease than objectives 
in themselves. 

“It is certain that the build- 
ings are old and that there are 
not enough teachers and super- 
visors, but the a geing and the 
shortcomings have become the 
symbols of the ageing and 
shortcomings of the teaching 
system, and deeper still, of 
society, " says Morin. 


T HE CELLS where Soli- 
darity activists served 
their sentences after 
the imposition of mar - 
rial law in 1981 are the same as 
all the others. Narrow convict 
cells with bunk beds. The land- 
ings. with their walkways and 
nets, could belong in a British 
local prison, but with two dif- 
ferences: the whitewashed 
walls and stripped wood doors 
are bright, and the number of 
prisoners is today marginally 
below the certified norm. 

The former political inmates 
of Rakowiecka Street are 
today’s decision-makers. The 
combination of first-hand expe- 
rience and legitimate power is 
producing dramatic results. In 


From cellmate to power broker 

Jennifer Monahan on the radical improvements in Polish jails 




toe 18 months since the elec- 
tions that gave Solidarity the 
leading role in government the 
Polish penal system has seen 
the very changes that reform- 
ers in Britain have been battl- 
ing to obtain for decades. 

Wages for Polish prisoners 
working on industrial con- 
tracts have been raised to the 
level paid for comparable work 
outside. British prisoners 
receive an average “wage" of 
£3 per week. Some I saw 
recently were sewing mailbags. 
Censorship of convicted prison- 
ers’ mail in Poland has been 
abolished; in British closed 
prisons censorship is still in 


force. Home leave for Polish 
prisoners is granted for longer 
periods and earlier on in a sen- 
tence than in Britain. More 
time is permitted outside the 
cell. Health and safety in Pol- 
ish prisons has been brought 
under the relevant local 
authority. Crown immunity 
exempts the British prison 
administration from sanction. 
Slopping out in Polish prisons 
is the exception, not the rule. 

Polish prisoners are now 
covered by a code of minimum 
standards. They have direct 
access to an independent 
Ombudsman. Disciplinary pro- 
cedures permit a final appeal 


to a court of law. Complaints 
about medical treatment may 
of right be investigated by 
independent doctors. British 
prisoners have none of these 
safeguards. 

But implementing the new 
prison code with the old prison 
staff leaves an Inevitable gap 
between the rule- book and the 
reality. The head of toe Polish 
prison service, a sociologist 
whose lifelong work has been 
devoted to prisoners’ rights, 
makes spot checks to assess 
what the reality is. His very 
high standards are backed by 
the Ombudsman, or more accu- 
rately Ombuds woman. 





Ewa Letowska. Commis- 
sioner for Civil Rights Protec- 
tion, was appointed in the final 
throes of the Communist 
regime and swamped with a 
brief so wide that her impact 
was predicted to be minimal. 
Prisons are but one subdivision 
of her work. She confounded 
the Party bosses, and survived 
them. Her annual reports 
(available in English) are a 
devastating catalogue of abuse 
of power, bureaucratic indo- 
lence, administrative negli- 
gence, and professional incom- 
petence. 

On prisons, the examples 
cited are ones I have met in 
, British jails: a man refused 
permission to attend his 
mother’s funeral; another with 
a complaint about medical care 
whose files, when required, 
were “missing”; and many 
more. The effectiveness of 
assiduous case-bycase inspec- 
tion in Poland is starting to 
show: complaints are now less 
about physical abuse, more 
about “rudeness”. Complaints 
about poor medical treatment 
are fewer. 

The most striking change of 
all in Polish prisons, and the 
one on which all improvements 
depend, has been the cutting erf 
the prison population by more 

than half. 

The proportionate number 
inside remains high, even by 
British standards. Overcrowd- 
ing by any civilised standard is 
by no means eliminated. But a 
reduction in absolute figures 
from nearly 109,000 in 1986 to 
around 43,000 this year is a 
measure of the political will to 
get results. 

An amnesty last December 
for non-recidivists is the imme- 
diate reason for the decrease. 
But amnesties were the emer- 
gency measure used by the old 
regime, and the prisons always 
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Lech Walesa: in the forefront of reform 


Ashley Aahwood 


filled up again. The most bla- 
tantly double-edged criminal 
charges used by the Commu- 
nists have been repealed. Root 
and-branch changes have been 
made in the prosecution, sen- 
tencing and appeals procedure 
aimed at keeping people out of 
prison (or releasing those serv- 
ing outlandish sentences). Vir- 
tually all the Supreme Court 
judges have been replaced and 
a ban on Communist Party 
membership for all judicial 
applicants is bringing out a dif- 
ferent sort of candidate. 

However, the new practices 
aimed at protecting toe indi- 
vidual have still to operate 
within a penal code that was 
designed to protect toe state. A 


completely new code has been 
drafted at break-neck speed, 
too fast, many lawyers think. It 
includes abolition of the death 
penalty and introduction 
instead of toe life sentence for 
murder. Meantime, the system 
has to. try to operate both 
justly and within the law. It is 
Uke trying to rewrite the script 
and change the cast while the 
performance Is on. 

The other central European 
countries have embarked on a 
similar course, but Poland is in 
the vanguard: the groundwork 
for many of today’s changes 
were laid in 1980-81. The dizzy 
reforms could now so easily 
come crashing down. 

With the. old security police 


In this broader sociological 
context, the handful of youths, 
most of them from the concrete 
suburbs which ring Paris, who 
threw paving stones at the 
police and pillaged shop win- 
dows during Monday's demon- 
stration are, in foot, just as rep- 
resentative of the underlying 
complaint as the better 
behaved students who made up 
the great bulk of the demon- 
strators. 

F or if the govern- 
ment wants four 
out of five pupils to 
reach baccalaureat 
level by the year 
2000, that still leaves one loser, 
who without the crucial educa- 
tional qualifications will stand 
less and less chance of ever 
wiairing it In the job market. 

This ride of the revolt was 
seen in sharper focus a month 
earlier in Vaulx-en-Velin, a 
jumble of stained 1960s tower 
blocks near Lyon where youths 
ran riot and destroyed a shop- 
ping centre after a 21-year-old 
was killed in a crash with a 
police car. 

“The haves and the have- 
nots are there together on the 
streets. On one side, the stu- 
dents who believe toe prom- 
ises, on the other the kids who 
know that whatever happens 
to the lycees, they are going to 
be the losers," said another 
French sociologist. 

It was not only the C&A 
clothes chain that was raided 
by the “smashers” at Monday’s 
demonstration; school students 
on the march , too, were held 
up and robbed of their jackets 
by their worse-off contempo- 
raries, to the battle cry of 
“Vanlx-en-Veim". 

Neither the anger of the 
have-nots nor the more peace- 
able unease of the haves are 
easy targets for the govern- 
ment to address with concrete 
measures. What remains to be 
seen is whether the student 
movement will simply wear 
itself out with time, or gain 
momentum and begin to pose 
more serious problems for the 
government’s survival- 


disbanded, public fear of the 
state is replaced by fear of 
crime. Burglaries, street crime 
and more organised racketeer- 
ing have soared (as in neigh- 
bouring countries). The uni- 
formed police, which now has 
4,000 vacancies, knows it is 
Unloved arid barely maintains 
. a -presence on the streets. It 
polices by swoops and raids, 
and is conspicuously absent 
when needed. The national 
crime dear-up rate has been 
estimated at from 3 to 5 per 
cent Compare this to Britain's 
35 per cent, and it would seem 
that the supply of prisoners in 
Poland must be drying up. 
Apparently not so. -Even - the 
minimal dear-up percentage in 
Poland Is enough to be slowing 
down the monthly drop in the 
jail population. Prison staff are 
starting to see last year’s pris- 
oners who -were granted ah 
amnesty, back in again. 

The economic situation con- 
tributes to general nerviness, 
and does much to undermine 
the reforms in the penal field. 
As jobs disappear outside. It 
becomes hardier and harder to 
And the contracts that keep 
prisoners employed and paid. 
The absence of after-care provi- 
sions adds to housing and 
employment problems. 

Major prison riots at the 
time when the extent of the 
amnesty was being disputed in 
toe two houses of parliament 
increased public anxiety. Pub- 
lic opinion surveys in. Poland 
show a desire for tougher treat- 
ment of criminals, including 
the death penalty. 

“Voices from the people, the 
press and the parliament are 
saying we need to be more 
tough on crime,” says Profes- 
sor Lech Falandysz of Warsaw 
University, a leading govern- 
ment adviser. “If those voices 
prevail, we'll be in the same 
dilemma as the UK So far the 
government Is in support of 
our reforms, but what next?" 

With the Presidential elec- 
tions due on November 25 It is 
not just toe lawyers who are 
holding their breath. 


Independent schools: heads and tales 
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| ■ continued from page I 

schools,” Rogers said, adding 
that his students might have 
| performedwell if they had been 
1 sent to their local comprehen- 
, sive. 

Meanwhile, the data also 
suggest that schools which 
, insist on remaining white, 
Christian and male do less 
wellfchan their more 
open-minded counterparts. 
Rev. Peter Pilkington, head- 
master of St Paul’s, says that 
toe very large number of Jew- 
ish boys at his school has con- 
tributed to its high perfor- 
mance in A level exams. 
Similarly, David Smith, head- 
master at Bradford Grammar, 
says his school's academic 
standards are bolstered by the 
high percentage of Asian chil- 
dren attending, as well as by 
the decision to admit girls to 
the sixth form. Other headmas- 
ters say privately that they 
would like to admit girls to toe 
sixth form, partly to boost aca- 
demic standards, but are pre- 
vented from doing so by rigid 
boards of governors bent on 
preserving traditions. 

Meanwhile, singling out 
superior girls' schools is a far 
more difficult task than pin- 
pointing top boys’ schools, 
although their A level grades 


are roughly equal. For exam- 
ple. Wycombe Abbey slightly 
outperforms Winchester on A 
level exams, while North Lon- 
don CoQegiate outperforms a 
number of the best London 
boys’ day schools. 

So why admissions tutors, 
examining board members and 
officials within independent 
education should find it so dif- 
ficult to name toe top 10 girls 
schools remains a mystery. 
However, headmistresses offer 
a few ideas. 

Among the primary reasons 
are that the boys’ schools have 
better financed publicity 
machines and that girls' 
schools have not fostered such 
a fiercely competitive ethos. 
"These A level results are sort 
of like virility symbols,” said 
one Oxbridge admissions tutor. 
And. to be fair. Oxbridge col- 
leges have only become co-ed o- 
cational within the past 10 to 
IS years so that tutors are less 
familiar with the products of 
girls' schools. 

Also, there has been a more 
subtle aspect to girls’ educa- 
tion that is only changing 
recently. “For years, girls’ 
schools were preoccupied with 
turning out little ladies*” said 
one member of the Girls Public 
Day School Trust Indeed, even 
a quick perusal of the latest 


girls' schools catalogue shows 
that courses in domestic sci- 
ence, needlework and textiles, 
are offered, even at the most - 
selective places. One parent, 
inspecting Wycombe’ Abbey as 
a possible school for her 
daughter, was told about toe 
classes in flower -arranging. 
Although Wycombe Abbey’s 
scholastic record Is formidable. - 
this is not the staff at which 
academic reputations ' are 

maria *; 

Among some of the most rig- 
orous girls’ day schools, ■Mint? 
courses are scorned. “We don't 
offer domestic science,” said 
Helen Williams, headmistress 
at St Paul's Girl's Schools. At 
her school, all girls are 
required to take chemistry and 
mathematics to age 16, and the 
overwhelming majority take - 
maths and science to A leveL 
Indeed, at many girls schools, 
further maths is toe most fre- 
quent subject for a fourth A 
level exam, a topic capable of 
frightening off an but the most 
able boys. ; ■ 

Meanwhile, headmistresses 
agree that A level results at 
girls' schools also do not tell., 
the whole story. While, toe 
most spectacular A level 
results are displayed by North 
London. Collegiate., a large 
school in contrast with Its 


neighbours, its education is 
viewed as somewhat more nar- 
. row than that of some competi- 
tors. For example, up untillbur 
yeare.ago .it did not offer A 
levels in economics. And at 
Manchester's 'mthington High 
School, the very high percent- 
age of A grades may be as 
much a reflection of toe small 
size than of sixth form as any- 
thing else. Similarly, Chelten- 
ham, among’ the largest of the 
nation’s girls' boarding 
schools,. - finds . its overall 
results lowered by the “tail” of 
less able pupils it must accept 
in order to keep going. 

’^ he uJ best results are 
undoubtedly impressive. Nev- 
ertheless, as a product of New 
York’s school system I am stiff 
looking to the maintained 
.schools to my area for the edu- 
cation of my daughter. 
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Now we’re all on 
the brand wagon 


T HE DAYS when you 
could tell a man’s 
nationality by the 
way he dressed are 
*° n ®; at least among the 
sophisticated travelling clas- 
ses. Jonathan Bai«n m Buni- 
ns Mister Heartbreak, recalls 
npv, back in the hot summer 
<rf 1972, he bought “a striped 
summer jacket In synthetic 
seersucker, a pair of washable 
trousers with creases buftfrin 
and guaranteed to last forever, 
two button-down shirts with 
white collars and blue 'fronts. 
Out in the street in my new 
Am e r i can nawinwfiaga t m el ted 
into H the city, a regular guy at 

18SL 

Today there would be no 
need for camouflage. On the 
streets of Manhattan many a 
regular guy has dropped his 
all-American plumage and 
been subtly transformed into 
International- Man. That chap 
in the roomy, over-sized 
Armani suit, the one sporting a 
softly-coloured Italian blazer 
and grey flannels, the other 
one in the formal Brooks Bros 
suit - who are they, where do 
they come from? Their clothes 
are unlikely to foil you. 

There was a tfana when only 
gays really knew how to dress 
and most of the men's fiiaWm 
magazines and designers 
directed their efforts to them. 
In the last ten years most of 
the men’s fashion magazines 
have gone straight - the 
images.are all of macho men, 
and the clothes are often pho- 
tographed on real-life profes- 
sionals: architects, lawyers, 
bankers. 

America’s royalty, the movie 
stars, did their hit. When Dan 
Johnson of Miami .Vice 
s hru g ged his broad' shoulders 
into the relaxed, over-sized 
Armani jackets, Americans ' 
took on board that now it was 
all rfg ht for a eh*»p to be fash- 
ion conscious. 

Tn the meantime Daniel J. 
Boorstin, the historian, jurist 
and Librarian of . Congress •' 
Emeritus, in The Decline of 
Radicalism, introduced us to 
the notion of consumption 
communities — people who are 
linked more by the brands they 
consume than they country 
they live in. Nowhere Js this 
clearer than 'hr the-: wuridrof 
menswear, where the the 
designer names provide the 
quality products that serve 
both to reassure and as recb£. 
ration signals. ■ • . 

Uaiph Lauren man. whether 
be lives in Manhattan, Hong .. 
Kong, Sydney car Paris, proba- 
bly has more in common with 
others who identify with his - 
brand of old East Coast WASP 
class than those who prefer 
say, the more avant-garde cre- 
ative experimental look of 
Issey Miyake or the more trach- 
tf onai approach of Dnuhill. 

The brands that have 
evolved into “taste dubs” that 
cross all barriers are the really 
big designer names who 
deliver a strong, consistent 
n***FMg »*-- Armani, with bis air 
of almost exaggerated relax- 
ation, loose-fitting, unstruc- 
tured, comfortable and classy; 
Ralph Lauren, who does the 
old world, old money look bet- 
ter t b «" anybody else (for the 
International Man who likes to 
imply that he arrived long, 
long ago); Hugo Boss, y ounger , 
more modern, more structured, 
yet very, very macho; Ermene- 
gildo Zegna, Italian, simple, 
sophisticated, not too sharp. 


Lucia van der Post returns from New York to 
explain why Real Men now shop like women 


understated, Mercedes-Benz as 
opposed to Porsche. 

All these names do not 
change their martwHp g strat- 
egy from country to country. 
Go for instance, into any one of 
Ermenegildo Zegna’s shops, 
whether London, Paris, New 
York or Milan arid there you 
wfll find the air of cool 
sophistication, the same ele- 
gant interiors, th<« same hlgh- 
quality clothes displayed in an 
identical manner: Stray into 
Ralph Lauren in any city «nH 
there you wfll find the warm, 
woody counters, the and 
flowers, the silver picture 
frames providing a country 
house setting for Ida brand of 
upper-class Ivy League gear. 
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■ Ralph Lauren's updated 
version of the old-moneyed look 
- a black and white check pure 
wool suit, £5«l Shirts from £65. 

. ties, £40 in silk, braces. £52. From 
Ralph Lauren at 867 Madison 
Avenue, New York: Polo Ralph 
Lauren, 143 New Bond Street 
London W1; and Harvey Nichols, 
Knightsbridgo, London SW1. 

But the real achievement of 
the purveyors of these locks is 
that they have persuaded bh« 
wnfarn , m ta rnaHrmni pum at 

last to shop more like a 
woman. He has learned to 
WANT instead of just to to 
NEED. Whereas traditionally it 
Is menswear that s uffer s first 
In a recession, this thne round 
the high-quality, fashionable 
end of the men's market is 

hnldhig up wpll 

In New York this year as 
Christmas approaches, all the 
big retailers ' are battening 
down the -hatches: At Saks~ 
Fifth Avenue something like 
700 staff have already gone. At 
Bloomingdales you cant get 
served. In middle-range men- 
swear it is as ff there had been 
die taming off of a tap. But all 
the menswear companies 
which are being creative at the 
topiend of the business are, if 
not booming, at least riding 
the recession. '■ • 

AsRi chard Cohen, who runs 
the American end of the Erme- 
negQda Zegna operation, puts 
it: “We’re holding our own 
because of the need for the 
modem man to create a new 
wardrobe. He hasn’t yet got. it 
all, together. American women 
have been dressing-up for 
years but now American men 
are taking to dressing-up ^ 
not just opting for yet another 
navy-blue suit. They have 
begun to get a taste for quality 
and in tough times they cer- 
tainly do not want indifferent 
clothing - what they want is 
quality with a certain element 
of fashion." 

The quality is assured by 
going back to basics and 
starting wifh the doth. Cloth is 
what Ermenegildo Zegna 
knows best and what it calls 
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■ There are probably few sub- 
jects so divisive in terms of 
taste as fireplaces. Hardest of 
all to please are those who like 
the old-fashioned comfort of a 
fire bat whose tastes in interi- 
ors run to the contemporary 
and faardeMdged. 

The Platonic Fireplace Com- 
pany has the answer. The com- 
pany has devised the Platonic 
RP Fire, a gas fire that offers 
e never will what is “the pdwai com- 
fort of a traditional fire with- 
out the pretentious inflation of 
gas logs or coals evident in 
other decorative fires.” Quite. 

The Platonic Fire Is fine* 
„ looking and would fit cleanly 

JJ55JS5? 2»«£ Into any contemporary inte- 
to+vc&ta «*w <» nor. The geometric shapes of 

the “jogs" are based on the 

sphere, tetrahedron and cube 

SSSSSSr - the -Platonic solids”, hence 
the name. The “Geologs” come 
in a chrome finished grate, 
with sand, embers and gas 
nnmuptta -votm* connection kit It sells for £55 
(exclusive of VAT) from The 
^ Platonic Fireplace Company, 

Ware House, 79a Blythe Road, 
London W14 OHP. 
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HOW TO SPEND IT 


its hi gh performance cloth is 
one of the finest, lightest pure 
wool cloths around. A suit 
made entirely from it weighs 
only 45 oz. It is almost impossi- 
ble to crease so that its wearer 
can travel effortlessly and 
emerge looking band-box fresh 
no matter how long a haul the 
flight A high-performance suit 

will set its wearer back £795 in 
London, (1,600 in the US. 

The typical customer has 
been carefully targeted. Step- 
hen Peters, managing director 
of Zegna UK (the shop is at 37, 
New Bond Street, London) sees 
him as somewhere around 35, a 
little older than Ar mani man. 
looking for a little 

more traditional, a little more 
sophisticated, but somebody 
sure of himself, not in need of 
an ego-trip. 

The clothes are carefully 
poised between traditional and 
modern with the “soft” or 
casual line offering a more 
adventurous range than the 
Sartorial. Zegna, like many 
another store in the quality 
business, ft*i« ftai service is 
part of the deal the customer is 
buying. Custom-made suits ran 
be delivered to four weeks flat. 
Salta staff are trained to help 
the customer get his wardrobe 
together so that he doesn't 
wake up one day and find it 
out of date. 

Though Zegna h*** long sold 
to high-quality retailers it is 
now making a determined 
move to establish its own 
shops and the new New York 
store will be followed by shops 
in Loe Angeles and Chicago. 

Though many credit Ralph 
Lauren and Armani with open- 
ing up the menswear market 
and really gettin g it noticed, 
these days there are lots of 
Other names to note of. 
Brooks Bros, at 346 Madison 
Avenue, sad to say, doesn't 
look the store it was. The $7m 
refurbishment seems to have 
disturbed its old, WASP cus- 
tomers and not yet got grabbed 
the new ones. Paul Stuart next 
door, which grabbed much of 
the yuppie business in the '80s 
by updating and sharpening 
the New England look, stiff 
looks far more flourishing. 
Further uptown, right next 

Fixing lips 

■ EVER SINCE I mentioned 
that Stephen Glass of Face 
Facts, 73 Wigmore Street, Lon- 
don Wl, recommended “fix- 
ing" bright red lipsticks by 
using papiers poudries we have 
been inundated with readers 
wanting to know where to buy 
them. Find them in Body Shop 
branches, 80p for a little book- 
let of about 80 tissues. 

■ Anybody who is gener- 
ously endowed and in need of 
a strapless bra for the party 
season should check out the 
new version from Fantasie* 
Textiles. Though there are 
plenty of strapless bras around 
for those who scarcely need 
them, there Is a dearth of 
attr a ctive, supportive versions 
for those who indubitably do. 

Fantasie Textiles has ridden 
to the rescue with a strapless 
bra designed for the “fuller” 
figure. In sizes 32 - 38 D, DD 
and Band 82 - 88 F cups, it is 
firmly underwired with side 
boning to boot It is pretty to 
look at as well, coming in 
black and white stretch lace, 
and when a strapless bra isn’t 
needed the deta ch a bl e straps 
can be attached. Available 
from all major department 
stores, it sells for £17. 
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door to Zegna, Bergdorf Good- 
man, recognising that quality 
menswear is a growing market, 
has opened a new 40.000 sq ft 
store. (It is rumoured that all 
those stockbrokers out of a job 
since the crash are now plying 
their galas giriiic in the world 
of elegance rather than finance 
- all at salaries of $100,000 
plus). 

It has moved heavily into the 
area of service. Telephones, 
fax, secretaries, a golf pro and 
a putting green, alterations 


within five days, a tie-loan pro- 
gramme, spot cl eanin g, press- 
ing. a theatre and hotel book- 
ing service and delivery* 
service are all on offer. 

There is none of the cool 
modernity of Zegna - it is all 
the country house interior a la 
Ralph Lauren. Whether you 
want a Turnbull & Asser shirt, 
a Paul Smith suit, a Hermes tie 
or a Ralph Lauren polo shirt, 
you buy it in a warm and 
woody interior furnished with 
flowers and sofas and chairs. 


■ Above. Ermenegildo Zegna’s 
younger, more relaxed casual 
“Soft Line” - 90 percent wool. 
10 per cent cashmere jacket, with 
a softer, fuller shoulder, deeper 
armholes, less structured than 
the formal jackets. 

It comes m the full range of 
earthy terracotta and Sienna 
colours, as well as navy, khaki, 
orange, £425. 

100 per cent cotton corduroy 
trousers in the same colours, 
£115. 

Pure cotton shirts, from £85, silk 
ties from £45. 


a Lett, once again from Soft Line 
— though the kit may look quite 
safe and classic, the colours 
make it took fresh and new. Old 
rose jacket in wool and 
cashmere, £395, pure cotton 
trousers. £115. 


■ Above right Armani's loose, 
uncluttered, relaxed look — all 
sophisticated comfort 
Shown are brown cotton velvet 
trousers with boxed pleats In a 
bevy of colours including greens 
and browns, £145; navy collarless 
shirt with a buttoned front, £89. 
Also available in other colours 


being reworked for the ’90s. 
Sometimes it’s serious, some- 
times it is sheer parody. It 
never, NEVER is pompous. 

It’s goodbye to the '80s, to 
the supremacy of wealth and 
power which in sartorial terms 
meant show-off patterns, broad 
shoulders, braces, formal 
shirts, all the plumage we saw 
so accurately displayed on 
Michael Douglas in Wall Street 
It’s goodbye to Donald Trump- 
style financial deals, to junk 
bond wealth. 
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MAKERS OF FINE LEATHER GOODS FOR MEN AND WOMEN. 


But remember it is not just 
the clothes themselves that 
matter, it’s how they’re worn. 
Men these days toss a capa- 
cious rayon raincoat over a 
business suit or dress down a 
blazer by teaming it with Levi 
501s and a jersey polo shirt. 
They wear an unstructured 
jacket with collarless shirt or a 
darkly black T-shirt. 

All the classic staples of the 
leisure wardrobe - the parka, 
the windbreaker, the sweat- 
shirt. the polo-shirt - are 


and patterns. 

Wrapped round die middle Is a 
cable knit jumper In pure wool. 
£125. 

All from Emporio Armani, 191 
Brampton Road, London SW3 
and The Italian Centre, John 
Street, Glasgow. 


The '90s, the designers tells 
us, are going to be all about 
family values, about feeling 
and sensitivity. So watch out 
for longer, looser, unstructured 
jackets, for easy trousers, soft 
colours that subtly convey 
their message. The look is sub- 
tle, throwaway, but look more 
closely and you will see that 
the clothes that are selling 
tend to be those where quality 
is there, too, where the fabrics 
used are suede, silk, cashmere, 
and finest, softest wool 
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m UNLESS YOU have one of 
those expensive custom-made 
kitchens that comes with poll- 
out this and twirl the other, 
staring pots and pans is some- 
thing of a problem. As good 
MniwMin are inherently beau- 
tiful things there is something 
to be said for storing them so 
yon that you can see them in 
all their glory. 

Divertimentl has one solu- 
tion: a cast-iron pan stand 
which comes enamelled in 
black, green, red or blue and is 
hi g hl y decorative in itself. Of 
course, if your saucepans are 
already happily housed it 
would look just as good sup- 
porting a fistful of flowering 
plants, a collection of china or 
anything else that needs 
storing. 


ST. JOSEPH’S^ 

HOSPICE 

MARE SE LONDON E84SA 
(Charity RcLNa 231323) 

cart u what makes me fed 
I safe and seamen your hands. It is 
when you show me ! am spetid 
among * hmidmd others who are 
abo apodal, ho when yon rim 
abtatfaudmgofmeasdyinsand 
aohdp me to fiie”— wonts boro I 
one patient quoted b ere in 
flianln gtyng to you faryunr wy 
kind support. 
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There are two versions - 
six tiers as in the photograph, 
above, which sells for £78.85, 
and a seven-tier version which 
sells for £79.97. From Diverti- 
mentl of 45/47 Wigmore Street, 
London Wl and 139/141 Ful- 
ham Road, London SW3. 


MAN'S COIN WALLET STYLE 4029 

The Coach Score 
S Sloane Screen 
London SW1 


The Coach Shop 
Harrods 
London SW1 


P/eese ce/ephone 071-235 1507 for the new cecelogue. 


Q: What is the next step in 
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Meet three wise men embodying 

Hewlett-Packard calculators. 

Einstein personifies theoretical 
thinking. Da Vinci, excellence in design. 
Washington, sound investment. 
Computing in symbolic maths, the 
advanced software of the HP 48SX or 28S 
is like having the power of a PC in your 
hand. 

You can even link the HP 48SX to a PC for 
increased memory capacity. 

The financially-minded will prefer the 
HP 17BII or 19BII with amortization, 
bonds and HP Solve. The HP 19BII offers 
graphics and time management. 

Every wise man should visit their local 
dealer. 

A t Hewlett-Packard calculators. 

XXL i They work better, so will you. 
London: Any Ryman Stationer. Manchester; 
A.B.E.Tel: (Ofil) 432 0708, Fletcher Worthington 
(061) 92S 8929. Birmingham: Stanford & Mann, 
Birmingham New Street. Scotland; Corneal, 
Glasgow (,041) 332 5147 Whies: S.E.T., Cardiff 
(0222) 3777 Northern Ireland: B.S.S., Belfast 
(0232) 321 465. 

rm hewlett 

1 "ftM PACKARD 
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TRAVEL FOCUS - HONG KONG 


Pick your own thrill in a capitalist funfair 

There is more to Hong Kong than shopping . Daniel Green gives an overview of one of the world’s great destinations 


C APITALIST theme park. Asia's 
shopping mall, Chinatown to the 
global city. For the visitor, Hong 
Kong Is an inspiring vision of 
urban hedonism. Like children at the fan 
[air, each tourist seeks and finds the thrill 
of the ride. There is something uplifting 
about the enclosing mountains, some- 
thing cosy about the warm humid cli- 
mate. something animating about the 
slick efficiency with which 6m people ran 
their neon machin e. 

For those born to shop, time passes 
quickly. Their days are filled with Krizia, 
Cerruti, Freis and Kenzo; Breitling, 
Omega. Well and Rado. It is a crash 
course in the vocabulary of branding. You 
may not want to learn, but you will. 
Playing truant Is not easy, for each door 


leads to another classroom. 

Hong Kong Is a narrow and superficial 
place that caters marvellously to primi- 
tive pleasures. Fun is there for the hav- 
ing, but after a week you can feel like an 
extra in a soap opera. 

Hong Kong looks nnwai because it is 
unreaL Some talented set designers have 
been working on a mountainous coastline 
at the wrong end of a dying empire. It is 
an extraordinary achievement and worth 
a few days of anyone’s life to visit 

A century and a half ago, what is now 
the Territory (no-one calls It a colony) of 
Hong Kong was a scrubby shore and sev- 
eral hundred rocky islands at the mouth 
of the Pearl River. The area was one of 
the last parts of the Chinese empire to be 
settled; 150 years ago. a few peasant fami- 


lies scraped a living from fishing and sub- 
sistence farming. Their descendants are 
property billionaires and their houses are 
on the tourist authority's Heritage Tour. 

There are also tourism tycoons, which 
is not surprising: more than 5m people 
visit Hong Kong each year. Most visitors 
are from the Far East, men outnumber 
women three to two. most are in the 
“senior white collar" bracket and only 
one-third are on a package. 

They do not come for heritage tours. 
More than half their spending money goes 
to shopkeepers. It Is a shame, really, 
because although almost no building Is 
old. It is not difficult to find an older way 
of life. Few tourists bother to step off 
Nathan Road, the main shopping street on 
the Kowloon peninsula. Within a few 


yards, though. English vanishes from 
shop windows because there Is no-one to 
read it. The local restaurants have no 
walls: their roofs axe held up by bamboo 
pillars. Diners in dungarees pluck their 
chopsticks from a communal tin filled 
with water in the centre of the table. 

Such sights are not even conceived of 
by visitors, perhaps because the retail 
Industry has developed to a fine art the 
practice of attracting your attention. Try 
walking through Causeway Bay and not 
look at the mer chandise . 

The chaps at the tourist association face 
an uphill straggle trying to get you to do 
much other than shop. But they try, for 
example, to persuade you to visit the New 
Territories, that tract of land between 
Kowloon and the Chinese border a few 


miles to the north of your hotel. 

The good news is that you are likely to 
see Hakfea people, from one of the original 
tribes of the area. The woman are easiest 
to recognise, with their fringed broad- 
brimmed black hats. The had news is that 
much of the New Territories is strewn 
with used car dumps, abattoirs and 
barbed wire camps tor Vietnamese boat 
people. The mess that keeps the city func- 
tioning Is put out there. 

It is not all like that. The gorgeous Sal 
Rung peninsula In the east is serious and 
spectacular walking country. The' more 
leisurely can rent a junk to take than to 
isolated beaches, perhaps at the foot of 
the striking and aptly named Sharp Peak. 
Wild country is Hong Kong’s undiscov- 
ered treasure. 


In China, people are desperate to prac- 
tice their English, or swap postage 
stamps, or learn about your family and 
way or life. In Hong Kong they Just want 
to sell you something. At least there is a 
of things being different In the 

countryside. „ . . , 

From the 3,000 ft peak of the highest 
mountain in the territory, Tai Mo Shan, 
the misty humps of an archipelago fill 
your field of vision. Regular ferries link 
those islands. A few thousand people live 
out there. There is not much shopping to 
be had but the food is good, the roads 
empty, people look you in the eye - and 
.may even smile. _ . 

■ Daniel Green travelled cjo Cathay 
• Pacific and stayed at the Conrad and New 
World Barbour View hotels. 


Life, death and birdsong: 
just another Sunday 


S UNDAY afternoons are the 
worst. The clack, clack, 
clack of wooden tiles being 
slammed down on formica 
tables, then shuffled furiously, the 
sound rising in volume until it 
seems as if you are living in a 
cicada colony. The residents of Hing 
Hon Road in Sai Ylng Pun, Hong 
Kong, are settling down to their 
weekly orgy of mahjong. 

When Z first moved Into this flat 
the noise was deafening. Nine 
months later l am getting used to it 
in much the same way, I suspect, as 
the local shopkeepers and inhabit- 
ants are getting used to my white 
face in what is still a very Chinese 
part of Hong Kong. 

Sai Ying Pun is a small residen- 
tial district on the western tip of 
Hong Kong island, of little Interest 
to tourists or businessmen and far 
removed from the hustle of the 
shopping arcades of Central or Tsim 
Tsa TsuL It has a mixture of old 
colonial-style houses with graceful 
though crumbling facades, and 
newer, much taller buildings. 

My flat is on the fourth floor of a 
20-storey apartment block. This 
being high-rise Hong Kong, where 
personal space is a reward only for 
the rich, I can see into the flats, and 
lives, of at least 12 Chinese families 
living 20 yards away across the 
road. They, too, can look in on me, 
although they now seem bored with 
their new gweilo , or westerner. 

The area is home for middle-class 


Chinese, perhaps working in banks 
or for the government, and manual 
labourers, often content with taking 
jobs as and when they are offered. 
Most of the shopkeepers own and 
live in their shops, selling curtains, 
building supplies, joss sticks, fresh- 
ly-rolled noodles - anything. 

In some ways it is still a tradi- 
tional Chinese community with sec- 
ond-, sometimes third-generation 
residents passing on their homes 
and businesses to their children - 
if they have not emigrated. 

In spite of Hong Kong's image as 
a 24-hour city, Sai Ying Pun slum- 
bers peacefully at night By 6.30am 
the local market is opening and 
housewives jostle to buy fresh vege- 
tables and milk for breakfast Older 
people head for the “park," less 
than one acre in size, where they go 
through their morning exercises or 
practise taijiquan, a form of Chi- 
nese martial art Workers queue for 
the endless stream of public buses 
and minibuses which head for the 
commercial and industrial centres 
of Hong Kong. 

Children start school early and 
only housewives are left behind to 
go through the daily chores of 
washing, shopping and preparing 
for the evening meal, which is 
nearly always attended by the 
whole family. The routine is only 
broken by occasional hawkers ped- 
dling their wares. One, a wizened 
man with a high-pitched squeal of a 
voice, sells long bamboo poles 


which are suspended outside each 
fiat window. The poles act as a mini 
washing line, transforming the road 
into a Chinese laundry each after- 
noon. 

Cantonese culture remains 
strongly visible. On festivals and 
holidays women bum paper, sym- 
bolising money, on the street The 
offerings are intended for ancestors 
and are accompanied by oranges, 
because the Chinese word for 
oranges sounds similar to the word 
for good fortune. 

Hong Kong resident 
Angus Foster on 
being a stranger in 
a strange land 

No-one seems much bothered by 
the risks of lighting fires in the 
cramped streets, or by the swirls of 
ash and smouldering paper which 
threaten to land on every passer-by. 
After all ancestors must never be 
slighted. 

Chinese and Westerners keep to 
themselves. We exchange greetings 
in the lifts and chat about the 
weather in much the same way as 
neighbours in other countries. My 
few insights into local gossip come 
from Mr Ma, who visits for tea and 
a chat some mornings. 

Recently there was great excite- 


ment Mr Ma’s friend, Mr Cheng, 
like many older Chinese men, likes 
birds. He has several brightly col- 
oured birds, which are proudly dis- 
played each morning from his win- 
dow in beautifully woven bamboo 
cages. But Mr Cheng's girlfriend 
complained he was spending more 
time with his birds than visiting 
her. Did he love the birds more than 
her, she asked. In a huff, she threw 
one of the birds, complete with 
cage, to its death six floors below. 

According to Mr Ma. Mr Cheng 
very nearly tofiirtori the same fete 
on his girlfriend, but only gave her 
a beating. It seems she was right 
about Mr Cheng’s affections. He has 
bought a^new bird and stopped see- 
ing the girl 

There is not much night life in 
Sai Ying Pun. The few restaurants 
nearby cater for labourers at lunch 
time and young couples and cele- 
brating families in the evening. A 
take-away noodle shop does brisk 
business on Wednesday nights, as 
punters return from the betting 
shop where they have either won, 
or more likely lost on the twice- 
weekly horse racing. 

Otherwise, families are back 
home by 7pm for the evening meal 
followed by TV and early bed. The 
general calm is occasionally broken 
by a practising pianist a passing 
police siren or the hum of a taxi 
bringing people home late from the 
buzzier parts of Hong Kong. 



Bright lights, big city: the heart of Hong Kong Is not shy of advertising 


Three Hotels In Hong Kong Share One Commitment 


And that’s to offer guesa a vay 
red welcome to a new world of 
hospitality. 

It’s a commitment to friendly, 
attentive service. To providing 
executive travellers with exclusive 
Dynasty Club Roots where 
preferential dicck-ins, personalized 
stationery and complimentary 
continental breakfasts are only a 
few of many privileges. 

Our Hong Kong holds also 
offer fast, easy access to all key 
commercial centres. Together with 
several fine lounges aod restaurants 
where culinary flair is always the 
order of the day. 
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A NEW WORLD OF iJ-.Jj HOSPITALITY 


NEW WORLD HOTELS 
INTERNATIONAL 


NEW WOULD HOTEL TEL: (8)2) 369 4111 FAX: M2) W» 9CT 

HOIH VICTORIA. TEL W2) VKJ 7228 FAX. m2) 8M JWS 

NEW WORLD HARBOUR VIEW: TEL ISM) ft*. 2288 FAX: (3S2) at* J3SS 

RESERVATION: UteB Intenadotwl RAG CVTHWATKLVAL LONDON. njsu*M7. rt<* 

LONDON: AXIS TEL (71) 706-2220 FRANKFURT: MARCON TEL (W» 24-40-04 

VANCOUVER • HONG KONG • BBJLVG VGIM?«7ZFK)U « WHIN * HASGZHOU • SHANGHAI ■ SUZHOU • XIAN 


:*!£. * what do I think of 

Hong Kong's future?” 
kg- 11 From ray point of 

; views it looks spectacular . 5 5 

; ' Feel the Hyatt Touch. 


m 



1 Harbour Rood, Hang Kong. 

For reservations and more information about Hyatt Hotels and Resorts worldwide, call your travel planner or in London 
call (071) 580-8 19 7/ In theU.IL call roB-free (0345) 581-666. 

Also Fed the Hyan Touch si Hym Regency Hoag Koog. . 
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I HMJ yfctefl Hong Kong twice 
* tad. shopped and 
shopped and eaten and ridden qd 
TJ e Peat on the tranTwattS 
aiOTg Nathan Road, been to Aberdeen 
ana Stanley and even chugged to 
Lamina bland on a junk. I had seen 
it, done it, and bought the T-shirt 
But what do the locals do on a day 
off? How do they get away from Hong 
Kong's designer monotony? - ■ 
Answer: they go for country walks. 
Tk* joke. Hong Kong has 

prepared trails through scenery that 
wouM be, called a national park In the 
US. The landscape la so mountainous 
that where the city stops, the Jungle 
starts. 

From Lion Rock, behind Kowloon, 
you can see the whole territory: 
Below you, Boeings bank for their 
final descent into the strip of land 
re claime d from the sea K al Tak 
Airport Beyond, the channel of Victo- 
ria Harbour is cross-hatched with 
junks, ferries and bulk carriers. They, 
sau past Causeway Bay and Central 
District towards the camel humps of 
Lantau Island’s twin peaks. 

On the other aide your ga*e drops 
down to the boom town of Shafin, 
with its wide avenues and race 
course. Beyond is Deep Water Bay 
and then China. To the left the huge 
bulk of Tai Mo Shan, the' t er r i t ory 's 
highest mountain at 3,100 ft, blocks 
the view, while to the ri gh t the spine 
of the Sal Kung peninsula points wve 
an arrow towards Taiwan. 

• ■ ■ 

I start my wanderings in Central Dis- 
trict, a few minutes from the HDton 
Hotel. The Peek Tram arrives at . an 
observation platform crammed, as 
usual, with five-minute trippers. They 
are ignorant of the short trail around 
Victoria Peak that starts a Sew yards 
away because nobody tells them it is 
there. They are missing both a stroll 
flat enough for the seriously unfit and 
a grand circle tour around one of the 
world's great shows of living sculp- 
ture. 

Follow the signs and Within 
moments the city's jackhammers and 
jets subside to a grey acral backdrop. ' 
Birdsong breaks thrmigMtke the sun. 
Pencil-thin tower blocks come into 
view at the for end of Hong Kong 
island, stacked up behind each other 
as if in an aud ito r ium . The mean and 
moody tUmk of fihtnn building, the . 
tallest in Asia and the architectural 
equivalent of a switchblade-wielding \ 
street tough, takes centre stage. : 

Half way around the -three-mile 
walk, the official Hoag Kong Trail 
drops away to the right I tighten my 
laces, check my water supply and 
head into the country. The air is cool 
and still. A forest of rhododendron 
swishes down to the sea. A mfie from 
the oriental equivalent of Bond Street 
or Fifth Avenue, there is a cat on the 
path. Tall and thin, it could be a stray 
Siamese except for the spots. A local 
naturalist later told me it Was a leop- 
ard cat, and a rare sight so close to 
the city. 

Ten minutes later. the shrubbery 
becomes a low wood. A sandy path 



The walker's reward fin Hong Kong: a spectacular view of junk-crammed Aberdeen harbour 


Aaotoy Aahwood 


Been there, done that 

Daniel Green gets away from the city and into the jungle 


' winds its way around the Hflkido ft 
could be London's w»rru>w Common on 
a Sunday afternoon. Suddenly there is 
a snake next to me. ft is fat, brown, 
about 5 ft long and upset I step badk 
in alarm while it tries, without much 
success, to scramble up a spindly tree- 
trunk . Breathing quickly, I plunge 
onwards, down Steps cut in a ravine, 
past a water conduit where turtles 
flop gently in shallow pods. There are 
several places for the sore-footed to 
join a road and catch a bus or taxi, 
but I press on to the end of the five- 
honr route. The reward is a spectacu- 
lar circuit above the junk-crammed 
harbour and terraced cemeteries of 
Aberdeen. 

■ ■■ 

For a real a d vent ur e, I catch a ferry 
for the Qne-hour journey to the largest 
and highest of the territory's islands, 
T-smtan The boat pulls in to Sflver- 
Tnln e Bay where it connects with half- 
a-dozen air-conditioned buses to the 
handful of settlements on the 
Lantau is twice the size of Hong Kong 
island but is home to just 15,000 peo- 
ple. The roads are empty - only 


buses and the occasional crazy Euro- 
pean crouched over the handlebars of 
a racing bicycle disturb the peace. 

I go to Ngong Ping, a Buddhist tem- 
ple complex on an elevated saddle 
between the cloud-draped Lantau 
peak at SjOOO ft and a 110 ft gilded 
statue of Buddha on its own smaller 
hffltv-te ft is a popular weekend spot 
for Hong Kong families, their clicking 
Canons and unusual pastimes. 

In the temple grounds is a concrete 
box about 5 ft square. It contains a 
miniature rock garden with about 10 
tortoises of various sizes. Covering 
the box is a metal grille through 
which, for some reason, visitors drop 
wiirm on to the heads of the tortoises. 
They usually hit; and these perma- 
nently nervous creatures stride across 
their damp mat of metal discs diving 
into their shells at any approaching 
shadow. 

I walk down the pmnnfarin towards 
the houses-an-stfits village of Tai O. It 
is wild woodland, with views beyond 
Hong Kong’s waters, across the 
mouth of the Pearl River to where 
Maran hes hidden in the mist. 


Only the turquoise and primrose of 
monastery roofs breaks the textured 
canopy of the woods. Outside the 
monastery walls are scented market 
gardens with papaya, banana and 
breadfruit the size of bowling balls. 
Bandy-legged old women stand raking 
and weeding. They greet me with 
black-toothed smiles beneath their 
grey tufty hair. “Tai O?" I ask. “Down 
down,” they shout, laughing and 
pointing along a path that snakes into 
a think outcrop of bam boa 

Once again, the trail is deserted. 
The steps look new but the path is so 
overgrown in places that is is hard to 
see anything but the hilltops around. 
I feel like a Victorian adventurer in 
old Cathay. Sometimes l have the lux- 
ury of steps, sometimes just earth; 
much of it is covered in slippery 
moss. Few people pass this way. I 
have to duck under spiders' webs 
spun across the track. 

At the bottom, Tai O is bigger and 
dirtier that I had imagined. The star 
attraction is a rope ferry. A surly 
crone, elbow deep in plies of small 
change, levers herself upright to haul 


on the rope that spans a creek from 
the bus stop to the bank. The fare is 
30 cents (2p). 

■ ■ ■ 

The ultimate walk is the MacLehose 
Trail, east-west across the New Terri- 
tories mountain ridge. It is 100 kilo- 
metres long and divided into ten sec- 
tions on walking maps. Every year 
there is a race along it, usually wou 
by the Gurkhas in not much more 
than 12 hours. I'll try that next time. 

■ ■ ■ 

On my last day, I go on an official 
guided trip. The minibus is filled with 
women. I sit next to a glamorous 
Texan MBA who has given up a suc- 
cessful business career to become the 
wife of a banker. “We’re all wives,” 
she says, indicating the other passen- 
gers. 

Hong Kong is not her kind of place. 
Tve been here three days and seen 
everything. I told my husband I'm not 
coining back.” 

“Come on," I say, “There's lots to 
do. Have you tried the trails on Lan- 
tau. climbed Lion Rock, seen the wild- 
life .. .” 


Soft lighting, 
hard selling 


IF THERE Is a symbol of Hong 
Kong’s excesses, where status 
and money meld perfectly, it 
is in the brash architectural 
lines of “The Landmark," one 
of Hong Kong’s glitziest 
shopping arcades. 

Indeed, if things go wrong 
after 1997, the Landmark 
should be consecrated as a 
temple to consumer fetishism. 
Every major western luxury 
brand name is represented, 
renting some of the most 
expensive real estate in the 
world. Need a diamond 
studded watch, a Russian fur 
coat (no sensitivities about 
animal rights here), or a 
complete set of Gucci leather 
accessories? No problem, come 
to the Landmark. 

When I arrived in Hong 
Kong I was amazed at the 
range and number of these 
“internationally acclaimed" 
brand names. Being a bachelor, 
and a poor one at that, I had 
been cossetted from this world 
which seems to drive 
well-heeled women wild. I 
sometimes wonder if L too, 
could start up a famous 
“house." I would only need 
a Paris phone directory and 
a long-legged Asian model. 

Despite the hype and the 
prices, shops like these do good 
business, p ulling in wealthy 
Asians for whom Hong Kong 
still offers the best shopping 
in the region. No doubt 
American and European 
tourists help, although I 
suspect many get muddled by 
the exchange rate and think 
they are getting a bargain. 

Such up-market shops are 
a relatively recent addition 
to Hong Kong’s arcades. The 
colony is still better known 
for being a good place to buy 
cheap electronics, material 
and clothes. That reputation 
remains intact, although Hong 
Kong’s claim to be the best 
place in Asia for fakes has 
been usurped by Thailand 
especially. 

Most visitors to Hong Kong, 
either bored or intimidated 
by the soft lighting and hard 
selling of the shopping arcades, 
head for the markets. The most 
popular are on the side streets 
of Central, behind the tourist 
hotels in Tslm Tsa Tsui and 
at Stanley, a smallish 
ex-fishing village on the south 
of Hong Kong island. 

The lure of the markets. 


both the day and night-time 
versions, is the variety of 
goods on offer and the chance 
of ban d-to-cal culator combat 
with the sales assistants. 
Shoppers can wade through 
mounds of silk and test out 
sunglasses and handbags to 
their heart's content. Hawkers 
sell a colourful mix of silk 
scarves, ties and the usual 
electronic gadgets. This year’s 
favourite is a singing Father 
Christmas watch. 

Do not forget the 
cheongsam. These are 
traditional Chinese women's 
dresses which elicit a kind of 
suspension of disbelief among 
visiting husbands as their 
wives eagerly try on the 
brightly embroidered pieces. 
They may look fetching on a 
Hong Kong back street, but 
you know they will look 
ridiculous back in Putney. 

Stanley, unfortunately, has 
been wrecked by its own 
success. What used to be a 
fairly impromptu collection 
or stalls and shops selling 
cheap clothes, shoes and 
mass-produced Chinese 
‘‘antiques" is now a swish 
marketing operation. 
C-oach-loads of tourists arrive 
each day. The latest shop to 
open sells personal computers 
- hardly what your average 
Chinese fisherman needs. Or 
maybe he does, to keep track 
of all the profits tourism is 
bringing. 

Unless you are a convicted 
shopaholic, possibly the best 
fun can be had wandering the 
back streets of Western, 
Wanchai or Mongkok, away 
from the tourist pleasure 
domes. Food markets are 
especially absorbing, although 
western sensitivities have 
robbed them of some of their 
traditional charm. For 
example, you will no longer 
see skinned dog on sale in 
Hong Kong, as you still do 
across the border in China. 

Sadly, Hong Kong is not a 
shopping paradise in every 
department. European friends 
complain they can never find 
adequately supportive bras. 
Unfortunately for them, the 
Asian female is more modest 
in this regard. Still, 1 
understand the situation has 
unproved slightly since Marks 
& Spencer came to town. 


Angus Foster 





HOLIDAYS AND TRAVEL 


A foodie’s 



“WE’VE TRIED Korean and 
Japanese, and tonight we’re 
having Sri Lankan," the, mid- 
dle-aged tourist explained. 
Then he burped. Judging by 
his shirt, which dung tightly 
to his ample frame, he had 
enjoyed his meals. 

- Food is one of the things 
W Hong Kong does best. Cer- 
tainly the variety, and perhaps 
the quality, of cooking is the 
highest in Asia. As well as at 
least a dozen styles of Chinese 
food the colony is also the best 
place to enjoy a crash course m 
Aslan cuisine. Indonesian, 
Thai even Viet n a me se are 
just some of the options our 
tourist had not tested. Anyone 
spending Just a J. ev> , ‘toys to 
Hoik Kong quickly loses the 
notion that all Asian food 
tastes the same. . 

Eating, and eating out, has 
always been more important m 
Chinese culture than to most 
western countries. Hong Kong 
has flTno long l*® 11 to® 0 ® ® 

tr ansien t population of mmu- 
' grants, expatriates or travel- 
lers unable or unwilling to eat 
*- at home. . . _ 

8 ■ Since the 1970s, nsmg pros- 

perity has made it easy for 
many Hong Kong residents to 
eat ont several times a week- 
The result Is a k«nly 
five food 

tiotL pronounced at the top ena 
WSet, has generally 
kept standards high- 
gang Kong 

the best Chinese food m _the 
world, although such state- 
ments are subjective 

and cannot really be checked. 
Yet unsuccesstol resfoo^^ 

quickly fold anderrtrepreneora 
arellways lookmg tor new 
themes. Hardly bad the Berim 
WaH tumbled before the^ny 

k was graced with a new^g“ 

* European restaurant, °aegiig 

a range of Balkan and Ger 
manic dishes. 


In spite of the variety on 
offer, most visitors do not have 
{he time to explore much 
beyond the popular Chinese 
restaurants of Central and 
Causeway Bay. Not that there 
is a great need: the food in 
these {daces is always good 
and the menus sufficiently var- 
ied to keep most diners inter- 
ested. 

Chinese emigrants to the 
West have tended to come from 
southern China, especially 
Guangdong province, and 
with them their Canton- 
ese cooking, with its wide vari- 
ety of Ash and vegetable 
dishes. It is only fairly recently 
that other styles, like the spic- 
ier Hunanese or S ic h uan , have 
reached European capitals. 

In Hong Kong the options 
are much wider. They include 
the clean, fresh tastes of 
Hainan island; the more cos- 
mopolitan Shanghainese, 
which again e m p h asises fish; 
the drier cooking methods 
the north, complete^ with 
favourites such as Peking 
duck, and Chiu Chow, similar 
to Cantonese. 

One of the great eating expe- 
riences is a Chinese banquet, 
to which western bus iness 
nartners and friends are often 
invited. A seemingly unending 

^amofdishesisdmivOTdto 

the table, with much toasting 

^The^host wins or loses foce 
depending on the dishes 
ordered and the e^oymemof 
Msguests. ft is extremely diffi- 
SSt tT maintain appliances 
Xn, already weighed town 
hvmough fo«i tor 10 and a 
week’s supply of XO hrawty, 
tiw* foreigner is suddenly faced 

prevails. 

AS. 


CRUISING 


Camper & 
Nicholsons 

YACHTING SINCE 1782 


LANDS END 

Cruising Caribbean 
Winter 1990/91 and now 
for charter exclusively 
through Camper and 
Nicholsons - the worlds 
leader in yacht 
brokerage, charter 
and management. 
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The Magic of Scotland’s Western Isles 

Discover the elegant way to see Britain’s most 
dramatic scenery. 

The stately miniature cruise ship "Hebridean Princess" 
provides accommodation for just 46 guests and with 
a crew of 27 to took after your every need you can 
now cruise ’The Tangie of the Isles" in luxury. 

With at least two visits ashore each day this could 
be your holiday of a lifetime. Prices start at £310 
for 3/4 nights options up to £2450 per person, per 
week, for a state-room with a private balcony. 

Write or phone for brochure; 

0756-701338 Ann Sons. 

Hebridean (eland Crubes Ltd. 

Acorn Pork. Skotoa 
N. Yarkshre BD23 2UE. 
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ACROSS TRAVEL, Tet 071-436 7394 
Ttb 063-8330141 Fax: 071-417 3674 


SCHEDULED FLIGHTS 


Greece Cyprus 

France Italy 
Spain Switzerland 
Germany Americas 


COUPEITTIVE RARES - CALL NOW 

071-9357287 


AIRBREAK TRAVEL 

.iata 


DISCOUNT FARES 

In IB Class. Onb 
* Economy Class 
Also Concorde 
For llM best guaranteed deals 
Please contact the experts 
071-439 2944 
Fa* 071-734 2242 
Pan Expren Travel 


CARIBBEAN 


CARIBBEAN CHRISTMAS Holidays Id 
Anogua. H artw rt oe. 8aJm Lucia ate. Now 
on sale all BA. Flights. Tai The CfriBbaan 
Sp*cl»ll»tm INTERLINE TRAVEL 0707 
372888 AST A 88302. 


EXOTIC 


. ISLANDS ^ 

Alternatives 

For the uiiiniiiK" 

perspective on everything 
that is i he very F>cm in 
hi r a\v;iy holidays, from 
the exotic to the very 
exotic, call us tin 

081-785 9999 

A r.u-:ii!\T i ‘ dv iiladrr. Oroup lee. 

5!Ji: 


SAFARI 


South Africa 
* Zimbabwe 

Botswana 
Mauritius 
Foiladmdiially Designed Holidays. . 
Safari, Beach & Sightseeing 


TEL: (031) ISO 0030 


UK/HOTELS 


A TRADITIONAL 
CHRISTMAS 


A thrrt-day break In pqq 
central London for juts 3t!/y 

(ka-drgau4 uv Georgian Hotel u 
Michel kn Rcceamoaded and RAC Highly 
Acclaimed. Comfo rta ble. wcH-a p poin«ed 
nxrat pin mealy including foorcoone 
Chnsmaj Dinner and Bouog Day Brunch. 

Nm Year’s Ewe 
Gourmet Dinner cLUU 

One al the meat lumpcnoaj meab you 
have ever experienced including 

Twm/DouJU^Boo* ££0 

Any lime between 14th D ecemb er 
and 1-itfaJa 


Far a tnckmrr tmd /krtftar drtafli ring 

(071)611410. Or fa (071)636 UO. 

ACADEMY HOTEl. 17-21 GOWKS 
STREET LONDON WCIE 6 HG 


SKIING 


FLAINE CHALET AND 
FLAT LETS, 1 HR 
GENEVA - GREAT 
SNOW 260K PISTES 

True home-fifce jccommoduioa ia 

OUT driller rhalia, |fep beautiful flttt, 

Luxurious to very affordable. Greal 
loentioos, amenities and service ihai 
wiD bring you back again. No mid* 
lifcmsA Book Direct. 

Details from Judith 
24 hr tnfo hue 01033 SOTO 8234. 

24 hr fax line 01033 SOW 8525 


SKI WEEKEND The ultimate short break. 
Maximum suing, minimum time oS work. 
Tnf. 0367 241636 


LONDON BUZABBTH 
UOTBL 

A fine Chad London Hoi owitnnfcfag Hyfa| 
PleL kkaDy ataaled tor all Sampan. 

All MSiriODlM Dial fle am . csL Lv^ 
Lift to >0 Bocn,2( hr Roots Jento. 
MnnQrlU. Excellent RaetarmrftBv. 


-VAT 

Steak WSJWT-in/DooMo tSEJM 

1 anewr Tenaao, tfyda Ptefc. 
Laaftm W2 W Tfafe 071-402 664 1 
Pax; 071 224 8900 The 23317 


THE COBURG HOTEL 

overiooWnfl Hyde Park 
now exquisitely refurbished 
with every modem convenience 
SPECIAL RE-OPENING OFFER 
single C 7230 + VAT 

dotiKenwin £ 95.00 + VAT 

(inclusive ol fiil English breakfast) 

128 BAYSWATER ROAD, 

LONDON W2 4RJ Tel: 071 22l 2217. 
FAX: 071-229 0557. TELEX; 2G8235 


SHOOTING 


INVERY HOUSE 
SHOOTING BREAKS 

30 rniuuics from Aberdeen's 
international airport. One of 
Britain's prestige holds on Royal 
Deeside. Christmas 3 - Day break 
and shooting available 
Nov - March. 

Tel" 03302 4782 for details. 


VILLAS 


TU8CMIY, UMBAu and other regions is lei 
vffrBa/farmhOieearappts. free Colour bro- 
eftuf* end Cuendet IQS I UM Perrymaad. 
56 Perrymeoo Si, London SWS. Tel: 071 
730 4SSE 

CAM TOWN; Spend Cnmtmm in die sun. 
Lururv vaia. pool, temua court, telly ser- 
viced. Available Wtfi December to 19th 
Jenuaiy. C1400 pec week. Fter. 021 TOT 
4707 



TUSCANY 


TUSGANY 

-from Gottegss to Castles| 

For the very beat of Toscany, 
Onan 1991 taorinn ofln a wUe mgp of 
cwulijr vDu, a paren iv a and country hnteU. 
Mady wtafa pool or bite. Sl e ep 2-12* 

AIM I/mbria 

Rtee now be- year copy of wir npoib 
colour brodtmo. 

Tel: 0612 726883 

Tuem Hoset. SSI Tonbrldjta 8te4 
Meldrinnt, Kant MEI6 8NM 


SPECIAL INTEREST 


TBDM a GOLF HOLIDAYS Bogfonnrs PM - 
Roger Taylor. Temtb Centra - Vela Do 
Lobo. Algarve 081-047 9727 


HEU-SK8NQ H CANADA -CNnOOfc-ir also 
aoedalmaa h> Oop-SMBIno Mondays Jn 
Vie North VIM TerrlMrlee. 071-701 8309. 


HONG KONG 


HONG KONG 
& PENANG 

Two exotic islands in one 
magical combination 


LEE GARDENS 

5 Nights £599 

2nd week at 

FERRINGHI BEACH 

£299 

Dep 8, 15,22 Jan 

. msmio Ma im . 


CALL 081 >748- 5050 

132 King SBmM, London W8 OOU 

HAVES an® 
555JRRVIS 


FAR EAST 
CHRISTMAS 
& NEW YEAR 

Extra availability & special 
offers. Scheduled flights and 
personally selected hotels. 

Tailor made arrange men Is to 
suit your requirements. 

EXOTIC ISLAND 
HOLIDAYS 
35, High Street, 

Tring, Hertfordshire. 

Tel: 0442 891551 
or Rue 0442 891110 


HONG 


KONG 


MAGIC OF THE 

ORIENT 

Make more of your stay with the tailor-made specialists. 
An 8-day holiday from £599 plus China from £116 

abta 071 937 5885 


Voyages Jules Verne 

China & Beyond 

Voyages Jules Verne's 1991 China brochure is now awiilahlc. featuring Ihe 
most comprehensive choice of escorted journeys ihmugh China for 2 and 3 
weeks. Choose from a range of itineraries l3king in the Terracotta Army at 
Xian, a river-cruise on the Yanglse. the enchanting scenery of Guilin, or the 
staging posts of the Silk Houle. 

Prices for 15-day. fully inclusive tours commence at XI 495.00. 
Travellers booking before 14 December will receive complimentary travel 
insurance and one night extra in Hong Kong free of charge. 

For a copy complete and return this coupon. 


VOYAGES JULES VERNE 

10 Gientwnth Street. London NW1 5PC 

Tekpri-™: I.i71 -LM AHIAAtCIIATOLWll 




Please send me a copy of "China & Beyond" 1991 
Name* Address — 


Return to VOYAGES JULES VERNE 10 Gfentwrth $t, London NtVI 
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TRAVEL FOCUS - HONG KONG 



ler’s heaven 


T TT°N< 
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ONG KONG can at 
times seem a city 
obsessed. New York. 
Ji. London and Tokyo 
may .ill have a reputation for 
hard-nosed dealing, but walk 
ihroueb the financial district 
of Central on Hong Kong 
Island and you immediately 
get the feeling that this is a 
place that is serious. In Hong 
Kong, human drama is sur- 
passed oniy by the drama of 
numbers. 

When street crowds gather 
outside Central’s Hong Kong 
and Shanghai Bank with eyes 
riveted upwards, it is not to 
view some window-ledge ordeal 
unfolding above. Instead, they 
are breathlessly watching the 
changing figures on the elec- 
tronic Hang Seng index dis- 
play. When the man in the 
grey suit next to you in the 
Mandarin Grill barks into his 
cellular telephone, blanches 
and hurries off. leaving sau- 
teed crab claws behind, it is 
not because his wife is having 
a baby - his finely-calculated 
bid on a vital stock option has 
} list fallen through. In Hong 
Kong, playing the odds and 
winning is more than just busi- 
ness; si is the principal matter 
of life itself. 

Hong Kong's obsession with 
working the numbers is at no 
time more obvious than when 
work is over and leisure 
begins. When the weekend 
comes round and grey suits 
give way to Ralph Lauren 


shirts and Gucci loafers. Hong 
Kong's wealthy Chinese head 
for their favourite playground 
50 minutes away across the 
mouth of the Pearl River. 

The fortunes of Macao as a 
trading centre may have dwin- 
dled as those of Hong Kong 
rose, but over 100 years ago 
this tiny Portuguese territory 
tumbled to a far easier way of 
making money - licenced 
gambling. Today, the powerful 
jetfoils that make the Hong 
Kong-Macao crossing every 
half-hour bring with them 
enough casino-mad Hong Kong 
Chinese to provide Macao’s 
government with more than a 
third of its total revenue. 

Not even the draconian 
methods of Mao Tse Tung, the 
once great helmsman of the 
People's Republic next door, 
were enough to stamp out the 
Chinese passion for gambling. 
And in Hong Kong, games of 
chance, like firecrackers, are 
illegal - both are regarded as 
dangerous. Thus when Hong 
Kong Chinese families go to 
Macao for a weekend break, 
they abandon themselves 
wholly to their passions. 

As in work, so in play. Gam- 
blers in Macao take their 
games with deadly seriousness. 
Whether it is blackjack, rou- 
lette. baccarat or the Chinese 
games of fan tan, dai siu or 
keno, the crowds that press 
four and five deep round the 
tables at the Hotel Lisboa and 
a dozen other smoke)' casinos 


have eyes only for the game. 
So Intent are they that they 
rarely bother with ashtrays. 
There are more cigarette burns 
on the carpets in Macao casi- 
nos than there are watches in 
the pawn shops clustered in 
the streets around them. 

In fact, Macao's passion for 
numbers spills well beyond the 
casinos’ doors. There is a race- 
track. a "cani drome" full of 
panting whippets and a jai alai 
palace, venue of the world's 

Nicholas 
Woodsworth rolls 
the dice in 
gambling-mad 
Macao 


fastest ball game. All are 
happy to take your money on 
odds long or short So are the 
vendors of lottery tickets out- 
side Chinese temples, where 
heaven-sent prayers and a fist- 
foil of burning joss sticks may 
turn chance in your Savour. 

Macao's own citizens, even 
its poorest, have also fallen 
under the spefl. in the shade of 
the trees that line Praia 
Grande Bay. old men with 
wispy beards spend hot after- 
noons playing Chinese check- 
ers. In the early evening you 
can hear the sound of majong 
games, a clacking shuffle that 
emanates from the first floor 


windows of private houses in 
countless back streets and 
alleys. And in the st eam y heat 
of midnight in the Macao sum- 
mer, pedicab drivers while 
away sleepless hours over 
cards, using the seats of their 
three-wheeled vehicles as 
playing tables. Day or night in 
Macao, the wheels of chance 
rarely stop turning. 

Happily, though, the colony 
is much more than an oversize 
gambling den. A daily influx of 
Hong Kong Chinese may bring 
with it the whiff of a racier, 
more competitive life, but 450 
years of Portuguese influence 
are not easily dispelled. 

There bangs about Macao a 
delightful air of Latin lassi- 
tude, a sub-tropical torpor that 
fits perfectly with the colony’s 
gracefully crumbling villas, 
straggly outdoor garden cafes 
and delapidated public monu- 
ments. Here is a city, one feels, 
that is not overly worried with 
getting things done today. It is 
Hong Kong 40 years ago, Hong 
Kong with a heart, and after 
the unrelenting drive of its sis- 
ter colony it comes as some- 
thing of a relief. 

Macao is a tiny territory 
made up of three elements - a 
narrow peninsula joining the 
Chinese mainland, and two 
small islands linked to the pen- 
insula by bridges. Some 98 per 
cent of the colony's 500.000 peo- 
ple are crowded on to 5 sq km 
but, somehow, its jumbled con- 
fusion is a happy one. 


Gamblers anonymous: Macao’s casinos are often full to bursting 


Although the Portuguese 
governor's residence is the 
oniy colonial building regu- 
larly to receive a bright coat of 
paint, the old city's faded pas- 
tel shades of yellow, pink and 
blue do much to relieve feel- 
ings of congestion. A far cry 
from the grey functionality of 
Hong Kong, there are also Lat- 
in -style city squares with foun- 
tains and ornate 17th century 
baroque churches. 

There are only about 15.000 
Portuguese and Portuguese- 
Eurasians in Macao, but the 
colonial influence is felt every- 
where. On the Avenida de 
Almeida Ribelro you can visit 
the Leal Seuado. the “Loyal 


Senate.” the colony’s munici- 
pal affair s building and one of 
its best preserved examples of 
colonial architecture. Here in 
the library, above a blue-tiled 
entrance hail, are treasures 
from the days when Macao 
acted as a trading link between 
China, India and Ja pan. 

There are 16th century hand- 
written manuscripts by Jesuit 
priests, the first Europeans to 
penetrate China since Marco 
Polo; early maps of China, 
even a collection of English 
books with titles such as Indis- 
creet Letters from Peking and 
How England Saved China. 

But popular Portuguese cul- 
ture, too, forms part of the fob- 


Concorde to Barbados. 

Announcing the return ot the only scheduled supersonic flights to Barbados, migrating every week from 1st December to 6th April 1991. 

R.ST1SH /-viHv 


The worlds favourite airline. 


ric of today's Macao. While the 
most comfortable stay in 
Macao Is to be had in the.Man- 
darin Oriental, you might also 
stay in the Pousada de Sao 
Tiago, a traditional Portuguese 
inn of cool, redtiled floors. 

Here, as in many establish- 
ments in Macao, the cuhmay 
accent is strongly Portuguese. 
On an airy, shaded terrace 
overlooking the mouth of the 
Pearl River you can sample the 
dried cod rfjgh bacaiao. soiev 
chicken derived from Portu- 
gal’s African colonies, or 
superb prawns washed down 
with cold vMm oerde. 

The colony Is also a deep 
repository of Chinese tradition. 
Once off the main streets you 
might find yourself lost in a 
world that disappeared decades 
ago in China itself, hi an even- 
ing's wandering about you can 
watch ancestor warship in a 
Buddhist temple, view a mar- 
tial arts competition where 
swords, spears and lakes whis- 


tle perilously through the air, 
or visit a restaurant that offers 
stewed bear's paws and snake's 
gall wine. 

Macao Is not destined to 
remain a colony for much lon- 
ger. In 1999, two years after 
Hong Kong does so, it will 
revert to the Chinese state as a 
special adminis trative region. 
Win hydrofoils bearing fanati- 
cal Chinese gamblers continue 
to roar across the waves to 
Macao? Nobody knows. How 
will China cope with this 
oddest of colonies, with its 
ancient Chinese tradition, four 
centuries of Portuguese colo- 
nialism and the greatest con- 
centration of casinos east of 
Monte Carlo? Nobody knows. 

■ Nicholas Woodsworth flew 
to Hong Kong with Cathay 
Pacific (Tel: 071-930-7878), 
which offers non-stop flights 
from London to Hong Kong. In 
Macao, be stayed at the Manda- 
rin Oriental Hotel (tel: 567^588, 
teles 88588). 


TRAVELLER’S GUIDE 


£F IS easy to be a tourist in 
Hong Kong. The hotels are 
among tile best in the world, 
the *»*»« hliarfblly rinMjp , the 
streets safe to walk alone at 
night and the tap water 
drinkable; But it is a long way 
from anywhere- Count on five 
hours flying time from Tokyo, 
13 from Europe or Australia, 
and IS to 20 from the US. 

M«t people minimise the 
risk of disappointment They 
plan only a short visit - three 
or four days is typical - whole 
touring the Far East Hong 
Kong is a favourite last port 
of call where you can test your 
credit card to its limit 
For that kind of trip yon 
must organise yourself. Get 
measured for your suits an 
your first morning. Tailors 
usually want three days to 
make a suit and you should 
go back for up to three 
fittings. Depending on 
mat e r ials, the tailor's name 
and location, prepare to pay 
£200-plns for a good suit 
Shoes (£50) and shirts (£15) 
take only 24 hours. 

A couple of years ago, 
traditional bargains such as 
cameras and hi-fi were not 
really a good deaL Once 
impart taxes were paid the 
savings were anair But the 
value of the Hang Kong dollar, 
which is tied to that of the 
US, has Jhllea steadily since. 
You can now save about 
one-third on UK list prices. 

X shopped around for a 
portable compact disc player 
(Sony D98). The prices ranged 
from HKJL350 to HKS3.000. 

I pud HK$1,750 to indude reel 
guarantees, dealer's stamps 
and peace of mind. With 
import taxes, the total price 
was around £140, compared 
with about £200 in London. 

There is also good value in 
hotels. This was once the 
expensive part of a Hong Kang 
stay, but the territory now 
has too many rooms. The 
braiding boom of the last two 
years coincided with world 
economic downturn and the 
violence of Tiananmen Square. 
Tourists have stayed away 
and occupancy rates are leas 
than 10 per cent in some 
hotels. This is good news for 
you. There is a lid on prices 
and you may be able to 
organise a discount at the 
newer holds. 

A big fuss is made over 
whether it is better to stay 
on the Island side, which is 
more cosmopolitan and. 
diverse, or the Kowloon side, 
which is more Chinese and, - 
in the best hotels, gets the 
classic skyline view across 
the water. They are five . 
minutes apart by the excellent 
Mass Transit Railway (MTR) 
so do not Jose sleep over the 
decision. 

Either way, you are looking 
at £100 to £150 a night for a 
standard double at the top of 
the range. At the other aid 
of the scale is the YMCA - 
complete with pool and -- - 
Jacuzzi and well-located on 
the Kowloon peninsula. The 
price is £15 to £20 a night 
The penalty you payfor the - 
hotel room boom Is a shortage 
of experienced staff. The ’ 
problem is recognised locally, . 
but that does not help if 
restaurant staff are nervous 
or the frttft bowl in your room 
slowly tarns to mould. ' 

Hotels are also where you • 
find the less lurid night spots. 
The trendlest places to watch 
the chupptes (Chinese yuppies) 
change every few weds - 
right now it is JTs in the 
Grand Hyatt, but by the time 
yon get there, who knows? 
transport - 


old-fashioned farimM 
- is a liberating force. The 
rail network is a circle with 
four prau& an it Buy a stored 
value ticket in any MTR 
station and go outside the 
main business areas where 
the lines run above ground. 

Take the suburban KCR 
(Kowknm-Cantan Ball way) 
north towards the border. It 
(fives Into a tunnel under tire 
territory’s highest massif and 
bursts into an open suburbia 
of wide streets, squeaky dean 
high-rises and even a race 
course. Beyond the boom town 
of Sbatin a fat pipeline 
bringing fresh water from tire 
People's Republic runs along 
tire left side of the railway 
track. On the right is the 
wilderness of the Sai Kung 
Peninsula and Clear Water 
Bay. 

That five-minute subway 
trip from one side of the 
harbour should only be the 
start of your exploration by 
public transport. The Star 
Ferry drugs across in a 
leisurely 10 minutes, but the 
. Jetties may not be as m 

convenient as MIR stations. 

Taxis are what they should 
be: cheap and there. But think 
twice before you use them to 
cross tire harbour. The tunnel 
cannot cope with demand and 
you should take a good book 
in rush hours. 

Urban Hang Kong is a small 
place. The real treasures in 
the territory are the 235 
outlying islands. There you 
can play golf, scuba dive, 
swim on clean beaches, go for 
Walks Of all kinds, visit 
Buddhist monasteries and 
even fi nd locals who are 
surprised to see a foreigner, 
ft is adventure without 
danger, and available by 
regular ferry. 

There is no shortage of 
guidebooks, but two stand out 
The GauU-MiUcai guide 
(Prentice-Haffl is admirably 
acerb ic. It concentrates on 
foo d, wi th brief essays on 
everything from the HSUon 
Grin to Nineteen 97. (The * 

latter has been superseded * 

as an expat hangout called 
Post N ineteen 97.). It Is 

written In American-Rn gtich 
The other is Another Hong 
Kong, which c on tri v es to be 

both awful and essential. K T 
tries to be both a guidebook 
and a collection of travel 
stories and is not good at 
either. Its 300 pages tefi how 
to get away from the tourist 
traps and into bird watching 
and oyster vill ages .- 
The Hong Kong Tourist 
Authority runs a few short 

tours and can ten you how 
to go bird watching, mountain 
biking, fishing, golfing and 


recreation s. 

CHECKLIST 
Electricity: 220V 
Time: GMT +s 
Visas: Not needed for OK, 
US, Commonwealth and EC 
citizens 

^Q lnd e Win ter: temperate 


and s om me r: cloudy and 
humid with rainstorms; 
antumn: warm and dear 
Information: Vfejf ft* 


outiets at the aupmrt or Star 

retry y<snninalem the Island 
aide. The newly published 
saff-euided walking tours axe 
enreHent. 

For the bmw adventurous. 

iTnnunn —a s. ' 


and books from the 


office to Swire House in . v 
Central district are the Ws t. * 

Daniel Green 


t 
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T HE TROUB LE with motor- 
frig' writers isthat after a 
time. they can’t see the 
wood far the trees. They 
r get into the habit of using Jargon 
that may be usefiil shorthand, to 
. them . but is T&dnteQigiBle to inany 
■ waders. 

I try not to offend bat {.must be 
gafity air times. So, in an effort to 
make amends, here - in no particn- 
lar order. - 'are the answers you 
have been dyasr tokocw to a few of 
the questions about motor cars you 
have never dared ask. 

This time, I. will deal with some 
about the brakes and transmissions, 
ft I have missed out your own pet 

let rop ' fcruT gr 

What are ASS brakes? 

The initials stand far anti-block- 
ing system - bat forget thtg ah 
yoa Med to know is that a car with 
ABS brakes is much safer to drive 
on slippery roads because in an 
emergency, yon can brake as hard 
as you like without losing steering 
control How do they work? 

When a wheel is locked and slid-, 
log along the road, the tyre , has no 
sideways grip^ So the wh^ must be 
prevented from locking. ABS. does 
this by sensing when it is about to 
stop revolving; releasing the. brake 
momentarily and then patting ft on 
again. This will happen many times 
a second if need be. As the wheel 
never locks, the tyre retains its side- 
ways grip and you can still steer the 
car, even though you are pressing 
the brake pedal as hard as you caw 
Can I have them on my car? 

ft dep en ds what kind of car yoa 
buy. ABS brakes are now standard 
equipment oo moat executive class 
cars and widely available at extra " 
cost on cheapo: ones - even on the 
latest Ford Escorts. 

I have read about autom atic trac- 
tion control; what is it? 

Automatic traction control (ATQ 
is like an ABS braking Systran in - 
minor image and uses sindlar also- .. 
tronic sensors. But in this case they 
detect when the. wheel is spanning, 
not locking op. 

If you make the drive wheels of a 
car spin by accefezating.tbpJimd — . 
this xs easily done on wet roads and ^ 
almost impossible: to avoid an fey 
ones - once agafe the toe?. wiB 
lose their sideways grip. 

If the car has front wheel drive, 
you cant steer it property - the: - 
spinning and therefore gripless 
front tyres wHttet it plough straight 
on. With spinning rear wheels, you 
can still steer ibe car hut the. back 
end drifts out sideways. ■ -, . 


factory jargon 




So does ATC stop drive wheels from 


y. To make the tyre grip 
again, . ATC reduces the engine’s 
power or applies the brake until the 
wheel stops spinning. - At the 
m o m e n t , yon can cmly have ATG on 
rare like certain BMW, Mercedes- 
Benz, Saab and Volvo models bat - 
Just like ABS brakes - it will 
spread down to cheaper care. 

Does ATS make winter driving 
easier? 

It works like magic. When mov- 
ing aw ay from a standstill even if 
you put your right foot hard down. 

. it feeds Just enough power to the 
drive wheels to match tyre grip, 
which on wet or black ice may be 
next to nothing. 

As the drive wheels can't spin, 
you wont lose control on comers, 


Can a 4WD car be driven on snow 
as fast as ft could on dry roads? 

Certainly not The whole purpose 
of having four wheel drive and, for 
that matter, ABS brakes or auto- 
matic traction control (ATO is to 
make motoring safer, not quicker. 
They can only allow a driver to 
make the best use of what tyre grip 
there is. 

ft there, isn’t any, they cant help. 
In zero grip conditions, yoa find 
that four times nothing is th fr same 
as twice nothing. Fools in 4WDs 
have their accidents at higher 





. ”■ » ,/f. 


The Prelude 2.0M6 coupe with four-wheel steering, automatic transmission and effortless parfcabilfty 


One of the cleverest cars on wheels 


Stuart Marshall 

supplies the answers 
to some common 
motoring questions 


always providing yon drive at sensi- 
ble speeds. 2h fact, ATC has many 
of the benefits of four-wheel drive 
(4WD) without its cost, extra weight 
and- higher ft ml rvwia i i mu t t on 
Pm gladyou mentioned four-wheel 
drive. Why have it on road can? 

The whole point eft four-wheel 


drive is that it puts the engine’s 
to the r 


power on to the road surface 
. through four tyre footprints, not 
two. Remember that a to® only has 
• so much grip. The more vt ft yon 
take to drive the car, the less there 
is to steer it or keep ft cm the right 
■ path when- cornering. 

At its simplest; 4WD splits the 
engine’s power equally -between 
front and rear wheels. The tyres 
have to wo rk osily half as hard to 
propel the car. as. they would If ft 
had fron t or rear wheel drive. 

What does this mean to drivers of 
4WD caM? - 

A number of things. First, they 
can use a powerful car's accelera- 
tion' to overtake, quickly and safety 
on slippery roads without risking 
misbehaviour through wheelspin. 
The car. will feel very stable at 
speed on a -mo to r w ay or when cor- 
nering on .curvy country roads, 
especially In the wet. Tyre wear will 
be reduced And in w inter, it will 
keep going On roads deep in snow or 
cHmb fey hills that would. ' defeat 
iwi piuit care. 


My Audi quattro has full-time 
four-wheel drive but my neigh- 
bour’s Flat Panda 4x4’s system is 
selectable. What is the difference? 

Quite a lot; I will try to explain. 
When a car goes round a corner, the 
wheels on the outside have to travel 
farther than thn$ » on the rn- s i de , So 
the transmission incorporates a dif- 
ferential gear to let the drive wheels 
revolve at different speeds when 
cornering. 

With 4WD, you obviously need 
differential gears on the front and 
back axles. But because the front 
wheels will travel further on a bend 
than the rear wheels, you also need 
a third differential in a car that is 
permanently four wheel driven and 
used on hard surfaces. If you didn’t 
have one, the wheels would have to 
slip to accommodate the fliffArwirw 
That would lead to heavy tyre wear 
and pat a strain on the 

i ranRm{gg inn 

Isn't the Fiat Panda 4x4 in four 
wheel drive all the time? 

No. It is normally front wheel 
driven. You select four wheel drive 
by putting the power through to the 
rear wheels only when you really 
need extra traction to keep going. 
The Benda 4x4 doesn't have a third 
iBf fe i v i i tial hwanw tyres slip easily 
on a low grip surface and the trans- 
mlsskm won't be strained when the 
car turns. 

You don’t put it in four-wheel 
drive on hard roads because ft is 
quite unnecessary. Two tyres pro- 
vide all the grip you need in a low 
horsepower car like a Panda. Its 
4WD is for exceptional conditions 
only. 

Can I use selectable four-wheel 
drive on a snowy roads? 

Of course. It will make the car 
much easier to control. But switch 
out of 4WD when you reach a 
cleared, dry road. If you forget, you 
will feel the steering tugging as the 
front and rear axles fight each 
other. 


EVEN THE cither Japanese 
importers privately admit that 
Honda is still the one to beat Its 
care have the quiet distinction, 
the air of authority, that yon also 
find in a Mercedes. One feels that 
if ever Mercedes decided to make 
a small, front-wheel driven car. 
it might be rather like a Honda 
Civic. And. again like Mercedes, 
Honda tends to attract mature 
buyers to whom their obvious 
quality appeals. 

Honda’s competitors are catching 
up quickly, though. The latest 
Nlssans «nd Toyoias. Mazdas and 
Mitsubishi, not to mention the 
smaller fry - Daihatsu, Subaru 


and Suzuki - are shining examples 
of sound, often advanced, 
mechanical design, clean styling 
and careful assembly. 

Last week. I dipped into the 
Honda collection. First I drove 
tiie latest Prelade 2.0i-16 coape 
with four-wheel steering end 
automatic transmission then a 
5-speed manual Concerto 1.4GL 
5-door built in Britain for Houda 
by Hover. 

The £16,100 Prelude with 4WS 
is one of the cleverest things on 
wheels. At low speeds, the rear 
wheels turn in the opposite 
direction from the front ones; at 
higher speeds they move very 


slightly in the same direction. The 
result is effortless p&rkability in 
confined spaces and unmatched 
nimbleness in city centres. On the 
open road, it handles with extreme 
neatness and security. We shall 
be seeing a lot of cars with 4WS 
but Honda, to its credit, was first 
to put one on sale. 

The Concerto GL (£9,350) is 
pretty much the same car as a new 
Rover 200/400 except its engine 
is by Honda, not one of Rover’s 
excellent 16-valve K series. Also, 
it has power-assisted steering as 
standard, not at extra cost, and 
any Concerto may be had with 
automatic transmission, which 


at present is confined to the Rover 
200/400 GSi models. 

Performance obsessed people 
might dismiss the Concerto GL 
as worthy anti well made but 
extremely dull. On the other hand, 
buyers - especially those of 
mature years trading down from 
something bigger, dearer and 
thirstier - will find it refined, 
exceptionally easy to drive and 
just the right size. It is not so small 
as to make four people feel 
cramped and the boot is roomy, 
but it still slips easily into a 
parking space. 


S.M. 


M ORE THAN any edition 
in its 27-year past, the 
1991 Pirelli calendar 
has left its models with 
their modesty mostly intact, while 
draping them in the costumes of 
heroines through the centuries. 

But, for the first time since the 
calendar's very early years - when 
it hung, largely unremarked, on 
tyre distributors’ walls - the rela- 
tive unattainability of the calendar 
is to be ended. From tomorrow, 
instead of being exclusively Pirelli's 
corporate gift to the favoured few, it 
will go on sale - in the UK only - 
as a limited edition to anyone pre- 
pared to stump up £4935. 

For Pirelli, it was clear from 
behind-the-scenes talk at this 
week’s *91 calendar launch, that the 
move was controversial. Pirelli's UK 
marketing men have been keen to 
satisfy some of the frustrated 
demand for the calendar which, 
they say, is rife among UK business- 
men. However, their colleagues at 
the I talian tyre and cables group’s 
Milan headquarters have been 
uneasy. They feel that selling the 
product may reduce its cachet 
For Pirelli, and the calendar’s 
50,000 recipients around the world 


Pirelli strips off its 
exclusive image 


John Griffiths on a change of strategy 
for the famous pin-up calendar 


each year, the issue is of more than 
passing interest. 

The Pirelli calendar has met with 
some success in climbing 2 bove the 
r anks of “girlie" item to claim sta- 
tus as an art form and social phe- 
nomenon. The question for Pirelli is 
whether the decision to sell it will 
demote that status in the eyes of 
the calendar’s traditional recipients 
- whose goodwill, presumably, it 
most wishes to retain. 

Peter Roberts, Pirelli's director of 
marketing in the UK. acknowledges 
that there is a risk, but says he 
thinks it is slight - and more than 
offset by the goodwill benefits he 
expects to accrue in the UK 

“There might be a slight sense of 
loss of exclusiveness. But there are 


also a lot of people in Britain for 
whom the calendar has been just a 
dream, it gives me a sense of plea- 
sure that wives, for example, will 
now be able to order them as pres- 
ents for their husbands." 

Roberts argues that the UK is in a 
different position from Pirelli’s 
other markets around the world. 
The calendar was conceived in the 
UK and, says Roberts, unlike most 
other countries its UK provenance 
is well established. Under those cir- 
cumstances. he argues, the sale of a 
UK limited edition should not dam- 
age the calendar's image. 

The limited edition calendars are 
being marketed through Pirelli 
Portfolio, the company's clothing 
and promotional goods subsidiary. 



This year’s sale will be closely eval- 
uated before being repeated. 

Those who have accumulated the 
calendars over the years have a 
more than aesthetic interest in the 
outcome: some early copies of the 
calendar have changed hands pri- 
vately at up to £1.000. More recent 
collections, covering five-year peri- 
ods. have passed through auction 
houses at between £2,000 and £3.000. 
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CAR AUCTION 


NEW - 
Ferrari PU) 

Ferrari Tesiaroasa 
Ferrari 348TB ATS 
Ferrari Mondial , 

Ferrari Mcsufial Cabriolet 
LambcjghJni Diablo 
(one of the firet to be sold) 
Porche959 
Ford* 928 GT 
Pwdie Carrera 4 
BMW 85Qfe 
BMWZT - 

Mercedes-Benz 500 SL 32V 
Mercedes-Benz 300 SL24V 
Lamborghini Coontacb 
(Anniversary) 

Aston Martin Zagato 


CLASSIC 


Ferrari Ltnso ' • 

-Ferrari 5121 BB : 

Ferrari 365 CIC 

Ferrari Daytona Spy dar 

Mercedes-Benz 300SL Gullwing 

Mercedes-Benz 300 SC Roadster 

Jaguar XK 150 

Jaguar XK 120 

Bentley Hying Spur 

Rolls Rqyce Comfche Convertible 

Maserafi-Mexko 

Mercedes-Benz 280SE-CAB 3»5L 
Aston Martin DB4GT . 

Aston Martin Vantage DBG 
Aston Martin DBG Volants , 
Jaguar 3«8 Litre 1955 . 

MGA Cabriolet 
Austin Healey 3000 
Ferrari 365 BB 



XjGRAND HOTEL U 


GRAND HOTEL. P.O. BOX 16424. S-W3 27 STOCKHOLM. SWEOEN. 
PHONE; 08-22 10 20l TELEX: 19500 GRAND & 

The Auction will be heldon the Saturday and Sunday 
24/25th November. AH cars wffl be sold with no reserves 


For a catalogue of lots please contact us> 

TeL- +46 8 622 60 52 - 

+ 46 8 622 6062 
Fax: + 46 8 755 6830 


WATCH AUCTION 

A quality watch auction commences lfftmediatiey after 
our car auction fine example? of Patek, Rolex, Vacheron 
Constantin, Andennars, Piquet and more 


STENDALL AUCTION HOUSE 


• % 


* 



HON 

W\^MCKS1, NEWCASTLE. TYNESlUfc 

TEL: (091) 261 1519 


Td never go back to petrol 


n 


Ity a diesd car and the chances are you'll become a convert 
Why7 Because the best of today's diesel cars aren't just 
cheap to ran. They're dean, quiet and a pleasure to drive. 


■ Less fuel, fewer breakdowns 

Not only does a efiesd travel around a tfwd further on each gallon, you pay less fot 
each gallon. Aid with no plugs, pome, aft, tfctributor, carburettor... diesels simply 
dont have afl fee things that leave you stranded on a damp winter morning. 


■ Amazing performance 

No longer are tfiesefe slow and noisy. Drive one of the new breed of turbodtesels 
and yctit be amazed by the effortless performance. From a &0mpg small hatchback 
to a 120/nph executive express. there’s never been abater choice of diesel models. 


■ Find out the fs 

find out why driving a cBesel car mates more sense Jn Diesel Or, the magazine for 
thinking driven Nowhere else can you read thorough, hard-hitting tests of aff the 
man tleseJ models. But there's far more to Diesel Car than road tests. You’D find 
news, views, environment. travel Beet. tight commerriafc, letters and lets more. 


Pfidc up a copy today and discover 
what's in a Diesel Car for you. 

December issue now on sale at beoer newsagents - indudes scoop tea of Paigeot 
60S SRdt plus tests of Discovery Tdi 5-door. Fat Uno 60DS and VW Rassat TD estate. 

If you prefer, weft send a cmert copy by return. Write, enclosing your name 
and address and a 
cheque for E2.00, to: 

Memcks Pubfisfting fat 4 
Wessex Buildings, 

Bancombe Rd. Somertou 
Somerset- TA1 ! 6S8 


a 

id a current copy by ream. Write, enclosing your name 


Boston Honda 



300 Broadway, Metro Plex Business fiark. Salford Quay* Manchester 


061-876 0305 I U honda 


CLASSIC SPORTS CARS 

ASTON MARTIN 
OSCAR INDIA 


ASTON MARTIN 
VANTAGE *88 


E. BEG ZAGATO SPEC. 43S BJKP. 
MANUAL TRANSMISSION. 30000 
SIXES. FULL SERVICE HISTORY. 
IMMACULATE CONOtTIOH. 
RELUCTANT SALE 


MOOtfTED TO 1969 VANTAGE 
BODYWORK AND VANTAGE 
ENGINE. AUTO TRANSMISSION. 
86,000 MILES. FULL SERVICE 
HISTORY 


£79,000 


Tel: 0922 53121 


£48,000 


KARMANN GHIA 

Convertible Collection 

Ruit-fm unrestored Original 
Condition. Aflwtti low miles neadbig 
nothin fl-VHS Review USS30.0lher 
Marques Abo. Shipping Arranged. 

Stave’s Detailing & 
Fun Car Co. 


13J1 Cleveland St. Ctanmor. FL34S15 
(U8JL) Tal 819449 8711 
Fax 913 446 0927 


FERRARIS 


COLLECTOR WISHES TO SELL 
TESTABOSSA, 
MONDIAL T&T CABRIOLET 
348TB&TS, 
and an F40 

Write Box A306 Financial Tines 
One Southwark Bridge, 
London SE1 9HL 


MORGAN LAWRENCE TUNE 
SUPER SPORTS 

The 1962 Le Mans 2 Litre GT Class Winner and Historic Championship Holder 
1962 TOK 256. is tor sale by Tender to dose si naan on 
7th December 1990 



Traditional Investments, Collectors House, Cross ho use Road, 
Southampton SOI 1GZ Tel: (0703) 221174 Fax: (0703) 330949 


U 


DAVENPORT VERNON 
HONDA 



Approved N.S.X. Dealers for 
Buckinghamshire situated on H5 portway 
400 yds from junction 14 of the Ml . 


Tel: 0908 69441 1 Fax: 0908 609060 


L Q - O -K-I T E R E 

MERCEDES 500 SL, PORSCHE &. HARLEY DAVIDSON 


Delivery in approx 3-5 weeks of brand new 1991 models. 
Many csoiplet 


any complete with all optional extras fitted. 

Porsche 911 coupe, targa, cabriolet from $60^00 C&F Europe 
Mercedes 500 SL (with all extras fitted) $109,800 C&F Europe with tax 
Harley Davidson sportsters, sof tails, etc. All models from 57300 C&F 
Europe with tax. 


We will cover all shipping costs from 
erdam direct to voi 


Bremerhaven /Amsterdam direct to you 
Payment accepted only, by letter of credit or bank guarantee 
For further details & prices, contact Morten Qauscn:- 
Fax: +45 31 6378 22 

Telephone: +45 31 63 85 22/ + 4531 639522 


HONDA LEGEND 
COUPE 


August 1990 in chateau 
red. Low mileage and 
available with the 
registration number 
RPW 22 
£23,995 

Phone 0222 378231 
WYNDHAM HONDA 
CARDIFF 


North Wales Honda 


Appointed NSX Denier 
Contact the experts 
We are here to help 


Uandudno Junction, Gwynedd 
foiephone: (0492) 593939 
Fax:(0492)573692 


u 


HORIZON MOTOR Hj. T. HUGHES LTD 
CO. LTD ■ ^ • HONDA 


Appointed dealer of the foil Hands; 
range fine, the N.SJC) 

Al Sales, Semes, Parts 
and Bodyshop. 


397 RINOWOOD ROAD, 
PARKSTDNE, POOLE 
DORSET BH12 ALT 


SALE, SERVICE & PARTS 
ALWAYS AN EXCELLENT 


SELECTION OF NEW AND 
USED HON DAS IN STOCK. 
OSWESTRY, SHROPSHIRE 


Tel: 0681 653491 
Fax: 0681 655562 
NEWTOWN. POWYS 
Tel: 0686 622300 


FERRARI 

1964 250 GTLusso $175,000 

1972 385 GTB/4 Daytona S 80.000 

1973 246 GTDino $50,000 

1973 246 GTS Dino $55,000 

1977 308 6TB fibreglass $45,000 
1979 308 GTB 548.000 

1979 512 B8 Boxer $110,000 

1982 512 BBi $120,000 

1984 308 GTS $52,000 

1986 328 GISi $55,000 

1989 Testerossa S 120.000 

1 990 Testar ossa $150,000 
1990 348 TS (2 in stock) $60,000 
1990 F 40 (2 to stock) $450,000 

ROLLS R0YCE 

1972 Comkhs convertible $55,000 

1979 SiNer Shadow II S 35.000 

1980 Stiver Shadow II $37,000 

1984 Ctxniche corwertfcte $65,000 
1984 Siver Spirit $55,000 

1987 Comiche convertible $75,000 

1987 Stiver Spirit $69,000 

LAMBORGHINI 

1984 Countach (3 Instock) 560.000 

1989 LM 002 $ 50,000 

1990 LM 002 $ 55,000 

1990 Countach annivers. $125,000 

PORSCHE 

1987 930 Tirtw $35,000 

1989 930 Turbo $40,000 

MASERATI 

1968 GNU $ 40.000 

1971 Ghfafi Spyder $ 70.000 

1971 GhtiftSS $45,000 

1972 GNU SS $43,000 

1974 Bora 4.9 5 48.000 

MERCEDES 

1956 300 SL Roadster $130,000 
1956 300 SLGutiwkiQ S 150.000 

- AS cars are left hand drive. 

- AS css are fifty restored, or with 
very low original mties. 

- Wrten guarantee oti no acckJert. 

- AD cars have deaf Sites. 

- Prices se in American dollars (US$) 

- Paymert is by tetter ot craft. 

- Shipping worid-wtde. 

- A! cars are rww In Europe. 

- UK impon taxes are not paid. 


the rvlS>C 

centre for 
LANCASHIRE 


Riding & Kok 

Hartington Road 


Preston Lancs. 


OYY2 561001 


Real estate is our business. 


To help out middle east clients 
caught on holiday during the 
troubles m Kuwait, we have pur- 
chased these collections from 
them. W€ have no interest in keep- 
ing them, and wiff be glad do a deal 
on (fie whole group for good 
property, with cash either way. 
Principals only, PLEASE. . . . 

CHaSEA INVESTMENT SERVICES 

Frankfurt, West Germany 


PLEASE FAX 


Fax(69) 172059 

Tel (69) 172159 


EXCLUSIVELY 
HONDA 

ELITE MOTORS 


ITDOUNCITDI 
APMOVED NSX ACfHB 


(H) 


834 to 886 G ARRAU LANE 
LONDON SW17 OLP 
TRj 081 672 1200 
FOR HONDA CARS 
(SALES. SERVICE S. PARTS) 


INVESTMENT 

OPPORTUNITY 

Citroen SM powered by the 
famous Maserati Engine* ti 
immaculate condition. 1973. 
Silver grey, blue upholstery. One 
careful owner. Mileage 57,000 
regularly maintained, fully air 
conditioned. MOT until October 
1991. £22,000 o.n.o. 

Write Box A296 Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


YACHTING 


RIVA 

1979 Bravo 
1983Corsaro 
1984 SaM Tropez 

1988Tropfcana 


(Tax free) 
$92,000 
$290,000 
$40,000 

$240-000 


1989 Aquarama Special $135,000 
19B9Corsaro $980,000 

Prices are in US $. Principals only- 
CHELSEA INVESTMENT SERVICES 

Frankfurt West Germany 


PLEASE FAX (69) 172059 

Tel (69) 172159 


RARE OPPORTUNITY 


to acquire traditional seagoing 
68 ft MOTOR YACHT 
with space and elegance to 
ENTERTAIN IN STYLE 

wonderful ns ’ 

WEEKEND RETREAT 
or crons Channel 
CRUISING IN COMFORT 
Profess km ally maintained In 
fntl commission with recent survey, 

£77,500 ono 


For details let 0747 811066 anytime 
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SPORT 


Tennis 


Why players 
can afford 
to be kind 

John Barrett senses a new mood of 
co-operation among the big-time boys 

T HIS WEEK, in Frankfurt, events it was 93. 

the leading men of profes- At the lower World Series toorae 
sional tennis have been ments it had dropped from 147 las 
using their season-ending year to 112. These are the figures uj 




T HIS WEEK, in Frankfurt, 
the leading men of profes- 
sional tennis have been 
using their season-ending 
- the first ATP Tour Champion- 
ships - to announce plans to raise 
millions of dollars in 1991 for 
selected charities. 

Stefan Edberg, the World No.l, 
will be the chairman of the IBM/ 
ATP Tour Charity Programme 
which will Itself make direct dona* 
tions of at least $250,000 (£127,000). 

It is encouraging to see that some 
of today's sporting millionaires do 
have a social conscience. The excel- 
lent work being done by Yannick 
Noah's “Entente de la Terre" among 
under-privileged children and the 
fund-raising activities engaged in 
by Edberg, his fellow Swede Mats 
Wilander, Boris Becker and many 
others is to be applauded. 

According to figures published 
this week by the ATP Tour’s chief 
executive, Mark Miles, the players 
can afford to be generous. Of the 
gross revenues for 1990 of $33.4m, 
payments to tournaments and play- 
ers accounted for the largest slice - 
$UL3m. or 37 per cent, a figure that 
is similar to the proportions 
received by players in America’s 
National Basketball Association 
and Professional Golfers Associa- 
tion. Player services consumed 
$9.7m (29 per cent), commissions 
were $7.4m (22 per cent) and over- 
heads $4m (12 per cent) 

Other figures show that the first 
year of this new player-led tour has 
been a qualified success. The "Best 
14” ranting system has led to stron- 
ger fields at most tournaments. 

In 1989. the last year of the old 
Grand Prix, the average cut-off to 
qualify for Super-Series (top points 
category) tournaments was the - 
player ranked 143. This year at the 
equivalent Championship Series 


events it was 93. 

At the lower World Series tourna- 
ments it had dropped from 147 last 
year to 112. These are the figures up 
to the end of October and they will 
become even more impressive when 
the strong fields in Sydney. Tokyo, 
Stockholm and Paris are included. 

Despite appearances to the con- 
trary, there have been fewer upsets 
among the top ten players. In 1989 
there were 30.89 losses in the first 
or second rounds among this group, 
this year 22.73. 

Yet increasingly it is apparent 
that the ATP Tour is benefiting the 
top players at the expense of those 
trying to break in. The revised 
ranking system helps those at the 
top to retain their positions and the 
reduction in the tournament com- 
mitment from 12 to 11 for the eight 
men who have reached this week’s 
Championship means that they wifi 
have an extra week for lucrative 
exhibitions. 

Is it not enough that those men 
with long service to the game, such 
as Ivan Lendl, are given a lower 

rfimwiitmpnt - in his Ri ght 

tournaments for 1991? 

Tennis will enter the electronic 
age with a vengeance next year 
when the ATP Tour's main sponsor, 
IBM, puts into operation a data col- 
lection system that will allow analy- 
sis of every professional’s game in 
minute detail. Every point of every 
game, in the estimated 3,000 tennis 
matf- hpR that will take place in next 
year’s IBM/ATP Tour, will be 
recorded on newly-designed 
umpire’s sheets. 

These sheets wifi then be scanned 
and processed by computer to pro- 
duce information on every category 
of performance. It will be possible, 
for example, to know how many 
double faults, first serves in. per- 
centage of points won when the 
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first serve goes in, and so on, were 
made. Thus, from the start of 1991 
we shall start to build records that, 
in time, will enable us to compare 
the effectiveness of all players in 
every department of their games. 

As Arthur Ashe, a former Wim- 
bledon champion, said: Tf only this 
had been around at Wimbledon in 
1975 I wouldn’t have had to ask my 
friends Charlie Passarell and Marty 
Riessen to watch Jimmy Connors’ 
semi-final against Roscoe Tanner so 
I could work out a game plan. I 
would already have had all that 
information!” 

Undoubtedly there will be a few 
cases of statistical indigestion but, 
used intelligently, this new informa- 
tion will add great depth to player 
analysis. Technically it is a tri- 
umph. 

There is cause for celebration in 
the announcement that the ATP 
Tour and the Women’s Tennis Asso- 
ciation are co-operating in three 
important areas. They have at last 
established a joint scheduling com- 
mittee. This should prevent a repeat 
of this week’s ridiculous clash 


between the Frankfort event and 
the women’s Virginia sk™ Cham- 
pionships taking place in New York. 

The adoption of a common proce- 
dure over drug testing in collabora- 
tion with International Tennis 
Federation is another move in the 
right direction. However, there Is a 
danger that the whole thing may 
become merely a cosmetic exercise 
imip« random year-round tests are 
approved so that players may sud- 
denly be called during periods of 
rest 

As the world of athletics discov- 
ered, it is not enough to test during 
competitions. Anyone seriously 
intending to cheat would hardly be 
as careless as Ben Johnson. 

Finally, the two players' organisa- 
tions have agreed as for as possible 
to harmonise their respective Codes 
of Conduct Thus, in 1991, the time 
allowed between the end of one 
point and the start of the next will 
be 25 seconds and the men’s three- 
step point penalty system will now 
apply to the women. 

With such a welcome mood of 
cooperation in the air, would it be 


uncharitable to suggest that the 
glee with which certain ATP Tour 
officials greeted the news of Andre 
Agassi’s withdrawal from next 
month's Grand Slam Cup was 
unseemly? 

Surely they should be encourag- 
ing all players to honour their obli- 
gations, as they must on their own 
tour? 

The feet is, Agassi n pwrt a ■ 

contract He did so as a free agent 
It was his decision. He could, like 
Becker, Wilander and McEnroe who 
were all qualified on points, have 
derided not to sign. 

Poor Andre. This talented shot 
maker haa once again been badly 
advised. He let the cat out of the 
bag when be said with a smirk that 
he will still be playing the three 
exhibitions in Europe the week 
between the Davis Cup final and 
the Grand Slam Cop... "because I 
feel committed to them ...not to 
play the exhibitions would be self- 
ish ... not to play the Grand Slam 
Cup is about what I am standing up 
for." like breaking contracts, pre- 
sumably. 


F OR THE club with no 
pitch, no bar. and no sub- 
scriptions, this has been 
quite a year. The Barbar- 
ians who today meet Argentina at 
Cardiff, have been celebrating their 
centenary. They have been back to 
Bradford where, as every schoolboy 
knows, the dub was founded over 
an oyster supper at Charles Leu- 
chter's restaurant: they have beaten 
Wales and lost to England. But are 
their days numbered? Will the 
increasingly competitive world of 
League rugby, of professionalism, of 
win-at-aD-costs, see off the greatest 
guest club in the world? 

Not a bit of it, Geoffrey Windsor 
Lewis, the clnb secretary, told me. 
“Many leading players want very 
much to appear for the Barbarians. 
For example, Robert Jones (of 
Swansea and Wales) said he enjoyed 
the change. The chance to have a 
break from League and interna- 
tional rugby." 

Windsor Lewis acknowledges new 
pressures on the Barbarian club. 
“Recruiting players will probably 


Rugby 


From oyster eaters to Barbarians 

John Kitching on the future of the greatest guest club in the world 


become more difficult. We are 
aware that there are more interna- 
tional matches than ever, plus the 
League programmes. But I think I 
can say that all international play- 
ers still want to appear for the Bar- 
barians." 

It has always been an honour 
regarded by many as second only to 
an International cap and the club 
has a glorious history stretching 
back to its first game against Har- 
tlepool Rovers in 1890. Its declara- 
tion at the outset was “to play the 
game without inhibition, to enjoy 
rugby in the more remote regions 
and to share the good company of 
rugbymen everywhere." 


But rugby has changed rapidly in 
the last 10 years. It has become 
more intense, more businesslike, 
and to survive, the Barbarians have 
had to move gently into commercial 
waters. This year, for the first time, 
the club entered into a sponsorship 
deaL with Scottish Amicable, the 
insurance group. 

“It is a very nice fit," says Wind- 
sor Lewis. ‘They put money into 
the clubs we play. They help with 
jerseys. They put up money for our 
lunches and for the centenary din- 
ner. If we undertake and overseas 
trip, which we would like very 
much to do, they will help there. 
Initially, it is a three year sponsor- 


ship, of unspecified amount, and we 
are very happy about It* 

The only material reward for 
playing for the Barbarians is - as it 
always has been - a tie and life 
membership of the club with no 
clubhouse. “But you do get invited 
to lots of enjoyable things," says the 
secretary. 

Windsor-Lewis, Cambridge Blue 
and former Welsh international. Is 
only the fifth secretary in the Bar- 
barians’ history: continuity is one of 
the more remarks hie aspects of the 
dob. He is extremely bullish about 
the future. “As long as we restrict 
our fixture list and continue to 
attract some leading overseas play- 


ers - especially the Australians 
and New Zealanders - I feel very 
positive indeed about the next ID to 
15 years, which Is as far as I feel I 
can look. 

“We have had to make alterations 
over the years. We bad to drop the 
Penarth fixture a few seasons ago, 
and I admit we have had some prob- 
lems with the Easter games. I never 
have any problems, however, with 
the Leicester game at Christmas. 
All the top players want to play in 
that, and the crowd is always big. 

“We want very much to under- 
take some trips abroad in the near 
future. They would, I think, be very 
unpopular and in keeping with the 


If the Grand Slam committee 
impose the penalties in the contract. 
that Agassi signed, the American 
could be fined $25,000 and refused 
entry to one or more of the four 
Grand Slam Championships is 2991 
and banned from next year’s Grand 
Slam Gup. 

He is not mitered for Australia so 
the first test, would come in Paris. If 
Agassi is h anwAd there, where tWw 
year he was the beaten finalist, it 
could provoke a player boycott of 
1973 proportions, the year that 79 
men withdrew from Wimbledon 
over the suspension of Nikki Pilic 
by his national Association for not 
competing in a Davis Cup tie. All 
that was part of tile birth of ATP. 

Oh yes, the tennis! Becker’s 
injury seems to have healed, Edberg 
looks strained but is fighting vrau, 
Lendl is the freshest and has most 
to prove. And Agassi? In that 
extraordinary outfit, he looks as if 
he cannot decide whether to go for 
a bicycle ride, set off for the beach, 
or go to the fancy dress ball as 
Joseph. No technicolour dream coat 
thin; more of a sartorial nightmare! 

ethos of tiie dub.” He believes that, 
despite all the new pressures, there 
is still considerable cachet in 
playing for the Barbarians. 

Ticket sales for today’s match at 
Cardiff have not been perhaps as 
brisk as hived. The poor Argentine 
performances a gatwat En gland and 
Scotland have bad their bearing. On 
the other hand this Argentine ride 
is one against which the Barbarians 
can display their commitment "to 
play the game without inhibition." 

Today's Barbarian selection was 
handicapped by England’s Courage 
League programme, but Notting- 
ham, without a game, supply Simon 
Hodgkinson, Chris Gray and Gary 
Rees. Much attention will focus on 
All Blade centre Craig Jones . 

We could see a cricket score for 
the Barbarians today which would 
further reinforce their status as top 
rugby’s last free spirit, a beacon in 
the increasingly grey world of 
leagues. The vision of the Bradford 
oyster eaters becomes more seduc- 
tive each year. 


Football 

The old 
familiar 
problem 

•’MILLWALL," said the 
m o untaino us steward calmly in a 
thick Liverpudlian accent as 
another furilade of c o i ns , cans, bot- 
tles and abuse flew past us up Cola 
Blow Lane, “is a quiet ground." 

There was a lull. The next knot of 
visiting West Ham supporters con- 
templated Tnairfng a dash for the 
gate. The Mill wall supporters mean- 
while entertained themselves by 
chanting “We are evil" and pulling 
faces at police officers. 

It was five minutes before the 
schedule d kick-off in the London 
Derby Tpatrh between West Ham 
and Mfihrafi. The residents of the 
s treet s around the Mill wall ground 
had just spent 45 minutes watching 
the frfrid s ; of scenes which are sup- 
posed to be a thing of the past in 
English soccer gangs of rival fans 
indulging in a series of confronta- 
tions. 

At Bfflihgton Rd, on the 

route from New Cross Gate Under- 
ground and British Rail stations to 
roe ground, was packed with fans. 

Suddenly there was a noise from 
one of the ride streets ahead. 
Instantly, many fans started run- 
ning towards the action. The street 
filled with a crowd of jostling young 
mm all waving fists and shoving 
towards some unseen foe. Dustbin 
fids, mint bottles, lumps of wood 
flew through the air. 

Police reinforc em ents arrived rap- 
idly. When the West Ham end (tf the 
street was cleared the MHlwall fens 
surged again through the police 
line, but stopped 20 yards away 
from their enemies. There was 
another volley of abuse and missiles 
before the police drove them back. 
Then a brief pause and then a sud- 
den noise from tbs next street up. 
When that was calmed by the 
police, the two ads of fans tried 
again on a third street - 

The police say there was fighting 
between rival sets (tf fans but this 
was confined, they say, to a hard 
core of 40(1000 out of a total (tf more 
th»n 4,000 in the Immediate area. 
The striking tiling for anyone who 
was there was how many fans were 
drawn towaxjfa the action. 

On the other hand only ten peo- 
ple have been charged mod the 
police say there were no serious 
injuries. ' 

Before lari weekend English foot- 
ball was wearing a self-satisfied air. 
The World Cup had passed largely 
without incident as had the first 
tentative steps of English clubs 
back in European competition after 
a five-year ban and the first three 
months of the domestic season. The 
chibs had seen off the hated mem- 
bership scheme. 

But Saturday's fighting at Milh 
waR was followed by incidents at 
Maine Rd where visiting Leeds 
United fans damaged more than 
L000 seats. The fact that Leeds fans, 
who were .responsible for the last 
serious outbreak of violence in 
Bournemouth in May, cannot 
behave, and that so many Mlllwall 
and West Ham fans still want to 
fight, shows that English football’s 
most serious problem stiU exists. 

The reason It is noL happening 
more often is because the police - 
who dubs grumble at paying for - 
are doing their best to prevent it 

Peter Berlin 
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